U. P. Power Corporation Ltd.
[A Government of UP undertaking)
CIN:U322010UP19595GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone Mo. 0522-2286618, Email: csunit-uppcl@gmall.com

No. 42/UPPCL/CS/2024 Date: 09" February, 2024

To,

BSE Limited,

Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001

Scrip Code: 955766

Sub: Intimation of 23™ Adjourned Annual General Meeting and Submission of Annual
Report for the Financial Year ended March 31, 2022,

Dear Sir/Madam,

It is submitted that pursuant to 30 and 53 read with Schedule Il of the SEBI (LODR)
Regulation, 2015, as amended and any other applicable provision, we hereby enclose the
Annual Report for the financial year 2021-22 and informed that the 23™ Adjourned Annual
General Meeting of U. P. Power Corporation Limited (the Company) is scheduled to be held on
FRIDAY, FEBRUARY 16, 2024 at 12:00 P. M. at its registered office of the Company for the
subject matter as mentioned in the notice attached,

Kindly take the same on record.

Encl. As above
Thanking You,
For U. P. Power Corporation Limited

Xl

Nitin Nijhawan
(CFO & Compliance Officer)
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U. P. Power Corporation Ltd.

(& Government of UP undertaking)
CIN:UE 2201UP19555G 0024528

Registered address: Shakti E-hawa;'l-,_'.l-i Ashok Marg, Lucknow-226001
| Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com

NOTICE

In continuation of the 23™ Annual General Meeting which was held on 29™
September, 2022 and the same was Adjourned for non presentation of the Annual
Accounts of the Coampany for the Financial Year 2021-22, notice is hereby given that
the Adjourned 23™ Annual General Mecting of the Sharcholders of U. P. Power
Corporation Limited will be held at Shorter Notice on February 16, 2024 at 12:00
PM at its registered office of the Company ar Shakti Bhawan, 14-Ashok Marg,
Lucknow, to transact the following left over business of that meeting :-

ORDINARY BUSINESS

1. 10N U NTS FOR _THE
AR 2021-22 j.e. 31 202

To consider and adopt ;-

2). The Standalone Financial Statement of the Company for the Financial Year
ended 31* March, 2022, the reports of the Board of Directors and Auditors
thereon; and

b). The Consolidated Financial Statement of the Company for the Financial
Year ended 31" March, 2022, and the report of the Auditors thereon,

By order of the Board,
For U. P. Power Corporation Limited
&
Date: 08.02.2024 Jitesh Grover
Place: Lucknow Company Secretary

(In-Additional Charge)
L7, B Power Curpors oo Limiled

Regd. Offxe - Soakn Bhawan,

14 Ashol blarg, Ll -T20000

e



U. P. Power Corporation Ltd.
(& Gevernment of UP undertaking]
CIN:U322010UP199956C024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Fhone Mo, 0522-2286618, Email: csunit.uppcl@gmail.com

MNotes :

A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend and vote mstead of himselfherself and the proxy need not be a
member of the company. In order to be effective, the proxy form duly compieted
should be deposited at the registered office of the company not less than forty
eight hours before the scheduled nme of the Annual General Meeting. Blank
Proxy Form 1s enclosed.

Members and Proxies should bring the attendance slip duly filled for attending
the meeting. Corporate members are requested to send a duly certified copy of
the board resolution, pursuant to Section 113 of the Companies Act, 2013,
authorizing their representative 1o attend and vote at the Annual General Meeting

Members are requested to notify change in address, i’ any, immediately 1o the
Company.

All documents referred to in the Notice shall be made available for inspection
by the Members of the Company, without payment of fees upto and including the
date of AGM.



u.p aner_torpuraﬁnn Ltd.
A& Government of U undertakeng)
CiN:U32201UP19995G0024928

Reglstered address: Shakti Bhaw'an. 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit.uppcl@gmall.com

Copy to the following shareholders / directors with a request to please attend the
above meeting :-

B

9.

Hon'ble Governor of U.P. through Principal Secretary (Energy), U.P, Govt,
Lucknow - Shareholder.

Dr. Ashish Kumar Goel, Chairman, UPPCL, Lucknow - Shareholder.

Shri Pankaj Kumar, Managing Director, UPPCL, Lucknow - Sharcholder.
Shri Neel Ratan Kumar, Special Secretary (Finance), U.P. Govt., Lucknow -
Shareholder.

Shri Nidhlu Kumar Narang, Director (Finance), UPPCL, Lucknow -
Shareholder.

Shri Kamalesh Bahadur Singh, Director (PM & A) (In Additional Charge),
UPPCL, Lucknow - Shareholder.

Shri Sourajit Ghosh, Director (1.T.), UPPCL, Lucknow - Shareholder.

Shr Amit Kumar Srivastava, Director (Commercial), UPPCL, Lucknow —
Shareholder.

shri Nitin Nijhawan, Chief Financial Officer, UPPCL, Lucknow,

10. M/s D. Pathak & Co., Chartered Accountant, UPPCL, Lucknow- Statutory

Auditor,

[1.M/s R.M. Bansal & Co., Cost Accountant, UPPCL, Lucknow- Cost Auditor.

By order of the Board,
For U. P, Power Corporation Limited

Place: 08.02.2024 Jitesh Grover
Date: Lucknow Company Secretary

{In-Additional Charge)
L5 P, Ponwes Corrporation Linvined

Eegd. {iifice : Shakei Bibgoan,

14 mghol Marg, Locknow-226{N)1




U. P. Power Cn-rﬁErEt-!nn Ltd.
(A Gevernment of UP undertaking)
CIN:U32201UP19995GC024928

Reglstered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-225001
Phone No. 0522-2286618, Fmail: csunit uppcl@gmail.com

Form No. MGT-11
Proxy Form

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the
Companies (Management and Administration} Rules, 2014]

CIN : U32201UP19995GC024928
U.P. Power Corporation Limited
Shakti Bhawan Extn.

14-Ashok Marg,

Lucknow.

i Name of the member (s) :
Registered address :

 E-mail Id :

- Folio No/Client 1d :

DPID:

I/ We, being the member (s)of . ...... shares of the above named company, hereby
appoint

1. i |1 1 -~ P
Address -
E-mal 1d :
BIEBANRT o cras e simr s , or failing him

Address
E-mail Id :
SRPRTMMNITNS - o o i B i . or failing him

as my/our proxy to atiend and voie (on a poll) for me/us and on my/our behalf at the
23" Adjourned Annuval General Meeting of the Company, to be held on February
16, 2024 at 12:00 PM at Meeting Room, Shakn Bhawan, 14 Ashok Marg, Lucknow
and at any adjournment thereol in respeet of such resolution as are indicated below:



U. P. Power f:mpnrai}::;n Ltd.
14 Govermment of WP undertaking]
CIN:U32201UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit. uppcli@gmail.com

Resolution No.

Affix
Reovenoe
Stamp

2, .
Signed this . ... . dayof ... 2024
Signature of sharcholder

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and
deposited at the Registered Office of the company, not less than 48 hours before the
commencement of the meeting.



U. P. Power Corporation Ltd. i
(A Govornment of UP undertoking)
CIN:U32201UP19595GC024978

Phone No. 0522-2286618, Emall: csunit.uppcl@gmail.com

Route Map to the AGM Venue
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U. P. Power Corporation Ltd.
[& Genernment of UP undertaking)

CiN:L32201UF10805GCOI4028

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-2 26001
Phone ho. 0522-2286618, Email: csunit.uppel@gmail.com

DIRECTORS’ REPORT

Ta,
Tha Members,
Uttar Pradesh Power Corporation Limited

Your Directors are pleased to present herewith the 23™ Annual Report on the business and
operations of the company along with the audited standalons and consofidated financial statements of
your Company for the financial year ended 312t March, 2022

COMPANY OVERVIEW

P, Power Corporation Lid, {'Company’) is primardly invohsed in bulk purchase of power from warious
genaraiors and bulk sale of power o the subsidiary distribution companies. The company has five
subsidiary distribution companies viz, Purvanchal Vidyut Vitran Nigam Ltd (PuvhL), Madhyanchal
Widyut Vitran Nigam Lid (MVWNL), Dekshinanchal Vidput Vitran Migam Ltd (DVWNL), Paschimanchal
YVidyut Vitran Nigam Lig (PVVYNL) and Kanpur Electricity Supply Co. Lid, IKESTO] These distribution
companies (DISCOMs) are engaged in the distribution of electricity to consumers, DVVNL aiso
supplies slectricdty to the Torment Power Company Ltd. (franchises) for distributing the elactricity to the
consumess of its specified area. The company has successfully met the peak power demand of the
state during the F.Y. 2021-22 The company sokd 116855.13 MU as compared to 113658.80 MU in
the previous year (o the DISCOMs.

The Government of LLP has been making several efforts towards strengthening the power sector of
the state whilst providing 24«7 afordable power supply The company has emphasized on emerging
technologies, new reforms and providing cost efficient good guality electricity to all categories of
consumers for economic developmentisocial uplitment of the state. The company is sensitve to its
uitimate consumers interast and strives for uninferrupled supply of power

1. Financial Results (Standalone and Consolidated)/Performance

The summarized financial results (Standalone and Consolidated) for year ended 31% March, 2022 are
summarized below;

(¥ in Crore)
Standalone Results Consolidation Resulls
Particulars F.Y. FY. EY. Y.
2021-22 2020-21 2021-22 2020-21
Revenua from saie of power 55152 13 BOR38.T4 SB83T 84 55017.78
Other Income 137.89 | 161.14 ‘2348721|  12588.02
Total (A) B 5520002 60999.88 B0324.85 |  67615.80
| Expanditura ' il
Operational Expenditure :- _ o 1] [ i
Furchase of Power | 5515213 | BOE38. 74 [ 58321 49 6387712 :
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Employee Benefil Expenses 9348 54.87 2270.12 1899.92
Repairs & Mainienance Expenses B.96 13.11 2473.02 2313 49
mzw et 47.10 50.25 2497.36 2232 53
Total (B} 55301.67 60956.97 65561.99 70423.06
Oparational ProfitlLoss A-B=C (11.65) 42,91 14762.86 |  (2807.26)
Interest and Fingnce Charges 0.06 0.07 388 22 BE114 43
Depreciation 5,51 512 285346 | 242722
Bad Debts & Provisions B14435 | (1731125 776283 | 30386 |

Total (D) 814992 | (17306.06) 19024.51 9045.51 |
el T (8161.57) |  17348.97 (4261.65) | (11852.77)
‘Exceptional ltems 143.70 - 1620 04 -
ikt NS e | pmedy| omism (5881.69) | (11852.77) |
Provision for Tax - :

“NET PORFITILOSS After Tax | (830527) | 1734897 (5881.69) | (11852.77) |

(i) The Company has incurred net loss of ¥ 830527 Crore (Standalone) for the financial year 2021-22
as against net profit of ¥ 17348.97 Crore in the previous financial year. The major reason for net profit
in previous financial year was dus to reversal of imparment of investments in subsidiary DISCOMs
due to- Increase in their net worth due to accountal by them towards receivables and adjusiment of
subsidies recelved in earliar years from GollF

(i) The consohdated net ioss m the F.Y. 2021-22 was ¥ 5881.69 Crore (Consolidated financial
siatements) as against net loss of ¥ 1185277 Crore in the previous financial year The loss for the
year has decreased by ¥ 5571.08 Crore a5 compared to the previous year mainly due o the folicwing
reasons,

(a) The subeidy receivablefreceived from Government of U.P. has increased by
¥ 10967 .99 Crore as compared to the previous year [Total subsidy for the year 2021-22 and
2020-21is ¥ 21941.08 Crore and 10973 .09 Crore respectively

b} Bad Debis and Provision amounting to € ¥F82.83 Crore and ¥ 303.86 Crore shown for the
F.Y, 2021-22 and 2020-21 respectively incudes the provislon for Bad and Doubtiul
Receivables from Consumers against Sale of Power amounting to ¥ T888.73 Crore and 2
282.61 Crore respectively for the F.Y. 2021-232 and 2020-21. There & an increase of ¥
T417.22 Crore during the yeer jowards provision for doubtful receivables and sale of power as
compared io previous year due to change in method of making provision for doubtful
receivables, The changed method of provisions for bad and doubtful debts (in DISCCMs) has
been disclosed In note no. 30{8){a) of the consalidated financial statements of the company.

{ii} Exceptional items represant the amouni of provison made against demand raised by the
Contributory Provident Fund and General Providert Fund towards loss incurred by them due ta
investment of Funds in Diwan Housing Financa Corporation Ltd. which has been declared as
insolvent. Mecessary disclosure has been given on note no. 30 (3ITAAE) of Standalone Financial
Statements and on note no. 31{42) of Consolidate Financial Statements of the Company

2. Transfer to Reserve and Dividend
Na profit being available for appropriation after adjustment of acoumulated losses, the board is neither

able to recommend payment of diwdend for the year nor is propasing to carmy any amount to the
fESErves
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The campany s pimarity invalved in the business of bulk purchase and sale of power o its subsidiary
distribution companies. The purchase volume of the company is as under;

5.No. Name of the | Status FY 2021-22 Units | FY 2020-21 Units
Company Purchased (MU) | Purchased (MU)

A up, Power I-Inll:llng 123406 B8 1205848 G4
Corporaton Lid. ;

The company sold 116885 13 MU in the financisl year 2021-22 as compared to 11385888 MU in the
previous year to its own distribution subsidiary companies viz Pulvvisil, MYWWHL, DWVWVRNL, PVYWHL and
KESCD,

The Campany has also arranged power through bilateral amangements end by putiing bids in power
exchange on day fo day basis for and on behalf of the above five DISCOMs.

The gale wolume of the subsidiary DISCOMs are as under;

SHo.  Name of the DISCOMs Status FY 202122 \Units | FY 2020-21 Units |
Purchased (MU) Purchased (MU) .
) Purvanchal WVidya! Vitran | Subsidiary 28621.34 2T603.45
{ Migam Lbd.
B Madhyanchal Vidyut Vitran | Subsidiary 2435298 23620.97
Migam Lid. e |
¥ *Dakshinanchal Vidyut | Subsidiary 2572544 25888.02
Vitran Nigam Lid =
D Paschimanchal Vidyul | Subsidiary 34427 51 33453 T1
Viran Nigam Ltd. =
E Kangur Elecincity Supply | Subsidiary S797.88 338274
| ¢ompaoylbs, -} | 4
[TOTAL 116885.13 113858.69

‘CAVHL has also supplied the power 1o franchiss (Torent Power Lid. Agra) in accordance with the
agreement made between them..

4. Sharce Capital

The Gavemment of LLP. has continued with iis equity suppaort to the Company. The Authorized
Share Capital of the Company:is presently Rs,125000,00 crore. The paid-up share capital of the
company has increased by allotment of 55520288 equity shares of Rs 1000 each aggregating fo
Rs 5652 .93 crore to the Hon'ble Governor of UL P during the year 2021-22 The present paid up
share capital of the company [s Rs 109579.38 crore.

5. Loans and Bonds

The Funds for the subsidiary distribution companias are arranged by the company through loans
and bonds, The total Lang Terms Bormowings as at 31% March 2022 were Rs.60952.33 crore and
shart ferms Borrowings on that date were Ris. 10724, 24 crore,
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£ HKey Managament Personnel, Directors, Audit Committees and Meetings

8.1 During the pericd under review Shrl Sudhir Arya (DIN-05135780), who was sarlier appointed
as Director (Finance) of the Company was ceased to be Direclor of the Company. Shii
Ranjan Kumar Srivastava Director (Finance) (DIN-0T338725) was given addiflonal charge a3
Director (Finance) of the Company. Delails of Key Management Personnel (KMP) and
Direclors are as under:

Key Management Personnel

5. Name Designation Period
MNo. (For FY 2021-22)
From (Date of Date of
Appolintment) Cessation
1 | Shri M. Devaraj .
(DIN-0B677754) Chairman | 02.02 2021 =
2 | Shri Pankaj Kumar Managing Director 10.03.2021 I —_
@N-ﬂﬂﬂgﬁﬁﬂ
3 | Shri Ajay Kurmar Puraar Director (PMaA) 10.07 2018 —
(DIN-085484356)
4 | 3hri Ashok Kumar Director (Commercial} | 27,08 2018 26.06. 2021
Srivastava
(DIN-08189785)
S | Shri Sudhir Arya Director (Finance) 30,07 2019 14,07 2021
(DIN-05135780)
& | Shrl Ashwani Kumar Director {Distribution) 19.07.2021 “ee
! v,
7 | Dr. Senthil Pandian | Mominee Director 10,09 2018 23.07 2021
| (DiN-08235586) |
B | Shii P Guruprasad | Naminee Directar 2307 2021 =
(DiM-D779258)
8 | Shri Nesl Ratan Kumar Momines Directar 16.04.2013 - I
(DEM-03616458) :
10 | Shri Ranjan Kumar Director (Finance) [ 17.07.2021 | '
Srivastava
{DIN-O733E796) - [
11 | Shri Jawed Aslam Momines Director 17.07.2020 -
{DIN-O3608001)
12 | Shri Anil Kumar Non-Executive Directer | 13.01.2022 -—
. (CIN-02380928) . I
| 13 | 5hri Anil Kumar Awasthi Chief Financial officer 05.03.2020 -
14 | Dr. Jyoti Arora "~ | Company Secretary 30.07 2021 =2

£.2 Policy on Directors” Appointment
The Company being a Gavernment Company, the provisions of section 134 (3)(e) of the
Companies Act 2013 are not apphcable n view of the Neotification No. GSR-163(E) dated 05-
Jun-2015 issued by the Ministry of Corparate Affairs, Govermment of India,
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6.3 Number of Meeting of the Board
During the financial year 2021-22, there wane thifeen meetings of the Board of Directors of
the Company on the fellowing dates:

S.No. | Date of Mesting S. No. | Date of Mesting

1 | 166" Board Meeting — 1504.2027 | 2. 167" Board Meeting — 15.06 2021
3 1&5“‘Buard Meeting - 26.06.2021 | 2. 189" Board Meeting — 3108 2021
5 ‘t?-l} Boand Heqlmg 21.08.2021 B 174" Board Meating — 29082021
7 172" Board Mesting— 18.10.2021 | B. 173" Board Meeting — 11.11 2021
g | 174™ Board Meeting - 20.122021 | 10. 175" Beard Meeting — 24.01 2022
1. | 176" Doard Mesting — 10.02.2022 | 12, 177" Board Meating — 22.02 2022
13. | 178" Board Meeting — 23.03.2022 =

6.4 Details of attendance of Meeting of the Board
During the financial year 2021-22, thare were thifeen mestings of the Board of Dirsclors of
the Company. The number of meetings attended by each director during the firancial year s

as following.-

5. Mama of the Diractor No. of Meetings No. of % of
Mo. which werg Meatings Attendance

entitled to attend | altendad

1: Shn M. Devaraj 13 13 ' 104

2 Shri Panka| Kumas 13 13 108

3. Shn Santhil Pandian C 3 3 100
&, 'Shrl ﬁ.;a]r Kumar Purwar 13 12 &2

5 | Shri Sudhir Arya | 3 3 100

6. | Shi Ashwani Kumar Srivastava 13 13 100

7. | Shri Jawed Aslam 13 11 a5

8. | Shi AK Srivastava 2 1 ’ 50

. | Shrl Ranjan Kumar Srivastava 10 E] a0

10. | Shri P Guruprasad 10 B _ g0

11. | Shri Neel Ratan Kumar 13 7 54
12. | Bhri Anil Kumar | 4 3 75

Audit Committes

According to section 177 of the Companies Act, 2013 read with Rule & of the Comparies {Meetings of
the Board and its power), the board of the company has constluled the audil commitiee cansisting of
tha fallowing Directors as on 317 March, 2022:

| S No. | Name of the Commitiee Members Category |

(1 Shri P. Guruprasad Non-Executive Director |

2. Shri Ranjan Kumar Srivastava Non-Executive Director
3. shri Javad Aslam Nen-Executive Director
4 Shri Pankaj Kumar Executive Direcaor

B Shri Neal Ratan Kumar Hun*Eml:uhvE Director |

Number of Meeting of the Audit Commities
During the financial year 2021-22, thers were total 10" Mestings of the Audit Committee on the
followang dates:
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S. No. | Date of Mecting | 5. No. Data of Mesting |
1 15.06 2021 2 28.06.2021
3. 31.08. 2021 4 1 21,09.2021 |
|5, 29.08 2021 B. | 11.11.2021 '
(7. 30,12 2021 5 |10.02.2022 |
] 22.02.2022 10| 23.03.2022

Ihe recommandations made by the Audit Commitiee during the year were accepted by the Board,

7. 0Other Committees

7.1

Momination and Remuneralion Committea

Pursuant to the provisions of section 178 of the Companies Act, 2013 read with companies
{Meetings of Board and its Power) Rules, 2014, the Board of Directors has constiuted
Nomination and Remuneration Committee of the Company. The Composition of the
Committee ag on 31.03.2022 was as under

‘5. No. Name of the Committee Members | Category
1 Shiti P. Guruprasad | Non-Executive Director
2 Shri Mesl Ratan Kumar Non-Executive Directar
Shri Javed Aslam | Non-Executive Directar |

7.2 Corporate Social Responsibility Commitiea

Pursuant to the provisions section 135 of the Companies Act, 2013 read with companies
(Meetings of Board and its Power) Rules. 2014, the Board of Directors has constituted
Corporale Social Responsibilty Committee of the Company, The Composilion of the
Committed a5 on 31.03 2022 was as undes;

S. No. | Mame of the Committes Membars | Category
1 | Shrl Panka] Kumar | Executive Director
| 2 | Shri Ashwani Kumar Srivastava | Executive s Director |
3 | Shri Javed Aslam | Non-Execitive Diractor |

T3

Stakeholders Relationship Committes

Pursuant to the provisions of section 178 of the Companies Act. 2013, the Board of Directors
@5 constituted Stakeholders Relationship Committes of the Company  The Composition of the
Committee as on 31.03.2022 was as under;

5. No. | Name of the Committes Members | Catagory

1 Shrl Fanka Kumar Execufive Directar

2 Shri Neel Ratan Kumar | Non-Executive Director
3 Shii Fianjan Wumar Srivastava | Mon-Executive Diractor

7.4

Risk Managemeni Commitles
The Board of Cirectors of the Company has constituted Risk Management Committee of the
Compeany. The Composiion of the Commifies as on 31.03. 2022 was as under;

| 5. No. Name of the Committee Members | Category
' Shri Pankaj Kumar Executive Director
Shil Ashwani Kumar Srivastava | Execiihve Director

Shri Ranjan Kumar Srivastava
| Shil Javed Aslam

Mor-Exacutive Director |

“Non- Ex‘ev:utiva Director |

L R T

Shri A K. Gupta

Senior Executive (Finance)
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8. Declaration by Independent Director

Being @ Governmant Company, the power to appoint Independent Director vests with the
Government of U.P and the Compeny vide letter dated 23.03.2023 sends itz requiremsant
proposal to administrative department of Governmenl of State of Uttar Pradesh, for
appointment of requisite number of iIndependent Directors.

9. Performance Evaluation of Directors

The Ministry of Corparate Affairs (MCA) vide nofification dated E™ June, 2015 has exempled
the Gavernment Companies from the provisions of section 178 (2) of the Companies Act
2013 which pravides the manner of evaluation of performance of Board, its committees and
Directors by the MNamination And Remuneration Committee. The requirement of mentioning
the siatement on the manner of formal evaluation of performance of Directors in Boarda'
Report as per section 134 (3) of the Act has also bsen done away with the Govemnment
Companies where the Directors are svaluated by the Ministry and Department of the State
Government which Is administratively In charge of the company, as per its own evaluation
methodology. Further, MCA vide its notification dated 57 July, 2017 has made an amendmant
in the Schedule-IV of the Act whersby & has exempted Government Companies from
compliance with the requirement of performance evaluation by the indapendent directors of
non-indapendent directors and Chalrman and performance evaluation of the ndependent
director by the Board, if the concerned depariment or Ministry has spechied these
requirerneant.

10. Auditors And Their Report

10.1 Statutory Auditor
The Cemptrolier and Auditor General of India as appointed M/s D. Pathak and Co., Chartered
Accountants, Lucknow as the Statulory Auditors of the company for the F.Y. 2021.22.

The replies of management to the observations of the Statutory Auditors on the annial
financial statements (Standalone as well as Consolidated) for the financial year ended 1
Margh, 2022 are annexed herewith marked as Annexure - I of this Director Report.

10,2 Cost Auditor

in terms of the provisions of section 148 of the Companies Act, 2013 and the Companies
{Cost record and Cost Audit) Rules, 2014, the Board of Directors appointed M/s. Suenil-Singh
& Co. Cost Accountants, Lucknow as Cost Auditor for the financial year 2021-22. The cost
audit for the F.Y. 2021-22 is completed.

10.3 Secretarial Auditor

In terms of provision of section 204 of the Companies Act, 2013 company has appointed M/s
Mardan Singh & Co., Practicing Company Secretaries, Lucknow for conducting Sacretarial
Aydit for the financial year 2021-22, The Secretanal Audit Report is placed at Annexure-T1 of
this Director Report aleng with replies of management to the absanvation(s) therein.

10.4  Adoption of Annual Accounts

The Comptrolier and Auditor General of India (CAG's) conducts supplementary audit ufs 143
of the Companies Act, 2012, Supplementary Audit by CAG'S for the financial year 2021-22 s
comipleted and, therefare, the reply to the CAG'S Comments will be atached with the Directar
Report along with CAG'S commants as enclosed as Annexure L
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11 Raports on Subsidiaries and Associates Company
11.4 The company has following five subsidiaries as on 31" March, 2022;
tin Crore
8, Name of the DISCOMs Stalus | %of | Authorized | Paid-up Share |
Ne. share Caplital Capital
__held | (Amount) & (Amount) |
A Furvanchal Vidyut Vitran Migam Ltd | Subsidiary | 1009 30000.00 | 21234.54
[PuvwhL)
(CIN-U31200UP20035GC027481)
B Madhyanchal Vidyul Viran Migam Lid | Subsidiary | 100% 30000.00 20352 28
IMINLY
(CIN-U31200UP20035GC027453) 3 g s
G Dakshinanchal Vidyut Vitran Nigam Lid. | Subsidiary | 100% 24000.00 21443 57
(DALY
(CIN-U31200UPZ0033GC0ET 460 |
Paschimanchal Vidyu! Vitran Nigam Lid = Subsidiary | 100% 25000.00 16176 44
(PasWWhL)
(CIN-U31200UP20035GC027458) __|
E | Kanpur Electricity Supply Company Ltd | Subsidiary 100% 2000.00 1984.76
{KESCO)
I (CIN-U40105UP 19595 GC024626) |
HNote: -
()] The company has no associate companies or [oint ventures as at 31.03.2022
(i} The company has prepared consolfidated financial statements of the company and its
sunsidiaries.
{iii) A separale siatemenis containing the salient features of the financial statements of
subsidiary In form ADC-1 as Annexure — IV forms part of annual report.
11.2 Financial Results of the Subsidiaries
a. Financial results for the period ended 31.03 2022 along with previous year figures are
summarized below,
¥ In Crore
" Parficulars | PUVWNL MVWNL DVVAL  PasWVNL KESCO
F.Y. F.¥. FY. | CEXY | FA- FY. EY. F.Y. FY. FY.
J021-22 | 2020-21 | 202423 | Bo2021 | 20m-22 202021 | 2001-22 | 202011 | 202122 | 2020-21
Revenae fram | 12424.70 | 1166060 | 1305020 | Te60aA7 | 1041722 | 10878.81 | 1820100 [ 1727400 | 278452 | 201084
Sale af Frwar
Biber neame | 747395 | 35050 | 538270 | G17586 | 44066a | 234054 | 581993 | 901718 | 26127 | GazAz
FOTAL (A] | 1089805 | 503110 | 1843290 | 1584433 | 14GZ3.80 | 13219.75 | 24020.33 2025116 | 301170 | 306908
Crpaeraticng
E‘.\:Eandm.w.- —— =
Turchate of | 1208516 | 1405604 | 1978010 | 13621.20 | 1000712 | 1198872 | 2010185 | 2053202 | 2541.00 | 283025
I
_?;;g,m FTEe | TZ708 | 51312 | G653 | 4Dii2 | 17001 | 53908 | 50205 | 12834 | 1285
Banalt
Repas & | Bi608 | 59667 | araAd | 37008 | Gr5s1 | 2017 | 6280 | TEI5 | eAQ7 | 3830
Menlennncs
Expersrs : ; " |
Aammisreve, || 55661 BIEEE | Gu5B2 | GTaZ) | 65108 | GI248 | 45104 | 40185 | 12RA 14508 |
General B |
Otner IS e
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[ |

) | 1402135 | 15864.07 15263.79 | 14790.11 1254087 | 13208.28 | 2172147 | 2218277 | 292310

PFrofitiLoss &- | S8T&ETH | (320.47) 3969.11 Rk iy ZITT .05 1747 20818 | [1RD1.6) BE.69

Inferesl
Fiiaeics
Charges

ad | IETeA1 | 178548 | 172587 | 1308.26 | 2140 | 172535 | 156142 | 129160 | 25690

Degreciaton BATTE | BIB12 | EVZAZ | S19A7 | G3044 | 48050 | B4323 | 55602 | E4

Provisions

Bad Dobis & | 2504.30 H5.54 | 243530 | 121,01 | 221080 | o402 | 4879 {2.68) | (100,585}

I ToTAL (@] EGETE | DETI.08 | 481435 195034 | 450097 | ZO0M05 | 66434 | TBaddh | 210.04

Mt

Betore

ItemaTax

Profitloss

Exceptional

[(150.46) | (3B02.61) | (1665.74) | (890.02) | (ZT15.87) | (2252.48) | (365.18) | (371597} | [121.35)

(172.22)

Ibams

Exceptional

Brees | - 14365 = Fwan - [#4.10)

-
il
=

Hat

After

Iams

Batore Tax

PFrofitLoss |

ooy | (BTTSE) | (3803.61) (204270} (896.02) (295753} | (2252.43) (B35.23) | (ATIEET) ﬁﬁﬂll{‘lﬁ.ﬂi

Proviian
Tau

far |

et

ProfitiLoss (577.08) | (3603.61) | (204220) | (B96.02) | (294752) | (2252.48) | (G6E.29) | (3TISI7) | (215.45)

After Tax

172.22) |

11.3

Adoption of Annual Accounts

The audited accounts of the DISCCMs for the F.Y. 2021-22 have been sant to the AG's
office, Lucknow for conduclng the supplementary audit. The annual accounts of the
DISCOMs were already presented in its respective annual general meeting for adoption
after racaipt of the CAG's final comments.

12 Compliances

12.1 Directors Responsibility Stalements

Pursuant to section 124 (3) () of the Companies Act, 2013 the Directors to the best of their

knowledge and belief state that:

i) In the preparation of Annual Account, the applicable accounting standards have been
followed along with proper explanation relating to material departure;

{iiy Such accounting policies have been salected and applied them consistenthy and made
|udgments and estimates are reasonable and prudent so as to give a true and fair view of
the siate of affairs of the company at the end of financial year and of the profit and loss of
the company for that period,

{iii} Proper and sufficient share has been taken for the maintenance of adequate accounting
recards in accordance with the provision of the Companies Act, 2013 for safeguarding the
asset of the company and for preventing and directing fraud and other irregularity;

{iv) The annual accounts have bean prepared on a going concem basis; and

(v} Proper system have been revised 1o ensure compliance with he provisions of all
applicable lawa and that such system works adequate and operating effectively.
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12.2 Adequacy of Internal Control System
The company has a proper and adequate system of internal controi 1o ensure tnat all assels
are gafeguarded and protected against loss from unauthorized use of disposition and o
ensure that all transactions are authorized, recorded, and pregared comectly and adaquately.
Alt financial and audit control systems are also reviewad by the audit commitiee of the Board
of the Directors of the Campany.

12.3 Annual Return of the Company

Pursuant to the proviso inserled by the Ministry of Corperate Affairs vide the Companiss
(Management and Administration) Amendment Rules, 2020 dated August 26, 2020, the
company shall not be required fo attach the extract of the annual retum with the Board's
report In Farm Na, MGT 9, in case the web link of such annual return has been disclosed in
the Board's report in accordance with sub-section (3) of Section 92 of the Companies Act,
2013, Therefore, the extract of the Annual Retumn is made avaiiable on the website of the
company at Www LUpenergy.in.

12.4 Particulars of Loans, Guarantees, Investment and Securlties w's 188 of Companies
Act, 2013

{) There are no guaraniees given and securities provided during the year to any ofher
body corporate or person,
(i) The Investment of the company m its subsidiares DISCOMs during the year are given

as under

? in Crore

' SNo. | Name of the DISCOMs ' Amount

A | Purvanchal Vidyut Viran Nigam Lid 3363.25

B | Madnyanchal Vidyut Vitran Nigam Ltd. | 227542
c Dakshinanchal Vidyut Vitran NigamLkd |  2231.37

] Paschimanchal Vidyut Vitran Nigam Ltd. 1648.38

E Kanpur Eleclricity Supply Company Lid 284 .54
[ TOTAL 9773.96

The Siatus of Investment of funds in subsidiaries and other companies as &t
44.03 2022 has been given in note no.5 of the standalone financial statement of the
company

(il Financial arangements through loansibonds elc. are made on bahalf of subsidiares
distribution companies and subsequently are transferredfadjusted against respactive
DISCOMs,

12.5 Risk Management Policy
The Company is @ public sector undertaking wholly owned by the Government of Uttar
Pradesh The policy on different matters are to be fellowed from the directives issued by the
Government of UP from tme to time. The company has an adequate system of risk
ascessment and management. However, the policies are reviewad from time (o tine, as and
when required.

12.6 Corporate Social Responsibllity
The Company has incurred average losses during the thres preceding financisl year as per
the caleulation In aceordance with provisions of sechon 188 of the Gompanies Act, 2013,
hence no expenditure incurmed by the Sompany.
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12.7 Particulars of Contract or Arrangement with Related Parties

The company's major related party trensaction is generally with subsidiaries distribution
companies. The details of transaction with related parties are annexed herewith marked as
Annexure V of this audit report Necessary disclosure of related party fransactiona has also
bean given on note no. 30(19) of the financial statements of the company.

12.8 Dividend Distribution Policy

The Directors do nol recommend any dividend for the year. as the company has no profit to
disfribute.

12.9 Sexual Harassment of Women at Workplace

12.10

12.11

12142

12.13

As per the sexual harassment of women at workplace (Prevention, Prohibition and
Fedressal) &ct, 2013 and Rules made fhere under, the Company has [nternal Complaint
Commities in place to redress complaints received regarding the sexual harassment. During
the Financial Year 2021-22, No complaint sexual harassment was received

Reporting of Fraud

Quring the year under review, tha Slatulory Auditors nor the Secretarial Auditors has
reporied any instances of fraud committed against your Company by its officers of
employeas, the detalls/need to be mentioned in the Directors Report.

In case of consoldated financial statements of the company, the Statulory Auditors has
reported frauds/embezziement

Managerial Remuneration
Particulars of remuneration pald to executive key managerial personnel (as mentionad in
gbove point na. §.1) during the F.Y. 2021-32 are fumished hereunder:

Tin Lacs
5.No, Name Designation | Remuneration Paid !
= 2021-22 | 2020-21
1 Shri M. Devaraj Chairman 3574 238 |
2 Shri Parkaj Kumar Managing Director | 3541 .
3 Shri Ajay Kumar Purwar | Directer (Personnel & Admin) 2378 50.69 |
4 | Shri Suchir Arya Direclor (Finance) | 1543 3371 |
5 Bhr Ashwinl Kumar Snvastava | Direcior (Distribution) 18.15 211
B Shri Ashok Kumar Srivastava Director {Commercial) 13.33 3565
7 Shri Anil Kumar Awasthi Chief General Manager (Audit | 4248 3662
and Accounts) B B
|8 | Shnmafi Jyoti Arora Company Secretary | tasm| -]
Total | 19171 | 16046

Significant Material Order
Mo significant or material arder work for by the Regulators or Courts or Tribunal which impact
the going concerm status and company’s operation.

Deposits

The Company has not accepted nor renewed any amount falling within the purview of
provisions of saction 73 of the Companies Act, 2013 read with the Companies (Acceptance
of Deposit) Rules 2014 during the year under review. Hence, the details relating to deposits
as alsa requirement for furnishing of details of deposils which are not in compliance which
chapter-V of the Act may be treated as NIL.
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12.14 Vigil Mechanism
The Company has a separate Vigilance Depariment to ensure transparency, objectivity and
qually of decision making in various operations. Thers s also a commen Vigilance
Department of Government of UP for ail Government Deparments/Undertakings
Appropriate disciplinary action is initiated against the involved employees. Necessary actions
are aleo taken for improvement of the system, wherever found necessary

12.15 Conservation of Energy, Technology Absorption and Forelgn Exchange Earnings
Since tha company is involved in the business of bulk purchase and sale of power 1o its
subsidiary distribution companies, the provisions relaling to Conservation of Energy,
Technology Absorption are not applicabie to the company. However, brief details of energy
canservations measures laken through disfribufion companies are given here undern

Conservation of Energy

Uttar Pradesh is one of the largest siates in the cointry. During the year 2021-22, the
company was able {o mest energy and demand throughout the state with minimum possible
restrictions and control measures Meceseary steps are taken by the DISCOMs from time to
time. The major steps that have been taken by the DISCOMSs for conservation of energy are

as foliows:
()] Distnbution of LED Bulba, Tube Lights and energy efficient fans under the UJALS
Scheme

(i} Instaliation of gnd connected solar power piant at individual agnculture
consumer/Private Tube well Consumer/ Krishi Upbhogta at 33KV 1KY Substations
and fesdar level solarization under the PM-KUSUM YOUANA,

i} Installation of energy efficient equipment,

v} In, house renewal and modemization,

V) Improving operaton aficency

i) Konitaring of supply of elecircily process and anatysis of reguiar data important for
energy conservation

(i} Under RSPV Regulation 2019 issued by the UPERC, Solar Power Consumars are
allowed the facility of net meter and Under RSPV Regulation 201% ([ First
Amendment) dated 01,068 2022 faciliztes Met Billing

(vily 1000 Numbers of Grid Connected & Individual PTW Consumer Pumps are Solarized.

Technology Absorption
{a) Efforls made lowards technology absorplion, adaptation and Innovation are as under;
(i) Instaitatron of slectronic meters/smart melers of updated techrology as per the need of
tha systam
(i) Instaliation of capacitor banks at 33 K\ substations
(liiy LT less distribution system in rural areas.
{v] Feeder separation works.
{¥) Technology up gradation in the areas of process iImprovament.
{wi) Effective energy management for fechnology absorption and energy consenvations
MEASUTES,
it} Benefits denved as a result of the above efforis:
{i} Accurate malenng
{iiy Sustained Accuracy
{iii} Reduction in aggregate ransmission and commiercial losses
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(v} Raduction in theft.
iv) Improved quality in supply of power.

(e} Improvement and development aclivilies in the electricity utity area are continued fike
enargy efficiancy of power network, power quality and power refiatility, renewable energy
for environmental benefits, mproving customer services and gafaty, IT enablec applcat-
ions etc,

Forelgn Exchange Earnings and Out Go
During the year under review there was no foreign exchange earnings and out go.

13 Human Resources and Training

The Compeny has & separate Industial Relations Department and Personnel and
Administration Depattment The Company tekes pride in fs well-trained, efficient,
experienced and commitied man power of Engineers, Officars, Staff and other workers. In
the year 2021-22, exercise for promobions in all cadres was done. During the period under
review, Our Personnel and Adminisiration Department has been enfrusted (he recruiment
wark for the company and on behalf of the subsidiary distnbution cempanies. The Company
has aiso a saparate Service Commission Wing for recruitment of the employeses

Commurication meefings with unions and associations, workshop an transmigsion
and distribution system, state load dispaich system etc. were conducted during the year
Both the employees and management complemented each others’ efforts In furthering the
interes! of the company as well as stakeholders, signifying and highlighting overall harmony
and cordial employ relations prevalent in the company.

The Company has a separate Training Insfitute at Lucknow. Newly recruited officers
and empleyees under go company's lralning program. The knowiedge of the engineers,
officers and other employees is being updated on continucus basis both within the
organizations and from outside training/refresher courses,

14. Particulars of Employees

As per provisions of Section 197{12) of the Companies Act, 2013 read with Rule 5 of the
Companies {Appointment and Remuneration of Managerial Personnel} Rutes, 2014, every
fisted company is required to disclose the ratic of the remuneration of each director to the
median employee’s remuneration Bnd details of employees receiving remuneration
exceading limits as preseribed from time to tme in the Directors’ Report.

However, as per nolification dated 5% June, 2015 issued by the Ministry of Corporate Affairs,
Government Companies are exampted from complying with provisions of Section 197 of the
Companies Act, 2013 Therefore, such particulars have not been included and do not form
part of this Directors” Repon.
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MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE STANDALONE FINANCIAL STATEMENTS OF

SL No.

THE CORPORATION FOR THE YEAR ENDED ON 31.03,2022

AUDITOR’S REPORT

(A} Qualified Opinion:

MANAGEMENT REPLY

Kindly refer our Audit Report dated 12.09.2022 on Standalone
Financial Statements of Uttar Pradesh Power Corporation Limited
which did not disclose additional disclosures required under
amendment to the Compames {Audit and ."'nu:ilwrs] Rules, Ei:ll-fl-
dated 24.03.2021. Accordingly revised report is submitted ﬂ.ﬂtLr1

incorporating aforesaid disclosures. |
1

We have audited the accompanying Standalone Financial |
Statements of Uttar Pradesh Power Corporation Limited (“the |
Company™), which comprise the Balance Sheet as at 11%March, '
2022, the Statement of Profit and Loss (including other |
Comprehensive Income), the Statememt of Cash Flows and the
Statement of Changes in Equity for the year then ended and notes
to the financial statements, including a summary of significant |
accounting  policies and other explanatory information (“the |
Standalone Financial Statements”) in which are incorporated |
accounts of Material Management Zone (Location code - 300, 330,
640 and 970 and its units) (“Zone™) thereof which have been
audited by other auditor,

I our opimon and to the best of our information and according to
the explanations given to us, except for the effects of the matters
described in the “Basis for Qualified Opinion™ section of our
report, the aforesaid Standalone Financial Suatemems give the

No comments
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information required by the Companies Act, 2013 (“the Act™) in |

the manner s0 required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under Section
133 of the Act read with the Companies {Indian Accounting
Standards) Rules, 2015, as amended ("Ind AS") and other
accounting principles generally aceepted in India, of the state of
affairs of the Company as at March 31, 2022, and the Net Loss,
including other comprehensive income, its cash flows and changes
in equity for the vear ended on that date.

DALONE

INANCIAL STATEMENTS OF

— H

{B) Basis for Qualified Opinion:

We draw altention W the matters described in *Annexure I', the | Mo commients

cifect of which, individually or in aggregate, are material but not '
pervasive 1o the financial statement and matters where we are
undble 1o obtain sufficient and appropriate audit evidence. Our
opinion is qualified in respect of these matters,

We conducted our audit of the Standalone Financial Statements in
accordance with the Standards on Auditing (8As) specified under
Section 143(10) of the Act. Our responsibilitics under those
Standards are further described in the Auditor’'s Responsibilities
for the audit of the Standalone Financial Statements section of our
report, We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the independence requirements that are
relevant to our audit of the Standalone Financial Statements under
the provisions of the Act and the Rules made there under, and we |
have fulfilled our other cthical responsibilities in accordance with |
these requirements and the ICAI's Code of Ethics. We believe that |
the audit evidence we have oblained is sulficient and appropriate |
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THE CORPORATION FOR THE YEAR ENDED ON 31.03.2022

Statemenis.

(C) Key Audit Matters:
Key audit matters are these matters that, in our professional
Judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole.
Except for the matters described in the basis of qualified opinion
including Anncxure | to the audit report, we have determined that
there are no other Key Audit Matters to communicale in our report,

to provide a basis for our audit opinion on the Standalone Financial |
|

No comments

L.

(D) Emphasis of Matter Paragraph:

Tax deducted at source Rs.36.44 Crore (Note 12-
Other Current Assets) includes Rs. 7.09 Crore refunds
pending with Income Tax Department relating 1o
financial year 2007-08 to 2019-20 which needs to be |
reconciled and adjusted at earliest. '

With reference o the said refund of Rs 7.09 crore, it is |
to be informed that regarding the refund relating to the |
assessment year 2011-12, 2015-16 and 2016-17, the
Income Tax Department has issued letter no. |
ITBA/COM/F! 17 /2023 -24 /1052528983 (1) dated |
02.05.2023, orders were issued under Seetion 154 /

| 254 of the Income Tax Act 1961, according to which a

refund of Rs 54867 481.00 was issued 1o the
Caorporation for the above three years and refund
instructions have been issued, which till date has not

| been received in the bank account of the Corporation,

In this context, the Income Tax Department is being |
continuously contacted to get the above mentioned
refund in the bank account of the Corporation. The
officers of the corporation are also requesting o

| personally appear before the concemed Income Tax
| Officer to get the said refund, Every time the Income

Tax Department informs that the said refund i3 |
pending at the level of Centralized Processing Center
(CPC).

139
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S A Company,

2. As per information provided 1o us Trade pavable

includes Rs.135.36 Crore debit balance pertaining to

| M/s Rosa Power Company Ltd towards debit notes
| raiscd by the Company against which, as explained to
us, stay order have been issued by Appropriate

Authorities, but which have not been reversed like

other cases as mentioned in Para no. 29 of Notes 1o

Accounts relating to M/s Lalitpur Power Generation

" In this sequence, grievances were also submitted on

the Income Tax Department's portal through the
Income Tax Portal on 16.10.2023 and 01.11.2023,
Email was sent to Deputy Income Tax Commissioner
Range-IIl to get the above refund on 16,10.2023. Butl
the said refund update has not been received.

Further, Gricvance has been submitted on Public
Grievance portal CPGRAMS on updated date
0.1 1.20235.

On 12.12.2023, the Income Tax Consultant of the |
Corporation had a conversation with the Centralized |
Processing Center (CPC), in which the CPC informed
that the request for the said refund has received by |
them, and the said refund will be made available in the
bank account of the Corporation soen. Will be given.

As soon as refund of Rs 5,48,67,481.00 is received in
the bank account of the Corporation, action will be
taken to get the remaining refund of TDS of Rs, 7.09
crore. = 5
Dehit balance of Rs 135.36 crores against Rosa Power
15 due to debit notes amounting to Bs. 707 crores 1ssued
in the month of April, 2018 recovery of which had
been staved by the APTEL till further order.
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ON THE ST LONE FINANCIAL STATEMENTS OF
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3. As per Para No. 41 (xvi) (¢) o the Notes to Accounts, | The reconciliation of old Trade Payables with
the Trade Payable does not reflect any disputed | concerned partics 1s under process.

amount  while aging classification  incudes
outstanding of Rs. 544.71 Crore for more than three
vears which need review by the Management.

' cost of energy purchased by the Company after prior
period adjustments, divided by total quantum of
energy supplied to Subsidiaries. While impact of prior

of power for previous vear or debited to retained
carnings. Consequential impacts of  aforesaid
adjustments on purchase/sales of the Company are
not disclosed in the Notes to Accounts, :

5. Accounting Policy No. VII of the Company
regarding power purchases was net incorporated,
where final approval of the 1riff by the Regulatory
Commission has not been granted.

4. As per Note no. 13 to the Notes to Accounts the |
i average bulk sale tarilT is computed on the basis of

period adjustment are either restated in the purchase |

|

§
Consequential impact of prior period adjustments on |
purchase and sale of power have already been given in
Notes to Accounts at point no. 10,

i
!
n
|
!
]
%

It is already mentioned in the accounting policy of the |
company that power purchase from Central Generating
Units and State Generating Unit is accounted for at the
rate approved by Central Electricity Regulatory
Commission (CERC) and UP Electricity Regulatory
Commission (UPERC) respectively. Hence, it is
implied that the power purchase is accounted for at the
rales approved by the regulatory commission whether
provisional or final,

6. Asper Noteno. 11 (Financial Assets-Other {Current),
Company has made provision for doubiful
receivables @10% on Rs.2083.94 Crore which
includes 1154.14 Crore relating to wholly owned
subsidiaries. Incremental provision for doubtful debts
relating to wholly owned subsidiaries made during
the year needs review by the Management,

Matter is under review. The fact has already been
disclosed in the Notes to Accounts al point no.06.

24|
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7 The Annual Accounts of .Y 2018-19, 2019-20 & | The Annual accounts for the F.Y. 2018-19, 2019-20 &
2020-21 are vet to be adopted in Annual General | 2020-21 has been adopted in Annual General Meeting
Meeting (Refer Para 31 of Note - 29 “Notes on | on 31.03.2023.

Accounts”™). |
|
2. Information other than the Standalone Flﬁanc‘m[ Statements and :

Auditor’s Report thereon: |

The Company’s Board of Directors is responsible for the | No comments
preparation of the other information, The other information
comprises the information included in the Annual Report bul does
| not include the ‘

|

|

|

|

| Standalone Financial Statements and our auditor's report thereon.
| The above report is expected to be made available 10 us afier the
| date of this Auditor's Report. |
|

I

Our opinion on the Standalone Financial Statements does not cover
i the other information and we do not express any form of assurance
f conclusion thereon. |
[ {

' In connection with our audit of the standalone financial statements, |

our responsibility is to read the other information identified above ,
when it becomes available and, in doing so, consider whether the

other information is materially inconsistent with the standalone |

financial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated.

e —————

| S | =

| When we read the above-identified reports, il we conclude that
| there is a muterial misstatement therein, we are required to
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communicate the matter to those charged with governance and take
appropriate actions necessitated by the circumstances and the
applicable laws and regulations.

Management’s Responsibility for the Standalone Financial

Statemenis:

The Company”s Board of Directors is responsible for the matters |

stated in Section 134(5) of the Act with respect to the preparation | No comments

of these Standalone Financial Statements that give a true and fair |
view of the financial position, financial performance, cash flows
and changes in equity of the Company in accordance with the
Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other accounting
principles generally nccepted in India, This responsibility also
includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and deteeting frauds and
other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and
maimntenance of adequate internal financial controls, that were
operating ellectively for ensuring the accuracy and completeness |
of the accounting records, relevant to the preparation and |
presentation of the financial statements that give a true and fair |
view and are free from material misstatement, whether due o fraud
0T error.

[n preparing the Standalone Financial Statements, management is
responsible for assessing the Company’s ability {o continue as a

e —

going concern, disclosing, as applicable, matters related to going
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~ concern and using the going concern basis of accounting unless |
management cither intends to liquidate the Company or to cease
operations, or has no realistic alterative but w do so.

Those charged with Governance are also responsible for
= overseeing the Company's finaneial reporting process.

4. Auditor® onsihili or the Audit of the Standalone
Financial Statements:

Our objectives are to oblain reasonable assurance about whether | No comments
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and o issue an
auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance butl is pot a puarantee that an audit
conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatemenis can arise from fraud or
error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Standalone
Financial Statements,

e

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain  professional scepticism
throughout the audit. We also:

o

» Jdenufy and assess the risks of material misstaiement of the
Standalone Financial Statements, whether due 1o frmud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is |
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higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

* Obtain an understanding of internal financial controls
relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(1)
of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate
mternal financial controls system in place and the operating
elfectiveness of such controls.

* Evaluate the appropriateness of aceounting policies used and
the reasonableness of accounting estimates and related
disclosures made by management.

» Conclude on the appropriateness of management's use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether & material uncertainty exisis
related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a poing concemn. If
we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report (o the related
disclosures in the financial statements or, if such disclosures
are inadequate, 1o modify our opinion. Ouwr conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Company to cease to conlinue as & going concern.

= Ewvaluate the overall presentation, structure and content of the
Stndalone Financial Statements, including the disclosures,
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and whether the financial statements represent the underlying |
transactions and events in a manner that achieves fair |
presentation.

Materiality is the magnitude of misstaterments in the Standalone
Financial Statements that individually or in aggregate makes it
probable that the ecconomic decisions of a reasonably
knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (1)
planning the scope of our audit work and in evaluating the results
of our work: and (ii) to evaluate the effect of any identified
, misstatements in the financial statements.

We communicate with those charged with governance regarding,
I among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
| internal control that we identify during our audit.

' We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
. independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters commumnicated with those charged with
governance, we determine those matters thal were of most
significance in the audit of the Standalone Financial Statements of
the current period and are therefore the key audil maters., We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstance, we determine that a matter should not
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be communicated in our report because the adverse mnsequéhc-:s
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication,

Other Matters:

We did not audit the books of accounts / information of Zone
included in the Standalone Financial Statements of the Company.
The books of accounts ! information of the Zone has been audited
by the Zone auditor whose report have been furnished to us, and
our opinion in so far as it relates 1o the amounts and disclosures
included in respect of Zone, is based solely on the report of such
auditor.

No comments

Report on Other Legal and tory

L

]

As required by the Companies (Auditor’s Report) Order, 2020
{(“the Order™) issued by the Government of India in terms of sub-
section (11) of Section 143 of the Acl, we give in “Annexure-
117, a statement on the matiers specified in the paragraphs 3 and
4 of the said Order, to the extent applicable.

As required by directions issued by the Comptroller & Auditor
General of India under section 143(5) of the Act, we give in
“Annexure - 111 {a) and III (b}", & statement on the matters
specified in the directions and sub-directions,

As per Notification No. GSR 463(E) dated 5 June 2015 issued by
the Ministry of Corporate Affairs, Government of India, and
Section 197 of the Act 15 not applicable to the Government
Companies. Accordingly, reporting in accordance with
requirement of provisions of section 197(16) of the Act is not
applicable on the Company.,

Mo comments

| No comments

No comments.
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|
4. As required by section 143(3) of the Act, based on our audit, we |
report that; i No comments

{a) Fxcept for the matters described in the “Basis for |
Qualified Opinion” section, we have sought and |
abtained all the information and explanations which to |
the best of our knowledge and belief were necessary for |
the purposes of our audit. |

(b) In our apinion and except for the matters described in |
“Basis lor Qualified Opinion” section, proper books ol |
account as required by law have been kept by the
Company so far as it appears from our examination of
those books and proper returns adequate for the purposes
of our audit have been received from the Zone of the
Company not visited and not audited by us,

(c) The reports on the accounts of the Zone of the Company,
sudited under Section 143(8) of the Act by Zone auditor
have been sent to us and have been properly dealt with
by us in preparing this report.

{d) The Balance Sheet, the Statement of Profit and Loss, the
Statement of Cash Flow and the Statement of Changes
in Equity dealt with by this Report are in agreement with
the books of account and with the returns received from
the Zone not visited and not audited by us.

() Except for the matters described in the *Basis for
Qualified Opinion" section, in our opinion, the aforesaid
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| 0

(g)

(h)

Standalone Financial Statements comply with the Indian |
Accounting Standards preseribed under Section 133 of |
the Act read with relevant rules issued there under. I
Being a Government Company, pursuamt to  the l
Notification No, GSR 463(E) dated 5™June, 2015 issued |
by Ministry of Corporate Affairs, Government of India; |
provisions ol sub-section (2) of section 164 of the Aci,

regarding disqualification of the directors are not |
applicable to the Company. I

With respect to the adequacy of the mtemal financial
controls sysiem in place and the operating effectiveness |
of such controls, refer to our report in “Annexure-IV",

|
With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our |
apinion and to the best of our information and according
lo the explanations given to us:

. LExcept for the effects of the matters described in
the “Basis for Qualified Opinion” section, the
Company has disclosed the impact of pending
litigations on i1s financial position in its financial
statement;

ii.  As per information and explanation fumished to |

us, Company has not envisaged any foreseeable

losses on any long term contracts except
mentioned by us in the ‘Basis ol qualilied

Opinion’.
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v,

There were ne amounts, which were required to
be transferred to the Investor Education and
Protection Fund by the Company,

(@) The management has represented that, to the
best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds
have been advanced or lozned or invested (either
from borrowed funds or share premium or any
other sources or kind of funds) by the company to
or in any other persons or entitics, including
foreign entities ("Imermediaries"), with the
understanding, whether, directly or indirectly lend
or invest in other persons or entities, identified in
any manner whatsoever by or on behalf of the
company("Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the
Ultimate Beneficiaries, (b) The Management has
represented, that, to the best of its knowledge and
belief, other than as disclosed in the notes to the
accounts. no funds have been received by the
company [rom person(s) or entity(ies), including |
foreign entities ("Funding Parties”). with the |
understanding. whether recorded in writing or |
otherwise, that company shall, whether, directly, |
lend or invest in other persons or entitics
identified in any manner whatsoever by or behalf’
of the Funding Pan("Ultimate Beneficiaries") or
provide any guarantee, security or the like on
behall of the Ultimate Beneficiaries. (¢) Based on
audit procedures performed that were considered
reasonable and appropriate in the circumstances,
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| nothing has come to our notice that caused us o

believe that the representation referred under

| clause ivia) and (b) contain any material mis-
statement,

Annexure-01 | As referred to in and forming part of, our audit report of even
date to the members of ULP, Power Corporation Limited on the
Standalone Financial Statements of the Company for the year
ended 31%March, 2022,

On the basis of such checks as we considered appropriate and | No comments
according to the information and explanations given 1o us during the |
| course of our audit, we report that:
1. There are certain very old debit balances in Trade Payable Aceount | The reconciliation of Trade Payables with concerned

amounting to s, 1029.12 Crore which remains unadjusted and parties 15 under Process, Necessary
unreconciled during the vear by the company. We have also accounting/ Adjustment, if required, will be made afier
observed that these debil balances are deducted from Trade | the reconciliation.

| Pavables Account instead ol clubbing it with Advances to |
Suppliers/Sundry Receivables. This has resulted in to

understatement of Trade Payables and Advance to '

Suppliers/Sundry Receivables. Further, based on the explanation |

and information furnished by Management, we are of the opinion

that a provision for Rs.889.70 crore should be made in accounts |

since these outstanding balances are more than 10 vears old, i

2, We have observed that Other Advances for Rs.173.06 Crore | Regular corresponding is being done with PFC (Nodal
| outstanding  since many years, have not been reviewed and | of UMPP) and SPAT unit of UPPCL for balance
reconciled during the vear. It includes Rs. 12697 Crore as a | confirmation and refund of unutilised amount (Letter
| commitment advance for share in generation in Ultra Mega Power | No.:-503 dated 27/04/23, 795, 794 dated 22/06/2023)
Praject. As per information and explanation given to us, Company | in response to these letter details/documents of some
has decided 10 opt out of these projects due to closure of the projects | UMPP have been received according to which
and requested Nodal Agency (PFC) for status of return of money.  necessary adjustment have been made in Accounting.
! Hence, pending such  reconciliation and review by the |

e ————————————————————————
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Management, impact on the Accounts is not determinable at this

stage.

There are no dilTerences in the amount of the advanees
as per the books of UPPCL and the advances shown by
the PFC as is clear from the table below: -
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i BT | Received L=
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| LK
| e fram

Croces, Lopy ol
[ | viatement provided
¥ Ramppun &
{ | upachied herewsil,

TOTAL 12697 12688 | 0.02 |

-
| | _ | LPPCLof R 112
I
I

A Board Note has also been put-up for the provision 1o
be made in the accounts in respect of Cheyyur UMPP
and provision lor the same has been made in
anticipation of such approval.

k {a) As ;-;L_F Para 16 of Note - 30 “Notes on Accounts” Contingent

Liability incudes power purchase of Rs. 10083.93 Cr. against

i The unit concerned has been directed 1o take proper
care in reporting the contingent liabilities accurately

{b) On test check, it was observed that in petition no. 1565/2020,

which sufficient and appropriate documentary audit evidence | and ensure proper maintenance of records,

in respect of Contingent Liabilities and its current status was |
nol provided to us. It has alse been explained to us that

Contingent  Liability for power purchases also includes ||
various dispuled liabilitics which have not been accurmely |
quantified/disclosed in Notes on Accounts. In absence of |
syslematic reporting, proper records/quantification of |
pending disputes, suits and claims against the Company, |
including its present status, we are not in a position to |
comment on accuracy of Contingent/Dhisputed Liabilities |
as reflected in the “Notes on Aceount™. |

UPREC has vide its order dated 16.06.202]1 approved an
amount of Rs.7244.65 Crore to be deposited in RPO
Account/Fund against which Contingemt Liability of
Rs.737.11 Crore have been disclosed only. As per

The matter is not related to the liability. hence the
guestion of showing 7244.65 crore as contingent
liabtlity does notarise. The direction of the UPERC 15
only for creation of RPO fund separately and that had
already been created by the company in the year 2020
and all payments relating to renewable purchases are

information/explanation piven to us. the issue has not yet
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and in terms of directives issued by Urtar Pradesh However, contingent Hability of 737.11 crore had been
Electricity Regulatory Commission corresponding  created as per direction of UPERC,
liability has not been disclosed. | As regard, creation of a separate fund of such a big
amount i.e. ¥ 7244.65 crore, it would be pair to state |
clearly that due to financial crunch it is very difficult |
1o create the above amount as a reserve fund. Hence, |
| in view of the circumstances necessitated the company
has filed the petition before Hon'bie UPERC for
relaxation of ¢reating the fund for T 7244.65 crore and,
_ . N therefore the matter is pending for final settlement.,
4, (a) Company has made a provision for impairment o investment | As per para 9 of Ind AS 36, which states that "An entity
n Subsidiaries, associate and others [Note-5 except Para 11 | shall assess at the end of each reporting period,
(b) Bonds] on the basis of Net worth of Investee | whether there is any indication that an assct may be
Subsidiaries as on 31" March, 2022 (Refer Para 28 of Note — | impaired. If such indication exists, the entity shall
30 "Notes on Accounts”), which is not in accordance with | estimate the recoverable amount. Hence, the company |
Ind AS 36 Impairment of Assets. Further Provision for | has estimated the recoverable amount on the basis of
impairment relating in Investment in Uttar Pradesh | net worth of the subsidiaries,
Power Transmission Corporation Ltd has been made
: based on Unaudited Financial Statements, which has not
| even been adopted by its Board of Directors.
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{b) We have observed that Investment made by U P Power | Mecessary accountal has now been done in the |
Corporation in Subsidiaries not reconeiled with the Equity | financial year 2023-23.
Share Capital reflected in the Annual Accounts of
Subsidiaries to the extent of Bs.20.00 Lakhs. However same
has been nullified through ICT in the consolidated financial
statements.

| S

Loans and Other Financial Assets (Nete-6), Trade Receivables- | Zone/units concerned have been instructed to take an
Others (Note-8), Fmancial Assets-Others - Employees, Others | immediate  action to start  the  process
(Mote-11), Other Current Assets - Suppliers & Contractors and UP | scrutiny/reconciliation of the balances lying pending
Power Sector Employee Trust (Note-12), Finaneial Liability-Trade | since long and to obtain confirmation from the parties
Pavables {Note-18), Other Financial Liabilities {Current) -except | concerned, wherever required.

Current maturities of long-term borrowings and Interest accrued but
not due on borrowings (Note-19) includes certamn old balances under
various heads of assets and liabilities which are carrying over since
last 50 many yvears and have not been reviewed/reconciled during
the financial vear.

As informed to us, above heads include balances transferred from
transfer schemes, reconciliation and confirmation for the same has
noet been done by Company which needs to be reviewed/reconciled
and suitably adjusted in the books of accounts. Major Balances
includes Other Unclassificd Revenue Rs. 330.25 Crore. (Current
Liabilities, AG Code No. 46 9(Dr). Linit No 991}, Securities from
Suppliers, Rs. 5.19 Crore (Sundry Receivables- Other Current
Assets, Unit No. 396), Ul Charges Pool Adc, Rs. 305.74 Crore
outstanding for more than 3 vears (Financial Assets — Other
{Current), Note No-11, Unit no. 330) and Reactive Encrgy Charpes
Rs. 92.18 Crore outstanding for more than 3 vears (Financial Assets
— (Mher (Current), Note No-11. Unit No. 330) respectively. In
absence of details, we are not in a posifion to comment on its
impact on losses, if any of the Company.
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6. ' Purchases as per Note No-22 for Rs. 55152.12 Crore, includes Sales | Separate accounting for Power purchase and sale |

tor [ndian Energy Exchange for Rs. 2075,19 Cr, which has resulted
into reduction/understatement of Purchases and consequent
understatement of Sales of Energy (Note No-20, Revenue for
Uperation).

{n test checks basis and as per information and explanation provided
0 us, it was observed that bills relating to procurement of Energy
received from various generating companies amounting Rs 201.89
Crore which also includes bills pertaining to previous years have not
been accounted for. In absence of details and complete
information given by management, we are not in a position to

| comment on its financial impact.

The Company has not complied with the following Ind AS
notified under Section 133 of the Companies Act, 2013, read with
Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 (as amended):

a, Financial Assets- Financial Assets-Other (current) (Note-11),
Other Current Assets (Note-12), Financial Liabilities-Trade
payable (Note-18) and Other Financial Liabilities (Note-19)
have been classificd as current assets/liabilitics include
balances which are outstanding for realisation/scttlement
since previous financial years and in the absence of adequate
information/explanations regarding the

realisability/settlement of such amounts within twelve | Receivables (Note-B), Financial Assets-Other (Note-

months after the year end, classification of same as
current asseis/liabilitiesis inconsistent with Ind AS 1
Presentation of Financial Statements. This has resulted in
over stalement of respective current assets/liabilities and
understatement of the corresponding non-current
assets/liabilities,

from energy exchange now been done in the financial
year 2023-24,

As per Ind AS-1 Presentation of Financial
Statements, ‘an entity shall elassify an asser’ lability |
ax current when, inter alio, it expects (o reafise/ seltle
the asset/ liahility (respectively) within twelve monihs
after the reporting period.”

The Company expects the Financial Assets- Trﬂdf:|

11), nher Current Assets (Note-12% and Financial
Liabilities-1rade Payable (Note-18) and Other
Financial Liabilitics (Note-19) to be realized and
settled (respectively) within twelve months afier the
reporting period. Hence, the aforementioned items are
being classified current and not as non-gcurrent.

25%



259

MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE STANDALONE FINANCIAL STATEMENTS OF

THE CORPORATION FOR THE YEAR ENDED ON 31.03.2022

Recognition of Insurance and other clams, refunds of
Income Tax, Interest on Income Tax & Trade Tax/GST,
interest on loans to staff and other items of income covered
by Significant Accounting Policy No. B (¢) of Note-1 has
been done on cash basis. This is not in accordance with the
provisions of Ind AS 1 Presentation of Financial
Statements.

Additions during the year in Property, Plant and bquipment
include Employee cost at a fixed percentage of the cost of
each addition to Property, Plant and Equipment in accordance
with Note-1 Significant Accounting Policy Para C (I) (e).
Stuch emplovee cost to the extent not directly attributable to
the acquisition and/or installation of Property, Plant and
Equipment is inconsistent with Ind AS 16 Property, Plant
and Equipment. This has resulted in overstatement of fixed
assets and depreciation and understatement of employee cost.

Inventory which includes stores and spares [or capital works,
operation and maintenance and others is valued at cost (Refer
accounting policy no, 3(VI) (a) of (Note-1). Valuation of
stores and spares for O & M and others is not consistent with
Ind AS 2 Inventories i.c., valuation at lower of cost and net
realizable value. Further, the stores and spares for capital
work should be classified as part of Property, Plant and
Equipment and recognised, measured and disclosed in
accordance with Imd AS 16 Property, Plant and
Equipment. Further, the company has not formulated any
accounting policy 1 respect of provision for unserviceable
stores & spares and slow-moving stores

Considering the uncertainty of reahisation, these
incomes are accounted for on receipt basis. However,
in view of the uncertainty of realisation the poliey of
the company is in line with Ind AS -18,

Due 1o multiplicity of functional units as well as
multiplicity of functions at particular unit, the |
company has formulated a policy of accounting and
capitalizing the employee related costs at fixed
percentages (15% on deposit works and 9.5% on other
works),

As per the sccounting policy of the company, stores
and spares are being valued at cost.
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¢. Accounting [or Emplovee Benefits: Actuarial Valuation of
gratuity liability of the employees covered under GPF
scheme has not been oblained, (Refer Para 4 (a) Note — 29
“Notes on Accounts”™). This is inconsistent with Ind AS 19
Emplovee Benefits,

t. The Financial Assets (Note-5, 6, 8 and 11) have not been
measured at fair value as required by Ind AS 109 Financial
Instruments and proper disclosures as required in Ind AS
107 Financial Instruments: Disclosures, have not been
done for the same.

2. As per Note no 28 Bad Debts & Provisions, the reversal for
provision on financial assets{other receivable) amounting Rs
46.16 lac  has been set-off against the total Bad
Debts/Provisions which is not in accordance with provisions
of Ind As 1 Presentation of Financial Statements.

Inter unit transactions amounting Rs.15188.17 Lakhs, are subject to
reconciliation and consequentinl adjustiments. (Reler Para 7 Note
- 30 Notes on Accounts”)

R

Actuarial valuation of gratuity lability in respect uf]

CPF employecs and leave encashment liability in |
respect of both GPF and CPF employees has been done
in accordance with the provision of IND AB-19. As
regard actuarial valuation of pension and gratuity for
GPF employees, it is stated that the provision has been
made on the basis of actuarial valuation report dated
09, 11.2000.

As per Ind AS- 113 Fair Value Measurement, fair
value means ‘the price that would be received 1o sell
an gssel or paid to transfer a liahility in an arderly
fransaction  between  markel  pariicipants  at  the
medasurement date, '

And the Company expects to realise the only
respective amounts which are being accounted for in
the Financial Assets and hence, has considered the
same as it Fair Valoe.

The offsetting does not reflect any suppression of the
substance of the transactions and does not detract from
the ability of the users both to understand the
transaction and (o assess entity’s future cash flows

The Inter unit transactions are under reconciliation:
The reconciliation of inter unit transactions is a
continuous process and the effect of the entries 1s given
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{a) Note no. 12 ((Mher Current Assets) includes Rs. 25.04 Lacs
receivable against Fringe Benefit Tax, which is being
carried over since last so many years for which necessary
provision nceds to be made in the accounts.

(b) Para no. 41{xvi)(a) Capital work in progress includes Rs.
17.00 Lac outstanding for more than 3 vears for which no
details are available needs to be provided for in the
Accounts,

(c) Company has not filed form MSME-1 and CSR-2 with
Registrar of Companics,

() Diselosure of nature of charges created with ROC against
working eapital borrowings has not been disclosed in the
Note No, 17 of the Financial Statements.

The matter is under reconciliation and accordingly,
necessary corrections/accounting will be done in the
ensuing accounts in hand.

The unit concerned has been instructed to ensure the
availability of the details of work-in-progress
amounting to 17.00 lacs accerdingly necessary action
will be taken.

MSME I: Speeified companies should file Form
MSME-]1 when payments are due to MSME for more
than 45 days from the date of acceplance of the
services or goods, along with the reason for its delay.
As there is no outstanding dues of MSME for more
than 45 days and therefore the Company is nat
required to file Form MESME-I for nil return.

CSR Returns: The Company do not have Net profils
in preceding three years, therefore it is not requared to
take any CSR activities pursuant to section 135, So it
not required to file CSR Returns,

As per the guidance note on schedule-111 of companies
act 2013 detail of charges not registered with the ROC
1510 be disclosed along with the reason thereof, In view
of above it is clear that there is no mandatory
requirement to diselose the nature of charpes ercated
fregistered with ROC, Aceordingly, the same has not
been disclosed.
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10.

1.

(¢} Group has not made necessary disclosures as required by |

notification dated 23rd March 2022, issued by the Govt.
of India, Ministry of Corporate affairs relating to
Amendment in the companies (Indian Accounting
Standards) Rules 2015,

‘The necessary disclosure has been made in FY 2022-
i 8

Main tenance of proper books of accounts

The company has systems of maintaining various sectional journals
wherein vouchers relating to day—mdw transactions are recorded in
these Sectional Journals, The existing systems of balancing cash
book on the monthly basis and posting in different sectional jEIUlTIEIlS
to summaries and {from summaries w monthly trial balances. In our
opinion, Sysiem is not adequate enough 10 give financial position of
different account at any given time in an organized manner. It was
observed that the maintenance of party-wise subsidiary ledgers and
its reconciliation with primary books of accounts i.e., cash book and
_ sectional journals are not proper and effective.

| Proper and effective procedure for maintenance of
monthly accounts and subsidiary h:dgcr 15 already
| prescribed in the Company. Further, in order 1o
strengthen the existing system through information

technology, the company is in process ﬂf|

implementation ol ERP system,

'E mployee benefit expenses (Note- 23), Administrative, General &
Other Expenses (Note- 26), and Repair & Maintenance Expenses
(Note- 27) have been allocated among Subsidiaries and other power
seetor companies owned by the Go UP (i.e., UPPTCL, UPRVUNL
& UPIVNL) on the basis of data / information (i.c., units of power
| sold 10 Subsidiaries DISCOMs, no. of emplovees, area nccupmi,‘l
: rr:lain:d 1o the financial year 2020-21, instead of financial year 2021-
22. (Para 28 of Note- 29 “Notes on Accounts™).

In view of many difficulties in obtaining/collecting all
the base information for allocation of expenditure at

| allocation has been taken for the previous year..
[

the end of the year, the basis of information for |

lrad:. Receivable (Current), Note No- 8. Rs. 27856.16 Crore,
includes negative amount of Unbilled Revenue 21.48 Cr, which have
not been allocated to respective subsidiaries.

[ Afler issuing final bills to DISCOMSs for the current
year, the wrong accountal of 21.48 crore towards cost
of power purchase came to the notice of the unit during

| the course of audit and the same has been corrected in
the accounts for the year 2021-22. However, necessary
adjustment to this effect has been provided to the

| ISCOMs in the next financial year i.e. 2022-23.

AéN
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a. Purchasc of power

¢ There is no effective system in place to verify power purchase

for completeness, only those bills are accounted in the books
of accounts which are received, no system in place for
quantitative reconciliation of the power actually purchased
vis-a-vis power purchase accounted in the books of accounts,
reconeiliation of power purchased with suppliers are not done
neither provided to us. Balance confirmation amd
recenciliation with the suppliers was not carmed out therefore
impact on power purchase and power sales and eventually on
position of sundry payvables and teceivable in not

quantifiable, this may consequently impact the profitability |

of the DISCOMs,

Audit observations in Material Management Zone Audit repont |
excluding those which have been appropriately dealt with elsewhere
in the report.

The unit has an effective procedure to verify total
encrgy purchased during the wear and have a |
mechanism to verity each and every hill on the basis
of related energy accoumt of concerned generaior, For
this purpose, all the energy bills related 10 F.Y, 2021-
22 not received at the unit till the preparation of Trnal
Balance have been identified and provisioning for the
same has been done on best estimate basis. Hence,
| Power Purchase Cost and Energy both have been
accounted for the whale current year,
Bills for reimbursement of Statutory charges/Income
tax and invoices as per UPERC/CERC true-up/tarift
revision orders are accounted for on the basis of events
oecurred. The unit strive to ensure booking of all
power purchase cost during the related financial year
itsell’ In order to transfer the total power purchase cost
1o DISCOMs reimbursement bills and other bills of
nature that cannot be known to us in advance are
considered till the date of preparation of trial balance
as an internal control measure in practice 1o ensure all
such costs such as reimbursement hills, bills pertaining
to any latest UPERC/CERC orders ele. raised after
financial vear end and received up-to date get recorded
in books and total cost gets accurately allocated to
| DISCOMs for consideration in their books,
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s Generation based Incentives (GBI receivable from IREDA
amounting to Rs 977,33 lakhs (Previous Year Rs, 1230.00
lakhs) i subject o confirmation and
reconciliation/Consequential adjustment i’ any, (Unith330
EIE&PC)

Regarding quantitative reconeiliation of power, this is
to submit that the energy booked in accounts is already
verified from encrgy billed by generator vis-d-vis
energy account generated by Central/State Load
Dispatch Centres (NRLDC, SLDC ete.). Further, a
reconciliation of energy quantity booked in accounts
with energy shown as per Energy Schedule is being
carried out regularly,

This is warth considering that an independent third
party firm has been appointed for reconciliation af
accounts with all suppliers and reconciliation work is
being carried out on top priority. Account statements
of almost all suppliers have been received for FY
2018-19, 2019-20 and 2020-21, which have been
reconciled’under  reconciliation  for  differences
identified. Account Statements for FY 2021-22 have
been already requested from suppliers and are under
process of reconciliation. The unit is conlinuously
following up with suppliers/c¢reditors for the purpose
of balance confirmation and reconciliation,

Generation Based Incentive for difference in "Average
Tariflf' of solar power projects and TPA rate' is
gecounted for as receivable from UPNEDA and
IREDA and received on regular basis.

The unit concerned has been directed to take effective
steps for obtaining necessary confirmation  from

LUPNEDA and IREDA,

The interest amounting to 76.68 crore was received

from the generators on account adjustmentrevision |
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= The #one has received infercst amounling 1o towards cost of power purchase, hence the same has
Rs.76.68.44,549-and TDS of Rs.76,68.452/- have been | been aceounted for in the cost of power purchase. As
deducted there from. Bul the amount of interest has been | such there is no understatement of power purchase cost
netted off from the purchase cost in the books, Purchase cost | and interest income.
and interest income: has, therefore understated to the extent of |
Rs 76,68 44,549, (Unit330 EIE&PC)

Necessary Accounting entry has been made in FY |

b. Orther Liabilitics and Provisions 2023-24 after due reconciliation with the party. |

The balance confirmation of the Security deposit in Lieu of

BG (46 102A) was not provided 1o us and we were informed

that the balance confirmation 15 under Process. #Units330 -
EIE&PC.

The unit has verified LPS bills of generators as per the
provisions of PPA. Proper checking and computation
18 carmied oul before verification ol all LPS bills, In
cases where LPS bills were pending for venification,
appropriate provisions have been made in the books
and there is no understatement/overstatement of loss
on accounl of LPS.

¢. Provision for Late Payment Surcharge,
As reported by Branch Auditor, there is no proper system (o
compute the late payment surcharge payable to various power |
suppliers. We are, therefore unable to comment on the amount
of overstaled profitfunderstated loss of the zone for the financial
year 2021-22 on account of provision of late payment surcharge. |

The interest is being asccrued on outstanding Loan
amount recoverable {rom NPCL in terms of

d. The Electricity Import Export & Payment Circle Unit of the | ;]’Lgni:c:r;:nl IE,‘MF:;[F o cm:lrgg.l m..h?(dhdumbm;ﬁ
Zone has acerued interest to the tune of RS, 224645 lakhs during | 0 oo 30 Bub 10 i M SN e
the Financial Year 2021-2022 (Provious Year- RS, 1954.55 recovery, hundred per cont provision has been made in
lakhs) against advance provided to Noida Power Company the books of gecounts,

Limited. However as explained 1o us the interest is being acerued
for an amount of advance paid for supply of power, further no
other details including the actual amount of advance paid and
status of the transaction including its recoverability was |

Hewever. the unit concerned has been directed to 1ake
an immediate action in the matter to ensure necessary
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L.

provided to us. Recognizing il as an income when the TECOVETY
18 uncertain is in contravention to Ind AS 113. In the absence of
proper details and information, we are unable to quantily the
amount of same and its consequential impact on financial
statement. (Unit#330 EIE&PC)

The company has entered in to arrangement with MPPMCL for
18.15 MW share in the project of Rajghat HPP at an equity
contribution of Rs.66,74 Crore which works out o 40.32% share
in the total cost of capital of Rs.165.50 crore, however the unit
is unaware of the existence of the equity contribution paid Rs
10.00 crores in July 1997, Rs.26.50 crore in October 1998 and
Rs 29.00 Crores in October 1999 and Rs. 1.24 crores adjusted
against receivable from MPPMCL. therefore in absence of
!'nt'mrmmiun and adequate explanation we cannot comment upon
L,

Late payment surcharge Receivables

The Zone has unadjusted late payment surcharge / Penal Interest
amounting to Rs 704594 lakhs (Previous Year Rs 7045.79
lakhs) till the 315t March, 2022, as explained the unit has not
identified the late payment surcharge upon receipt of fund and
the process is under reconciliation, hence we cannot comment
upon it. (Unit#330 EIE&PC)

gettlement of outstanding loan and interest due
thereon.

The payment of Rs. 65.50 Crores considered as equity
contribution against share of UP in Rajghat HEP was
done at the time of erstwhile UPSEB (dunng 1997-
1998). The matter is under serutiny/reconeiliation and
accordingly appropriate action will be taken.

As regard, the additional amoum of 1,24 Crores as
LiP"s share towards Difference in actual capital cost of
the Rajghat HEP spread over the years FY 2002-03,
2003-04 and FY 2004-05 has been set ofT against the
tnterest payable to UPPCL by MPPCL in compliance
of MoM dated 25.07.201 8. No separate accounting has

| accounts

been identified as equity contribution in the books of
| accounts.

|

IThw: paymenl from National Repional Power
| Commitlee is received apainst reaclive energy pool
account. The payment includes both the amount of
principal and penal interest and no bifurcation of the
same is mentioned on the related documents, hence
adjustment of penal interest against the payment
received in totality could not be made by the unit.
Howewver, the unit concerned has been instructed to
reconcile the matter with the NRPC and ensure
necessary accountal of penal interest in the books of
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| Further, necessary adjustment entry has been made in
the FY 2022-23,

i4,

For want of complete information. the cumulative impact of our | Generally all the records an related information are
observations in Paras 1 1o 13 above on assets, liabilities, income and | provided during the course of audil.
expenditure is not ascertained.

Annexure-ii

As referred to in and forming part of, our audit report of even
date to the members of ULP. Power Corporation Limited on the |
Standalone Financial Statements of the Company for the year
ended 31"March, 2022,

A. (a) The company has not maintained proper records showing | The Property, Plant and Equipment n:-gi;t'::r are
full particulars including Quantitative details and situation of maintained in Excel format. Units are instructed to
Property, Plant and Equipment. maintain the mentioned details,

{b) The company has nol maintuned proper records of Units are instrucied 1o maintain the mentioned details.
Imtangible Assets (Software) for Rs.5.38crore (gross).

B. The company has nol carried out physical verification of the  Physical venfication of the assets s being carried out
Fixed Assets hence weare  unable to Comment whetherany by the respective units head,
material discrepancy was noticed as such or not,

C. As reporied by branch Auditors, title deed of Imumowable The Unit Code 646 holding Land of Rs. 4.65 crores in
Property (land) for Rs47.24  lakhs was not available on  its books has the title deed for the same. detail for the |
record. Further as reported by branch Auditors, no details | same are as follows:

were provided to them with regard to the title deed of the | Cost of Land 1,13.52,800.00
immoveable property leased to KESCO nor were itexplained | Development Charges 3.09,67,162.00
in which unit the said asset is capitalized. To1al 4.23,19,962.00

Details of which ase furnished below: Other mise. Development Exp. 42,28.439.00
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LUONE WISE LAND DETAILS
Fone Code Cost of “*Timle | Tittle Dued
Land as Dreed Mot
per Trial Available Available
Balance (RS, in (RS, in
K%, in lakhs) fakhx)
Inkhs)
970 A | 0 4.90
£l 46344 42314 4228
Total land 470,44 423,19 47.24

**mcluding property held in the name of erstwhile UPSEB.
Segregated amount was not provided to us,

D). As per information provided to us, company has not revalued
its Property, Plant and equipment during the year,

E. As per the information provided, no proceeding have been
initiated or are pending  against the company for holding
any Denami property under Bepami Transactions
{Prohibition) Act 1988 (45 of 1988) and rules made
thereunder.

Total Value of Land held by unit 4,65 48.401.00

Further, the Unit Code 982 holding Land of Rs. |

4.96.250/-, has been instructed to provide the title deed
for above mentioned Land.

No Comments

No Comments

{a) No physical verification report of Stores and Spares for
Rs.15.00 Lakhs as on 31.03.2022 has been provided to us.
Hence, we are unable to comment about the coverage,
procedure and its discrepancies,

(b) The company has been sanctioned during the year working
capital limits in excess of Rs.5 Crores from various banks. As
per terms of Sanction, Company has to submit book debts
statements on quarterly basis outstanding up to | year only
on which Drawing power is to be calculated by Bankers,
However, company has submitted guarter wise detals for Q1
Rs 87263.73 Crore (June 2021 ended), Q2 Rs 94382 14 Cr

Units are instructed to get the physical verification
done of Stores and Spares.

The company has obtained fund based / non-fund
based credit limits from multiple banks aggregating to
Rs. 193000 crores apainst security of Receivables.
Accordingly, as per the fterms of sanclion,
Quarterly/Hall vearly stalements in respect of
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(September 2021 ended), Q3 Rs 9479496 Crore (December | receivables including both current and non-current |
2021 ended), and ()4 Rs 81657.46 Cr (March 2022 ended) | receivables have been submitted to respective banks,
respeciively. Trade Receivable (considered good) as per | Inthis regard adequate disclosure including total limits
books of account as on 31" March 2022 is Rs 27987.99 Crore | utilized {Fund based and non-fund based) at quarter
4l the end of first Quarter (ended on June 2021), Rs 2995697 | end has been made in the financial statement of F.Y.
Crore at the end of second Quarter {ended on September | 2021-22,

2021). Rs 2727765 Crore at the end of third Quarter (ended

on December 2021) and Rs 27855.35 Crore at the end of

fourth Quarter (ended on March 2022 upto one vear). Trade :

Receivable upto one year was not provided to us for |

remaining three quarters. Kindly refer Note No. 41{viii} of |

Notes 1o Accounts given by management which shows that |

there are substantial differences between the statement
submitted to bank and amoumt of trade Receivable as per
book of accounts which, as explained to us, due to inclusion
of Non-Current Receivables which is not part of working
capital and separately financed by long term borrowings.

3. Company has made investment during the year 2021-22 and the | No comments
amount given as well as outstanding as on 31.03.2022 are furnished
below:

a) i. Subsidiaries

Name of | Investment during  Amount
Subsidiaries | the year(including outstanding  as
Share application on  date(before
money pending | provision for
allotment)-(in impairment)-(in
Crore) Crore)

KESCO 264.54 224931
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Dakshinanchal | 2231.37 22436.56
VVNL !
Madhyanchal | 2275.4] 21509.67
VVNL
Paschimanchal | 1649.37 17638.55
s M
Purvanchal 3353.24 24105.09
| VVNL | i

Southerm LUL.P. | Nil 2.2)
Power
Transmission
Co. Lud.
Total 9773.93 87941.39
ii. Other than subsidiaries

Name of Company | Investment Amount '

- during the | outstanding  as |
year{including on  date(before

Share application
money  pending

provision for
impairment) (in

allotment) (in | erore)
crore)
Up l'-'uwnr Nil 2394.05
Transmission |
L. il I
(7.75% PFC Bonds .I Nil 123.00
Total Nil 2517.05

249
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against transfer of its bond/Loan liabilities details of which |
are furnished as under: During the year UPPCL has raised funds to the tune

o 3951.20 crores which has been transferred to |

- Name of Subsidiaries | Amount transferred to  Balance subsidiary DISCOMs as UPPCL is obtaining working
loan account during the outstanding capital loans and raising bonds for meeting working
vear(in crore) as on | | capital requirements on centralised basis on behalf of

31.03.2022 ' subsidiary DISCOMs.

L {in crore) |

Madhvanchal VVNL 1409,20 1 3390.86 |

. Paschimanchal VYL il fan26.43

" Dakshinanchal VVNL RO8 B0 [ 16062.67

Purvanchal ¥vxL 1277.90 22519.29

KESCO 365.30 N
3951.20 695233 |

) No terms and conditions for repayment of loan debited o

Subsidiaries have been specified nor have any agreements | o000 . Gt iR e ; S
& abiore loaae. Besn cxseisd barwees UP Boveds | LIPPCL is obaining working capital Joans and raising

Cofporition and respective subsidiaries. It 3§ Jeamt that ' bonds for meeting working capital requirements on
interest on Bonds Issued /Loan raised from UP Govt, has | SEroused basis on behalf of subsidiary DISCOMs.
been accounted for in the books of subsidiaries. [n view of

abowve, Para no.3 (b), (). (d), (e) and () are not applicable. |

As per Seclion 186 of the Companies Act 2013, threshold | The Company has obtained BoD approval for |

investments made m its subsidiary DISCOMs during
the vear in board meeting dated 10.08.2022.

limit for grant of Loan is not applicable in respect of Loan
transferred to Subsidiaries as mentioned in previous para 3
(b} However, company has not oblained Board approval for
Investment made/Loan transferred to its Subsidiaries during
the year as envisaged under Section 186 of Companies Act




MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE STANDALONE FINANCIAL STATEMENTS OF

THE CORPORATION FOR THE YEAR ENDED ON 31.03.2022

2013 nor Register for Investment/Loan granted as per
requirement of Companies Act have been produced before
us. But company has not granted any Loan, security and
guarantee in favour of any Director or any other person in
whom Directors are interested; henee compliance of Section
185 of Companies Act, 2013 is not applicable

7, | &)

Company has not accepted any deposit/deemed deposil
during the year, hence complignce of section 73 and 76 ol
Companies Act, 2013 and relevant rules made there under are
not applicable.

Mo Comments

As per information and explanation given 1o us Company is
covered under the provisions of Rule 3 of the Companies
(Cost Records & Audit) Rules, 2014, but Company has not
maintained proper Cost Accounting Records as envisaged in
Companies (Cost Records & Audit) Rules, 2014,

The company is duly cnmhllyhng'lhe requ_if::rnem given

in section 148 of companies act 2013 regarding cost |

audit which is being done by cost auditors on the basis
of cost records mainlained.

According to information and explanations given 1o us and
on the basis of our examination of the books of account, and
records, the Company has been generally regular in
depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Goods and
Service Tax, Duty of Customs, Duty of Excise, and, Cess and
any other material statutory dues with the appropriate
authorities. According 1o the information and explanations
given o us, no undisputed amounts payable in respect of the

above were in arrears as at March 31, 2022 for a period of |

more than six months from the date on when they become
payable except for the following as reported by branch
Auditors:

The here mentioned balances are very old and units are |

instructed 1o reconcile the same, Further Liability
showing against CGST and SGST are related to March
month which are paid in the month of April, 22,

21



272

(b) As per information and explanation given to us, there is no
amount disputed as on 31.03.2022 against the statutory

liabilitics mentioned in Para no.7a above,
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| S.No | Head Of Account _Amount (in Rs)
| | Liability Towards Employer REC EPF 12878.00
2 LT DEDUCT AT SOURCE 314275.00
Liability For Recoverable Against
3 HRD 1 796088.00
PROVISION FOR FRING BENEFIT
4 |TAX 2760732.00 |
5 PAYMENT OF SALES TAX 581.00 ||
6 | SERVICE TAX 36612.00 |
[7__ [casT 93481.00 |
|8 SGST 93481.00
9 | Gratuity 203.058.962.08
10 | CPF trust 3086763.90 |
11 |GPF | 207.958,760.66 |
12 Pension 29.240.139.02

Bo commenis

According w0 -r:xplanatiun and inf’nnnalinn_'ﬁmn 10 us,
Company has not surrendered or disclosed any transaction as
income during the year in the tax assessment under Income

Tax Act, 1961,

No commenis

(a) Company has not defaulted in r:;-pa;fmcnl of loans or other
borrowings or in the payment of interest thereon to any

lender.,

No coruments
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(b) As per information and explanation given to us. Company is |

(el

(e}

(e)

(f

not declared as wilful defaulter by any bank or financial
institution or other lender.

As per information and explanation given to us, bond and
unsecured loans have been utilized for the purpose for which
it is granted.

As per information and explanation given 1o us and on
application of appropriate test checks, we observed that funds
raised on short term hasis have not been utilised for long term

purposes.

Company has raised funds in form of bonds for Rs.3951.20
Crore during the wvear on behall ol its subsidiaries
(IISCOMS) and debited the same to various DISCOMS as
mentioned in our para no. 3b above,

As per information and explanation given to us, Company has
not raised loans during the year on the pledge of securities
held in s subsidiaries.

10.

(a)

As per information and explanation given to us, Company has
not raised any fund through initial public offer or further
public offer (including debt instruments) during the year,

Asg per information and explanation given to us, Company has
not made any preferential allotment or private placement of
shares or convertible debentures (fully, partiallv, or
optionally convertible) during the vear,

No comments

No comments
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12.

(a)

(b)

{c)

To the best of our knowledge and according to the
information and explanations given t0 us by the

Management, no fraud by the company or no material fraud |

on the company by its officers or employees have been
noticed or reported lor the year ended 31st March, 2022,

No report under sub-section (12) of section 143 of the

Companies Act has been filed by the auditors in Form ADT-
4 ag prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government;

The company has not established whistle blower mechanism
which 15 mandatory in SEBI (Listing Obligation and
Disclosure Requirements) Regulations, 2015 (SEBI LODR
regulation) in this regard as well as under section 177(9) of
the Companies Act require the listed company to establish a
vigil mechanism for their directors and employees to report
their genuine concern Or grievances,

No comments

:

(a} of the order is not applicable,

{(b)The Company is not a Nidhi Company hence clause 3 (xii)

{b) of the order is not applicable.

(¢} The Company is not a Nidhi Company hence clause 3 (xii)

{c)of the order is not applicable.

 (a)The Cnmpian}' i5 not a ‘.’-iidhi_l'.fnmpuny hence clause 3 (xi) | No comments

13.

In our opinion and according to information and explanation
given to us, Company has not placed related party
transactions entered into during the year for determination of

No comments
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its Arm’s length status by Audit Committee as required under
Section 177 of Companies Act, 2013, We have been informed
that Company 1s going to place the position of Related Party
Transaction during the F.Y., 2021-22 for information of .
Boeard of Directors along with adoption of Accounts,

14, (a) Inour opinion company has an intemal audit system, which | No comments

needs more strengthening considering its coverage and
compliance of observations of Audit report, so that it may be
commensurate in size and nature of business of the Company,

| (b} Yes, we have considered reports of the Internal Auditors for
the period under audit.

15. According to the information and ::xplnnmmns gwen to us, the | No comments
Company has not enlered into any non-cash transactions with
directors or persons connected with them as referred to under section
192 of the Companies Act, 2013, P Y ¥

16. {a)  According to the information and explanmmm gneu to us, | No comments
the Company 15 not required to be registered under section
45-1A of the Reserve Bank of India Act, 1934, Accordingly,
provision of clause 3(xvi) (a) of the Order is not applicable to
the Company.

| {b) According to the information and explanations given to us,
the Company has not conducted any Non-Banking Financial |
i or Housing Finance activities therelore no Certificate of
Registration (COR) from Reserve Bank of India as per
Reserve bank of India Act, 1934 is required. Accordingly, |
provision of clause 3(xvi) (b) of the Order is not applicable
1o the Company.
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() According 1o the information and explanations 'g[-.f—u::h o us.

| the Company is not a Core Investment Company (CIC) as

defined in regulation made by the Reserve Bank of India.

Accordingly, provision of clause 3(xvi) (¢) of the Order is not
applicable to the Company.

{d) There is no CIC as part of Group. Accordingly, provision of
- clause 3(xvi) (d} of the Order is not applicable to the

Company.
1 Company has incurred cash losses in the financial year 2021- | No comments

22 of Rs.3939.56 lakhs, L S| B B
IR, During the year previous Statutory Auditors have resigned No comments

sighting medical issues ol the concerned partner who had
conducted audit in the previous vear and pre-occupation of
other partner. Except above reason no other issues, objection
or concerns raised by the outgoing Auditors was brought to
our notice,

19, According to the information and explanations given to us Mo comments
and on the basis of the financial ratios, ageing and expected
dates of realisation of financial asseis and payment of
financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors
and manapement plans and based on our examination of the
evidence supporting the assumptions, nothing has come to
| our attention, which causes us to believe that any material
. uncertainty exists as on the date of the audit report that
, | Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a
| pertod of one year from the balance sheet date, We, however,
state that this is not an assurance as to the future viability of
| the Company. We further state that our reporting is based on
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the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due

| within & period of one year from the balance sheet date, will |
gel dmdmrg::d by the Company as and when they fall due.

20. | No CSR activity has been undertaken by the company; and | No comments

no expenditure has been incurred on same during the year
.{]EH'..E Management has explained the reasons in Para-17
of Notes 10 Accounts,

21. Para 3 (xxi) of Companics (Auditor’s Report) Order (CARO) | No comments

is not applicable to standalone financial statements. |
As referred to in, and forming part of, our audit report of even
date to the members of U.P, Power Corporation Limited on the
Standalone Financial Statements of the Company for the year
ended 31"March, 2022.

Annexure 1ll{a)

Directions of Comptroller and Auditor General of India under | No comments

Section 143 (5) of the Companics Act, 2013,

e ———, c— ce— e — —

progess all the
accounting transactions
through IT system? If
yes, the implications of
processing of

accounting transactions
putside 1T system on
the integrity of the
accounts for with the
financial  implications,
| if any, may be stated

8 No. | Directions Reply
L. Whether the Company | No, the Company has no system
has system in place W | in pLﬂce to  process  the

accounting transactions through
IT system. The accounting is
done manually and Cash book
and Sectional Journals are
maintained  but  ledpers/sub
fedgers are not  maintained.
Presemily  compilation of
accounts are being made under
old D-Base (Foxpro) system, it
15 sugeested thet compilation of
acceums should be made in
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upgraded software system to |
facilitale  proper control  of |
| accounts as well as smmd’l;

compilation,

Whether there is any
restructuring  of  an
existing loans or cases
of waiver'write ofl of
debis/loans/interest etc,
made by lender to the

Company due to the |

company's inability to
repay the loan? IF yes,

As  informed by  the
Management there are no other
cases of restructuring of an
existing loan or cases of
walver/wrile oft of
debts/loans/interest ete, made by
lender 1o the Company due to the
company's inability to repay the
loan.

the financial implant

may state. _

Whether fund | Funds received from  State
| receivedfreceivable for | Government for  scheme
specific schemes from | according 1o budget provisions
Central/State ol related Minancial vear has been
Agencies were properly | released by the Company to

accounted  Torfnilized

Subsidiaries for their wtilization

as per its term and | and accounted for,
| conditions? List the |
| cases of deviation,

Annexure (b}  As referred to in, and forming part of, our audit report of even
| date to the members of U.P, Power Corporation Limited on the
Standalone Financial Statements of the Company for the vear

ended 31"March, 2022,

 Sub-Directions of Comptroller and Auditor General of India = No comments

under Section 143 (5) of the Companies Act, 2013,

| 8. No. | Sub - Dircetions _ Remarks |
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Adeguacy of steps o
prevent  encroachment

Company may be
examined. In case land
of the company is
encroached, under
litigation, nat put (o use
of  declared  surplis,
details maty be
| prowvided.

of idle land owned by |

As  informed by the
management, there is no
encroachment of idle land
pwned by Company.
subject to para I(e) of
Annexure 11 of our report.

Has the company
entered into agreements
with  franchise for
distribution of

glectricity in  selected |

‘areas  and  revenue
sharing agreements
adequately protect the
financial interest of the
company?

Not Applicable

Whether the Company
recovers and aocounts,
the Stte Electricity
Regulntory

Commission  (SENRC)
gpproved  Fuel and

| Power Purchase
| Adjustment Cost
(FPPCA)?

As explained 1o us the ULP. |
State’s  Gencrators  LLP.
Rajya Vidyut Utpadan
Nigam Lid. and U.P Jal
Vidyut Nigam Lid, raise the
bills on the LLP. Power
Corporation  Lid, towards
Fuel and Power Purchase

Adjustment Cost (FPPCA) |
in accordance with the |
procedures laid down in the

.’J‘!q
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related order issued by the
LLP, Electricity Regulatory
Commission from time lo
time, The UPPCL accounts
FPPCA and includes in its
purchase cost, The UPPCL
raises the bills on the
subsidiary DISCOMs on the
basis of Arm  Length
Principal and as such the
purchase cost and the sale
price 15 the same. The '
DISCOMs include  the | |
purchase cost (which is
transferred to the DISCOMs
[ through sale bills) in its
Apgrepated Revenue

| Requirement and submit the
same before ULP Electricity
| Regulatory Commission for
. approval of tarff for sale of
I power W clectricity
| consumers, As such, the
DISCOMs uitimately
recover  FPPCA  from

| electricity consumers and
| | account in s books of
| accounts, .
| 4. Whether the No proper reconciliation |
| | reconciliation of among of receivables and
| | receivables and  pavables  between  the

pavables between the  generation, distribution and
generation, distribution | transmission companics has
and transmission | been done. Refer point no. 8
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companies has been | of Annexure | regarding
completed. The reasons | non-recaonciliation of Inter-
for difference may be | unit transactions. Further no
examined. balance confirmation has
heen obtained from the
MSCOMs,  Transmission
and Generation Companics,

o Whether the Company = Not Applicable

is supplying power fo

franchisces, il so.

whether the Company

is not supplying power

to franchisees at below

its average cost of

puirchase, |

As referred to in and forming part of, our audit report of even
date to the members of U.P. Power Corporation Limited on the
Standalone Financinl Statements of the Company for the year
ended 31"March, 2022,

Report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013,

We have audited the internal financial controls over financial
reporting of 1.2, Power Corporation Limited (*the Company™) as of
31¥March, 2022 in conjunction with our audit of the Standalone
Financia! Statements of the Company for the year ended on that date,

No comments

Management's Rﬁpnnsiﬁiiﬁ; for Internal Financial Controls

A8
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' The management of the company is responsible for establishing and | No comments
maintaining internal financial controls based on the internal control
aver financial reporting criteria established by the Company
considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Finaneial Controls over
Financial Reporting issued by the Institute of Chartered Accountants
of India (‘'ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, |
as required under the Companies Act, 2013, -
Auditors” Responsibility

Our responsibility is to éxpress an opinion on the Company's internal

financial controls over financial reporting based on our audit. We | No comments
conducted our audit in accordance with the Guidance Note on Audit
. of Internal Financial Controls Ower Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by [CAl
and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal tinancial
controls, both applicable to an audit of Intemal Financial Controls
and, hoth issued by the Institute of Chartered Accountants of India
Those Standards and the Guidance Note require that we comply with
¢thical requirements and plan and perform the audit to obtain |
reasonable assurance aboul whether adequate internal financial
controls over financial reporting was established and maintained and
iFsuch controls operated effectively in all material respects,
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FINAN

| Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining
an understanding of intemal financial controls over financial
reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness ol
| internal control hased on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment ol the
risks of muterial misstatement of the financial statements, whether
due to fraud or error,

We believe that the audit evidence we have obtained s sufficient and
appropriate to provide a basis for our audit opinion on the Company”s
internal {inancial controls system over financial reporting,

Meaning of Internal Financial Controls over Finaneial
' Reporting
" A Company's internal financizl control over financial reporting is a
' process designed to provide reasonable assurance regarding the
| presentation of financial reporting and the preparation of financial
| statements lor external purposes in accordance with generally
| aceepted accounting principles, A company's internal [inancial
| control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;
(2] Provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and

Np comments
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expenditures of the company are being made only in accordance with |
autherizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely
detection of un-authorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial |
slatements.

in conditions, or that the degree of compliance

Inherent Limitations of Internal Financial Controls nver
Financial Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to
error or fraud may occur and not be detected, Also, projections of
any evaluation of the internal financial over financial reporting 1o
future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes

Mo comments

Opinion: |

In.pur opinion, the Company has. in all material respects, an adequate |
internal financial controls system over financial reporting and such !
internal financial controls over financial reporting were operating
effectively as at 31st March, 2022, based on the internal eontrol over
financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Control over Financial Reporting
issued by the Institute of Chartered Accountants of India except for
the deficiencies reparted by us in “Anrexure I and ‘Annexure 1 1o
our audit report of even date on the Standalone Financial Statements
of the Company for the year ended 319 March, 2022, and as
mentioned below -

No comments




GEMENT'

PLYTO T

TATUTORY AUDITOR'

REPORT ON TH

TANDALONE FINANCIAL STATEMENTS OF

THE CO TION FORTHE Y D ON 31.03.2022

a)

h)

d)

Internal conirol system with regard to Cash transactions,
Procurement /Works transactions, maintenance of inventory,
maintenance of Books of accounts, Fixed Assets register,
delegation of powers to various employees elc, requires to be
further strengthened.

Ihere is no eifective system in place to verify power purchase
for completeness, only those bills are accounted in the books
of accounts which are received, no system is in place for
quantitative recoriciliation of the power actually purchased
vis-a-vis power purchase accounted in the books of accounts,
reconeiliation of power purchased with suppliers are not done
neither it was provided to us. Balance confirmation and
reconciliation with the suppliers was not camed out
therefore, the impact on power purchase, power sales and
eventually on the position of sundry payabies and receivable
cannol be commented upon.

There is no system for review of old balances relating to
various asscts and liabilities heads which needs to be
reviewed, reconeiled and require necessary adjustment i the
books of account,

Reconciliation of inter Unit section: the present system of

identification and reconciliation of Inter Unit transaction
between unit to unit, unit to head office is not adequate. The
reconciliation need to be done on a regular basis with

—

The company has a Proper and effective control
system in all the areas. However, for implementing the
system more smoothly and effectively, the system 15
reviewed from time to time and accordingly direetions
are issued. Moreover, in order to strengthen the
existing system through information technology, the
company is in process of implementation of ERP
system.

It does not seem to be proper to mention by the Audit
that there is no effective system of verification at‘#
purchase of power. The prevailing system in the unit |
has been described against audit point no.l3{a) of
annexwre 01 of this audit report. However, there is
always scope for improvement in the system, lor
| which the procedure will be reviewed and necessary
directions, if required, will be issued,

Necessary instructions are issued in this regard time 1o
time. However, the matier is under review and |
necessary dircetions will be issued.

linter unit transactions. However, in ERP system we
have in process to check proper IUT clearance through
IUT dashboard.

l The company has a complete system of clearance of

2NET
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complete details of the nature and particulars of the
unmatched items.

¢) There is no system of confirmation and reconciliation of
balances in accounts of parties. contractors, Government
Department ete. including those balances appearing under
receivables, payables, loan and advances.

|
During the course of our Audit, it was observed that pavments are
being released by Single signatory without fixing any threshold limit,
It is suggested that all payments should be released after fixing
threshold limit only by joint signatory

]

|
The company has a system of confirmation und|
reconciliation of balances. However, units have been
instrucied to take effective action in this regard and
ensure necessary confirmation from third party,

The company has a control system/procedure with
regard 10 purchases, execution of works, sanction of
estimates, linancial approval ete for which threshold
limit is fixed. All the payments are made in aceordance
with the financial approval given by the concerned
competent authority. However, the existing system of
payments by a single authority will be reviewed and
necessary action will be taken, if required.

Oelube A
1

(Nitin Nijhawan) (Nidhi Kumar Narang)
Chief Financial Officer Director Finance

DIN-03473420



INDEPENDENT AUDITOR'S REPORT

Mansrement Heply

——

Littar Pradesh Fower Corporation Limited,
Shakti Bhawan,
Lucknow,

] LKE]
Qrualilicd Opin
We have audited the accompanving consolidated financial
statements of Uttar Pradesh Power Corporation  Limited
{UPPCL) (hereinafier referred 1o as  the “Holding
Company™), and its five Subsidiaries, namely Madhyanchal
Vidyut Vitran Migam  Limited, Lucknow, (MVVNL)
Purvanchal Vidyut Vitan Nigam Limited, Varanasi,
{PuVVNL), Paschimanchal Vidyut Vitran Migam Limited,
Meerwt, (PYVNL) Dakshinanchal Vidvut Vitran MNigam
Limited, Agra, (DVVNL) and Kanpur Eleciricity Supply
Company Limited, Kanpur (KESCO (the Holding Company
and ils Subsidiaries topether referred 1o a5 “the Group™, |
which comprise the consolidated balance sheet as at Jisi
March, 2022, the consolidated statement of Profit and [.oss
(including other Comprehensive Inoome), the consolidated
statement of cash Mows and the consolidated statement of
chariges in equity for the year ended, and notes to the
consalidated financial statements, including a summary of
significaml  accounting policies and other  explanatory
information (hersinafier referred to0 a8 “the  consolidabed
financial statements™)

) ‘ LR ] 11 L Lt 3 |

ion:

In our opinfon and to the best of our information and
according to the explanations given o us, excepl for the
possible eflects of the matiers described in the “Basis for
Qualified Opinion™ paragraph of our repoert, the aforesaid
consolidated financial staements give the information
required by the Companies Act. 2013 (“the Act™) in the
manner ‘5o required and give a tue and fair view in
conformity with the Indian Accounting Standards prescribed
under Section |33 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as ‘amended
{(“lnd AS™) and other accounting principles generally
accepted in India.

g} In the case of consoliduied balance sheot, of the state |
of afMairs (Financial Position) of the Group as af |
March 31, 2023

bl In the case of consolidated =tatement of Profit and
loss, of the consolidaicd MNet loss (financial
performance incliding other comprehensive income) |
of the Group for the year ended on that date;

¢}’ In the case of consolidated cash flows and changes
equity of the Group for the year ended on that dale.

Mo comments
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Basis for Qualificd Cpinion:

We draw attention to the matters deseribed in “Basis for
Qualified Opinion™ paragraph of the aodit report on
starlalone financial stetements of Holding company, oedited
by us and the Subsidiarics mamcly MVVNL, PuVWNL,
FVVNL., DVWVNL and KESCD sudited by other auditors,
These matiers: in 5o far, as it relates to the amounts and
disclosurcs  included in respect of Holding and its
Subsidiaries, are included in ‘Ammevmre-l ", which forms an
imtegral parl of our report, the effects of which are not
ascertainable individually or in aggregate on the consolidated
financial statements that constituted the basis for modifying
our opinion. Our opinion on the consolidated financial
statemnents is qualified in respect of the matters referred to in
nmexure-T 10 this report, 1o the extent applicable.

We conducted our audit of the consolidated  financial
stalements in sccordance with the Standands on Auditing
{SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further deseribed in
the Awuditor’s Responsibilities for the awdit of the
consolidated financial statements scetion of our reporl. We
are independent of the Group in sccordance with the cthical
requirements that are relevant 1o our audit of the consolidated
financial statements in India in terms of the Code of Ethics
issued by the Instituie of Charered Accountants of India
{ICAl) and the relevant provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical
responsibilitics in pocordance with these requirements. We
helieve that the audin evidence we have obtained is sufficient
and appropriate to provide a hasis for our qualified opinion
am the consolidated Ninuncial statements,

No comments

Emphasis of Matter

Considering the requirement of Standard on Auditing (5A
600 on “Using the work of Another Auditor’ including
materislity, we draw anention 1o the following matters in the
notes to the Consolidated Finencia! Statements:

LL.P Power Corporation Lid. holding company

V. Tax dedwcted af source R 5644 Crore (Nowe 12-
Cther current Assets) includes Rs. 7.09 Crore refunds
pending with fncome Tox Deparimend relating (o
Simancial vear 200708 o 200920 which needs (o be
reconcifed and adfusted of carifess,

With reference to the said refund of Rs 7.09 crore, it
is 1o be informed that regarding the refund relating to
the assessment vear 200 1-12, 2005-16 ad 2016-17,
the Income Tax Department has isseed letler no.
I'TRASCOMTS 17 72023 24 /1052528983 (1) dated
02.05.2023, orders were issied under Section 154 /
254 of the Income Tax Act 196, avcording 10 which
a refund of Rs 5486748100 was fssued to the
Corporation for the above (hree years and refund
instructions have been issued, which till date has o
been received in the bank account of the Corporition.
In this context, the Income Tax Department is being
eontinuousty conlacted to get the above mentioned
refind in the Bank nccount of the Corporation. The
officers: of the corporation are also reguesting 1o
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2. As per injormation provided to us Trade payabie
includes Ry 13536 Crore debit balamce pertaining to

by the Company against which, as explafned t us,
stay order have been isswed by Appropriate
Authorities, but which have not been reversed like
other cases as mentioned in Para no. 2% of Notes to
Accounts relating to M/ Lalitpur Power Generation
Company.

Rosa Power Company Lid towards debit notes raised |

personaily appear before the: concemed Income Tax '
Officer to pet the said refund. Every time the Income
Tax Department infornms that the said refund s
pending at the level of Centralized Processing Center
{CPC).

In this sequence, pricvances were alan submitted on |
the Income Tax Depanmeil’s porial through the |
Income Tax Portal on 16.10.2023 and 01.11.2023,
Email was sent to Deputy Income Tax Commissioner
Range-111 1o get the abave refund on 16.10.2023. But
the said refund update has not been received,

Further, Gricvance hus been submitted on Public
Grievance portzl CPGRAMS on updated dote
300112023

On 12122023, the Income Tax Consuliant of the
Corporation had a conversation with the Centralized |
Processing Center (CPC), in which the CPC informed
that the reguest for the said refund has reccived by
them, and the said refund will be made available in
the bank account of the Corporation soon. Will be
pivemn,

As soon as refund of Rs 5,48,67,481.00 is received in
the bank sccoum of the Corpomtion. action will be
taken to get the remaining refund of TDS of Rs. 7.09
L —— -
Debit balance of Rs 13536 crorcs against Rosa
Power is due 1o debit notes amounting to Rs. 707
| crores issued in the month of April, 2018 recovery of
which had been stayed by the APTEL till further
order.

As per Para Ne, 41 (xvi] (c] fo the Noles o Accounts,
the Trade Payable does not reflect any dispuied
amount  while  aging  classificalion  incudes
outstanding of Rs. 54471 Crore for more than three
years which need review by the Management.

The reconciliation of old Trade Payables with
concermed parties is under process.

As per Note mo. 13 w the Notes to Accounts the | Consequential impaet of prior period adjustmenis on
average bulk sale tariff is compuied on the basis 0f | nurchace and sale of power have already been given |
cost of energy purchased by the Company after prior | iy Notes to Accounts at point no. 10,
period adjustments, divided by total quaniom of

eneryy supplied to Subsidiaries. While impact of prior

period adjustment are either restated in the purchase

af pawer for previous year or debited to retained

sarnings. Conseguential  impacts  of  aforesaid

adjustments on purchase/salex of fhe Company are

mot disclased im the Notes to Accounis.




5. Accounting Policy Ne. VIHI of the Company It isalready mentioned in the sccounting policy of the
regarding power purchases was pol incorporated, company that power purchasc from  Central
where finad approval of the tariff by the Regularory Generating Units and  Stale Generating Unit is
Commission hax not been granted, | aconunted for -at the rate approved by Central
Electricity Reguiatory Commission (CERC) and LIP
Electricity  Regulatory  Commission  (UPERC)
respectively. Hence, it is implied that the power
- purchase is accounted for ail the rates approved by the
L _ regulatory commission whether provisional or final.
6. A5 per Note no. 1T [ Financlol Assess-Cther (Current), | Matter is under review, The fact has already been

Company hus made provision for deabful receivables discl o the ; St ! Al
@10% on Rs:2083.94 Crare which includes 115474 | S o500 1" the Notes 1o Accounts at point no.06;

Crore  relatimg o wholly  owned  suwbsfofarios
Incremental provision for douwbiful debts relating fo
witally owned subxidiones mode during the year
fieedy review by the Managemeni,

& The Arrial Accamnis l-!f EY EEIE'J?, a2 & 'T'hc I"nnﬂua-l accounts Tor the F-?. 2':”3']9. 2019-20

2020-21 ure yet to be wdopted in Annual Gemeral | & 20204 :

; _ 2 s been ady in Annual  General
Meating (Refer Parail of Note - 29 “Netes ot | \tonting on 31.03.2023 i
Accounts"). | E—

Clur epinion is not modified in respect of these matters

Key Audit Matters:
I Key audit matters are those matters that, in our professional
Judgment, were of most significance in our audit of the
| consolidated financial statements of the current period. These
maters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do nol provide a separate
opinion on these matters except for the matters described in
“*Hasis for Qualified Opinion™ section. We have determined
that there are no other key audit matters 1o communicate in
DUr FEporL.

MNe cammients

Information other than the consolidated financial
statements sind Auditor’s Report thereon:

The Board of [irectors of Holding Company along with its

subsidiaries s responsible for the preparition of the other

information.  The other  information comprises  the |
information included in the Annual Report bt docs mot B RIS

include the consolidated financial stalements and  owr |
Auditor’s Report thereon. The above Report is expected to be

made available 1o us afler the date of this Auditor's Report.




cover the other information and we do not express any form
of assurance conclusion thercon.

In connection with our audit of the consolidated finnncial
statements, our responsibility is 1o read the other information
identified above when it becomes available and, in doing so,
consider whether the other information {8  materially
inconsistert with the comsolidated financial staicments or our
knowledge obtained in the audit or otherwise appears o be
materially misstated.

When we read the above identified reports, if we conclude |
that there i 2 material misstatement therein, we are required
W0 communicate the maner to those charged with governance
and iske approprizte actions nocessitated by  the
circumstances and the applicable laws and regulations.

29

Management's responsibility for the consolidated
financial statemenis:

The Holding company’s Board of Directors is responsible for
the preparation and prescntation of these consolidated
financial slatements in term of the rcquirements of the
Companies Act, 2013 that give a wue and fair view of the
consolidated  financial position, consolidated  firsncial
performance, consolidated  total comprehensive  income,
consalidated changes in equity and consolidated cash flows
of the Group in accordance with the Indian Accounting
Siandards (Ind AS) prescribed under Section 133 of the Act,
vead with the Companies {Indian Accounting Standurds)
Rules, 2015 as amended and other accounting principles
generally accepied in India. The respective Board of
Directors of the companics included in the Group are
responsible for muintenance of adequate accounting records
in accordance with the provisions of the Act for safepuarding
thie assets of the Group and for preventing and detecting
frawds and other iregularities; sclection and application of
appropriate accounting policies; muking judgments and
estimates that arc reasonable and prudent; and the design, |
implementation  and maintenance of adequate  internal
financial controls, that were operating effectively for
ensuting accuracy and completeness of the sccounting
records, relevant to the preparation and presentation of the
financial statements that give a truc and fair view and are free
from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the |
Holding Company, as aforesaid. In preparing the

consolidated financial statements, the respective Board of

Directors of the companies included in the Group are

responsible for assessing the ability of the Group to continue

as a going concern, disclosing, as applicable, matiers related

1o going concern and using the going concern basis of

accounting unless management either intends to liquidate the |

Mo camiments




Group or 10 cease pperations. or has no realistic allernative |

bun 1o do 50,

The respective Board of Directors of the companics included
in the Group are responsible for overseeing the financial
reporting process of the Groop.

Auditor's Responsibility for the Audit of the consolidated
financial statements:

Chir objectives are o obiain reasonable assurance abow
whether the consolidated financial statements as a whole are
free from material misstatemnent, whether due to fraud or
error, and 1o issue an auditor’s report thai includes our
opinion. Reasonable assurance is a high level of mssurance
but is not a guaraniee that an audit conducted in accordance
with SAs will slways detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are

| considercd material if, individually or in the aggregate, they

could reasoriably be expected 10 influence the economic
decisions of users taken on the basiz of these consalidated
fimancral satemenis.

As part of an sudit in sccordance with SAs, we exercise

professional judgment and maintain professional scepticism |

throughow the audil, We also:

» [dentify and assess the risks of material misstatement |
of the consolidated financial statements. whether due |

o fraud or crror, design and  perform audi
procedures responsive 1o thase risks, and obtain audit
evidence that is sufficient and appropriale to provide
a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher
than for ome resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

= Obtain an undersianding of internal financial controls
relevant 1o the audit in order to desipn audit
procedures that are appropriate in the circumstances.
Under section 143(3)i) of the Companics Act. 2013,
we re also responsible for expressing our opinion on
whether the company has adeguate internal financial
confrols  system  in place and the  operating
elfectiveiess ol such controls.

*  Evaluate the sppropriastencss of accounting policies
used and the reasunablencss of accounting estimstes
and related disclosures made by manapement.

»  Conclude on the approprigtencss of management's
use of the going concemn hasis of accounting and,
based on the audit evidence obtained, whether 2
matiérial uncertainty  exists  related 10 evenis or

Mo comments




ability of the Group to contimue &% 8 going concern. 1f
we conclude that o material uncertainty exists, we ane
required 1o draw attention in our auditor’s report o
the related disclosures in the consolidated financial
statemenis or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the pudit evidence obtained up to the date of our
suditor's report. However, future evenls or
conditions may cause the Group 1o cease t0 continue
@5 8 going concorm.

e Evaluate the overall presentation, structure and
content of the consolidated fingncial statements,
including the disclosures, and whether the
consolidated  financial sEiements mepresent thn|
underlving transactions and cvents in-a manner that
achieves fair presentation,

« Ohbtain sufficient appropriate -audit  evidence
regarding the finsncial information of the entitics or
business activities within the Group (o express an
opinion on the consolidated financial statements. We
are responsible for the direction, supervision and
performance of the audit of the financial statements
of such entities included in the consolidated financial
statements of which we are the independent auditors.
For the other entities included in the consolidated
financizl statements, which have been audited by
other suditors, such other auditors remain responsible
for the direction, supervision and performance of the
audits carricd out by them. We remain solely
respansible for pur audit opinion.

Materiality is the magnitude of misstatements in the
consolidated financial statements that individually or in
agpremate makes it probable that the economic decisions of a
reasonably knowledpeable user of the financial statemenis
may be influenced, We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit winrk
anid in evaluating the results of our work; and (ii) to cvaluate
the effect of any identified misstatements in the financial |
stalements.

We communicate with those charged with governance of the |
Holding Company and such other entities included in the

consolidated financial statements of which we are the

| independent auditors reparding, among other matters, the

planned scope and timing of the audit and significant audit

findings, inciuding ony significant deficiencies in internal

control that we identify during our audit,

We also provide those charged with governance with a
| statement that we have complied with relevant ethical

condilions that mav cast significant doubt on the |

-
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requirements regarding independence, and 1o communicate |

with them all relationships and other matters that may
reascnably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
povernance, we determing those matters that were of most
significance in the aodit of the consolidated financial
statements of the current period and are therefore the key
pudil matters, We describe these matters in our awditor’s
report imless liw or regulation precludes public disclosure
about the maiter or when, in extremely rare circumstance, we
determine that a matter should not be communicated in our
report because the adverse consequences of doing o would
reasonably be expected to outwelgh the public interest
benefits of such communication,

Cither Matiors:

& We did not audit the financial statements / financial
information of Subsidiaries namely MVVNL, PuVVNL,

PVVNL, DVVNL and KESCO. whose financial |
statements | financial information reflect the Groups |

share of tofal assets, as detailed befow, and the net assets 5
as at 315t March, 2022, 1otal revenues and net cash flows |
for the year ended on that date, and also include the
Group's share of net loss for the year ended 3 15t March,

2022, as considered in the consolidated financial
stalements in respect of these Subsidiaries, whose
financial statements / financial information have been
awdited by other auditors and whose reports have been
reproduced 1o us by the Management . Our opinion on

the consolidated financial statements. in so far as it |

relates 10 the amounts and disclosures included in
respect of these Subsidiaries. and our repont in terms of
sub-sections {3} and (1 1) of Section 143 of the Act, inso
far as it relates to the aforesaid Subsidiaries. is based
solely on the reports of the other auditors,
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Our opinion on the consolidated financial statements and
our report on Other Legal and Regulatory Requirements
below, is not modified in respect of the above matters
with respect to our reliance on the work done and the
reports of the other auditors and the financial statements
{ financial information certificd by the Management.

Mo Commients

Report on Other Legal and Regulatory Requirements:

I. As reguired by section 143(3) of the Act, based on |
our audit on the consideration of repont of the other |
auditsrs on separate financial statemenis and the |
other financial information of Subsidiaries, as noted |
in the ‘other matter' paragraph 1o the extent |
applicable, we report that: |

5. Except for the matters described in the “Basis |
for Qualified Opinion” paragraph, we have |
sought and obtained all the information and
explanations which to the best of our
knowledge and beliel” were necessary for the
purposes  of our awdit of the aforesaid
consolidated financial staemenis.

b. In our opinion and except for the mutlers
deseribed in the “Basis for Qualified Opinion™
paragraph of our report, proper books of
account a5 teguired by law  relating 1o
preparation of the aforcsaid consolidated
financial statements have been kept by the
company so far as it appears [rom our
examination of those books and the reports of
the other auditors.

c. The Consolidsted Balance Sheet, the
Consolidated Statement of Profit and Loss
including Other Comprehensive Income, the
Consolidated Cash Flow Statement and the
Consolidated Statement of Changes in Equity,
dealt with by this Report are in agreement
with the relevint books of account maintained
for the purpose of preparation of the
consolidated financial statements.

_— —
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d.  Except for the matters described in the “Basis

for Qualifiecd Opinion™ paragraph, in our
opinicm, the aforesaid Consolidated Financial
Simements  comply with  the Indian
Acoounting  Standards  preseribed  under
Section 133 of the Act read with relevamt
rules issued there under.

Being a Government Company. pursuant o
the Notification No. GSR 363(E) dated 5"
June, 2015 issued by Minisiry of Corporate
Alfairs, Government of India; provisicns of
sub-section (2) of scction |64 of the Act,
regarding disqualification of the directors are
not applicable to the Company.

With respect 1o the adequacy of the intermnal
financial controls system over financial

Mo Comments

reporting and the operating etfectivencess of |
such controls, refer 1o our separate report in |
“Amnexure-II", which i based on the
auditors” report of the holding company and |

its subsidiary companics incorporated in
India. Our report expresses a qualified opinion
on the adequacy and operating effectiveness
of the internal finencial controls over financial
reporting of those companics, for reasons
stated therein

With regpect 1o the other mattors o be
included fn  the Awditor's Report in
accordance with Rule 11 of the Companies
(Auditand Auwditors) Rules, 2014, as amended
in our opinion and 1o the best of owr
information and according to the explanations
given 1o us:

i.  Except for the effects of the matters
described in the “Hasis of Qualified
Opinion™ * paragraph, the consclidated
financizl statements disclose the impact
of  pending [litigations ecxcept for
MVW¥NL and PVVNL (kindly refer
relevant Para mentioned under “Report
on  othér  fegal  and  reculafory
Reguiremenis™) on  the conssolidated
firancial position of the Group;

. The Group did not have any matcrial
forcsecable losses on lope-lerm contracts
incliding derivative comracts,

fiil. There were no amounts which were
required 1o be transferred 1o the Investor

Mo Comments

Fducation and Protection Fund by the

Company.




Annexure | io Independent Auditors Report
{As referred 1o in "Basis of Qualified Opinion" paragraph of
our audit report of even date to the members of U.P. Power
Corporation  Limited on the Consolidated Financial
Statements of the Group for the year ended 31% March, 2022)

Hascd on our audit on the consideration of our repor of the
[olding Company and the report of the other auditors on
separate financial statements and the other financial
information of Subsidiaries. as noted in the “other matter”
paragraph to the extent applicable, we report that:

2497
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Point wise reply 15 ghven below:

‘A, Uttar _Pradesh Power Corporation Limited
(UPPCL)

1. There mre cernin wvery old debit balances in Trade
Pavable Account amounting to Rs.1029.12 crore which
remains unadjusied and un-reconciled during the year by
the company, We have also observed that these debit
bulances are dedected from Trade Payables Account

instead of clubbing it with Advences 1o Suppliers/Sundry

Receivables. This has resulted in to understatement of |

Trade Povables and Advance to SuppliersSundry
Reccivables. Further, based on the explanation and
information reproduced by Management, we are of the
opinion that a provision for Rs, 889.70 crore should be
miade in accounts since these outsianding balances are
maore than 10 years old.

The reconciliation of Trade Payables with concerned
partics is under process. Necessary
accounting/Adjustment, if required, will be made
after the reconciliation,

(1= ]

R4 126.97 Crore as a commitment advanee Tor share in
peneration in Ul Mega Power Project. As per

information and cxplanation given 1o us, Company has | details/documents of some UMPP have been received

decided 10 opt out of these projects due 1o closure of the
projects and requested Nodal Agency (PFC) for status of

return of moncy. Hence, pending such reconciliation and | There are no differences in the amount of - the
review by the Management, impact on the Accounts is | advances as per the books of UPPCL and the

cannot be determined ar this stage.

We have observed that Other Advances for Rs.173.06 |
Crore outstanding since many years, have not been | (Nodal of UMPP) and SPAT unit of UPPCL for
reviewed and reconciled during the year. It includes | balance confirmation and refund of unutilised amount

Regular corresponding is being done with PFC

i{b:ll.'l:r No.:-503 dated 27/04/23, 795, 794 dated
{ 22706/2023) in  response  to  these feller

| according to which neccssary adjustment have been
| made in Accounting.

| advances shown by the PFC as is clear from the table
hclow: -

UMP | Adve | Adve | Exce | Remarks
P mie S nee 55
per Heeel | Un-
EIE& ved Feon
P from | meile
(Re) | UPPC d
Las | Adva
ptr mee
PRCC | Paid
I. (Rs.)
[ Moda
|
- Apesc
| r}
| [Rs)
&5 6969 | 6968 - The amount paid to
} 001 | Onssa 5 Rs. 69.69
332 Crores_including Rs.




{Inter

300 Crores  which
wiene wrongly shown
as paid to Sasn
LMPP.

Further, it has heen
confirmed by Mis
PFC that the smount
of Rs73.0) Crores
earlier mentioned by
them  is  including
Interest acorucd  and
the amount paid by
UPPCL is Hs: o968
Crores Omly (K=, 3.00
Crores Commitment

advance and Rs.66.68
Crores Others)

m_ 600 | 600 | 000 | Mo difference

BIHA

R

::'\*_1‘—:' 927 (827 |000 |A board note has

E been put up for the

TaMI provision to be made

m" in the accounis in
respect of Cheyyur
UMPP and provision
for the same has been
created in books in
anticipation ol
management
approval.

Ak e

el 480 | 4.30 @ 0.00 | Mo difference

oRaLl | =

f_-;“ 595 | 595 | 0.00 | Nodifference

ADit

RA

I'F' 1155 11.54 Difference  due 1o

{001 | rounding off,

!ﬁm - - - Towal amoun! paid to
Sasan UMPP was Rs.
5 Crore which has
been returned hack 10
LUPPCL after
successful completion
of the project. No
amount is due from
Sasan UMPP against
Ciommitment
Advance as on date.

::r:-:\ﬂ 18.50 | 1B.59 [ 0.00 | As per information




T
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i | provided by SPAT
unil. new developer is
being selected for the

| project and once the

new  developer s
|9eEﬁ:m|:l, The entire
emount  will  he
collected  from  the
new developer.

Confirmation of the

amount  paid by

UPHCL is  also

attached herewith.
:’:“ Li2o | 12 0.00 | Karnpura WPP has
,".ﬂ scknowledged  the

amount received from
UPPCL of Rs. 1.12
Crores. Copy of
statement provided by
Karanpura 75 attached
herewith,

TOTA | 1269 | 1269 | -

- 7 |s |ow . i
A Board Note has also been put-up for the provision

1o be made in the accounts in rospect of Chewvyur
LUIMPP and provision for the same has been made in
anticipation of such approval,

(a) As per Para 17 of Note — 29 “Notes on Accounts™

Confingent Liability incudes power purchasc of |
Rs. 1008393 Cr. against which sufficiemt and |
appropriate documentary audit evidence in respect of |

Contingent Liabilities and its current stalus was not
provided to us. It has also been explained to us that
Contingent Liability for power purchases also
includes various disputed labilitics which have not
been accurately quantified/disclosed in MNetes on
Accounts. In gbsence of systemalic reporting, proper
records/quantification of pending disputes, suits and
claims against the Company. including its present
stalys, we are nol in a position to comment on
accuracy  of Contingent/Disputed Liabilities as
reflected in the “Notes on Account™,

(b} On test check, it was observed that in petition no.
1565/2020, UPREC has wide its order dated
16.06.2021 approved an amount of Rs. 7244.65
Crore to be deposited in RPO Account/Fund agains
which Contingent Liability of Rs. 737.11 Crore have
been disclosed onlv. As per information/explenation
given 1o us, the issue has not yet been settled by the
appropriate authotities. In view of above and in terms
of directives issued by Uttar Pradesh Electricity
Repulatory Commission corresponding lability  has

The unit concermed has been directed to take proper
carc in reporting the contingent Habilities accurately
and ensure proper maintenance of records.

The matter is not relaied to the lianbility, hence the
question of showing 724465 crore as conlingent
liability does not arfse. The direction of the UPERC is
only for creation of RPO fund separately and that had
dlready been created by the company in the year 2020
and all payments relaling (o renewable purchases are
being made through the above created fund socount.
However, contingent liability of 737.11 crore. has
been created as per direction of UPERC.

| As regard, ereation of a separate fund of such a big




3o

"4, Company has made a provision for impairment of

net been disclosed.

amount i.e. 2 T244,65 crore, it would be pair to stae |
clearly that due to financial crunch it is very difficalt |
toy erenfe the above amount as 2 reserve Tund. Hence, |
in view of the circumstances necessitated the |
company has filed the petition before Hon'ble
UPERC [or relaxation of creating the fund for
7244.65 crore and, therefore the matter is pending for
[inal settlement.

investment in Subsidiarics. associate

and others [ Note-5 exeept Para 11 (b) Bonds] on the basis
of Net worth of Invesiec Subsidiarics as on 31"
March, 2022 (Refer Para 2B of Wole - 30 “Notes on
Accounts”), which is not in accordance with Ind AS
36 Impairment of Assets. Further Provision for
impairment relsting in Investment in Uttar Pradesh
Power Transmission Corporaiion Lid has been made
based on Unaodited Financial Statements, which has
not even been adopted by its Board of Directors.

As per pars 9 of Ind AS 36, which states that "An
entity shall assess at the end of each reporting peried,
whether there is any indication that an assel may be
impaired. 1T such indication exists, the entity shall
estimate the recoverable amount. Hence, the compiny
has estimated the recoverable amount on the basis of
net worth of the subsidiaries.

Loans and Other Financial Assets (Note-6), Trade
Recelvables-Others {MNote-2), Financial Assets-{ihers -
Employees, Others (Mote-11), Other Current Assels -
Suppliers & Contractors and UP Power Sector Employee
Trust (Mowe-12), Financial Liability-Trade Payables
{Note-18), Onher Financial Liabilitics {Curreni) —except
Current maturitics ol long-term borrowings and Interest
accrued bul not due on borrowings {Note-19) includes
certain old halances under various beads of assets and
liabilitics which nre carrying over since last so many
wears amdd have not been reviewed/reconciled during the
financial vear.

As informed too us, above heads include balances
transferred  from tmansfer schemes, reconciliation  and
confirmation  for the =gme has not been done by
Company which needs to be reviewed'reconciled and
suflably adjusied in the books of accounis. Major
Balances. includes Other Unclassificd Revenoe Rs
330,25 Cr. {Current Liabilities, AG Code No. 46 9(Dr),
L'nit Mo 991}, Sccurities from Suppliers, Hs 509 Cr
(Sundry Receivables- Ciher Current Assets, Unit Mo
396}, U Charges Pool Alc, Rs. 305.74 Cr outstanding for
more than 3 yvears (Financial Assets — Oiher (Cuament).
Note No-11, Unit no. 330) and Reactive Energy Charpes
Rs. 9218 Cr catstanding for more than 3 years (Financial

Assets - Oaher (Curremt), Mot No-i1. Unit No. 330)
respectively. In absence of details, we are not in 2 |
position to comment on its impact on losses, if any of the

Company. |

Purchases as per Note No-22 for Rs 55152.12

: Crore, includes Sales 1o Indian Energy Exchange for

inla
and

Ks. 2075019 Cr, which has resolted
reduction/understatement  of  Purchases

Fonefunits concemcd have been instrected tortake an
immediate - aclion  to  start the  process
sortiny reconciliation of the balances lving pending
since long and to obtain confinpation from the parties
concermed, wherever requined.,

‘Separate accounting for Power purchase and sale
fromm  energy exchange now been done in the
financial year 2023-24,

. ——




o)

consequent understatement of Sales of Encrgy
(Note No-20, Revenue for Operation).

On test checks basis and as per information and
explanation provided to us. it was observed that bills
relating to procurement of Energy received from
various generating companics amounting Rs 201.89
Crore which also includes bills periaining to
previous vears have not been accountcd for. In
absence of details and complete information
given by mansgement, we are not in a position to
comment on its financial impact.

7. () Note no. 12 (Other Current Assets) includes Rs. 25.04 | The matter is under reconciliation and accordingly,
Lacs receivable against Fringe Benefit Tax which is | necessary corrections/accounting will be done in the
being carried over since last so many vears for which | ensuing sccounts in hand.
necessary provision needs to be made in the accounts,

The unit concerned has been instructed 10 ¢nsure the

(b) Para no. 41{xvi)(a) Capital work in progress includes | availability of the details of work-in-progress

Rs. 17.00 Lac owstanding for more than 3 years for | amounting to 17.00 lacs accordingly necessary action
which no detailsare available needs 10 be provided for | will be taken,
in the Accounts.

(c)Company has not filed form MSME-1 and CSR-2 | MSME |: Specified companics should file Form
with Registrar of Companies for the F.Y. 2021-22. MESME-1 when payvments ave due 10 MSME for more
than 45 days from the date of acceplance of the
services or goods, along with the reason for its delay.
As there is no outstanding dues of MSME for more
than 45 days and thercfore the Company is not
required to file Form MSME-I for nil return.
8K Retuns: The Company do not have Net profits
in preceding three years, therefore it is not required to
take any CSR activitics pursuant to section 135. So it
not reguined to file CSR Returmns,

d) Diselocure of nature of charges created with ROC | As per the guidance note on  schedule-lll of
against working capital borrowings has not been | companies act 2013 detail of charges not registered
disclosed in the Note No. 17 of the Fimancial | with the ROC is to be disclosed along with the reason
Sratements, thercofl. In view of above it is clear that there 15 no

mandatory requirement to disclose the nature of
charges created /registered with ROC. Accordingly,
the same has not been disclosed.

8. Maintenance of 'I.'mper Books of Accounts:

The company has systems of mainaining various | Proper and effective procedure for maintenance of
sectional journals wherein vouchers relating to day-to-  monthly accounts and subsidiary ledger is already
day transaclions are recorded in these Sectional Journals. | prescribed in the Company. Further, in order to
‘The existing systems of balancing cash book on the | strengthen the existing system through information
monthly basis and posting in different sectionul journals | technology.  the company is in  process  of
to summaries and from summaries 1o monthly trial | implementstion of ERP system.
bafances. In our opinion, System is not adequate enough




%3

o give fimncial position of differenl accourt al any
given time in an organized manncr, It was observed that
the maintenance of parly-wise subsidiary ledgers and its
reconciliation with primary books of accounts i.e., cash |
book and seetional jourmals are not proper and effective, |

Emplovee bencfit expenses (Nowe- 230, Administrative,
Creneral & (Mher Expenses (Mote- 26), and Hepair &
Maintenance Expenses {Note- 27) have been allocated
among Subsidiaries and other power seclor companies
cwned by the Go UP (Le. UPPTCL, UPRVLNL &
UPIVNLY on the basis of dota / imformation {iLe., unis
of power =ald to Subsidiaries, no. of employecs, arca
oceupied) related Lo the linencial year 2020-21, instead
of financial year 2021-22, (Para 28 of Note- 29 “Nodes
on Accounis”), Towever, same has not been sef-off
lime=-wise in the consolidarion.

In wiew of many difficulties in obtaining collecting ail
the hase information for allecation of expenditure af
the end of the year, the basis of information for
allocation has been taken for the previouws year.

10. Audit  observations in  Zone Audil repart
excluding those which have been appropriztely
dealt with elsewhere in the report.

i, Purchase of power

# There is no effective system in place to verify power
purchase for completeness, only those bills are
accounted in the books of accounts which are
receivied, no system in place for quantitative
reconciliation of the power actually porchased vis-4-
vis power purchase sccounted in the books of
accounts, reconciliation of power purchased with
suppliers are not done neither provided to us. Balance
confirmation and reconcilimtion with' the suppliers
was not carricd oot therefore impacl on power
purchase and power sales and eventually on position
of sundry pavables and receivable in not quantifisble.
thiz may eonsequently impact the profitability of the
Subsidiaries.

The unit has an effective procedure to wverify tofal
cnergy  purchased during the year and have a
mechanism 1o verify each and every bill on the basis
of related energy account of concerned generator. For
this purpose, all the encrey bitls related 1o F.Y. 20210-
22 not receivied at the unit Gl the preparation of Trial
Balance have been identificd and provisioning for the
same has been done on best cstimate basis. 1ence,
Power Purchase Cost and Energy both have been
iccounted for the whole current year.

Bills for reimbursement of Statutory charpes/Income
tax and invoices as per LUPERC/ACERC true-upiariff
revision orders are accounted for on the basis of
evenls occurred, The unit strive o ensure booking of
all power purchase cost during the related financial
year itsell, In order 1o transfer the wfal power
purchase cost to DISCOMs reimbursement bills and
other bills of nature that cannet be known (o us in
ailvance are considered Hil the date of prepamation of
triall balance a5 an internal control mepsure in practice
to ensure all such costs such as reimbursement bifls,
bills pertaining o any latest UPERC/'CERC orders
eic. raised afler financial year end and received wp-1o
date gt recorded in books and total cost gets
accurately allocated 10 DISCOMs for consideration in
thelr books. ]
Regarding quantitative reconciliation of power, this is |
1o submil that the cnerpy booked in accounls is |
already verified from encrgy billed by generator vis- [
d.vis energy account generated by Central/State Load
Dispatch Centres (NRLDC, SLDC eic.). Further, a
reconciliation of encrgy quantity booked in sccounts




» (eneration based Incentives (GBI) receivable from
IREDA amounting to Rs 977.33 lakhs (Previous Year
- INR [230.00 lakhs) is subject to confirmation and
reconcilioionConsequential  adjusiment  if “any.
(Unit#330 EIE&PT)

e The zone has reccived inferest amounting to
Rs 766844549 and TS of HaT668.452- have
been deducted there from. But thie amount of intenesl
has been netted off from the purchase cost in the
hooks, Purchass cost and interest income has,
therefore understated 1o the extent of Rs 76, 68,
&4 549, (Linit? 330 EIE&PC)

with encrpy shown as per Enerpy Schedule 15 being
carried oul regutarly.

This is worth considering that an independent third
party firm has been appointed for reconciliation of
accoumis with all suppiiers and reconciliation work 15
being carried out on top prionty. Account stalements
of almost all suppliers have been received for FY
20018-19, 2019-20 and 2020-21, which have been
reconciled/under reconciliation  for  differences
identified. Account Statements for FY 2021-22 have
been already reguested from suppliers and are under
process of reconciliation. The unit 15 continuously
following up with suppliers‘ereditors for the purpose
of batance confirmation and reconciliation.

Generation Based incentive for difference in *Average
Tarilf of solar power projects and 'PPA rate’ is
accoumied Tor @8 receiveble from UPNEDA and
IEEIYA and recetved on regular basis.

The unit concerned has heen directed 1o take effective
steps for obtgining necessary confirmation from
LIPNEDA and IREDA.

The interest amounting o 76,68 crore was received
from the generators on account adjustment/revision
towards cost of power purchase, hence the same has
been accounted for in the cost of power purchase. As
such there is no understalement of power purchase
cost and interest income.

 h. Other Liabilities and Provisions

The balance confirmation of the Security doposit in
Lieu of BG (46 102A) was not provided to us and we
were informed that the balance confirmation is under

Necessary Accounting entry has been made in FY
2023-24 after due reconciliation with the party.

__Process. #lnitsd30 - EIE&PC,
c. Provision for Late Payment Surcharge.

As teported by Branch Auditor, there is no proper |
system 1o compute the latc payment surcharge payable |
to various power suppliers. We are, thercfore unable to |
comment on the amount of overstated profit'understated
loss of the zone for the finencial year J021-22 on
account of provision of late payment surcharge.

The unit has verified LPS bills of generators: as per
the provisions of PPA. Proper checking and
computation is carried out before verification of all
LPS bills In cases where LPS bills were pending for
verification, appropriaie provisions have been made
in the books and there is no
understatenent/overstatement of loss on account of
LP5.

d. The Electricity Import Export & Payment Circle Unit of
the Zone has accrued interest 1w the wne of INR 2246.45
lakhs during the Financial Year 2021-2022 {(Previous
Year- INR 195455 lakhs) against advance provided 1o

 Noida Power Company Limited. However as explained

The interest is being accrued on outstanding Loan
amount recoverable from NPCL in terms of
‘Agreement for supply of coergy to NPCL' (dated
November 1993} But, in view of the doubtful
recovery, hundred per cent provision has been made
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e. The company has entered in to wrrangement with

I. Trade Receivable on account of supply of Power:

to us the interest is being accrued for an emount of | in the books of accounts,

ndvance paid for supply of power, furher no other
details including the actual amount of advance paid and
staius of the ransaction including s recoverability was
provided 1o us. Recognizing it as an income when the
recovery is uncenzin is in contravention 1o Tnd AS 135

In the absence of proper details and information, we are |

iknable to quantify the amount of same and its
consequential impact on financial statement. (Unit4330
EIE&PC)

MPPMCL lor 18.15 MW share in the project of Rajghat
HPP at am equity coniribution of Bs.66.74 Crore which
works out 10 40.32%, share in the tota] cost of capital of
Rs.165.50 crore, however the unil is unaware of Lhe
existence of the équity contribulion paid Rs 10.00 erores
in July 1997, Rs26.50 crore in October 1998 and Rs
2900 Crores in October 1999 and Rs. 1.24 crores
adjusted agains receivable from MPPMCL, therefore in
absence of information and adequaie cxplanaiion we
cannot comment Upon it.

L Late payment surcharge Reccivables

The Zone has unadjusted late payment surcharie / Penal
Interest mmounting 1o B 704594 lakhs (Previous Year
Rs T045.79 lakhs) till the 31st March, 2022, as explained
the unit has not identified the late peyment surcharge
upon receipt of fund and the process is under
reconcilistion, hence we cannol comment upon il
(Lmiz330 EIE&PC)

However, the unil concerned has been directed 1o take
an immedizte action in the matter 10 cRsUre Necessary
sefllement of owtstanding loan and interest due
therein.

The pavment of Bs. 65.50 Crores considered as equity
contribution against share of P in Rajpha HEP was
done at the time of erstwhile UPSEB (during |997-
|998).  The matter is under serutiny/reconciliation
and decordimgly appropriste action will be taken.

As regard, the additional amount of 1.24 Crores as
UP's share towards Difference in actual capital cost
of the Rajghat HEP spread over the years FY 2002-
03, 20053-04 and FY 2004-05 has been set ofl against
the inmterest payable 10 LUPPCL by MPPCL in
compliance of MoM dated 25.07.2018. No separate
aceounting has been identified as equily contribution
in the books of accounts.

The payment from Mational Regional Power
Commitice is received apainst reactive energy poal
secount, The payment includas both the amount of
principal and penal interest and no bifurcation of the
same is mentioned on the related documents, hence
adjustment of penal interest against the payment
received in totality could not be made by the unit.
However, the unit concemed has been instructed 1o
reconcile the matter with the NRPC and ensure
mecessury secountal of penal interest in the books of
accounts

Further, necessary adjustment entry has been made in
the FY 2022-23,

B. Common n'hﬂ um in__ Audit -Et_:mﬂ of
Subsidiari

It has been reported by Statutory Auditors of Subsidisries
that there are substantial differences in the amount shown
a5 recoverable in the books of concerned rones as well as
data available on the online billing system and
realisability of the Debtors are not satisfactory. It was
suggesied that the provisions of IND AS 109 requires the
provision for doubtful debts to be made by measuring
‘expected credit losses™ which are to be ascertained haged
on expected recovery and probability of defaulta. The
resit| tant impact of the non-compliance of NI} AS 10% on
the total provision for doubtful debts is not ascertainahle
al this stage in absence of complete details. Briel
observation on  above issue  Subsidiardes wise arc

Point wise Reply is given below,
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reproduced below:

Ef

g) Total debiors as a1 31.03.2072 a5 por Financial

hinanchal Vidvai Vitran Nigam Lid,

Staiements is substantially un-reconciled with the
debts outstanding as per billing software by Rs.
436,905 Crore. As the maner is outsianding. since
long period of time, appropriate provisioning
should be made.

by It has been suggested by Subsidiaries’s Auditors |

that 100%% provision should be made on permanent |
disconnected NOT=government consumer |
outstanding for more than 3 vear old and Live Non- |
government consumer outstanding for more than 5 'I
year old against present policy of making provision |
(@25% on outstanding’s for more than 3 years old. |

Even there is a difference of Rs 42843 Crore |
between the sale figure reponted during 2021-22 |
between books of Accoumts as well as bil!inﬂi
software in case of Dukshinanchal Vidywt Vitran
Nigam [Lad. It is therefore supgested that
Management should get the differences reconciled

at carliest by through an Inegrated Software

| revenue recovery as per 'U P land revenue gct, 1901°

Efforts are being done o reconcile billing and
accounting data which is a time taking exorcise s ils
includes very ald balances too, Till completion of
fingl reconciliotion the management has adopied a |
reasonable provision policy to comect the accounting
data with respect to realizability of Trade
Hoceivables. Regarding difference in deblors in
account and billing darx it s to submil thar this
difference do not pertain 1o currend year and it is |
under reconciliation. which need 1o be adjusted aller
proper reconciliation and  wverification. No exira
provision as suggested by Central Auditor can be |
made withoul proper reconciliation and beyond the
provisioning policy of the company. As the new
provisioning policy has been implemented in F.Y.
2021-22 the suggestion of Ceniral Auditor is wnder
consideration and proper action will be taken as per
discussion of this maner With UPPCL in the ensuing
Financial Years.

(b) Regarding provision for the Bad & Doubtful
Dehits at Debtors shown in the Balanoe Sheet it is 10
subnil that up w the FY, 2020-21, Company provide
provisioning on Bad & Doubtful Debts of 3%
incremental Debtors of the yvear as per the provision
policy declared. due to this is sum of Hs | BE9.44
crore has been provided for bad & doubtfisl debis up
1o this FY. 202021, for the F.Y. 2021-22 Company
change its provisioning policy on debtors from 3%
incremental basis to as given below:-

Particulars Provisioning
piereentage fior
(% af
outstanding
balance)

Uptod months L S

Cirenter than & months and up | 0%

1 1 vear B | S

Cireater than | yearand up o | 7.5%

2 years S , S

Cireater than 2 yearand up o | 5%

| years s
Lireater than 3 years 25%

Due 1o the new provision policy for Bad Debis of
amounting 1 Ks 4098.94 crone has heen provided in
the Financial Statement of the Company up o the
F.Y. 202]-22. Thus it results extra provisioning of Rs
209,50 crore in the F.Y. 2021-22. The company has
right to recover its mrear from comsumaers s land

O



and law of limitation is also not applicable for |
clectricity arrcars  from consumers. Status  of
consumer as permanently disconnected or timing of
delay of payment will not be justified to claim an
arrear 45 not  recoverable. Therefore o <xta
provision required other than specified in our
provisioning policy.

(i) Madhvanchal Vidvut Vitran Ni

a) Pary Consumer wise (Debior from sale of Power)
details were not avaiiable at the @ones in suppon of
balances of “Irade Reccivable (Current) as
appearing in Mowe 5. Further, reconciliation of
outstanding balances of consumers as per consumer
ledgers maintained by the hilling sgencics and the
bafances appearing in the books of accounr of
concemed zones has also nol been done.

b} There are diffcrences in sundry debiors as per

billing ledper and amount shown in frial balance as

thé: sales is booked on assessment basis and amount |
credited to sundry debtors on the basis of actual |
rﬂneipu. Further, credit holances of Rs. 60,054 lakh
were reflected in 22 units of Ayedhya zone doe to
wrong classification of sccounting entries in MTB.

The segregatineg and apgeing of *Trade Receivable
(Current)” as per para 22(0%0f note 1B have boen
made on the basis of online hilling data provided in
awcel form. However. in many cases, the same did
not maich with the amounts shown as recoverable |
in the books of concerned sones and was subject fo
reconciliation,
Further in ‘LESA Trans Gomti' zone. the
differences between figures of books of account
and ‘enline billing data” have been classified as
“‘miore than 3 years'.

Thus making provisions on fixed percentages
hasis of total debtors as per ageing without taking
inte aceount their actual recoverability. is not in
conformity with the applicable provisions of WD
AS 109, The resuliam impact of the non-
complisnees of IND AS 109 on the tolal
provision for doubtful debts is not ascertainable
4t this stape in absence of complete dedails,

In addition. the provision on doubtful debis has
been short provided 1o the cxtent of Rs. 272.5%
Crve *LESA CIS5 zone rmesulting in
overstatement of debiors and understatement of
losses 1o that extent.

| seepunt is Rs, 76953 Crore on e trade receivables

The Company is in process to reconcile the balance
of debtors as per books & az per online billing
system with the help by Commercial wing of the
Company. Il any difference is found, necessary
correction entries will be dope after approval from
competent authority.

The matter is under scrutiny, necessany correction
enlries in (he books of concernad units will be made
accordingly. if reguired.

As per Lesa Ciss Auditor’s Comment, Trade
Receivobles as per books of nocount and  online
billing system is different, Considering debtors as per
online billing system provision is required for Rs.
1C42.08 Crore but Provision made in the baoks of

appearing in he books of concemed gone. Hence, the
provision is adequately made as per the policy of the
company.




(iii) Purvanchal Vidvut Vitran Nigam Lid,

a) Trade Receivables
o Cusmomer-wiss and age-wise break-up of rade
receivables is not available The age-wise
breakup of trade receivables given in Notes (o
Aceounis does not maich with frade receivables
outstanding in Balance Sheet.

There is & slaggering increase in the level of
trade receivables from vear 1o vear. As per age-
wise breakup of trade receivables provided by
the Comipany. against total revenue from Sale of
Power of Rs. 12424.70 Crore, todal outstanding
trade reccivable for | weor and foss s Rs
9242.59 crores, which shows that the realization
of trade receivables is very poor. Further, 1cial
Trude Receivable outstanding a1 the year-end is
Rs. 3620501 Crore which is higher than
cumulative figure of last 2 years revenue from
sale of poveer. It is pot [easible to identify and
qguantify the amount which is unrecoverable bt
it needs a serious perusal and provision.

It has also been observed that while going through
the Consolidated Financial Statements, there is
difference of Rs. 553,33 Crore approx between total
Trade Reccivables as mentioned in Note no, 5 and
total amount reflected in age wise breakup of 1otal
Receivables as per Notes 1o Accounts.

On perusal of the Age wise amalysis of Trade
Receivable, it was observed thar o sum of Ry
BI7335] Crove s owstanding for more than 3 |
years, which constiture 60% approx. ef Torad |
Lebtors of Group, Group has mor analized the
doubtful position of Debrars hased on the grond
realifies  of Gty recoverabiline  fmcleding
Permaneni/Temporary  disconmections,  Disputed
bills and owistanding for more than 3 wears eic,
Company has  not  disclosed  amy  disputed
ontitanding in the Notes to Acconnts witich does

nedt seenn to be real position. |*

fn vigw af ahove we are of the view that the
Company should moke appropriate  provisions
considering the requirement af expecied losres as
envisaged in IND AS 109 after reviewing the
Policy. However Financial Impact of the short
provision cannal be determined al this siage

‘2. Non-Provision of Old Balances

As per report of Subsidiaries’ Auditor’s there arc
certain O1d batances which have not béen reviewed
___ since long. Summarized position of major balances: |

being done at PuVVNL..

Customer wise and age wise details are available in
Revenue ledger of each distribution division. The
amoinl showing in online -database and balance sheet
15 umder reconc liation.

The supply of clectricity is & wide ranging public
utility service which have 1o be scheduled as per the
prevailing Government paolicies enforced in urban and
rurdl arcas irrcspective of the recovery constrant,
further in many of the schemes. revenue subsidy is
offered and given by Siate Government at later stage.
However efforts are being madz to recover the
electricity dues time ta time and hopefully these trade
receivables will reduce in future. However In view of
the sudit observation the rade receivable (Dues from
consumer)y will be reviewed and sufficiem provision
will made in the accounts in hand. Az time 1o tme in
accordance with the Government direction, special
drives 10 recover the outstanding dues are heing
organihed.

The Provision for Bad & Doubtful Debis against
revetiu from sale of power has h:n*n made as per

Particulars P‘n:msmrrmg
percentage for
(% of
oulstanding
_ |balance)
| Uptos months | 0%
Cireater than & months and ur.l (1%
io 1. vear
Greater than | vear and up o | TE‘!-E
2 Vears
' Greater than 2 vear and up to | 15%
3 years
| Greater than 3 years S

Az reporied by the Auoditor for difference of Rs.
653.33 Crore approx between total Trade Receivables
s mentipned in Mot no, 5 and total dmount reflected
in age wise breakup of total Receivables as per Notes
te Accounis is the difference between Billing data and
amount reflecting in Accounts. The reconciliation is

Point wise reply i3 given below;

s |



T Subsidiary-wise s reproduced below:
i) Dakshinanchal Vidyuot Vitran MNigam Lud.

AG code-28 (Transfer Rs. 1222 crore
scheme balances) { Debit Balance)
AG code-28.809 Ohher Receivable | Rs. 9.69 crore (Debit
(Consultancy  Charges)  under | Balance)
DDUGTY scheme
Al code-46.930, Labour Cess Re. 1566  crome
- | {1debit Balance)
LUPRVLINL Rs, 0.95 croro (Debit
| Balance) = |
LIPFTCIL. Ks. 7.35 crore (Debit
| Balanee)
(d Balances transfer from transfer schemes:
Zone [ Al code MName Amount
{Dr.
Balances){ ls,
_inCrore)
Aligarh 28744 Theft of Cash 0.16
23.1H0C Kesco 603.93*
Kanpur 23114 Bulk Supply o 209.96*
Kesco =
23.70K | Other Heécovery 122.06
From Consumer

the Reloted Party outstanding  and
fransactions are nol reconcifed fo that extent,

*Above balances are not reflected in the books of
subsidigries (KESCO). Consequently, it is not reflected in
imtar-company

" {ii) Madhyanchal Vidyut Vitran Nigam Lud .

acmal nature af’ pransactions

availuble for verification;

reconciliationbalance  confirmation  from
partics under following major heads were not

{a) In many cases at Ayodhya zone and head office,
parly wise breakup, ageing of outstanding amounts,

and
the

=

The Balances have been recrived in final Transfer
Scheme of the Company. However, efforls are being
made to identify/reconcile these old balances,

As reported by the Auditor, these are old balances
transfer from transfer schemes. Efforts are being
made to identify/reconcile these old balances.

As we are following manual System of Accounting
although party-wise ledgers are not available but details
of the above ilems are being maintained by the umits, in
varions type of regisiers through which individual
balances can be derived.

However, we are in process of migrating our acconnting
in the ERP system which may provide the desived
information,

Agcouni Head Amounl
T (Ra. In Crare)

Linbility for camisl suppliers-warks 55082 |
‘Dipixat & Retontivn from suppliers I 236

Advanis o Supplicrs 16553

Liubility for O & A suppliesworks [3.594

Dt pasable 22
| Sundry Liabilities ) | -

(b)

It was noted thar the following balances
pertaining o various zones are outstanding in the
beoks of Head Quarter which have not been identified. |
_reconciled and transferred to the respective zones.

Accnunt 1ead Amoant
(Hs. Im Crore
Cither Liahilitics and Provisios 107.59 |

The entries have been done on behalf of Zones since
the inception of the company.

The Company is in process 1o jdentify the bulances of
concerned #one so that same can be transferred 1o them
for proper accounting. Most of the balances have been




Provigion for depreciation 66033
Stock Related Accounts (ne(] = 128

| Dreposit for Electrificstion L
Chber Loans and Advances 2072

| Cagpital Work in Progres i+.680)
(hber Rﬁmmtl (3239

In absence of proper explanation. complete details
and recanciliation thereaf, the resultant impact on
the accounts of the company, i any. could nol be

identificd & wansferred to sones.

pecertained.
(iif) Purvanchal Vidyut Yitran Nigam Lid

There are huge debit balances in Liability side for
Rs. 572.12 Crore which have not boen reviewed
and adjusted. Major Breakup of which s

Some of the balances appeanng under Liability head
are mrising since incorporation of the company.
Balance appearing in AG 46,922 is under review and
Rs. 10 crore has been adjusted in FY 2022-23. The
remaining amount will be reconciledadjusted in the
ensuing accounts in hand.

Transaction onder the head 46.94101 and 4694102
(GST) are made throughout the year and is being
reviewed by the respective units.

reproduced below:
Al Code Accouni Heail Amounl
{ Dr. Bal.)
(B, in crare)
42,1 | Liahility for capiial Supplices X
4201 = 35103
A6 161 104,58
463 10546
465922 Oither Linhilities 140,33
{ Alvance Sale
of Scrup)
IG5 | (20,16
4694102 19,58
548905 Loan form Stete Cewvl for other | d6.61
__ pojens
Al Cwle Accoent Head Amarant
e {im Crure)
28240 & 23.250 (hher Carrent Assets 7.23 Crores
In Moradabad Zone
| AG Code Account Head Amaunt (in Crore)
] 255 Advones Lo Suppliers 18,79
IBA01A Misc. Advance 183
24018 (Cabjand(Stock) | 176
24 594 Misc & Other Recoivable 100 Credit
' Halance)

The amount has been received under finelisation of
Transfer Scheme 2003 vide Gowt, of LLP. Notfication
Mo, 1528/24-P-2-2005-5a(2 18} 2014 Lucknow Dated
03-11-2015 Tor Ghaiabad Zooe.

=

AG 25.5; Balance in AG Code 255 15 advance
cash given 1o respective contractor working
under scheme DDUGHY, Saubhapya and [PDS
eic, for capital work. The same will be adjusied
al time of elosure of the scheme which is under
process. However, division wise details of AG
code 255 are available. The contmuous effors
are being made to redoce the Advance o
Supplicrs.

AG 384004 and IR401E: All the cases of
Miscellancous  Advance againsl  safl e
identified and regular recovery Is being made as
per rules. Further, for imecoverable portion of
Mlisc. advance, the matter is under process (o
write off the zame.

AG 18.899: Receivable on Aceount of Loan, the

"?’:I




In Bulandshabar Zone
M} Coabe Account Hesd | Amounl (in Crore)
T 22411 | Amount Recoverable from an L7
Board Employee

3. Cash & Bank Halanees

Subsidiories’s Auditors have reported various deficiencies

in Internal Control System in preparation of bank

reconciliation statement which are reproduced below:

[|j !Eljahllllﬂthﬂl V}drul Vitrun Hgglm Lid.
The Company intermdl comrol  system  over
reconciliation of bank accounts was nol operating
effectively. These could result in misstatement in the
Company’s bank balances. Weo have obsdreed
substantisl differences in balance as per bunk ws
balance as per cash book.

(i) Madhyanchal Vidvut Vitran Nigam Ltd.
(a) Bank reconciliation statements al some of the

divisions'units have not been prepared and various
old un-reconciled entries amounting o Rs. 12038
Crore arc appearing in the bank reconciliation
statements in various unils since long penods which
reguine adjustments and appropriate accounting in the
books of accounl.

(b} In Avodhva zone (EDD-1 Goaurigany), bank bajance

of Rs 631.93 Lacs is reflected in MTB but the
conceming bank account had already been closed.

loan and interest paid by UPPCL on behall of
dizcom were booked in AG 46.959 (Payvable on
Account of Loan), In Annual Accounts of the
company, the net balance of Receivahle/Payable
his Been shown in Mole No, 8

Bulandshahar Zong

Regular efforts are being made by the company lo
recover the amount of Misc. Advance against Mon-
Board Employees.

Point wise reply is given belaw:

Most of the Benk reconciliations at division are
updated and (he company I8 ensuring  zero
outstanding in BRS.

—

Differences as reflected in BRS are heing serutinined
and necessary action will be taken secordingly.

Necessary commections have been done during financial
yioar 202 2-23

{iif) Purvanchal Vidvut Vitran Nigam Lid

() As reported by the Zomal Auditors, though BRS has
been prepared. @ long Tist of oustanding enirics are
being carried forward from last many years and even
the uncushed’ stale cheques and other entries
pertaiming 1o revenue acoounts have been shown
outstanding and not accounted for in the cash book.
Also, the cumulative amount of such emries is in
several crores. There are many entries which has
been wrongly debited by the bank iwice which has
miol been rectified by the bank.

Ib

—

The Zonal Auditors have observed that in few
Divisjons the Bank has not béen proper]y reconciled
and revenue bank balapce in the cash book is
negative,

Al the concerned units have been instructed to updaie
the Bank Reconciliation Statement and necessary
accoumting of the un-cashed cheques/stale cheques
will be made in the ensuing accounts in hand,

Adl the concerned units have been instructed to update
the cash book by passing the necessary correction

ertry.

{iv) PFashimanchal Vidvot Vitran Nigam Lid,

——




W.Efl

W)

Bank Reconciliation Swatement (BRS) in respect o
bank accounts in some divisions contains outstanding
of earlier years eniries, which includes stale cheques,
uncashed cheques, other debits and credit, which
reguires special attention of the management for
necessary adjustments. In ease of Ghaziabad Zone out
of total uncashed cheques of Rs 120,36 Crores, most of
the cheques have become sale. Further, out of total
ather credits of Bs.77.50 Crores, most of the enlrics ans
old entries, which also consist entriss of more than 10
vears ald, in support of which, no record/details are
provided for verification and further comments

Bulandshahar Zone

EDD — I, Bulandshahr &= having two bank accounts
with State Bank of India. One Acoount having balance
Rz 63096538 as per revenue cash book and other
bank accoumi having balance Rx 30436250 as per
Expenditure Cash Rook but no bank siatement was
obtained from the bank therefore these accounts wére
not reconciled. Opening halance and closing balance in
these aceounts are same, 'I'he proper reconciliation miuy
significantly impact the trial balance.

The Bank Reconciliation Statement {BRS) is being
done reoularly inoall the divisions of the company.
The ouistanding balances of Stale choegues,  Un-
cashed chegues, Other Debits and (ther Credit in
BRS are being monitored regulary and  being
adjusted afler due reconciliation.

It is enwneratied that owl of total un-cashed cheques of
Bs 120,36 Crores, Rs. 61.17 Crore has been
oputstanding for which recovery i under process.

In respect of wotal other credits of Bs.77.50 Crores,
Rs. 2156 Crore is outstanding as per Bank
reconciliglion Statement

The required bank statcment 18 not available in the
banking system as these balances are prior 1o date of
conversion of bank into CBS System. Although, the
efforts are still being made by the division with the
higher authority of bank.

Kanpur Electricity Supply Company Lid.

Incidental and other charges debited by wariows banks
uplo. 31.03.2022 amounting to ¥ J1.E9.978/- have
neither been accounted for in bouks of acvcounts nor
shown s a Contingent Liahifity.

As per aprecment with bank, Bank cannot lewvy
charges bul they have wrongly debited the charges.
As per past cxpericnce, the company raises lhe
reversal on wrong charges levied by the Bank and the
| sami has boen reversed,
We have already Magged the issues 0 concerned
banks and they have assured us of returning the
inisclmissible charges.
It is not possible 1o book the inadmissible charges
deducted by the banks as they are refundable in
nalure,
All possible efforts are being made by the company to
get the refund of inadmissible bank charges and thus
 the same has not been booked as an expense.

4.

in Frogress

Subsidiaries Audilors have reported ahsence of proper |
details of capital WIP including correct age wise |
classification,

Point wise reply s giéen below:




. .i[-i] Madhvan

ia)

th}

n Nigam Litd.

Capital work in progress Includes Advance to
Supplier/Contractor (including material issued o5
advance) of Rs, J19.57 Crore (PY Rs1559.81
Crore) instead of showing them separately under
the head other currem assets. This presentation of
cupital advances is not in accondance with the
schedule 111 of the Companies Act and hence,
Capital work in propress is overstated and Other
Current Assets are under stated to the said extent.

Al Avodhys Zone a sum Rs, $32.78 Crore has been
capitalized during the year and revenue expenses of
Rs. B8.35 Crore has been capitalized for which
completiom certificates of capital work completed
were not available,

Advance to  supplierContructor  (including  material
issnpd ms advence) are piven to Contactors for
executing Capitl Works and therclore are ¢lassified
under Capital Work inProgress.

Completion certificates are svailable bul same could not
be shown 10 Zonal Auditer. The concerned Zone has
been instructed to produce the same at ihe time of next
anlit.

(i)

Dakshinanchal %idvul Vitran Ni

mi Ll

{(a) Capital work in progress not recognized of Rs. 3.27 | The same have been corrected in F.Y, 2022-23.

(b)

Crore, under the head AG code 46,7 ADR project
schems, othir deposii payvable hoving debit balance,

The Company did not have an appropriote intcmal
control  system for  making  assesmment  of
eompletion of Capital Work in Progress (CWTP),
which could potentially result in material
misstatement in Company’s CWIP and Fixed assets
balances due to capitalization of completed

projects,

{ &) Upening debit balance of Rs. 26505 Lakh in

"Eﬂphﬂi

expendifure (works) in  proeress”  under

EXECUTIVE ENGINEER (ADMN.) which is grossly
urmdentified/un-reconciled item of Nnancial statement,
capitalised in compuler & printers durdng the cument
wear, without rocording nature, reasons of outstanding
(il mow end capitali=ing in current year.

Asset is capitalised after proper investipation and
receipt of completion certificate from respective
technical siaff in the same month.

The Linit has becn instructed to mzintain proper deail
of CWTF and amount capitalised ar the end of cach
vear,

(i) Purvanchal Vidyul Vitean Nigam Lid.

(&)

(b)

Agc-wise breakup of Capital work i progress and
its statizs, situation and conditiom not available for
verification,

Capital work in progress inchedes advance o |

Suppliers’ Contractors (Capital) amounting to Rs
550081 Crores. As reported by the sonsl auditors,
name and age-wise of the same s mol available,
hence we are not abic 10 comment upon the same,

Work register in construction and secondary works
divisions have been maintained. For rematning units,
pocessary instructions by PuWVVNL hesd office have
been issued 10 maintain the same. However, we are:in
process of migraling our accounting in the ERP svstom
which may provide the desired information

MName and mpe wize -break up oof pdvances 1o

| comtractors is availahle in store divisions, For other

units, balances appearing in the advances head is
being reviewed and necessary directions by PuVVNL
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head office have been jssued 1o unite to reconcile the
same and maimtain the parbewise list of advence o
Suppliers! Contractor. However, we are in process of
migrating our gccounting in the ERP system which may
provide the desired information

2.

e

i Widyut ¥ L.

{#) The company has disclosed age wise details afg

CWIE, which iz incomplete in absence of details of
Advanee 1o Caopital Supplier’ Comiractors.

Morcover, details of CWIP, whose completion is |

overdue or has exceeded its cost compared 10 its
original plan is not disclosed as per the requirement
of amended schedule iii of the Compsnics Act
2013, Mo documents [ caleulations and
methodology optad for this purposa is provided to
s for our audit. In the ahsence of its complete
details and audin trail thereof with appropriate audit
evidences with lhe company, we ane nol in &
posifion o comment op on the correctness of the
same and its consequential impact on the financial
statemnents. (Refer w noe 3 of Onancial sttemems
ard poini no 43 of notes on acsounts)

(b} On our scruting of AG no. 11 of Trial Balance, in
respect  of “Other Capital  ExpendiureFixed
Assets” of Rs. 9.2b LrTines, o
detail/information/explanation s provided by
divisions for our verification and funther comments.

Crrongp shicnnld devise: proper muniforing ustem o have

complefe defaily incleling  axe-wise  anglaiy  and

progress of Capital WP Capital wark i progress
include advances to suppliersicontractors for capital
work Ry [202.6% Crore which should be olassified in
Nevn=Crirrent-Crher assels as per giidelings comtained in
schedule-11T to the compeanies Act, 2013, hence capiial
work in progress is overstated and Nor-Current-Other
arxets iy understated 1o that extent.

(a) The balance appearing undor CWIP pertains 1o all
the running capital works, for which age wise and
project wise details is availabie with the company.

(by Power Rows from 132 KV substations of
TRANSCO to 33 KV sub-station of Discoms
through Bay. Bay 15 constructed by TRANSCO
under Deposit Warks, The expenditure incurred
on consiruction of Bay is borme by Discoms. it
has bedn shown as assels nol in possession of
discom in the annual accowunts. The same is
amortized according to life. All the necessary
detail/information available al divisional level for
Audit,

Inventories

Inventory which includes stores and spares for eapital
wirks, operation und maimicnimnee and others is valved at

cost, Viluation of stores and spares for © & M and others |
is not consistent with Ind AS 2 Inventories i.e, valuation |
at lower of cost and net realizable value. Further, the |
stores and spares for capital work Rs.1576.30 Crore |
should be classified as pan of Property, Plant and |

The Inventory in UPPCL and Discoms ane not held
for the purpose of resale but to use the samc in
maintenance of Supply of Power. It is not & tradabie
item; Hence, it has been shown g1 Cost,




Eguipment and recopmised, mensurcd and disclosed in
aceordance  with Ind AS 16 Property, Panl - and
Equipment. Further. the company has not formulated any
wocounting policy i mespect of  provision
foir unserviceahle stores & spares and slow-moving storcs.

Major comments cbserve by Subsidiaries Awditors are
reproduced below:

(i) Dakshinanchel Vidvut Vitran Nigeim Ltd.

Ihe Company did not have an oppropristc intoroal
contre system for valeation of inventories, which

could potentially result in material misstatement in the | |
| recorded. As per company policy, inventory is valued

Company's inventories halances.

As per company practice every Junior Enginecr or
Store Keeper maintain stock receipt and stock issuc
riegister in which all movement of inveéntory is

a cos.

(i} Madhyvunchal Vidvut Vitran Nigam Lid.

{a) Apcing of inventory was not done and obsoicte
itcms wore not identificd and adjusted in the books
of account in some cases. Further, in respect of
imventories of Rs. 398.87 Crore in Ayodiva zone,
inventory rocords, em waise deizifs of inveniory
and s waluation (excepl inventory worth Rs,
132,31 Crore valued by a professional firm) wiere
not avalable,

(b) We draw attention o nmole 3(V) (a) of the
accourting policy stating that store and spare are
valued at cost which is not in aceordance with [IND
A% 2 wihich provides for valuation at lower of cost
and net renlizable value.

(e} Prowision for Unserviceable swore of Rs. 4122
Crore a= appegring in Mote 4- Inventories continues
ginee 20012-13 despite substantial increase in level
of inventory 10 Rs. [027.08 Crore in 2021-22 as
apaing Rs. 22999 Crore in 2002-13. In absence of
gomplete details, we are unahle 10 comment an the
adequacy of provision on this nocount and 118
impact on finarcial stalements,

Inventory records are properly mammimoed o divigonal |
fevel, Fach LE Prepares this sock account om 8 duily
hasis and swbmit 10 the concerned ST office.

The SD0 reviews & consplidates the JE Swock account
and furthier submils 1o e coneemed division wherein i is
accounted for in the booksof accounts.

Inventories held by sloscworkshep  division has been
valued by outsourced CA, firms at theend of the vear and
impect iF wy, arising due wvaiuation' b been diky
st urded Tor,

The Inventory in the Company are not held for the
purpose of romle but 10 wse the same in maintcnance
of Supply of Power, [U is not a tradable flem; Henee, it
has been shown at Cest,

Provision for unserviceable store of RsA1.22 crores
wiork oul to be 3.86% of wotal inventory of Re 106830
crores as on 31032022,

As per the MVVNL management's view, provision
is already sufficient with regard 10 quanium of
stock, Therefore, no further provision is made.

(iii) Purvanchal Vidvut Vitran Nigam Ltd.

fa) The Company has carried out valuation of slores
lving & store divisions as on 31052022 by an

Physical wverification and valuation of imventories
have been conducted in all the units of PuVVNL




(b)

ie)

{d)

independent Firm. As per Zonal Auditors’ Repori,
the physical verification of stock and its valuation
has not been done in any other division of the zones
other than storeé divisions. This practice is in
deviation of Ind AS -2 “Invertories” issued by the
Institute of Chartered Accountants of India (ICAL.

Stack shormps’ excess pending  investigation
amounting to 95.71 Lacs are outstanding es on
31032022, In sbsence of proper information, we
arc unsble O commEent upon its nature and proper
accountal.

Mo movernent analysis is available to calegorize
fast mowving, siow moving, ton-moving and dead
stisck itenis.

Mo provision for abzalefe, uniscrviceable stores and
spares has been made. An old prowvision amounting
Rs. 6297 Crores is lying against phsolete stores
since 2003 under Final Transfer Scheme.

{g) Thereis nosvsiem for idendification of serap and iis
~ waluation a1 fair value.

{iv) Pashimgnghal \"'HIE! Vitran Eﬂ m Hd-
{a) Imventory includes scrap matcrial valuing of Rs.

(b)

B34.78 lacs, against which only 10 percent
provision i.e. Rs.8.35 lacs for unserviceable store
has been made in the accounis, while ns per IND
AS 2, it should be valucd af its Mot Realizible
Value, Accordingly, the impact of non-compliance
of the above IND AS on the financial statements is
not asceriainable,

Liability for Material received on joan by the
Company amounting 1o Rs. 7273 lacs from
Purvanchal Vidywli Vitran NWigam Limited (AG
227300 &5 finally adjusted with Material Stock
Account (AG 22.60), resulting no Linbility and
siowk for Rs. 72,73 Lacs 15 shown in the Balance
Sheet of the Company as on 315t March, 2020, as
on 3lst March, 2021 and a2 on 319 March, 2022
in respect of above transaction, This has resulted in
inderstatement af both Other Current Liability amd
Invemtony by Rs. 72,73 lacs. Also, no confirmation
has been received from Purvanchal Vidyal Vitran
Nigam Lid. regarding the same. (Refer to in Note
Mo, 4 of Financial Siatements),

except for Varanasi zone (excepl store division) and
somao umits of Gomkhpur 7one: Tha . necessary
instructions have been issucd to the pending units to
conduct the physical verification of storesinveniony
amd 118 valuation at the earfiest,

I'he units have been instructed o update the stock
shortages’excess  pending  investigation  and
investigale the same for necessary accounting.

The detail of fast moving, slow moving, non-moving
and dead stock items of store divisions is available al
the it

The provision existing for obsolcte, unserviceable
stores and spares, provided in final wansfer scheme,
amounting to Rs. 62.97 crore are sufficient to cover
the unserviceable stores,

The company has policy lor identi fication of sorap vig
scrap committee,

Pravisian for unserviceahle store is made on closing
balance of tota] invemiory which includes Fresh
Stock, Used Stock. Obsolete Material, ete, In the view
of manageiment, the total provision as on 31032022
is amounting o Bs. 4985.54 lacs is suflicient tzking
in wiew oftotal valee of stock.

The necessary correction will be done in the account
ereseing in hand.

(v} Kanpur Electricity Supply Company Lid,

(@)

The closing value of Inventory tiken
Financial Statemients 15 after adjusting the

(a) We are in process of emhancing the ERP
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effect of price variation and others, the amount
shawn in the SAP (ERP) system is yet to be
updated.

system and The ERP system has firsl been
implemented m KESCo only a3 o pilod
project and we are in process of enhancing
the ERP system to ensure [ull controls over
neemmong-of inventory,

{h} According to the information and explanations
given 1o us, stores and sparcs (inventory) Iving
with the third partics ie. 'Advance 1o Capital
Contractors of T 605641 lacs prouped under
the head 'Capital Work in Progress{Refer Notwe
Ko, 3 of “IND AS F57) and ‘Advances
Recoverable in Cash or in Kind for value to be
received' of 250.80 lakhs grouped under the
mead *Ciher Current Assets'{ Refer Note Now 10
of “IND AS - F5") arc accounted for on the
basis of consumption statements received in
this regard. However, no confirmation and
reconcibiation of the said inventory Iving with
the said third panies has been done at the vear
end. Due w non-fumishing of complete
information in this regard, the financial impaect
on the 'Inventories’ umder 'Current Assets’ as
wiell g5 on the 'Loss' of the Company is not
ascertainahle

G, ert nt & Egquipment

)

The company is having proper control over
the material issued 10 contractors  for
excoution of work and the same s properly
been accounted for.

Efforts mre being made to provide balance
combimmaiion from contractors with respect to
material issued 1o them

As mention in the Audit Report of Paschimanchal | Power flows from 132 KV substations of TRANSCO

Vidyut Vitran Nigam Lid., Company has not treated the
cost of Transmission Bay as Intangible Asscis, instead
clubbed it with Propenty Plamt & Equipment. Which has

o 33 KV sub-station of Discoms through Bay: Bay s |
corstriucted by TRANSCO under Deposit Worles. The |
musets shown under AG 11 are cost of transmission |

resulled into understatement of Intangible Assets and | bay bome by Discoms. The physical assets erscted by
Overstitement  of Property Plant & Equipment. | this expenditure do nol fall under definition of |
Conscguently depreciation has been charged and no | Intangible assets.

amortization cost has been debited w© Profit & Loss

Account, Financial Impact of the same cannot be | Still, The matier will be examined and necessary
ascertained at this stage. Similar Accounting treatment | action shall be taken, iF required.

has been done by following Subsidiaries as per details

given below:
[ Name of | Net Block as on 31.03.2022(Rs.
| Subsidiaries | In crore)
{ PWYVNL | 3557
PUVVNL 4046
MVVNL MVVNL has not  separately
disclosed the cost of transmission
bay nor reproduced the details
o | where iLis elubbed.
VWKL 4817
TOTAL | 124.20 )
7. Non Provision of Expenditure/Losses
Group has not provided for Expenditure/losses as Paint wise reply is given below:
reproduced below:

iy M
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{a) The provision on doubtful debts has been short | As per Lesa Ciss Auditor’s Comment, Trade
Receivables as per books of account and enline
billing system is different. Considering debtors as per
onling billing system provision is required for Rs
042,08 Crore but Provision made in the books of
account is Bs. 76953 Crore on the trade receivables
appearing in the books of concemed zome. As
provision for bad & doubtful debts is calculated on
the hook balances of debtors, henee, the provision is
adequately made as per the policy of the company.

provided to the extent of Rs 272,55 Crore "LESA
CISS" zone resulting in overstatement of debtors |
and understatement of lesses to that extent.

(b) Adwvances to supplicrs amoumnting o Rs 184.28
Crore at the HO level are outstanding since more
than 7 wvears. It also included Rs 40.61 Crore for
which even pary wise/ date wise details were not
available with the concerned unit. No documentary
evidence or explanations were made available o us
regarding the recoverability of these amounts.
Accordingly, in our opinion, these amounts dare
doubtful of recovery and provision should have
been made against these advances.

Mon provision of these smounts has resulted in
overstatement of advances and understatement of losses
for the vear by Rs 184,28 Crore,

Concermned unit has been instrucled o scrufinized the
matier & take necessary action. Efforts are being
continuausly made hy the division 1o minimisc the
balances conscquently the  balances have been
reduced to Rs.113.10 crores during financial year
2022-23.

(H) Pashcimanchal Vidvut Vitran Nigam Ltd. |

{#) The Municipal Corporation has issucd @ demand | (a) EUDD -1 MZN vide their letier no 6620 dated

notice of Rs.12.64 Crore towards house tax and |
armugl tax of substation, no provision has been

made pending determination & asscssment/ncither

it kas been disclosed in the Contingent Liability,

(b} Revenue booked under theft cases under the head
AG 61.60]1 Rs9.75 crore (Provious vear Rs. 15,04
crore} is based on the provisional assessment No
provision has been made against unsettled cases,

fc) There is 8 very old case of cash theft in ERD
Chandpur of Rs. 3.10 lacs for which the insurance
company has denied 1o acknowledes any kind of
claim, due to which Branch Auditor of Moradabad
Zone has suggested to make a provision of the same
in the financial statement of the company. But the
coimpany has not made any provision for the same
amounnt. Thercfore, the loss of the wear is
wndersiated by Rs. 3,10 lacs.

(h)

(<)

6-09-2021 informed thaot an omount of Rs
12.64,24,124 was  wrongly caleulated by
manicipal sulhority and office of SDM MEN has
instrucied them io recafculate this, The reminder
is regularly being issued for this reconciliation
and this will be resolved soon,

The overall provision of Doubtful Reoceivable
except Receivable from Gowvl department 15 made
by the company which also includes the
assessment against theft cases. The neccssary
disclosure has already been made in MNotes an
Aceounts gl point no. Bu).

In the given case, the Insurance company has
denied 1o acknowledge any kind of claim “against
the theft of cash™ as no documents hos been
provided by the concerned division, This is unider
enguiry of the management and the necessary
accounting will be done accordingly.

o2
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(d) Asper UPERCIMYT) Regulation 2013, In casc the | (d) Being the Government undertaking company, na

pivment of any bills of Transmission charges.
wheeling charges is dalayed beyond the period of
6 days from the dae of billing, a lae payment
surcharge @ 1.25% per month shall be levied by
the transmiszsion licensec. However, the company
has not made any provision for lability for late
payment surcharge on account of non-paviment of
dugs  in  compliance of shove rnepulation.
Consequential mmpact of the same-on the financial
statement is not ascertained,

such surcharge has been imposed in past vears
too, Thus, following the past practice of company,
ma provision has been mode during the year.

(8) Subsidies Received uwnder  Atmairbhar  Bharat
scheme.

ferpup  kas shown Re F6340.00 Crore Subsidy
Recievable from UP Govepnment Non Currenr Assesiy
MNete  No i favewr of Subsidiories  fowards
Atemniebhar Bhoarat Scheme which ix receivable in 10
years o5 per G0, po A45-1-21-7T3 1 (Budget) 2020 doaved
#5.03.2021 of Gov. of ULP. The carresponding amount
iy freafed fn “Other Eguite” (Retwined Earnings).
Considering the principle of Revenue Recognition ond
IND=AN-20, Xubsidy should be aceounted for on
ammial Basis bused on the Budgel provision/release
subsidy by the Gent. of Uttor Prodesk. In view of
above, subiidy recefvable ay mentioned fn o (Mon-
CurrentCurrent Assels) as well as Ofher Equity ore
fregative) wnderstated  fo that  extents,  However,
DVENL and MVVNL had acoount for [l sabsidies
receivables for fen years in profit & loss account in
yeur 2020-21,

T‘EI] Non Reconciliation of Inter Unit transactions.

Inter unit fransactions amounting Rs.2113.26
crove (Nore Ne. [3- @her Current Assefs), are
subject te  reconciliation  and  consequeniial
irdfustments,

{10} Non-Compliances of Ind AS.

The Company hox nol complied with ihe following Ind
AS nofified under Section T33 of the Compunies A,
2003, read with Rufe 3 of the Compamies (fndion
Avcounfing Standords) Rules, 2005 (ov amended) ax
reparted by the Awsditors of respective Holding  ond
Subsidigries:

fa) Finmanciol Assets= Fimanmcial Assets-(ther (curren)
(Nofe=12), (hher Current  Asseis  (Nore-13),
Financial Liabilities-Trade pavabde (Vote-T8) and
her Fingacial Liabilittes (Nore-20) have been
claysificd  ov  curreat  assetsdiabilities  fnclwde
Befances which ari outstunding  for

_ afier the reporting period; or

Fven though the Subsidies owards Atmnirbhar
Rharat Scheme which is receivable in [0 years as per
GO, o 445-1-21-731  (Bodget)2020  dated
05.03.2021 of Govt. of LLP has been shown as
Recigvable from UP Government Non-Clurrend
Assests ond comesponding amoumt 5 treated in
“Dher Eguity™ {Retained Eamings/Geneml Rescrve),
the yearly amount of Subsidy receiveble as per
Budger provision‘release subsidy by the Govi. of
Littar Praciesh has been accounted for in the Profit &
Loss sccount of the Company by transfer from
General Reserve/Reserve & Surplus (o Profit & Loss
acecunt of the Company.

Considering the difference of opinion n the instance
case, the matter has been referred to the expert
advisory committee of The Institute of Chartered
Accountants of India and required correction shall be

| done as per the opinion given by the Experis.

This s urder reconcilistion at Discoms and UPRCE..

Point wise reply 15 given below:

As per Parn 66 of Ind AS-1

A entity ghall classify an nsser as current when:

{a) it expects 1o realise the asscl, or intends o 5¢1] or
copsume i, in ils normal operating cyvele;

{b) it holds the assel primarily for the purpose of
trading:

(&) it expects to realise the asset within twelve months




(&

fc)

()

(el

realisation/setilement  since  previous fimancial
years and in  fhe absence of adeguate
Information/explanations regarding the
realisability/settlement  of such omounts within
twelve mondhy after the year end, classifving them
as Current AssercTiobilifiey & inconsisdent with
Ind-AS-1 Presentation of Financial Statements,
This kas resulted in over statement of respective
currrent asseirvTabilities and understatement of the
corresponding non-current axvetofiohilities

Recognition of Insurance and  otfer  clalms,
refunds of Income Tux, Interest on Income Tax &
trade fax'GST, interest on lpans fo stqff and other
ftemes af income coverad by Significant Acconnting
Policy no. B {c) of Note—| has been done on cash
baxis. This is mar in accorfance with the provisions
aof Ind-AS-I Presentation of Financial Statemenis,

Additions during the year in Property, Plant and
Equipment include Employee cost af a fived
percentage of the cost of each addition o
Property, Plant and Equipment in accordance
with Note-1 Significant Accounting Policy Para C
i (e). Such employee coxt o the exvient nmot
directly wtiributable o the scguisiion andior
instalfation af , Plant and Equipment s
inconsistent with Ind A8 16 Praperty, Plant ond
Eguiprment. This has resalted in overstotement of
Sixed asyers and depreciation and andersiafement
af emiplaves cost

Accounting. for Emploves Benefits:  Actuarial
Valuation of gratuity fability af the employecs
covered wnder GPF schemie fas nor  been
abiained. {Refer Pora 4 (@) Note — 2% “Nofex on
Aecounrs”). This is inconsistent with fnd A8 19
Empfoyee Benefirs. Relevant disclosure regarding
actiuarial valuation of gratuity fas not been mode
Sor in any substdiaries which are contravention af
Trd-A5-19.

The Firancial Assets (Note No.6,7,8,.10, and 12}
have ot Been measired of fale vilue ax required
by fnd AS 0% Finoncial Instruments and proper
disclosures a8 reguired in Ind A5 10T Financial
Frestracments: hinve not been dane for the same.

[} the assel is cash or a cash equivalent (as defined in
Ind AS 7) unless the asset is restricted from being
exchanged or used (o settle a hability Tor at least
twelbvie months afier the reporing period.

As per the Nature of the Transactions the items are
expectad 10 be settled within normal operating eyele
af the Company ic. in normal course 12 months
Henee the same has been correctly treated as
CurrentMNon Current.

As per Ind AS-18 The Revenue shall be rocopnized
when it is probable that the economic benefis
associated with the transaction will flow 1o the entity.
Considering the sbove Revenue Recognition criteria
Insurgnce and other cleims, refunds of Income Tax,
Interest on Income Tax & trade tax/GST, interest on
loans w staff and other jtems of income has been
recopnised on Cash Busis due W uncerainty of
ultimate collection of amount.

Dug to multiplicity of functional units as well &8s
multiplictty of function at particular unit, Employees
cost 1o capial works are capitalized at a ficed
percentage of the cost of each addition,

In absence of the katest actuarial valuation report, the
provision for Gratuity Liability of the employecs
covered under GPF scheme has been made on the
basis of actuarial valuation report dated 09.11.2000.

As per Ind AS- 113 Fair Value Measurement,
fair value means “tie price Ul would be received fo
sell an asscl or paid to tramsfer a hability in an
arderly transaction between narkel participants ol
M meeasterenen ! dafe”

And the Company expeécts to realisc the only
respectivie amounts which are being accounted Tor in

L

0
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{fh As por Note no.30 Bad Debis & Provisions, rhe
reversal of proviston for doabiful Advances fother
current Assets —Receivable)amounting Rs 188,03
P Birve Bieews met-aff wlideh ix mof in accordarce
with provisions of Ind-A8-1 *“Presentation of
Financigl Statements ",

(gl Group being a regaloted ennlty hos wot accownied
Sfor “Deferral Accounting Balances” as envisaged
by Ind A5 114 and nef made any disclosure for iis
mrerm=corrpliamee,

fh) As per the opinion of the Company, freee is mo
specific indication of impairment of any aasens os
an the balance sheer date. However, we ave mor
Been reprodiced with the evidence of carrying out
any exercive by the Company fo determine the
impairmient, i any, of any assel,

(11) Other Non-Complignces of Statue

(ol Subsidiories hove nof identified the Accownis
refating o Micrn Smoll anmd Medivm  Scale

Enterprises [{MSME) and nof  disclosed Htcl

ameunt pavable fo them along with inferest, i any
and other reguisife details in the Nofes fo
Accownrs oy reguired by Scheduwle I fo the
Companies Act, 2003 ax well ox MSMED Act,
2006,

i Unbilled revenne Receivable hax mot been
disclosed fn the Notes to Accounts excepr DV
Similarly unbilled Trade Pavable las not been
disclosed except UPPCL (Holding Company) as
required by Sclhedule-111 of Companies Act, 2013

() forowp has aof mede  secessary  disclosures  ax
reguired by modiffcatdon dated 23" march 20622,
issied by the Gov., of India, Ministn of Corporate
affairs relating to Amendment in the compuanies
(Tndiun Accounting Standards) Rules 201 5,

fil ) As per report of Subsidiaries Awilitors folfowiong
non-compliunces goder Companies Acr, 2003 hove been
reported by respective Auditors of Subsidiaries.

“the Financial Asscts and hence. has considered the

game a8 its Fair Value,

The negative figures represent the withdrawal of
provisions. These figures are captured from the
Audited Financial Statements of Discoms and
UPPCL, Although, this has no impact on the
Profitability of the Company.

As por Ind AS 114 the applicability is optional for a
company, This fact has been disclosed in the Motes on
Accounts ol Consolidated Financial Statemenis for
FY 2021-22,

Physical verification of Fixed Assets is being carricd
out @t Discoms,

As per the Practice of the Company invenlory lving
with JEs are regularly verificd by them physically and
they note it down in their MB.

As per Guidance Note on Division II - Ind AS
Schedule 111 to the Companies Act 2013 issued by
CL&CGC 1WCAL on 24-01-2022, the Disclosure under
MSMED Acy, 2006 13 not relevant for CFS level,

Mecessary instruction has been issued 10 Discoms for
proper disclosure of unbilled revenue receivable in
Financial Statements.

The unbilled trade payuble is nil in the (inancial
statements of Discoms as the whole energy is
purchased from UPPCL (Holding company).
Therefore, no such disclosure required in notes o
accoints of discoms.

Mecessary instructions to Discoms shall be issued to
dizclose the same in ensuing account in hand,

Point wise Reply given below:

(i} THHI]!HH]EIIEL Vidvet Vitran Nigam Lid.

According to the information and explanations given to
us and on the basis of our examination of the records
of the Company. the Company has made private

Final comments of supplementary audit of financial
year 2022-23 is pending therefor company is unable
to file annual returns on ROC. Therefor the Company |
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placement of 1.92,15.267 shares amounting to Hs
1,82,152.67 Lakh during the year and the requirement
of section 42 relating o filing of raturn of allotment of
companies act 2013 have not been complied with and
the fund raised have been used for the purposes for
which the funds were raised.

is markad as Active Non-Complaint by the BOC. The
compariy will comply with defaults as soon as the
final commem of CAG is received amd necessary
retums will be flled with ROC,

(i) Pashcimanehal Vidvut Vitran Nigam Lud.

Shares application money pending allotment as ol the
opating of the year amounting 1o Rs. 34171.27 lacs and
shares application money recelved during the wvear
amounting 1o Rs. 1.64.937.69 lecs out of which Rs
29.TTIRS lacs and s 11,320.41 lacs respechively were
alloned afier the expiry of 60 davs from date of receipt of
share application money. Besides, Rs. 14621717 lcs
were  appearing  as  share application money  pending
allotment as at the end of the year under audit, Oul of the
same, shares for Rs. 50,581.93 lacs were also allomned afer
the expiry of 60 days and balance amount Rs, 95.635.24
lacs are lying outstanding for allotment Gl dale of our
atedit.

Equity is being received by the company through cash
directly from UPPCL and from the Central Govt. via
Ministry of Power in various Central govt. schemes
of electrification dircctly to the Discom,

In case of the said schemes, on receiving the fund w
the Discom, the imimation of the same is sent 1o
LUPRCIL. for the allotment of share of LIPPCL o L1LP.
Govi. Subsequently, the discom shall make allotrnernt
of its equity shares 1o the UPPCL. Due 1o the above
mentioned process, in some cases, there might be
delay in allotment of shares.

It is worth mentioning here that As per Para 8 of
General Instruction of Preparation of Balance
Shect of GN on Division [1- Ind AS Schedule 111
w0 the Companies Act 2013 “Share application
maoney pending allotment shall be classified into
equity or fiahility in accordance with relevani
Indian  Accounting  Standards.  Share
application money fo the extent not refundable
shall be shown under the head Equity and share
application money to the extent refunduble shall
be separately shown under "Other financial
linhilities".”

Hence. the classification ol the halanee shall be
considened in Equity even though the allotment i
made aller expiry of 60 days.

{iii) Konpur Electricity Supply Company Lid,

As per MCA data the Company is an active non-
compliant company. Further, the master data of the
company revesled following:

(a) Charpes column disclosed in the Company Master
Data includes old satisfied charges.

(b} There iz no full-time company secretary and Chiel
Fimancial OfTicer in accordance with the
requirements of Section 203 of the Companies Act.
2013

(a) The company hss now sppointed a whole
time company secretary and the status has
mow been updated o active compliant and
thus ol requirements of MCA compliances
have now been imitiated,

(B} The company has mow appointed a whole
time company secretary wil Feb-23,




I43

fc) The Company has not complied with the Crder date
22002009 issued under section 405 of the Act, in
respent to filling of MEME Farm 1.

(¢) The Conmral Govermment vide notification |

number 505622 (E), duted the 2nd
Movember, 2018 has  direcred  thad  all
companies, who gel supplies of goods or
services from milcro and small emterprises
and whose peavments fo micro and small
enterprive suppliers exceed forty five dr.n:.ri
fromm the dote of acceptance or Hie date of |
deemed accepiance of the goods or services |
as per the provisions of section 9 of |
the Micro, Small and Medium Enterprises |
Development Act, 2006 (27 of 2006} will
comply the provisions.
In KESCo, No Vendor has separaiely claimed
them as MSME during invoice processing so
MSME FORM [ must be filed only when
company has taken supplics from registerod
MSME's and has outsianding ducs 1o
MESME's for than 45 days. Accordingly the
samie has not been complied doe to no such
claim received from MSME vendors.

g e —d
Subsidiaries

Point wise reply is given below:

1) Pashchimanchal Vidyut Vitran Nigam Lid.

Balance cutstanding to/from outside parties

fa) As referred in Nole 8 (o the financial statements,
receivables from Utiar Pradesh Jal Vidyul Migam
amounting Rs. 83.20 and Rs. 3500.54 lacs from
Uttar Pradish Power Transmission Corpocation
Limited are shown vnder Current Assets, which are
outstanding for more then 12 months, As a result of
this, other current asseis are overstated and other
Mon-Current asscts ane imderstated by Bs 3.583.74
lacs.

(b) Fraud Cases

Subgidiaries Auditors of Pashchimanchal Vidyut
Viran Lid hawve reporied wvarious fraud cases
oustanding as on 31.03.2022 for Rs. 1550 Crore,
is per parg no 34 of Notes 10 Aceount for which
matters are under investigation. But accounting

As per Para 66 of Ind AS-1

An entity shall classify an asset 85 curment when:

(&) it expects to realise the asset, or intends o sell or
consume ft, in its normal operating cvele;

{b) #t holds the asset primarily for the purpose of
trading;

{c) it expects to realise the asset within twelve months
aflicr the reporting period: or

() the asset is cash or a cash equivalent (s defined in
Ind A% 7) unless the asset is restricled from being
cxchanged or uscd 1o settle a liability for at least
twelvie months after the reporting period.

As per the Nature of the Transuctions the items are
expected 1o be settled within normal operating cycle
of the Compeny ia in normal course 12 months,
Hence the same has been treated as CurrentMNon
Current,

(b} Reply enclosed ss Annexure-]
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treatmert for the same including provision for
losses is amy not been disclosed by the
management.
{c) There is shon security deposit amounting o Rs.1.539 | {¢) Necessary action will be twaken after due

(d)

Crore 85 on 31032022 in 13 cases of large and
heavy consumers.

Tax Collected at Source (Assct) amounting 1o Ks
1201.49 lacs and Tax Deducted &l Source (Asset)
amounting to Rs. 800.3% lacs are not reconcibed
with amount Be, 86732 lacs as shown in 26AS of

the company. Management has informed that the |

balances shown in the books of accounts reflect
pending refund amount of TCS. We have relied
upan the same. (Refer to MNote No. @ "Mither Currenit
Assets™ of the Mnancial statements).

verification

((d) During the FY 2021-22, Tax collected &t source
(asseis) AG 27,426 is amounted w R 42464
lacs and Tax dedocied ai source (AG 27.420)
amounted o Ks. 44268 [acs, ol amount B
B67.34 is in conformity with the amount as shown
in 26A5 of the company,

Further, the amount of s 12001.49 locs and K=
HOM.39 lacs as mentioned by the Audit is elosing
balance as on 31.03.2022 which includes the
previous vear refundable amount also.

i FOR

and Part B

{a) GOl TLoan of RAPDRP Pan A of Rs|

1,97, 540000000 [alemg with acerued  interest
thereon of Rs.78,70.88,365.00) has been converied
in to gram in the FY 2021-22. The management
informs us that the conversion is done as per
scheme puidelines and the approved procodures by
the competent authority (MOP). But no caleulations
and methodology of conversion is provided o us in
the ahsence of its complete details, calculations and
methodology  thereof with - appropriate  audit
evidences by the company, we dre not in & position
o comment upon the correctness of the same,
{Refer 1o note 12 of financial statements and point
nol&{RKi) of Motes on Accounts}

Foint no. (3] & (h)

The G0 Loan for RAPDRP Part-A has been fully
converted into Grant along with Interest in March
2022 by the Ministry of Power and the balance of
which are in conformity with the M/ PFC [1d. a5 on
31.03.2022. While the Gol Loan for RAPDRP Pan-B
hias been converled into Grant along with Interest
partially in the month of June 2022 by the Ministry of
Power and the provision of the Interest (not converted
into Grant) has been made in the books of sccouiits
ended on 31.03.2022. The closing balance of Gol
loan RAPDRF Pan-B of Hs 3676592370 (before
comversion inte Girant) are in conformity with the
balanee of M/s PFC Lid. as on 31.03.2022.

{Refer point no. [B(b) and i} of Notes of Accounts)
of PYVNL.

(b}

GO Loan of RAPDRP Part B of Rs 1.38,00,13.118
(along ‘with accrucd interest thereon of Rs
31,93,26,428) has been converied in to granl in the
FY 2022-23 {(As per leiter no 77744 dated
08.07.2022 of PFC Lid.).The company has made
provision of the interest which is nol converled in o
grant of Rs 2,23,49,61.302.00 in the books of FY
2021-22. However, in the absence of its compleie
detrils, calcolations and methodolopy thereol with

-appropriate audit evidences with the company, we

are nod In o position W comment upon the
correctness of the same, {Hefer tonote 12 & 19 of
financial statements and point nol8(bNID of Notes
on Accounts)

(e

Under the AG head (75A 860) Rs. 347546 lacs &
{T56.860) Rs. 56537 lacs CPF  Emplover

The prmrl';im of m'l;]ry, alomg with Other
Terminal Benefits for the month of March paid in

2y
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Contribution and AG head (44.621) Rs. 17146.08 |

lacs CPF Empleyer (Including Liability on account
af loas distributed by UPPCL) Share should be
matched with esch other but having difference of
Rs.13,105.25 lacs, accordingly the impact on the
financial statements is nol ascertanablc,

April has been made in AG 44.130 (Provision of
Salary) in March (Final), which is reversed in
April which resulied difference in Expenses and
Provision for CPF Emplover Share in Trial
Balance,

Further, durmg FY 2021-22, U.P. Fower
Corporation Contributory Provident Fund Trust,
Lucknow wide letter mo.  1021/102'CPF
Trst/DHFLY  FDRMotional  lossB2022  daied
11072022 has  allocated liability of CPF
amounted o Rs, 161.17 crore regarding Jﬂ!ﬁﬂ|
itcurred on  account  of Imwvested  amount,
Ulnrealized Dercst and Notional Inferest in
DHFL company.

{d)

Moradabad Zone

As per Accounting policy, the Company s
fallowing the Acerual basis of Accounting subject
to cxpenscs pertaining to earlier years of Rs.
1,33,33.336.95 (List A) debited to curpeml year
expenzes. In respect of work expenses, payments
made during the vear booked 10 curmenl yoar books
of account irrespective of the pericd when the said
work was done.

Due to late receipt of bills from contracior side,
provision of these expenses could not be done in
concernad vear, when the work was done. Therefore,
the same has been booked and paid in cirrent woar.

2)

e

{b)

ina Vidvut Vitran Nigam Ltd.

In the preceding financial year 2020-21, company

has added Ra. B083.37 Crore on account of UDAY
Scheme dircetly 1o surplus in statement of profit
and loss under the head *Other Equity® instead of
dealing 0% prior period item in Profit & Loss of
Preceding finuncial vear of FY 2020-21 making the
comparative figures of preceding  year non-
comparable.

As per UDAY scheme granl of capital nature has |
been received in preceding financial years prior W
F.¥Y. 2020-21 and treated as capital reserve when the
granl received. In financial vear 2020- 21 Govt. of LIP
adjusted this UDAY grant from tariff subsidies
paynhle by Gollf 10 Discoms through its GO 445 D,
05 March, 2021. Thercfore, in the previous year ie
2020-21 amount of UDAY grant stand in capital
reserve has heen transferred to Reserve & Surplus. IF
the same was considered as prior period item during
the F.Y, 2020-21 the effect of the same would be
credited dircetly 10 Reserve & Surplus only. Hence
there s no impact on profitakility of current vicar o
well as previous year.

Fixed Assel should be recopnised of Ra, 9.06 Crore
under the head AG code  462M  under
SALUBHAGYA Scheme, other deposit  puvable
having debit balance.

3)

Purvanchal Vidyut Viiran Niga;n Ltd.

The same has been corrected in F.Y. 202223,

al

b}

Note No. 11 Other Equity include adjustment of
Rs 775.12 cors in smtemenis of profit & loss
accounts for which no details have been provided
o uws; hence we are unable to comment on
gorpectness of aftresaid adjustment.

Noe-26 Finance Cost includes. Rs.67 86 orore
towurds capitalization of imerest for which no

accounting policy, details of soimee of furiding and |

Amount  received  from  Government  under

Antmnirhhar Bharat scheme has been accounted for

s income by debiting Reserves and Surplus because

the same was booked directly in Reserves and Surplus

in FY 2020-21 and the amount is received during the
current financial year,

Finance cost capitalized of Rs. 67.86 crore periains to
IPDS (Rs, 37.22 crore) and DDUGTY New (Rs. 30.64
crore) since these projects are closed during FY 21-
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relevard disclosure ns per Ind-AS 16 “Borrowing
Cos1" has been disclosed in the financial
stalements,

e} Mirgapur fone

Swpck of Transformors sent 1o Repainers as appearing in
MTB is in negative, (<) 1,20,75.831.16. However, it hes
been explained to us that suitable action is being laken
toy reconcile the difference of stock of Transformers sent
to Repairers and it will be rectified by next year.

[
Fd

The necessary correction entry has been made in FY
2022-23.

4)

K Elcctricity Supply C Lt

Dir. 1.05.2649.55 Incs

The land of the Company is on leasc from
UPPCL. at 21.00 per month as per the
transfier scheme (Refer point no. 10{c) of
Motes no. 1-B o “IND AS-FS" Accounts).
As informied the value of such land is yet 1o
he sscermined by UPPCL. Howewver, we
have not been reproduced with the lease
agreement  and  other related  records
pertaining to such iand; As a result, we are
unEble 10 check whether the lesse is of
financial or operating nature: Hence, the
financial impact on accounts and “lnd AS
F.5." of the aforesaid is not sscerainable,

LPPCL as per the transfer scheme at a lease of T 1.00

| per month and holds the same at a nominal value of
2100 in the books of account. The land belongs 1o
UPPCL. and the company is paying nominal remt &)
%1 p.m 1o UPPCL

(b} 11 4. Sundry Receivable (Land) (AG CODE -
28 809)-T 7,43.86,785/-

The company has deposived the sbove amount
with Government of Uttar Pradesh ("GoUP™) in
eprlier years for transfer of Compony's
Leasehold Land to Freehold Land but till date
the procedure for the said conversion hes not
been completed.

Further, “(3ol/P™ due 1o delayed payment of
conversion charges for conversion of nazal Tand
to frechold land demanded interest and penpalty
in December, 2009. Since then, no change in
status is there upto 31.03.2022, The company is
showing T 89.29 crores in the aceounts being
interest and penalty on delayved payment as
contingent liability.

Thereafter the waiver petition of intercst &
penaliy was rejected lnally by “GoliP™.

In absence of any action by he management we
are uriable 1o form an opinion in this matior.

The company has not reccived any demand from
[ Govt. of UP o pay interest on conversion charges.
! The liability shall only arse when the company
| expresses its willingness 1o convert the land 1o free
hald and then the second party GollP makes
demand for delayed conversion charges. In the
present case nonc of the parties have 1aken any such
action as (iolJP has not demanded any amount,
A fliability 18 booked when there is a reasonable
certainty of outflow of economic resources of the
enlerprise. It is not possible o book a linhility withouw
any demand or & reasonable certainty and booking of
| lability only on the basis of future assumplions will
i bead o overstatement of loss and [fability and will not
reflect the correct position of the financial statemients:

In the present case there is no such lizbility and thus 1t
has correctly been disclosed as a comtingent lability
in compliance with the comments of C&AG

(c) (Para 20 (b) of Notes no. 1B of “IND AS-FE™)

The company has already filed a petition with




213

|k Pradesh [lectricity Regulatory
Commission  (UPERC) in August 2013
demanded ? 36,52 lakh towards imlerest accrued

"UPERC for waiver of interest and thereafter no
further demand has heen received from LIPERCE
Thux there is no fieed for upwird revision of inferest,

on defaved payment of anmul Heeme fee forthe |

period from 2007-08 to 2013-14 and direcied 10
make pavment amount immedimely otherwise
the interest for late payment would get revised
upwardly.

A petition had been filed on 02 April 2009 hy
UPPCL (holding company) on behalf of the
Company under Regulation § - Power 1o remowve
diffrzufties of UPERC (Fees and Fincs
Regulations), 2010 for waiver of interest accrued
on license (2es which is still pending. As the
matier is pending for the docision, the Company
should have added the interest amount for the
period from Seplember.2013 10 March, 2022
arpeiniing o T 36,52 lacs under Contingent
Lisbilities.

{dy V.5 (Refer Para No. 27 of Mote No. |B of “IND
AS-F5")

The company had adopted “Cost™ as basis of

Valuation of Inventory using FIFO method up 10
SFYT 2020-21 bt after implementation of ERP
System for Inventory accounting the method has
changed to Weighted Average Method. This
change in policy needs disclosure in ~IND AS
F5" for the “F.¥." 2021-22 alonp with i3 impact
on the Valuation of Inventory as on 31.03.2022
and the loss of the year.

Thix fact has been Disclosed in Final Account by the
Kezeo,

"~ fe) Il 5. Deposit for Electrification (AG Code 47) Cr.

2527845312/

Party-wise break-up of the above sum on
seooumt of; -

Amount lying on account of incomplete project
& §i) Amount unspent which s refundable o
parlies against compleled projects was nol made
avajlable to us for our verification. Hence, we
ere unabie to verify the ohove liahility,

The ERP implementation is under progress. This type
of information such as breakup of party, vendor ete.
shall be available in the ERF system,

{f) Other Equity (Cr.) % {-)350605.99 lakhs

The above sum includes 'Restneciuring Rescrve’
(AG Code 566800 of T1445.68 lakhs, in respect
of which proper reconciliation and consequential
adjusiments are  lying pending; hence: the
financial impact on accounts and “[MNID AS-F5"
are nol ascertainable,

Restructuring reserve pértains 10 restructuring done in
the vear 2000 @nd received through Transter Scheme.

o, ¥ n in CARO Heport
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As required by para XXT of CARO (2020) Order
under Companies Act, 2013, adverse remarks as
reporied by respective Auditors are furnished below:

Holding Com - & The Property, Plant and Fguipment register are
Corporation Lid. maintained in Excel format, Units arc instructed o
a. Para No. 1 Relating to property, Plant & maintan the mentioned details,
e = | Units are instructed 10 maintain the mentioned details.

| Physical verification of the assets is being carried out
| by the respective units head.

b. Para No. 2 a & b relating to physical verification b. Linits are nstructed o 2ot ihe physical verification

of Inventory and submission of quarterly done of Stores and Spares.

The company has obtained fund based / non-fund
;:Tm o B ik regnieivg wor kg capital based credit limits  from multiple  banks

ageregating o Rs. 193000 crores against
security of Receivables, Accordingly, as per the
terms  of  sanction, Quarterly/Hall  yearly
statements in respect of receivables including
both current and non-current receivables have
been submitted to respective banks.

In this regard adequate disclosure ncluding total
limits utilized (Fund based and non fund based)
al quarter end has been made in the financial
statement of F.Y, 2021-22.

c. Para No. 3c regarding terms & conditions for c. UPPCL is obtaining working capital loans and

repayment of loans debited to subsidiaries. raising bonds for mecting working capital
requirements on cenlralised basis on behall of

subsidiary DISCOMs,

d. Para No. 4 Regarding Board approval for d. The Company (UPPCL) has obtained BoD)
investment made / loan granted to subsidiaries.  gnproval for investments made in its subsidiary
DISCOMSs during the vear in board mecting
dated 10.08.2022.

e. Para No. 6 Related to Cost Records. ¢. The Company is duly complaining the
requirement given in section 148 of Companies
Act 2013 regarding Cost Audit which is being
done hy the Cost Auditor on the basis of Cost
record maintained.

f. Para Mo. 7 Related to Non Payment of Statutory
dues.

f. Linits are instructed to reconcile the same.
Further Liability showing against CGST and
SGST are related 1o March month which are paid

1 1 ]
§. Pavh Nio. 11c Relating 1o not establishing whistls | " = mant ofApeil, 22 |

blower mechanism.

£. No Camments. |
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h. Para No. u"He'I'a_ti}E tu-apprwal of related
parties’ transaction.
i. Para No. 14 Relating to internal audit system.

h. Ko Comments,

i. Mo Commenis.

Subsidiariey

1) Dakshinanchal Vidyut Vitran Ni td.

a. ParaNo. (i} b Relating to property, Plant &
Equipment.

b. Para No. [ii} Relating to physical verification of
Inventory .

€. Para No. |vii) Regarding Statutory dues

d. ParaNo. {xx) b) Regarding private placement of
equity shares.

e. Para No. (xiii) Related to Related parties
tronsaction.

(a) Units hoove been instructed o gt all property
plant and equipment phorsically verified as
el iosl as possible,

(B} Physical Verification of inventory 15 done as

per para 230 and 231 of financial hand book

volume & as applicable 1o the companny.

Under reeoncihation at division level, In

relation to Electricity Duty it is to clarify that

ghectricity duty payment is adjusted by the

Stute Govl. from subsidies payable wwards

(v company and the same is disclosed in

annexures of Balance Sheet.

(d) Final comments of supplementary audit of

firtancial year 2022-23 is pending therefor

eompany is unable 1w [l unnual relums on

RO, Therefor the Company is marked as

Active Non-Complaint by the ROC, The

company will comply with defaults us soon

s the final comment of CAG is received and

necessary returns will be filled with ROC,

Mo wdverse remurk has been reporicd under

this clause by DV VML auditors.

(e}

i i L

a. Para No. (i) a & c Relating to property, Plant &
Equipment.

b. Para No. (ii) a Relating to physical verification of

Inventary.

c. Para No. (vii) a Regarding statutory dues.

(a) Moted for complhianco:

b} Report of physical verification of inventory
indicating quantitics of various inventories is

available with Ayodhya zene.

{c) There are no disputed statmory dues pending
for more than six months.

t Vitran Migam Ltd.

iii) Purvanchal Vid

a. ParaNo. (i) a b & c Relating to property, Plant &
Equipment.

{idda) All the roguired detail is updated and available
with respective units.
{i) (b) Physical verification of all units have been
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b. Para No. (ii} a) Relating to physical verification of
Inventory.

€. Para No. (vii) a) Regarding 5tatutory Dues.

d. Para No. {xiv) a} Regarding internal audit system.
e. Para No. (xv) Regarding Cost Records.

{ iv] Kanpur Electricity Supply Company Ltd.

Para No. (i) a b & c Relating to property, Plant
& Equipment.

a.

Para No. (i} a) Relating to physical verification
of Inventory.

t. Para Mo. (vi) Regarding Cost Records.

d. Para No. (vii) a) Regarding Statutory Dues.

| done for FY 2021-22. Detail of the same is available
with units,

(i) (e) All the immovable propertice held by the
Company are mainly inherited from ersiwhile UPSEB
through  GoliP Transfer Scheme. Title deed of i
immovable properties of the company are held by the |
respective units of the company.

(i) (a) The work order and necessary rignoetions |

have been issued to the units other than compleled I
divisions to conduct the physical verification of |
stores'inventony and its valuation as per Ind AS-2 at |
the edrliest.

i wii) (a) No Comment.

(xiv) (a) Mo Comment.
{xv) Mo Comment.

In point no Ia){ A), Auditor has not specified any
| adverse case. They have made a general remark that
thie they cannot verify the situation and detatls of the
| propertics.

In point mo Ha) B, Again Auditor has not specificd
| any discrepancy. All relevant details and documents
were duly checked by the auditor,
I
WRT Point nodia) C), s to submii That Relevan
available documents were shown

Physical verification made by the departmental
officcrs was made availahle 1o the auditors b they
have requested for the third panty verification report
We will get the verfication done from the third party
if fliure viars.

Ciost audit records and report 6l 2020-21 have been
shown to auditor. 2021-22 Cost Repont could not be
shown as the last date of completing cost audil is 30"
September 2022, Accordingly, cost records is under
prepamtion in order (o concluda the cost audit within
the prescribed time schedule.

Auditor has commented on unpaid ED of Rs.
5449136 lakh. Unpaid ED belongs to unrealieed ED
from the consumers accordingly it cannot be paid 1o
the government. Ledger Debit and credit history was
duly shown to audit.
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e. Para No. (x) b regarding preferential allotment
of equity shares.

f. Para No. (xix) Regarding Meeting the liabilities
of one year.

Keseo has made allotment to UPPCL, Cormesponding
minutes of hoard meeting had been shown fo audit.

Auditor has not found any single case during audit in
which company has failed in meeting its financial
liabilitics. Company is regularly paying its statutory
dues, loan installments. Company is also gelling
rehate for timely repayment of capex loan

instal lmerts.

v} Pashchimanchal YVidvat Vitran Nizam Ltd.

a. ParaNo. [i}a b & ¢ Relating to property, Plant
B Equipment.

b. Para No. [vii] a) Regarding Statutory Dues.

€. ParaNo. (x)a Relating to fraud.

d. Para No. (x) c Regarding whistle blower

riv, i nnd Fogui i

{iWa) The Fixed Assets Register as on 31.03.2021 of

all divisions is completed which contains quantitative

details, Incation, etc. and the same has been senl 10

UPERC.

Further, it is 1o state that for FY 2021-22, the
| preparation of Fixed Assets Register is under process.
| {iNb) The physical verification of assets as om

31.03.2022 in all divisions has been completed and

preparation of Fixed Asscts Register is in process at

division level which contains guamitative details,
| location, etc.

{iMe) The title/lease deeds of immovable properties

inherited in transfer scheme is not available with the

company, But the title/dease deeds of land acquined
| past transfer scheme s available with concerned
division.

i Statutory Dues
(viifa] The company i5 regular in depositing
statuiory ducs, However, duc fo large no. of Drawing
& Dighursing units, there might be some instance of
lute deposit. Further, as pointed cut by Branch auditor
| of Bulandshahar zone, the amount of Rs. 6402 on
i aeccount of Service: Tax, will be reconcile and
adjusted'settled  in FY  2022-23  pfter  due
| reconciliation.
Fraud
{x){a) The disclosurc regarding said frauds has been
made in Notes on Accounis at point ne., 34,

Whistle Blower complaint

complaints. {x}{c) No Commonts
[ ~ Annesure 11 to Independent Auditors Report o a
(As referred 1o in paragraph 1(f) under "Report on (ther o,

Legal and Hepulstory Requirements” section. of our audit
report of even damie 10 the members of U.P. Power




on Limiwd on the Consolidated Financial
Statements of the Group for the year ended 31 March, 2022) |

Report on the Internal Financial Controls under Clause |

(i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (*the Aci™)

We huve sudited the internal financial controls over [inancial
reporting of U.P. Power Corporation Limited ' (“the
Company™) as of 31" March, 2022, in conjunction with our
audit of the consolidated financial statements of the Group
for the year ended an that date.

Mo Commenits

Management's Responsibility fTor Internal  Financial i

Controls

The respective Board of Directors of the of the Holding
company, i subsidiary companies, which are companies
incorporated in India, are responsibie for establishing and
maintaining internal financial controls based on “the internal
contre] over financial reporting criteria established by the
Company considering the essential components of inernal
control ‘stated in the Guidence Note on Audit of Internal
Financial Controls Over Financizl Reporting issued by the
Institute of Chanered Accounmants of India (ICATD™. These
responsibilitics . include the design,  implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient
conduct of 115 busingss, including adherence ty the respective
company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy
and completencss of the secounting records. and the timely
preparation of reliable financial information. a5 required
under the Companics Act, 2013,

Auditors® Responsibility

Our responsibility is 1o express an opinion on the Group's
intermal financial controls over financial reporting based on
our audit. We conducted our awdit in accordance with the
Guidance Mote on Audit of Intermal Financial Controls Owver
Financial Reporting (the “Guidance Note™) issued by the
ICAI and the Standards on Auditing, issued by ICAI and
deemed o bo prescribed under section 14310} of the
Companies Act, 2013, to the extent applicable to an audit of
internal financial controds, both isswed by the Institute of
Chartered Accountants of India. Those Swandards and the
Crnidance  Mole require that we comply  with  cihical
requirernents and plan and perform the audit 1o oblain
ressopable assurance about whether adequate  internal
financinl controls over financial reporting wos cstablished
and maintained and if such controls aperated cffectively inall
material respects.

Mo Comments

Mo Comments
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Our audit involves performing procedures to obtain aodit

evidence about the adequacy of the intermal financial contrals
sysiem owver financial reporing  and  their operating
effectiveness.

Our audit of wternal fnancial controls over  financial
reporting included obtaining an understanding of intermal
Minancial controls over finencial reporting, assessing the nsk
that a material weakness exists, and testing and evalusiing the
design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessmend of the risks of
material misstatement of the financial statemenis, whether
due 1o fraud or error,

We believe that the audit evidence we have obtained and the
audil evidence obtained by the other anditors i terms of their
reports refermed 10 in the Other Matiers parsgraph below, is
sufficient and appropriate 1o provide a basis for cur andit
opinion on the Groop’s mtcrnal financial controls system
over fimancial reporting.

Meaning of Intérnal Financial Controls (hver Financial
Reporting

A Group's intermal financial control over financial reporting
is @ process designed oo provide reasomable  assurance

regarding the relighility of financial reporting and the |

preparation of Mnancial siatements for external purposas in
accordance with generally accepted aceounting principles. A
Giroup's internal financial contral over financial reporting
inchudes those palicies and procedures that

. pertdin to the mantenance of records that, in
reasoirable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the

Giroup;

I

provide reascnable assurance thal transactions are
recorded 25 necessary to pormil  preparation of
limancial stalements in accordance with  gencrally
aceepied sccounting principles. and 1ha recgipts and
expenditures of the Group are being made oaly in
accordance with authorisations of management and
directors of the Growp; and

3. provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or
disposition of the Group's assets thar could have &
material effect on the financizl statements,

Mo Comments

Financial Reporting

Mo Cormimernis




Because of the inherent limititions of imernal financial
contrals over financial reporting, including the possibility of
collusion or improper management override of controls,
material misstatements due to error or fravd may oocur and
miod: be detected. Also, projections of any evaluation of the
imternal financial over financial reporting 1o fidure periods
are subject 1o the risk that the imernal Anancial conwrol over
financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate

Qualificd Opinion

According to the information and explanations provided 0 us
and based on the reports on Intermal Financial Controls Over
Finaneial Reporting of Holding company audited by us and
its Subsidinrics, sudited by the other auditors. which have
been reproduced to o5 by the Management, the following
contral deficiencies have been identified in operating
effectivensss of the Group's intermal financial control over
financial reporting as m 315t March 2022

Paint wise reply plven below:

A. Holding Company (UPPCL)

#) Internal control system with regarnd to Cash
transactions, Procurement /Works transactions,
maintenance of inventory, maintenance of Books
of accounts, Fixed Assets register, delegation of
powers 1o various employees elc. requires to be
turther strengthened.

b) There is no effective system in place to venly
power purchase for compleieness, only those
bills are accounted in thc books of accounis
which arc received, no sysiem is in place for
guantitative reconciliation of the power actually
purchased vis-d-vis power purchase accounted in
the books of accounts, reconciliation of power
purchased with suppliers are not done neither it
was provided to us. Balance confirmation and
reconciliation with the suppliers was not carried
out therefore, the impact on power purchase,
power salcs and cventually on the position of
sundry payables and reccivable cannot be
commented upon.

¢) There is no system for review of old balances
relating to various assets and liabilitics heads
which needs to be reviewed, reconciled and
require necessary adjustment in the books of
necount.

No Comments.
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ﬂj_ Reconciliation of inter Unit section: the present

svstem of identification and reconciliation of
Inter Unit transaction betwoen unil o wnit, unit
1 head office is not adequate. The reconciliation
need o be done on a regular basis with complete
details of the naturc and particulars of the
unmatched tems.

There 15 no system of confirmation and
reconciliation of kalances in accounts of paries,
contractors, Gowernment  Department  efc.
including those balances appearing  under
receivables, pavables, loan and advances.

During the course of our Audit, it was observed
that paymenis arc being released by Single
signatory without fixing any threshold Timit, Tt is
suggested that all payments should be released
after fixing threshold limit only by joint
signaiory,

B. Subsidiaries

| The auditors of DVVNL have reported that -

a

s

‘Measurement Boek provided 1o Junior Engineer by

i

Temporary Imprest provided to staff needs 10 be
closed al the end of financial year, while we observed
in many of the cases Temporary |mprest were not
chosed,

During the course of audit, we cbserved thal the
system of recording of entnes |5 not proper. We
observed several instances where ihe entries which
should have been posted in ancther acoounting head,
for example. entries parked in AG Code 96 gre
periiining to some other accounting heads.

Cashbook is not updated on  regular  basis,
Furthennore, as stated in asudit report of Jhans &
Banda #one totalling of cashbook is done by pencil in
various divisions,

Iere arée wnreconciled entries under AG Code
X780 (Vransformers: sent for repairs), AG Code
22.77(5crap Materials), AG code 31 o 3T Imer Linit
Transfer) and AG Code 8694 (Coods and Service
Tax) a= on 31st March, 2022, The unreconciled
entries should be reconciled.

Under AG Code 46.910 (Stale Chegues) indicates
cheques which huve become time barred, Proper
adjustments a2re recommendaed in this regard.

The company is ensuring that the TI's are closed
closed within time. Now due o implementation of
ERF, this is being done in timely manner.

Parking of Accounting entries in correct accounting
head is monitored rigorously by the management
now. ERP implementation in under process and the
same will slso fecilitated the said monitoring.

The concerned wnit s now ensering correct and

timely: closure of cash book now, With the
implementation of ERP, this problem will got
resolved,

The Reconciliation under these heads is an on=going
prociss, the management is ensuring the same in o
targetod manner. With the implementation of ERP.
this prablem will gel resolved.

Proper adjustment of the same is betig ensured now.

All units are ensuring that JE retum Measurement
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the Campany are not retumed back on timely basis by
the Jumior Engineer and Measurement Book are not
closed on timely basis.

The Company did not have an approprisle intermal
control  svstem  for  reviewing  computaiion  and
booking of Capital Work in Progress (CWIP) in
accounts. This could potentially resull in insccurate
CWIP disclosed in the books of gccounts, due w non-
capitalization and/or delayed capitalization of |
Property, plant and Equipment.

The company updates financials by belated cntries in
monal trial balanecs audited by Zonal Auditors even
after finalisation of Fimancial Statements which
results in difference in opening balanee in nest yiedr,

On verification of vouchers of GM adjustment, we
ohserved that all the vouchers were not signed by all
the authorized sicmatiries.

As mentionad in nudit report of Jhansi & Banda zone,
lop biooks were not provided in many divisions.

. As mentioned in audit report of Jhansi & Banda

zone,” Signature and Seal of executive engineer on |
Expenditure Cash Book not done on whole financial
yvear” in EDD-MAHOBA.

It has been réported at vanouws places in Awdit repor
by the Auditors that there was material misstatement
with regard 1o Revenue from opcrations, Trsde
Receivables, Inventory, Capital WIP, Cash and Bank
balances otc. bt it was not quantified cxcept at fow
places like Trade Receviahles ete which have been
dealt properly in our report . Howewer, on seeking
further clarifientions it wos clerified that nothing
maore needs quantification cxcept than mentioned in
their Audil report.

books within lime. With the implementation off ERP,
this problem will el resolved.

Asset 05 capitalised after proper investigation and
recoipi of completion certificale from  mespective
technical siaff in the same month, However, With the
implementation of ERP. this problem will get
reselved.

Propisr care hus been taken now Wy match the Trial
Balance .

Proper authentication of Vouchers iz being enswred
now,. With the implementation of ERP, this problem
will gt resnlved,

It is being ensured now 1o provide all necessary
documents required for audit (o the audiiors.

The wunit is now insriucled o comply the same.

However, With the implementation of ERP. this
proshlem will pet resolved.

Mo Comment.

The suditors of PYWNLL have reported that -

@, The Company did not have an appropriate intermal

control  system  for reviewing computation  and
booking of Capital Work in Progress (CWIP) in
accounts. This could potentially resull in inaccurate
CWIP disclosed in the books of accounts, due to non-
capitalization and'or delayed capitalization of
Property. Plant and Equipment.

Imtemnil control In respect of movement of
invemorics during maintenance and capital wuorks,
miaterial issued/ reccived 1o/ from thind parties and
material  lving with sub-divisions, need ™ be
reviewed and  strengthened.  ERP is  under

(o) The balance under CWIP shows ongoing capital
works for which age wise details is available with the
COMpany.

(h) Noted,

e



implemcntation phase.

The Branch Auditer of Bulandshahar £one has also
reported  that the Biometric System should be
instafled for keeping the records of atlendance of
emplovees and CCTV camera should be placed 1o
protect the msséts and récords.

Company do not have an cffective system for
realiving revenue from customers-as the amount of
recefvables as on 31% March, 2022 s Hs
10,74,249.09 lacs, which is equivalent to around 227
days sale of power by company and reasons of
pendency are nof examined. It is noticed that the
company s not effectively exercising its powers of
TOVPD and filing count cases against defaulied
CUSINTIErS,

The Company did oot have an appropriate internal I
control system to mimmize electricily thefl and line I

lsses,

Reconciliation of power reccived and power sold !{l:}

during year has nol been donc, Billing is ool mised
timely and somectly.

The Company has shown Rs, 2046380 lacs as Imer '

LInit Transfer under the head of Ciher Current Asscls
and no firther details or reconciliation of thess
amounts are provided to us. Special attention of the
managerment is called for periodical reconcilintion of
this account and necessary adjustmems thensio.
Management has informed that the reconciliation of
these entries is under process.

(e} Due o swengthening of rovenie  realisation
mechanism and addilion of various modes of
revenue collection viz online bill deposit, KIOSK
machines, ATMs, Mobile vans ete., manapement
expects that Revenue Realization from customers
in coming year will be betier in comparison to

PTEVIOLS year,

{d) Efforiz are being made to redoee the slectricily
theft by strengthening the distribition network
nnd putredling the existing distribution lines.

Efforts are being made to reduce the clcclricily
theft by strengthening the distribution network
and patrolling the existing distribution lines

The reconcilistion of [nfer unit ransactions is &
continuouws process and the units are instructed to
reconcileadjust Inter Unit Transfer on monthly
basiz, A dedicated IUT cell has been formed for
monitoring the reconciliation and settiement of
Inter Unit Transfer balances.

"

| The auditors of MV VNL have reported that —

Company has system  of maintaining  various
Sectional Journals wherein vouchers relaling (o day
to~day transactions mre recorded in these Scctional
Journals. The Existing syvstem of balancing cash ook
ocn the monthly basis and posting transaclions in
different  sedtional  jowrnals, from  journals o
summarnes and from summanes 1© monthly fral
balunce, in our opinion is not adeguate to give the
financial position of different account's al 2y given
time in an organeeed manner. The Zones’ units do mot
have an appropriate internal control system  for
mzintenence  of books of account and  ather
subsidiary records to ascerain composition of
financial ransactions on time basis and parly wise
beilgnees outstanding at any point of time. The
monthly trial balances are compiled from vouchers
through an outsourced software, which is not under
comrol of the accounts department and only printouts
of MTBs arc available, Risk of sccurity of dma n

accounting through this software has not_been |

The Method of Prepamation of Accounis is
prescribed by erstwhile UPSER and  The
Company is following the same.

The Prescribed Sk are prepaned on the basis of
vouchers duly authorfzed by the  competent
suthorily & o the tme of pyment, Entry is mede
in cash haok by duly linking the 51 seties No. of the
concerned  voucher. ANl the  (rinsactions  are
propery interlinked and organized.
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assessed. There is also no mechanism 1o check data
entry in this software and to ensure correctness and
completeness of the repont (MTB) generated.

The internal aopdit system was nol found to be
adequate and commensurale with the size and famre
of organization and coverage! scope needs 10 be
enlarged particulurly in area of reconciliation of |

revenue with the online billing system, status of work
in  progress  under  various  schemes  under
implementation along with reasons for pendency,
reconciliation of pending ATIYN ATC, Inventory
records ete. System of timely reeeipts of internal
Audit repant and compliance thereol at wonal and HO
Level also needs 1o be sireamlines and strengthened.

¢. It was noted that billing of power is penerated
through [T system but the hilling system is |
independent of account depariment and n:pnns!
generated from billing system were not reconciled
with ithe  sccounts.  Further, Consumer  wise |
outstanding and ageing analysis of oulstanding |
amount is not available with account department 1o |
reconcile trade receivable as per baoks of account |
with the data of commercial depariment. Furlher,
quantitative reconciliation of power procured, billed
and transmission loss I not  prepured  for
reconciliation of actual sale of power with the books
of pecount.

Efforts are being made to follow the advice of
the audit,

The efforts are being made to reconcile the IT
system with sccounting department. Further, the
best efforts hos been mode for ageing analvsis
cutstanding  amount  of  trade receivable as par
books of @ocount with the data of  commercial
depariment.

A material weakness is a deficiency or a combination of
deficiencies in internal financial control over financial

reporting such that there is reasonable possibility that a |
material misstatement of the Companies' annual or
interim financial statements will not be prevented or
detected on timely basis.

In our opinion, except for the effects/probable effécts of
the material weaknesses described in the "Qualified
Opinion® paragraph of this report and in ‘Amnexure 1" on
the achievement of the objectives of the control criteria.
the Group has maintained in all material respects,
adequaic  internal financial controls over [inancial
reporting and such internal financial controls over
financial reporting were operating effectively as at 314
March, 2022 bascd on the internal control over financial
reporting criterin established by the Group considering
the essential components of the internal control stated in
the puidance note on audit of imernal fnancial contral
over [inancial reporling issued by the Institute of
Chartered Accountants of India and except for the need
to strengthen the existing intermal audit mechanism
considering the nature and scale of operations of the

Group _and the overarching legal and regulatory |

of

No commients

i rrs



Framework and the audil observations reported above

and in “damexure I,
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Annexure-|

Dietails of Fraud cases

Purticulars
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SECRETARIAL AUDIT REFORT
[Pursuant to section 204(1) of the Companies Act, 2012 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rulas, 2014]

FOR THE FINANCIAL YEAR ENDED: 31.03.2022

TO,

THE MEMBERS

M/S U.P POWER CORPORATION LIMITED
SHAKTI BHAWAN,

ASHOK MARG,

LUCKNOW.-2Z26001

CIN NO. U3ZZ01UP19995GL024928

I hove conducted the secretarial audit of the compliance of applicable statutory
provisions and adberence to goed corporate practices by UP POWER CORPORATION
LIMITED (hercin after referred as “the company ™). The secretarial audit was conducted in a
manner that provides me 2 reasonable basis for cvaluating the corporate conducts/statutory
compliances and expressing my opinion therson.

| have cxamined the registers, rocords, books and papers of  the Company
as required 1o be maintained under the Companics Act, 2013 (the Act) and the Rules made
there under and the provisions contained in the bemorandum and Anfcles of Aseociation of
the Company for the year ended March 31, 2022

In my opinion and to the best of our information and according 1o the cxaminations
carried cut by me and explanations fumished and representations made to me by the
Company, its officers and agents, we report that subject to the observations given hereunder,
the Company has complicd with the provisions of the Act, the Rulcs made there under and
the Memorandum and Artickes of Association of the Company with regard to:

(a) Maintenance of various statutory regisiors and documents and making ncccssary cntrics
therein

{b) forms, returns, documents and resclutions required to be filed with the Regisirar of
Companies, Regional Director. Central Government, Company Law Board or other
authorities;

(¢} Sexvice of documents by the Company on its Mcmbers, and the Registrar of
Companies;

(d) Notice of Bosrd and various Commiitee meetings of Directors;

(g) Meetings of Directors and all the Committces of Directors and passing of
cireular resolutions;

(f) Motice and convening of Anmual General Meeling.
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(gh Minutes of the proceedings of the Board Meetings, Commitiee Meectings and
General Meetings;

{k} Approvals of the Board of Direciors, Committee of Directors, Members and
govemnment authoritics, wherever reguired

(i) Conskitution of the Board of Directors, Committees ol Directors,

) Appointment and remuneration of Statutory Auditors and Cost Auditors;

{k) Transfer of the Company’s sharcs, issut and allotment of shares;

(T} Declaration and payment of dividend;

(m) Bomrowings and registration of charges;

{n) Report of the Board of Direclors;

(0} Generally, all ather applicable provisions of the Act and the Rules there under

I furtber report that:

a) The Dhrectors have complied with the requirements as o disclosure of interests and
concems in coniracts and arrangements, sharcholdings and directorships in other
Companies and interest in_ other entities;

b) The Directors have complied with the disclosure requirements in respect to their
eligibility of appomiment, their being independent, compliznce with the code of
conduct for Directors and Senior Management Personnel and;

¢} The Company has obtained all necessary approvals under various provisions of the Act
where necessary;.

d) There was no prosecution initiated against or show cause potice received by the
Company during the year under review under the Companies Act and mules, regulations
and goidelines under the  Act. .

OBSERVATION:-

1. As per the provisions of section [29 read with section 96 of the Companies Act, 2013,
the Awdited financial siaicment of the company  for the financial year 2020-2] was
required to be adopted in the Anmual Geneval Meeting of the company within six
rmonths of the closing of the fimancial year Le. katest by 30:09/2021. Though, by holding
the Armmmal General Mecting on 29/09/2021, the company has complied with the
provisions of section 196 of the Comparies Aei, 2003 The Audited financial siatemem
of the company for the financial vear 2020-21 were not ready for their adoption and
the this (reneral meeting was adjowrned, Thus by the non- adoption of Audited financial
statement of the company  for the financial vear 2020-21 in this Ameal Gemeral
Meeting, the compary has faiied to comply with the provisions of section 129 of the
Compariias Aoe. 2003,

2. As per the provisions of section 149 of the Compuanies Acl, 2013 read with the Rule-(4)
of the Companies (Appoirament and OQualification of Directors) Rules, 2014, the
company being a listed company on the Bombay Stock Exchange for the rrading of iis
Bonds isswed from time to time, af leastl/3™ munber of Independent Directors were
required to be appointed on the board of directors of the company. Further while
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constititing the Audit Committee under section 177 of the Compeamies Aet, 2013, ar
least three divectors with the independent directors forming the majority were required
10 be appointed Similarly while constituting the Corpurate Social Responsibility
Committee under section 135 of the Aet, at least one independant director was required
fo be appointed ay the member of the CSR committee. During the awdit it has been
Jound that the company has not appainted any Independent director on the board of
directors of the company, the Audlt Commitier and Corporate Social Responsibility
committee. Thus during the financial year ending on 31/03/2022, ihe company has
Jailed to compiy with the provisions of section 149, 177 and 133 of the Companies Act,
2013 and the relevant rules framed there under.

3. As per the provisions of Reguilation-52(1) Of The Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements] Regulations, 2015, as
amended from time to time, The listed entity shall prepare and submit un-audited or
audited financial results on a half yearly basis in the format s specified by the Board
within forty five days from the end of the half vear to the recognized stock
exchange{zl.

During the audit it has been found from the available record that the unoudited
financial results for the holf vear ending on 31/03/2021 was placed for the approval
of the board in its168ch meeting held on 28/06//2021 and LRR report submitted by
the practicing chartered accountant /3 Prakhar EAssociates Chartered
Accountants, Lucknow. The half yearly results of period ending 31/03/2021 wers
discussed by the beard in its 168th meeting held on 28/06//2021 and these were
taken on record,

Thus the unaudited financial resuits for the period ending 31/03/2021 could
not be submitted within 45 duys of the end of the half year ending 31/03/2021.

4. As per the provisions of Regulation-17(1) {a} of The Securities and Exchange Buard
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, the
Board of directors shall have an optimum combination of executive and ron-
exocutive directors with at legst one women director.

The board of directors does not consist of any waman director,

| further repart that compliance of applicable financial laws including Direct and
Indirect Tax laws by the Company has not been reviewed in this Audit since the same has
been subject to review by the Statutory Auditors and other desipnated professionals.

I further report that subject 1o the above observations, the Board of Directors of the
Company is duly constituted with proper balance of Executive Directors, Non-Executive
Directors. The changes in the compaosition of the Board of Directors that took place during
the year under review were camricd out in compliance with the provisions of the Act. -
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Adequate notice was given to all directors to schedule the Board Mectings. Agenda and
detailed notes on agenda were sent in advance, and a system exists for seeking and obtaining
further information and clarifications on the agenda #ems before the meeting and for
meaningful panicipation at the meeting. - Decisions at the Board Meetings, as represented by
the management and recorded in minutes, were taken unanimously.

I further report that there are adequate systems and processes in the Company
commensurate with the size and cperations of the Company o monitor and ensure
compliance with applicable bows, rules, regulations and guidelines.

Ploce:-Lucknow
Date:-- 28052022

VDIN - FOOT933D000420912
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Manacement

lies on observations of Secretarial Audit Re

for the F.Y. 2021-22

Dibservations

Management Replies

As per the provisions of section 129 rcad with section 96 of the
Companics Act, 2013, the Audited financial statement of the
company for the financial year 2020-21 was required (o be adopted
in the Annual General Meeting of the company willin six months of
the closing of the fimancial year i.e. latest by 30/09/202 1. Though, by
holding the Annual General Meeting on 29092021, the company
has comphied with the provisions of section 196 of the Compames
Act, 2013, The Audited financial siztement of the company for the
financial year 2020-21 were not ready for their adeption and the this |
General meeting was adjoumed. Thus by the non- adoption of
Audited financial statement of the company for the financial year
2020-21 in this Ammual General Mesting, the company has failed to
comply with the provisions of section 129 of the Companies Act,
2013,

CAG Audit for the financial year
202021 was not completed ull the
date of holding AGM ie wp to
30092021, The CAG Audit was
completed and provided its Report on
29/03/2023. Thereafter adjoumed
AGM for the Goaccial year 2020-21
was held on 314372023 and affer
obtaining sharcholder’s spproval, the
Financial Statements for the FY 2020-
21 has been filed with ROC,

3,

As per the provisions of section 149 of the Companies Act, 2013
read with the Rule-(4) of the Compamiss (Appointment and
Oualification of Directors) Rules, 2014, the company being a listed
company on the Bombay Stock Exchange for the tding of is
Bonds issued from time to time, at least1/3" number of Independent

Directors were required @ be appointed on the board of directors of
the company. Further while constituting the Audit Commitiee under
section 177 of the Compenies Act, 2013, ot least three directors with
the Independent Directors forming the majority were required To be
appointed  Similarly while constiuting the Comporate  Social
| Responsibility Committee under section 135 of the Act, at least one

Independent Directar was required 1o he appointed as the mumber of

the CSR committez. During the audit 1t has been found that the

company has not appointed any Independent Director on the Board
| of Directors of the Company, the Aodit Commitiee and Corporate
| Spetal Responsibility Committee. Thus during the financial vear
ending on 31/03/2022, the company has failed to comply with the
provisions of section 149, 177 and 135 of the Companics Acy, 2013
and the relevant rules framed there under.

The Company has duly constituted all
applicable committees with executive
and non-exgcutive directors
(MNominee Directors appomted by the
Government of Uttar Pradesh) except
Independent Directors.  As  the
company is an Unar Pradesh State
Government Company (Staze PSU)
therefore all the Directors . including
Independent Directors are appointed
by the Government of Uttar Pradesh.
The regulations have been recently
made applicable on the Company and
it  has  already submitted
representations 1o the Government of
Unar Pradesh 10 nominate/appoint
Independent Directors oo the Board
of the Company. The same is wnder
process a1 the level of Government of
Uttar Pradesh.

As per the provisions of Regulation-52(1) of The Securities and | Took note of the same and the

Exchange Board of India (Listing Obligations and Disclosure | company is duly complying with the
Requirements) Regulations, 20135, as amended from time to time, | said provisions thereafter.

The listed entity shall prepare and submit um-andited or sodited |




U. P. Power Corporation Ltd.
A Government of UP undertaking)
CIN:U322010UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
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4 | As per the rn'm-‘l-sims of Regulation-17(1) (a) of The Securitics and

' financial results on & hall yearly basis in the format as specified by
the Board within forty five days from the end of the half vear 1o the

‘ recopnized stock exchange(s), |

| During the audit it has been found from the available record
that the unaucdited financial results for the half vear ending on
31032021 was placed for the approval of the boand in its 168"
meeting held on 28/06/202]1 and LRR report submitted by the
practicing chartered accountant M/S Prakhar & Associates,
Chartered Accountants, Lucknow, The half vearly results of period
ending 31/03/2021 were discussed by the board in its 168" meeting
| held on 28062021 and these were taken on record.

Thus the unandited financial resuls for the period ending
3140372021 could not be submitted within 45 days of the end of the
half year ending 31/03/2021.

| Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Board of Directors shall have
an opimum combination of executive and non-executive directors
with &t least ene woman director.

The beard of directors does not consist of any woman dirsctor,

The Cervermmient of Uitar Pradesh has
appointed woman director 1AS M.
Neha Sharma wee f 02092022,

For and on behalf of the Board of Directors

Date; 812102y (Nidhi Kumar Narang) (Pankaj Kumar)

Place: Lucknow Director Finance
IDMN-03473420

Managing Director
IMN-(E0YST 54
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(b) OF THE COMPANIES
ACT, 2013 ON THE STANDALONE FINANCIAL STATEMENTS OF UTTAR PRADESH POWER CORPORATION LIMITED
(UPPCL), LUCKNOW FOR THE YEAR ENEDED 31 MARCH 2022

ALDMTOR'S COMMENTS

MANAGEMENT'S COMMENT/ACTION TAKEN

1. As per clause 1.2 (i) of the tripartite MOU executed under Ujjwal
DISCOM Assurance Yojana (UDAY) between Ministry of Power, GOI,
Government of Uttar Pradesh (GoUP) and the Company, 'the GolJP
shall take over the future losses of the DISCOMs in a graded manner i.e.
5 per cent of loss for the year 2016-17, 10 per cent of loss for the vear
2007-18, 25 per cent of loss for the year 2018-19 and 50 per cent of loss
[or the year 2019-20 was to be taken over by the GoUP in the years
2017-18, 2018-19, 2019-20 and 2020-21 respectively. Accordingly,
DISCOMSs were eligible 10 be funded by GoUP in UDAY scheme for
the period from 2017-18 to 2020-21 to the extent of 34,920.99 crore! as
per the Moll, However, the DISCOMs accounted other income of
37,289.33 crore” in their accounts and thus excess income of 22,368.34
crore wos booked as other income on account of government grant for
operational losses during the period from 2017-18 to 2020-21. The
cxcess grant booked by IISCOMs should have been shown as
recoverable from DISCOMs as well as pavable w GolUP in the
Company accounts, as all money related 10 UDAY routed to DISCOMSs
through the Company. This resulted in understatement of 'Other
Financial Liabilities' and "Financial Assets-Other (Current) by 22,368.34
crore.

Drespite similar comment of the CAG on the accounts for the vear 2018-
19, no corrective action was taken by the Management',

As replied carlier that the company has corectly calculated the Loss on the
hasis of Operational Funding Requirement (OFR) of DISCOMs as per the
ahove Moll,

Further, amount received under this scheme is being transferred/allocated to |
DISCOMS and accounting is being done at DISCOM level. Since the entire |
amount has been allocated to DISCOMS, there is no understatement of *Other |
Financial Liabilities' and “Financial Assets-Other (Current) in Standalone
Financial Statement,

2. The above does not include 228.65 crore being interest payable on
sccount of delaved depositmon-deposit of General Provident Fund (GPF)
and Pension contribution (228,08 crore) and Gratuity comtribution

As per audited accounts of the company for the financial year 2002-13 o i
2021-22, liability towards GPF contribution is showing debit balance. Since
there has always been a debit balance during the period 20012-13 w 21-22, no |

I®182.00 crore+ 506,57 crores $1596.15 crare+ T2636.27 erore
‘%409.93 crore+ T761.00 crores 239999 crore+ $3718.32 crore



 (20.57 crore} as worked out and accounted in the accounts of Uttar | provision of interest has been made. As regards accounting of interest on

Pradesh Power Sector Emplovees Trust for the year 2014-15. This
resulted in understatement of Current Liabilitics and Other Equity
{negative balance) by T28.65 crore,

Despite similar comment of the CAG on the Accounts for the years
012-13 to 2018-19. no corrective action was taken by the
Management.

linbility towerds pension and gratuity, it is stated that regular interest is not
pavable to the employee on pension and gratuity as in case of GPF hence
provision of interest on pension & gratuity is not required, The company is
also in process of reconciliation with the GPF trust.

L_INotes o Accounts,

3. The Company being the Holding Company, on behalf of the | It is submitied that amount of Rs.5372.50 crores does not pertain to the UDAY
DISCOMs, unwarrantedly claimed an amount of 25.372.50 crore from | scheme, which was issued by the MoP, Gol vide notification dated
the GoUP during the vear 2021-22 for funding of operational losses | 20/11/2015. The said amount was actually received wwards subsidy by GolUP |
under UDAY, which was incorectly sanctioned and released by | against operational losses of the DISCOMSs for the FY 2020-21. The GolUP |
GolP under UDAY. As the admissibility period for funding of | has clarified the factual position in respect of the above release of fund vide |
operational losses under UDAY had already expired on 31 March 2021, | letter no. 1772/24-01-2023-03/2023,

the unwarranted claim and release of subsidy under UDAY s

refundable to GoUP. The GoUP clarified (July 2023) that 25,372.50 '
crore was released for funding of losses of DISCOMs under '
Action Plan/Revamped Distribution Sector (RDS) Scheme even

though same was treated as UDAY loss subsidy in the earlier G.O). |

The reply is not tenable as the loss subsidy was not approved under

action plan by Gol'P and RDS scheme of Gol was not applicable for

loss subsidy. N D=
4 The Company during the year 2021-22 made a provision of
28,041.47 crore against impairment in investments in its subsidiary

companies i.¢. the DISCOMs. This provision has been worked out by

the Company based on net worth of the DISCOMs as per annual

accounts for the vear 2021-22. Considering the impact of the CAG

comments on the treatment of additional revenue subsidy of 339,743 |
crore. acceded 1o by the GolIP (March 2021) and allocated to | However. disclosures related 1o additional revenue subsidy of 39,743
DISCOMs by UPPCL in October 2021, the provision for | crores have been made in the FY 2022-13.

impairment in investments worked out to T83,806.78 crore against |

$62.434.41 crore already provided in the Accounts as on 31 March 2022,

However, this important fact has not been quantifiably disclosed in the |

It is worthwhile to mention here that we have referred this matter to
Expert Advisory Committe¢ of Institute of Chartered Accountants ol
India. Since opinion of EAC on this matier is yet to be received, ,
hence required accountal! correction entry/ disclosures will be done
accordingly after the receipt of opinion,
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5. The Company has decided vigk Board of Directors Meeting dated 14 | The necessary disclosures regarding amount of allocation of expenditure
August 2020, to allocate the common expenditure 1o subsidiarics and | has been disclosed in note 10,23, 26, and 27 of balance sheel for the FY.
lacility costs to power sector companies owned by GoUP with effect | 20019-20, 2020-21 and 2021-22.

from the wear 2019-20. The Company has made the allocation of

£154.94 crore out of total T304.47 crore in the heads Employee Cost,

Administrative, General & Other Expense & Repair & Maintenance

during 2021-22. The aforesaid allocation of common expenditure and |
facility cost lo the subsidiaries is a change in Accounting Palicy,

hence, as per Para 19 (b) of Ind AS 8 it requires application of the |
changed policy retrospectively along with disclosures to be made as per | |
Para 29 ol Ind AS 8, A B

6. At para No. 20(1ii) of Note No. 30 where it has been disclosed thal | We have referred this matter 1o Experi Advisory Committee of Instituic

“the subsidies of 220,940 crore is receivable from GoUP in favour of | of Chantered Accountants of India. Since opinion of EAC on this matter |
| DISCOMSs through the Company and same are 1o be paid by the GolP | is yet 1o be received, hence required accountal! correction entry/ |
in forthcoming 10 years™, The disclosure is insufTicient s it does not | disclosures will be done accordingly atter the receipt of spinion.
indicate the following facts:

The disclosure related w allocation of expenditure has been further
elaborated in the Motes to accounts of the Financial statement of 2022-23,

However, necessary disclosure has been made in Noles to accounts of

Financial statement for the FY 2022-23.
o T20,940 crore includes 214,661.54 crore being balance 1 cment fi 3

amount of additional revenue subsidy and #6.27%.46 crore
being UDAY loss subsidy. The UDAY loss subsidy was
claimed from the GolJP in addition to the admissible amount
as per actual loss incurred by the DISCOMs during the
period ending up to 2020-21,

o As per GO dated 05 March 2021, Gol/P had accepted to
provide additional revenue subsidy of 239,743 crore to the
DISCOMs for the period 2007-08 o 2019-20 as approved by |
UPERC through its Tariff True-up orders issued from time 1o
time. The above GO also provided that, out of total |
additional revenue subsidy of £39,743 crore, ¥25.081.46
crore shall be deemed to be paid from the grants provided to
the DISCOMs by the GoUP under UDAY in earlier years,
The balance amount of 214,661.54 crore shall be paid to the
DISCOMSs by Gol'P in the next 10 years, commencing from |




MY :

2021-22.
7. Contingent Liability at Para No 16 of Note No 30 does not include
the claim of 2247.91 crore of M/s Rosa Power Supply Company for | Necessary disclosure has been made in the notes to accounts of financial '
Energy bills for the period April 2015 to March 2019, As the claim of | statement of FY 2022-23, In Annexure 03 of contingemt liability list at
M/s Rosa Pawer Supply Company was under consideration of the | point no.08 contingent liability against Rosa power supply co. Rs 349.99
Appellate Tribunal of Electricity (APTEL) same should have been  crore which includes 247.91 crore.
disclosed as Contingent Liability.

W A A x'-. b9
o

(Nitin Nijhawan) (Nidhi Kumar Narang)
Chief Financial Officer Director Finance
DIN-D3473420
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FINAL COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(B) READ WITH SECTION
129(4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF UTTAR PRADESH POWER
CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2022

AUDITOR'S COMMENTS MANAGEMENT'S REPLY
|

1. COMMENTS ON CONSOLIDATED PROFITABILITY — = = — =

Consolidated ﬁtﬂtﬂﬂm‘l-! of Profit and Laoss

Tneame

Revenue from Operation (Note-22): T 56,837.64 crore
3 Necessary correction entry of Rs.49.41 crore has been nt_nﬂ?h}_ﬁ_ﬂfﬁ_ﬂ in
ils accounts for the FY 2022-23.

. The above includes 2 4941 crore being excess amount adjusted in
accounts relating 1o consumer of MYVYNL. The MYVYNL made adjustment
of 15080 crore in accounts instead of actual amount of T101 3% crore o
be adjusted. This resulted in understatement of Revenue from operations and
Trade Receivables by T 4941 crore. Consequently, Loss for the year was

also overstated 1o the same extent.

2. The above includes 228449 crore on account of energy internally | Necessary correction c:;l:'_'- of Rs. 1642 Crore has been made by PYVNL in its
consumed by PVVNL against T 300.91 crore as intimated by the UPPCL. = accounts of FY 2023-24.

This resulted in understatement of Revenue from operations as well as

Llectricity charges under Administrative. General & Other Expenses by 2

16.42 crore,

Other Income (Note-23)
Subsidy for Operational Loss: ¥ 537250 crore
3. The UPPCL heing the Holding company, on behall of the DISCOMSs, | The amount of Rs. 5372.50 Crore does not pertain 1o the UDAY scheme but it

unwarrantedly claimed an amount of ¥ 5,372.50 crore from the Gollp during | is related to the operational loss subsidy sanctioned by the GollP under action
the year 2021-22 for funding of operational losses under UDAY, which was | plan for the DISCOMs for the FY 2020-2). Moreover, The GolIP has also
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incorrectly sanctioned and released by GolP under UDAY. As the

admissibility period for funding of operational losses under UDAY had
already expired on 3 1 March 2021, the unwarranted claim and release of
subsidy under UDAY is refundable to Gollp, The Gollp clarified (July 2023)
that ¥5,372.50 crore was released for funding of losses of DISCOMs under
Action Plan/Revamped Distribution Sector (RDS) Scheme even though same
was treated as UDAY loss subsidy in the earlier G0, The reply is not tenable
as the loss subsidy was not approved under action plan by GolUp and RDS

scheme of Gol was not applicable for loss subsidy.

=

clarified the factual position in respect of the above vide letier no. 1772/24-01-
2023-03/2023.

Further, it is specifically mentioned here that since the above claimed subsidy is
not related to the UDAY scheme at all, the aforementioned operational loss
subsidy of Rs, 5372.50 crore has no relation with the expiry period of UDAY
scheme, hence this is not refundable to GoUP,

Expenses

Purchase of Stock-in-Trade (Fower Purchascd) (Note-24): T 5832149 crore

4. A reference in invited 1w Paragraph No. IX (d) of the significam
accounting policy which provides that “framsmission charges are accounied
Sfor om acerugl basis on bills raised by the P Power Tremsmission
Carporation Limited {GPPTCL) @ lhe vates approved by UPERC”, In
contravention to the accounting policy, the PuVVNL, MVVNL and
DVVNL accounted the (ransmission charges of ¥ 340.28 crore
(PUVVNL: 283.94 crore, MYVNL: T 71.17 erare and DVVNL: ¥ 185,17
croci) in 2021-22 for which the bills were issued by the UPPTCL in
July, 2022

As the bills were issued in July, 2022 consequent upon true-up issued by
LUFERC on 20072022 related to the vear 2020-21, the amount should
have been accounted for inthe annual accounts of 2022-23. This resulted
in overstatement of Cost of Power Purchased as well as *Current

Since the bills r:-lajlhﬂgt.[l?ﬁ]-:—'ﬂ"uﬁ transmission charges were received from
the UPPTCL during the course of finalization of accounts of the Company, the
necessary accounting has been done by the company in the said accounts in
compliance 1o the provisions of Ind AS 10 (Evemts After the Reporting Period),
Moreover the above facts have also been disclosed in Point No.10(b) of Note

No. 31 "Notes to Accounts™ of the Financial Stitements,




Liahilives’ by ¥340.28 crore, each. Consequently, Loss for the yvear was
alsa overstated to the same extent.

Employee Benehits Expense (hote-25): T 2,27L13 crore

5. The above includes actuarial loss of ¥ 18.03 crore (loss of ¥ 28.51 crore
less gain of T 10.48 ¢rore pertaining lo leave encashment liability and gratuity
|iiahi|it_‘_.-' respectively) of PYVNL. The PVVYNL has not depicied the above
rr.:mﬁrial gainfloss under “Other Comprehensive Income™ forming pant of the
Staterment of Profitand Loss, in violation of Para 57 {d) (i) of Ind AS-19. This
resulted in overstatement of Employee Benefits Expense as well as “Other
“omprehensive Income’, each by T 18.03 crore. Further, Loss for the year

was also overstaled to the same extent,

The PYVNL has now depicted the actuarial loss/gain appropriately in the
Finangial Statements for the FY 2022-23.

6. The above includes ¥11.26 crore as re-measurement of defined benefit
plan comprising actuarial gains and losses on benefit obligations in
respect of Gratuity by DVYNL. As per Para 57 {d) of Ind AS 19, an
entity shall recognize re-measurements of the net defined benefit liability
(assct) in “Ohher Comprehensive Income’. As the above amount
represents actuarial loss on benefit obligation, it should have been shown
under “Other Comprehensive Income™ (as a negative balance).

This resulted in overstatement of 'Employee Benefits Expense and

understatement of “Other Comprehensive Income® by 31,26 crore, each,

Consegquently, Loss for the year was also overstated to the same extent.

Appropriate disclosure has now been made by the DVVNL in its accounts for
the FY 202223,

Finance Costs (Note-26): ¥ 8,388.2 crore
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7. The above does not include 2 47.54 crore being provision for interest
on outsianding GPF/CPF  Liability towards LUP Power Sector
Employee's Trust and ULP Power Corporation Anshdayi Bhavishva
Nidhi Trust net made in accounts.

The Gol/P vide GOs dated 11 June 2021, 17.082021, 15.11.202]1 and
14.03.2022

decided interest at the mte of 7.1% on subscription of the subscribers of
ibove mentioned funds during the financial year 2021-22 in accordance with
rule 11{ 1) of General Provident Fund (UP) Rules, 1985, Rule 11{1) of
Contributory Provident Fund {(UP) Rules. and Rule 9 of UP Contributory
Provident Fund Pension Insurance Rules, 1948,

Accordingly, UPPCL and ils subsidiary DISCOMs should have provided
for interest liability on the cutstanding balance of General Provident Fund
and Emplovee/Emplover’s share of CPF payable w aforesaid Trusts,
Howewer, none of theDISCOMs (except DVVNL and PYVNL) had provided
for interest on GPF Liakility towards trust and only UPPCL (standalone} and
DV WVNL has provided for interest on CPF Liability towards Trust while other
DISCOMs have not provided for the same.
This resulted in understatement of Finance Cost as well as Other Financial
Liabilities (Current) by ¥47.54 crore. It also resulted in understatement of

Loss for the year to the same extent.

The Company wise status is given as under:

1) The UPPCL and MVVNL had provided the liability of interest on outstanding
GPF and CPF in its accounts for the Y 2021-22,

2) The PVVNL and PuVVNL had not provided the interest liability on
outstanding balance of CPF, but the same has now been provided in the accounts
for the FY 2022.23,

3) In case of Kesco, there was only liability for the month of March 2022, which

was paid in the next month.

8. Paragraph 3 (I1)(f) of Significant Accounting Policy ol Note no. |

provides that “Borrewing coxt during construction stage of Capital

| avsets ey capitalized ax per provisions of fid- AS 237

S —

Approprigie ni.':..;um'rng has now been done hy the MVVNL in its accounts for 1
the FY 2022-23.




2y The MYVNL had taken loan amounting to ¥ 351.78 crore
from Power Finance Corporation (PFC) for implementation of Part-
B projects of R-APDRP out of which ¥351.78 crore was finally
disbursed. As per Ool commitment communicated by PFC, intorest
peerued on Gol s well as courterpan loan up 1o 31 March 2007 shall be
considered  for capitalization’ conversion of loan into grant after
achicvement of the desired milestones necessary for conversion of Part-
i foan into gramt.

Further out of total interest cost amounting 10 2192.12 crore on total
loan under Part B of R-APDRP, 242,61 crare was also converted into
grant during the year 2021-22. The MVVYNL transferred the Principal
amount of Loan of T 183,24 crore to grant head, but interest portion
of T 42,61 crore was reduced from Interest and other Finance
Charges instead of transferring (o the Girant head.

This resulted in understatement of Finance Cost and Grant by 2
42,61 erore, Conscquently, Loss for the year was alse understated
1o the same extent

&(b). In violation of the above accounting policy the interest of ¥ 279.06 crore
(as on 31 March 2018) on Loan of ¥ 197,54 crore and ¥ 37341 crore taken
from PFC for implementation of Pari-A and Pan-B Projects of R-APDRP,
respectively has been shown as Contingent Liability instead of capitalization
of the same by PYVNL. All the projects under R- APDRP were completed
by March 2018.

The PYVHML converied Loan under Part A of R-APDRP of 2 197.54 crore

_ﬂ-[:;pmpr-ihlc accounting has now been done h:-' the PVVNL in its aceounts for the
FY 2022-23,
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along with interest thereon T 78.71 crore into Girant during the year 2021-
22. Similarly, out of total interest amount of 2223.49 crore on loan under Part-
B of R-APDRP, ¥ 31.93 crore was also converted into Grant during the vear
2021-22, PYVKL, instead of transferving theinlerest amount of 21 1064 crore
(T 7871 croret 331,93 crore) to Grant, the same has been transferred to
Statement of Profit and Loss as 'Other Income’. Further, PVVNL booked
total interest of T302.20 crore (378,71 croret ¥223.49 crore) as 'Finance Cost'
in the Statement of Profit and Loss by correspondingly creating a provision of €
191.56 crore (2 302.20 crore-T | 10,64 crore) for interest liability.

This resulted in overstatement of Other Income and understatement of
Capital Grant (Capital Reserves) by ¥ 110.64 crore, each, Further, it has also
resulted in overstatement of Finance Costs and understatement of Fixed Assets
by ¥ 279.06 crore. Consequently, Loss for the year was also averstated by
168,42 crore. (2 279.06 crore -2 110,64 crore).

B. COMMENTS ON € ATED FINANICAL POSITION

Assetsy
MNon-Current Assets
Property, Plant and Equipment (Note-2): ¥ 65,074.00 crore.

49, The above includes interest on projects under R-APDRP amounting to ¥
112.42 crore. Paragraph 3-11 (f) of Significant Accounting Policy under
Note No, | provides that Borrowing Cost diring construction stage of
capital assets are capitalized ax per provision of Ind-AS 23. Para 22 of the
Ind-AS 23 provided that™ an entity shall cease caprtalising borrowing costs
when subsiantially all the ectivities necessary o prepare the guelifving

Neeessary correction has now been made by the PVVNL in the aceounts for the
FY¥ 2022-23,
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asset for its intended use or sale are complere.” As all the projects under R-
APDRP of PYVNL were already completed and closure of the projects
had already been sent 1w PFC till March 2018, no interest amount on R-
APDRP should be capitalized during the year 2009-20. This resulted in
understatement of Other Equity (Negative balance) and overstatement of
'Capital-Work-in-Progress” by T 112.42 crore, cach.

Accumulated Depreciation (Note-2): ¥ 1736358 crore

10, The above includes negative depreciation T 12,09 crore for the year 202

22 on Building {21 1:84 crore) and Vehicles (¥ 0.25 crore) relating to MYVNL.
As the depreciation for the current vear cannot be negative, this resulted in
understatement of Depreciation forthe vear and overstatement of Property,
Plant and Equipment (Net Block) by 212.09 crore, each. Consequently,

| Loss for the vear was also understated 1o the same extent.

i1, Deductions’ Adjustments of T 736.12 crore has been made from the
Giross Block of Property, Plant and Equipment during the year 2021-22 by
MVVYNL, The corresponding accumulated depreciation of T65.68 crore
| against the said Fixed Assets, however was nol reversed, instead it was
added (o the aceumulated depreciation. Consequemly, the accumulaed
depreciation increased by 231,36 crore. This resulted in overstatement of
the Accumulated Depreciation and understatement of Propery, Plant and
Equipment (Net Block) by 2131.36 crore.

Capital Work in Progress (Note 3): ¥ 3,776.57 crore

| Necessary correction towards negative depreciation on Building and Vehicles has

now been made by the MVVNL in the Year 2022-23 and 2023-24.

In previous years, excess depreciation was reversed on decommissioned assets

 for which correction was done in FY 202122 which resulied into negative

adjustment in accumulated depreciation.

| Therefore there had been no overstatement of secumulated depreciation or

understatement of Net Block.
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12, The Capital Work-in-Progress includes ¥254.02 crore (RGGVY 2
8248 crore of PuVVNL, DDUGIY: 2 77.53 crore of PYVNL and
RGGVY: 261,20 crore+ DDUGIY: t 32.81 crore of DYYNL) as on 31
March 2022 related 10 DDUGIY and RGGYY scheme. These centrally
sponsored schemes were closed as on 31 March 2021 and completion

cerificates of the schemes were issued up to 31 March 2021 and closure
certificates were already approved by the REC/PFC before the 31 March 2022,
Therefore, amount of Capital WIPF pertaining to RGGVY and DDUGIY
should havebeen capitalised.

This resulted in overstatement of ‘Capital Work-in-Progress' and
understatement of ‘Property, Plant and Equipment’ by 2234.02 crore. cach.
Financial Assets- Others (Note-8): T 16,947.69 crore

The Company wise status is given as under:

1) The Pu¥VNL has capitalized the amount booked as WIP under Saubhagya
RGGYY scheme during the FY 2021-22 and 2022-23.

2) The PYVNL and DVVNL have capitalized the said amount in the FY 2022-23,

13, The UPERC while approving the ARR and Tanft for State DISCOMs for
FY 2022-23, ARR of FY 2021-22 and True-up of FY 2020-21 had
computed the DISCOM wisesubsidy (RE and Revenue subsidy) against
the subsidy claimed by the respective DISCOMSs on the basis of their audited
sccounts for the year 2020-21, While computingthe same, the UPERC found
that the PuVVNL had claimed and received excess subsidy (RE and Revenue
subsidy) of 2 404,58 crore during the year 2020-21, Accordingly, the UPPCL
directed PuVVNL for making necessary entrics in the books of accounts
forthe year 2021-22, As the PuVVNL has received excess subsidy, the
same should have been shown s Current liabilities as per directives of
UPPCL. However, PuVVNL had  not made any adjustment entry and

disclosed the fact in the "Notes to the Accounts”. This resulied in

As per approved ARR and Tariff for the DISCOMs for FY-2022-23 ARR for

 FY-2021-22 and true up tor 2020-21, the UPERC had obscrved that there was

shortfall in subsidy of Rs.1170.75 Crore that was required by DVVNL, MVVNL
and PV VNL whereas in PuVYNL , there was surplus as detailed below:-

Mame af | Deficit/Surplus
DISCOMs | Subsidy

DVVNL | 423,00 |
MVVNL | 53162 :
PYVNL 620.72

PuVVNL 404 58




understatement of ‘Other Equity’ (minus balance) and *Other Financial
Liabilities" by ¢ 404.58 crore, each,

KESCO (.04
Tatal 170,76

In respect of the above, UPERC had further direeted 10 approach the GoUP for
the aforesaid subsidy.

Accordingly, as per direction of the UPERC, the UPPCL had approached the
GolIP and the GolUP had approved Rs. 1000 Crore for the above DISCOMs in
its budget for the year 2023-23 against the shontfall in subsidy of Rs. 1170.75
Crore. The UPPCL has proportionally allocated Rs, 1000 Crore amongst the
DISCOMs as under; - L

Name of DISCOMs - Amount
DVVNL 36130
MVVNL, 458,08
PVVNL REEA T
PuVVNL -345.57
Total 1000.00

The above allocations/translers have been accounted for by PuVVNL, DVVNL,
MVVNL and PYVNL,

Necessary disclosure in respect of above has been made in Point no. 22 () of
MNotes on Accounts of FY 2022-23 which may be verified from the Consolidated

Financial Staternents for that year.
Further, it is clarified that the UPPCL has not directed the PUVVNL 1o make
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I accounting entry, In fact the PuVVKL was only communicaied by UPPCL the

ahowe informalion,

Current Assels
Inventories (Nole-9): & 379458 crore

14, DVVNL made a provision of 2 78.09 crore [or obsolete steres in the

year 2016-17 which remained unchanged despite increase in value of
inventories from ¥ 101967 crore (2016-17) 1o ¥ 1,242.40 crone (2021-22)
in the absence of any accounting policy in this regard.

Despite Commient of the CAG on the accounts for the years 2018-19,
201920 and2020-21, no corrective action was taken by the DVVNL,

The Jhansi Zone of DVVXL has made the provision in the year 2022-23, |
However, the DVVNL is in the process to ensure to make provision by all units

in this regard.

Equity and Liabililies
Other Equity (Note-15): 2 [-) 63,694.44 crore
General Reserve: ¥ 13,005.43 crore

5. As per clause 1.2 (i) of the tripartite MOU executed under Ljjwal
DISCOM Assurance Y ojana (UDAY ) between Ministry of Power, GO,
GolIP and UPPCL, *the GoUP would ake over the future losses of the
DISCOMSs in a graded manner. Accordingly, 5 per cent loss of 2016-
17. 10 per cent loss of 2017-18, 25 per cenr loss of 2018-19 and 50 per
cent loss of 2019-20 was 1o be taken over by the GoUP in the vears
2017- 1%, 20018-19, 2019-20 and 2020-21 respectively, Accordingly ¥
4.920.99 crore’ was cligible to be funded by GollP in UDAY scheme

As per Tripartite MOU signed among Ministry of Power (Gol), Government of
Littar Pradesh (GoliP) and UL P Power Corporation Limited (on behall of all
Discoms), the losses of Discoms would be acguired by the State Government and
Subsidy would be provided on the bhasis of Gross Operational Funding
Roguirement (C.OLF. )

In view of the above, additional subsidy claimed by Discoms from Siate

Government was on the basis of operational funding requirement instead of book

|
1 -




for the period from 2017-18 to 2020-21. However, the DISCOMs

accounted other income of © 728933 crore and thus, excess income of ¥

236834 crore was booked as Government grant for operstional losses

during the pericd from 2017-18 10 2020-21.

This resulted in understatement of *Other Financial Liabilities’ and
Other Equity (negative balance) by ¥ 2,368.34 crore.

Despite similar comment of CAG on the accounts for the vears 2018-

19 and cnwards,no corrective action was taken by the Management.
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loss. As stich no excess amount was received from GoUP under UDAY Scheme.

16. The above includes T 6,278.46 crore being claim of UDAY Loss subsidy
made by the UPPCL in addition to the admissible amount as per the
actual loss incurred by DISCOMs in previous years and allocated to
subsidiary DISCOMs by UPPCL vide letter dated 26.10.2021. Since the
admissible period for claim of VDAY loss subsidy had expired in 2020-
21, accountal of UDAY loss subsidy receivable from GoUP in its accounts
for the year ending up to 2020-21 was in violation to the guidelines issued in
this behalf. Thus, incorrect accounting of additional UDAY loss subsidy
resulted in understatement of (ther Equity (MNegative Balance) and

overstatement of Receivables from GollP by ¥ 6,278.46 crore,

There is a provision in the Tripartite Memorandum of Understanding dated
30.01.2016 executed amongst Ministry of Power, Govl, of India. Govi. of Uttar
Pradesh and UPPCL on behall of the UP DISCOMSs that GallP shall take over

the future losses of the DISCOMS in & graded manner and shall fund the losses

as follows:

Year Perceninge
201516 0% ol 2014-15

| 201617 0% of 2015-16
2007-18 5% of 2016-17
2018-19 | 0% -of 2007-18

| 200920 25% of 20018-19

| | 2020-21 50% of 2019-20

l In respect of above, it is submitted that the amount of Rs. 627547 crore relates
to the balance/arrear amount of loss subsidy claimed under UDAY scheme for
| the period 2017-18 1o 2019-20 at UPPCL"s (Holding Company) level for all the
| DISOMs as whole, the same has already been accepted by the GollP and also
i commitied to release the fund in the next 10 years. vide order no. 445/24-1-21-




| TRt VY2020 dated 05-03-2021 of GolP .

Thus, it is perfectly and transparently clear that the above UDAY loss subsidy is
admissible as per the aforesaid GO,

17. The above includes 97,79 crore (T 62.67 crore: MVVNL and ¥ 35,12
erove: DVVNL) charged from the consumers for connection charges
under the SAUBHAGYA scheme at the rate of T 500 per other than
poor consumer and booked in revenue from aperations in the year 20:20-
21. As the amount was recovered on sccount of providing connections to the
consumers, the same should have been shown under Liabilities (Consumer
Contribution towards service connection),

This resulted in understatement of Liabilities (Consumer Contribution towards
service connection) and ‘Other Equity' (Negative Balance) by T 97.79 crore,
each.

| Necessary correction entry has been made in F.Y. 202223,

1R The above includes ¥ 14,060,593 crone (PuVYNL: ¥ 6,401.50 crore

and PYVNL: 2 8260.04 crare) during the vear 2020-21 being additional
revenue subsidy receivable from GolIP in the next ten vears, commencing from
2021-22 in terms of GO dated 05 March 2021 issoed by GolJP,

As per provision contained in Ind AS-1, the grant should have been shown as
‘eferred Income’ and the same should have been amortized over the period
of ten years by transferring an equal amount to the Statement of Profit and Loss
commencing from financial yvear 2021-22 instead of booking the grant on

acerual basis.

It is stated thal deferred incomefrevenue or income received in advance is
commonly known as 'uncarned revenue'. According to Generally Accepied
Accounting Principles, Deferred Income/Revenue or income received in advance
refers o the payments received in advance for product/goods or services that are
to be delivered or performed in the future and the same is treated as 'liability' in
the financial statements since revenue recognition are incomplete. Whereas in
this case i.e. receivables from GoUP towards subsidy against which the payment
is lo be received in pext 10 vears, is completely different and a quile reverse
from deferred income on the fellowing grounds:

] The above subsidy of Rs. 14661.54 crore relates 1o the period from 2007-
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Further, an amount of ¥ 1,466.15 crore (being 10 per cenr of ¥ 14,661.54
crore) [PuVYNL: 640,15 crore (6401.50/10) - PYVNL: T B26.00 crore
(8.260,04/10)) should have been transferred to *Other Income’ during the vear
2021-22. However, both DISCOMs transferred the actual received amount of
€ 164871 crore [PuVVNL: ¥ 77512 crore + PVVNL: ¥ §73.59 crore) to
‘other income’ by adjusting the same from “General Reserve'/Retained
Earnings during the year 2021-22 on receipt basis, which is against the
Fundamental Accounting Principal of Accrual,
This resilied in overslatement of ‘Other Income’ and understatement of
General Reserve/Retained Eamings by T 182,56 crore (T 164871 crore less T
1. 466.15 crore). Consequently, Loss for the vear was also understated to the
same extent.
Incorrect depiction of remaining grant has resulted in endemstatement of
‘Deferred income” by T 13,012.83 crore (T 14,661.54 less ¥ 1,648.71)

i)

{iii)

O8 to 2019-20, which has been settled by the GoUP in the F.Y. 2020-21
and the GolJP has committed to pay the said subsidy in next 10 years
(vide letter no. 44524-1-21-731(7#2)2020 dated 05-03-2021 from
GoUP) and that's why it has been treated as carned. Thus, the same has
become receivable from GoUP which is in order to the Generally
Accepted Accounting Principles.

No advance payment against the above accrued incomefrevenue has been

received. Instead, the aforesaid subsidy will be received in 10 years.

It is worth mentioning here that the amount has been amortized and
transferred to the Prolit & Loss account on the basis of subsequent
relevant orders rather than amortizing in cqual instalments as the same is
nol mentioned in the letter no. 445/24-1-21-73 1 {5E2 2020 dated 05-03-
2021 from GolP)L

|
| However, the matier has been referred 1o the advisory committee of The Institute

and overstatement of

¥ 7.386.45 crore (T 8.260.04 crore less ¥ 87350
crore) and understatement of Retained Earnings (being negative balance) by ¥
5,626.38 crore (¥ 6,401.50 crore less T 775,12 crore).

CGeneral Reserve by

| of Chartered Accountants of India for expert opinion.

19. The above includes interest on projeets under R-APDRP amounting to ¥
20161 crore (DVVYNL-T £9.19 crore and PVVNL- 211242 crore).
Paragraph 3-11 (1) Significant Accounting Policy of Note No. | provides
that borrowing Cost during comstruction stage of capital assels are

capitalized as per provisions oflnd-AS 23, As all the projects under R-

| The Necessary correction has been done by the PYYNL and DVVYNL in the
books of 'Y 2022-23.
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APDRP were already completed and closure of the projects had already been
sent to PFC till March 2018, no interest amount on R-APDRP should be

| capitalized during the vear 2019-20. However. both DISCOMSs

capitalized the imterest amounting to ¥ 201.6]1crore in 2019-20. This
resulted in understatement of Other Equity (Negative balance) and
overstatement of 'Capital-Work-in-Progress' by 2 201.61 crore, each,

Liahilitics

Mon-Current Liabilitics

Other Financial Liabilities (Note-17)

Security deposit from Consumer: ¥ 3,840.46 crore

20, The above is overstated by T 16.00 crore on account of incorrect
classification of the revenue received as security deposits by KESCQO, in
| contravention to the provisions under Clause 4.20 of the UP Electricity
Supply Code 2005,

This resulted in understatement of *Other revenue Liabilities™ and
averstatement of* Other Financial Liahilities’ {security deposits) by ¥

1 6.0} crore, each.

[ 'The amount was deposited by the consumer as security deposit along with the

| amount paid for electricity charges which was subsequently accounted for in the

| head of security deposit in compliance with the OM no. B21/DN/20-21 d
24.09.20 of concerned distribution division which has clearly stated that Rs 16
crore deposited by consumer shall be booked in security deposit enly in
compliance with the provision of electricity supply code.

Current Liabilities
II Other Financial Linbilities (Note- 20)
Stafl Related Liabilities: ¥ 1, 38170 erore

21. The abave does not include 2 28.65 crore bi:ing inh:r:l.tpa}_ah]e by
UPPCI, on account of delayed deposit/non-deposit of General Provident
Fund (GPF) and Pension contribution (¥ 28.08 crore) and Gratuity

| contribution (¥ (0.57 crore) as worked out andaceounted in the accounts of

As per audited accounts of the company for the F.Y 2012-13 10 2021-22, the |
statement showing the debit balance under the head of liability towards GPF
contribution. Since there has been always debit balance during the period 2012-

13 to 2021-22, no provision of interest has been made. As regards secounting of




Uttar Pradesh Power Sector Employees Trust for the year2014-15, This
resulted in understatement of Current  Liabilities and Other Equity

(negative balance) by ¥ 28.65 crore, cach.
Despite similar comment of the CAG on the Accounts for the years 2012-
13 to 2020-21, no corrective action was taken by the Management,

el iy iy —llel P

interest on liability Towards pension and gratity, it is stated that regular interest
is not payable to the employees on pension and gratuity as in the case of GPF,
Hence, provision of interesi on Pension and gratuity not required, The company is

also in process of reconciliation with the trust.

—_—

IMSCLOSURE

‘5 0

22, Contingent Liability does not include the claim of ¥ 247.91 crore of
Mis Rosa Power Supply Company for Energy bills for the period April
2015 10 March 2019, which was under consideration of the Appellate
Tribunal of Electricity (APTEL).

23, During the year 2021-22, UPPCL, changed its long drawn accounting
practice relating to depiction in the Statement of Profit and Loss of
provision for impairment in investments in its subsidiarics (DISCOMs).
Accordingly, UPPCL e¢liminated the whole amount of provision for
impairment in investments in its subsidiaries during the year 2021-22 by
restating the similar provision of T16,979.43 crore as "Nil" in the year 2020-
21, Thus, the profit of T 5,918.71 crore for the vear depicted in the CFS for the
year 202021 has been restated to Loss of T 11.852.77 crore for the year,

- Change in long drown accounting practice eliminated the impact of

provision for impairment in investments in DISCOMs as depicted in the
Standalone Accounts of the UPPCL for the year 2020-21 and 2021-22.
However, disclosure regarding justification for change in long drawn

The contingem liability of Rs. 34999 related to M/ Rosa Power Supply
Company {which includes Rs, 24791 crore also) has been disclosed in the year
2022-23,

Necessary diselosure has been given in point no 37A (d) of Note No, 31 “Noles
to Accounts” for the FY 2022-23.
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accounting practice along with its impact on the CFS has notbeen made in i

' compliance with the provisions of Ind AS &,

Meising

Mluke

(Nitin Nijhawan)
Chief Financial Officer
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RELATED PARTY TRANSACTIONS

(1) In terms of provisions contained in Ind AS 24, certain information are
disclosed in the financial statements.

{a) List of Subsidiaries:-
i Madhyanchal Vidyut Vitran Nigam Limited
ii.  Pashchimanchal Vidyut Vitran Nigam Limited
iii.  Purvanchal Vidyut Vitran Nigam Limited
iv.  Dakshinanchal Vidyut Vitran Nigam Limited
v.  Kanpur Electricity Supply Company Limited

(b) Key management personnel:-
5. Mo Mame Designation Period
{For FY 2021-22)
From [Date of To
_ Appninm_'_gm!]
Shri M. Devaraj, 1AS Chairman & Mansging OC02 2T O3 2001
(DIMN-08677754) DHréctor
A Chalrman 10.03 2011 31.03.2022
5 | Shri Pankaj Kamar Managing Director 10:03 2021 31.03.2022
(DTN-D8095154) =
Shri Ajay Kumar Purwar Diirector (PMEA) 1007 2019 | 1103402
3 | (DIN-08544396)
Shri Ashok Kumar Director (Commercial) 2700, 2018 26,06.2121
4 | Srivastava |
(DIN-08189785)
5 | ShriSudhir Arva Drrector {Finanoe) S07 209 150702
(DIN-05135750) [ .
Shri Ashwani Kumar Director [Distributian) 1901200 308222 |
i | Srivastava
(DIN-DTETTRY
| 7 | Shri Andl Kumar Awasilu Chief Finaneial Ul'ﬁi'Er_ 05,03, X0 3103 2022
{ 8| DrJyoti Arora Company Secretary 30.07 2071 31.00.2002

(c) The Company is a State Public Sector Undertaking (SPSU) controlled by State
Government by holding majority of shares. Pursuant to Paragraph 25 & 26 of Ind AS 24
(Related Party Disclosures), entities over which the same government has control or
joint control, or significant influence, then the reporting entity and other entities shall be
regarded as related parties. However, in view of the exemption available for
Government related entities the Company has made limited disclosures in the financial



statements. Such enlilies with which company has significant transactions include, but

not limited to, are as follows -

UP Power Transmission Corporation Limited,

Il.  Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited
[IL Uttar Pradesh Jal "\."il:l:,.-'u't Nigam Limiled.
(d) Trusts for Benefit Plan:-

Uttar Pradesh Power Sector Employees Trust

U.P. Power Corporation Bhavishya Nidhi Anshdayee Trust

e) TRANSACTIONS ENTERED WITH THE RELATED PARTIES DURING THE
FINANCIAL YEAR 2021-22

(Amount ¥ in Lakhs)

S
it

Particulars

i

Bubxidiary

DHSCNE

Key

Manaprment
Fersannel

Uithers

Tatal

UPRYINI

]

UPIVNL

6

GPF
THUST

TF
THRUST

'

1@

Purchase of
Pavaer

REESE. LY

1221955

I T

Spla pd
Pivaer

JAIEIIZA3

SS152128

Adlieation.
of Camimon
Expenditue

L33maad

1= 18 )

a3

| &R 3

15493163

Tnvestmend
BN ity

FITRRE TG

OTTIHETE

Receivehis
O BCECAE
ol Lingn

Mane o)

(2318025

Recervihbic
an-Acromnd
af Losa

eope 1177

Heaolids

{23TR20.2%)

3d4467.03

Raeivehle
ather Ean

Lman (Mote
11

235610

130a6.10

Fiooo rable
arher fhun

Laoan (eate
LT

{35707 58]

(357541765}




Peyable
I mﬂm 1047669 ; 3 : . . 1047969

I&)

j Payshie
3 i

Loas [Nk (11018.6%]
%)

k. Salary, T.A
¥EC, [g s 19971 - - = . - 196,71
FhPy

- - E . {11016.65)

payable & . & x 2 )
L i - (5260 (52.60)

paid = . = . * - (3.74) (3.74)

(CRF Tz

o Crher

Trarsari BE12a 56 = 1= - 5867 - - B350

iy gm0 | 19am BAS400.01 | 1226193 | aomaey | gszemy | pure | Trveisise

*Loans have been arranged by UPPCL on behalf of Discoms and the same has been routed
through the accounts of the company. However, Interest on such loans and other charges reluted
thereto are being accounted for in the books of Discoms.

f) CLOSING BALANCES as at 31.03.2022

. ({Amount ¥ in Lakhs)
51 Mo, Nomwe of Related Party - As at 31° March, 2022 As at 31" March, 2021

)
Madhyanchal Vidvur Viiran ¥igam Liméisd, J340a25 07 23015885

(2
Paschimsnchal Vidyur Wiman Migam Limiiesd 74813 16 117047139

m | =
Pupaicctial Vidyal Vitran Migam Limmted IIT4T207 340129232

17 LR =
Dakshmarschal Vidyut Vitran Nigam Limisad, 24504 25161 16,49

&) =
Kangie Ebectricity Suppty Coanpany Limitel ATHSS AIETS 5T

(i
LLF Power "'ensmizsion Corpomticn Limdted 1937133 16771468




&1} =
LLP Rajya Vidyut Utpadan Nigam Limitad (691338.4%) (83391727
[ (8}
TP Jad Vidyus MNigum Limsied 178474800 (29590.01)
—
Ui I Powsr Scetor Emplovers: Trust TR 171633
(10)
L. P Possts Corporslion Shavishys Nidbi Anshdaw Tt (4820 (4535}
For and on behalf of Board of Directors
Nidhi Kumar Narang Pankaj Kumar
Date; Bl2|eay Director (Finance) Managing Director
Place: Lucknow (DIN: D3473420) (DIN: 0B095154)



ﬂs Manish Mishra & Associates

Company Secretaries in Practice
Oifice Address: Flai No, G-2, B 1/65, Classie Mansion Apariment, Seclor-K, Allgan), Lucknow, [1.P, - 226004
Conlact: 4917084645555 | H-naaily nanacssckiowiimall.oom | Webslier www camar com

CERTIFICATE ON PORATE GOVERNAN

To,
U. P. POWER CORPORATION LIMITED

SHAKTI BHAWAN,ASHOK MARG
LUCKNOW-226001

We have examined the compliance of the conditions of Corporate Governance
by U. P. Power Corporntion Limited {'the Company) for the year ended on March
31, 2022, as stipulated under Regulations 17 in 27, clauses (a) to (i) of sub-
regulation (1A} of Regulation 62 and para C, D & E of Schedule V of the
Securites and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 ("SEBI Listing Regulations”). The compliance
of the conditions of Corporate Governance is the responsibility of the
management. Cur examination was limited to the review of procedures and
implementation thereof, as adopted by the Company for ensuring compliance
with conditions of Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statrments of the Company.

[n our opinion and to the best of our information and according to the
explanations given to us, and the representations made by the Directors and
the Management, we certify that the Company has generally complied with the
conditions of Corporate Governance as stipulated in the SEBI Listing
Regulations for the year ended on March 31, 2022. However as informed to us
Compliance of Regulation 62(14) is under process and will be updated within due
course of time. Further, due to non appointment of Independent Director the
Composition of various committee falling under Regulations 17 to 27 are not in
consonance with Securities and Exchange Board of India {Listing Obligations
and Disclosure Requirements) Regulations, 2013, the Company is in search for
appointment of Independent Directors and once appeinted the aforesaid
committees will be reconstituted in alignment with the provisions of Securitics
and Exchange Board of India (Listing Obligations and Disclasure Requirements)
Regulations, 2015.We further state that such compliance is neither an
assurance as to the future viability of the Company nor of the efficiency ar
effectiveness with which the management has conducted fhe affairs of the
Company.

Practicing Company Secretary
CP. Neo.: 21707

M. No: - 37552

UDIN: AD37T552E002843377

Peer Review Cert. No. 3163/2003
Date-05,12.2023
Place-Lucknow

(B Scanned with OKEN Scanner



Company Secretaries in Practice
No. G2, Tt 1765, Classle Manslon Apartasent, Scetor-I, Aligan, Lucknow, ULT, « 226024
Contact: +91-H84H5955 | E-mall: yopoducimowiemail com| Webshe: wiww copars, com

ﬂs Manish Mishra & Associates
Oilfee Addressz Flan

TIFICATE

To,

U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,ASHOK MARG
LUCKNOW-226001

We have examined the relevant registers, records, forms, retums and
disclosures received from the Direcilors of U. P. POWER
COFP'DRA.TR}H LIMITED having CIN-U32201UP19998GC024928 and
having registered office at Shakti Bhawan, Ashok Marg Lucknow Uttar
Pradesh UP 226001 (hereinafter referred to as the Company’, produced
before us by the Company for the purpese of issuing this Certificate, in
accardance with Schedule V Para-C Sub clause 10(i) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

In our opinion and according to the verification of the status of Directors
Identification Number (DIN) of each director done by us at the portal
WWw.mca gov.in and on the basis of information available with us as
considered necessary and explanations furnished to us by the Company & its
officers, we hereby certify that none of the Directors on the Board of the
Company as stated below for the Financial Year ending on 31st March, 2022
have been debarred or disqualified from being appointed or continuing as
Directors of companies by the Securities and Exchange Board of India,
Ministry of Corporate Affairs, or any such other Statutory Authority.

2k KName of Director DIx Date of Appointment

No,
1 | Shri M. Devarsj CBETTT54 02.02.2021
¥ Shri Pankaj Kumar DEQGS154 10003, 2021
3 | Shn Ajay Kumar Purwar 08544356 10.07.2019
4 | Shri Ranjan Kumar 07338796 17.07.2021
Srivastava
| & | Shri Ashwani Kumar 07677322 19.01.2021
Srivastava
i Shri Anii Kumar e380824 | 13.01 .'2@!22
7 | 8hri P. Guruprasad 07979258 | 23.07.2021
8 | Shri Neel Ratan Kumar 03616458 i 16.,04.2013
G | ShriJawed Aslam 0B&OBOO1 | 17 .07.2020

*“The date of appointment is as per the MCA Portal.

Cltwmat g‘%@

(E scanned with OKEN Scanner



Company Secretaries in Practice

Ciifice Address: Fiar Mo, G-2, B 1765, Clasbe Marsion Apartment, Sector-K, Aligan], Ludkeow, ULT. - 226034
Contaet; +91-T084645555 | B-mail: mmecplackngwiEamalloom | Websine: Wi, ouman {0m

ﬂs Manish Mishra & Associates
Ensuring the cligibility for the appointment/continuity of every Director on

the Board is the responsibility of the management of the Company. Cur
responsibility is to express an opinion on these based on our verification.

This certificate is neither an assurance as to the fature viability of the
Company nor of the efficiency or effectiveness with which the management

has conducted theaffairs of the Company.

For Manish Mishra & Associates,

Company Secretaries ___
(F.R. N. P2015UP0S1000) Py

< lewmad( |

Sukbhmendra Kumar

Partner
Practicing Company Secretary

CP. No.: 21707

M. No: - 37552

UDN: AD3IT552E002843401

Peer Review Cert. No. 3163/2003
Date-05.12.2023

Place-Lucknow

(¥ Scanned with OKEN Scanner



a)

o)

g)

U. P. Power Corporation Ltd.
A Government of UF undertaking)
CIN:U32201UP15995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit.uppel@gmail.com

CEO & CFO Certification

To
The Board of Directors
U. P. POWER CORPORATION LIMITED

We, the undersigned, in our tespective capacitics as Chief Financial Officer of U, P. POWER
CORPORATION LIMITED (“the Company"”), to the best of our knowledge and belief certify
that:

We have reviewed the financial statements and the cash flow statement for the financial year

ended 31° March 2021 and to the best of our knowledge and belief, we state that:
i.  These statements do not contain any materially untrue statement or omit any material factor
contain statements that might be misleading,
ii.  These statements together present a true and fair view of the Company’s affairs and are in
comphiance with the existing accounting standards, applicable laws and regulations,

There are no transactions entered into by the Company during the financial year, which are
fraudulent, illegal or violative of the Company’s code of conduct.

We are responsible for establishing and mamtaining internal controls and for evaluating the
effectiveness of the same over the financial reporting of the Company and have disclosed to the
Auditors and the Audit Committee, deficiencies in the design or operation of internal controls, if
any, of which we are aware and the steps we have taken or propose to take to rectify these
deficiencies.

We have indicated, based on our most recent evaluation, wherever applicable, to the Auditors and
Audit Commuttee:
1. Significant changes, 1f any, in the intemal control over financial reporting during the year;
1. Significant changes, if any, in the accounting policies made during the year and that the
same has been disclosed in the notes to the financial statements; and
iii. Instances of significant fraud of which we have become aware and the involvement
therein, if any, of the management or an employee having a significant role mn the
Company’s internal control system over financial reporting.

For and on behalfl of Board of Directors

(it

Date: 8|2|vy Nitin Nijhawan Pankaj Kumar
Place: Lucknow Chief Financial Officer Managing Director
DIN : 08095154
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

STATEMENT OF CHANGES IN EQUITY
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP19995GC024928

NOTE NO. 1

COMBANY INFORMATION & SIGNIFICANT ACCOUNTING POLICIES OF STANDALONE FINANCIAL
STATEMENT

a) REPORTING ENTITY

(L1 Poseer Cormporation Limited [the “Company”) is o Company domiciied In India and limited Gy
shares (TN V3220100 199956G0024028). The sharns of the Company arc held by the GoUP and its
tiomincus on behalf of Govt.of U, The address-of the Company’s registered office is Shakti Bhawan,
fehiok Marg, Lucknow, Uitar Pradesh-226000. The Company is primarily involved n the purchase arl
Salefsupply oF poveer, The Bands of the company are publicly traded on BSE.

b) STATEMENT OF COMPLIANCE/BASIS OF PREPARATION AND PRESENTATION

ial The Financial Statements comply with the Indlan Accounting Standard [IND AS5) notified
under the Compoanies [Indian Accounting standard) Rules, 2015 and subseguent
anendments thereto, the Companies Act, 2013 (to the extent notified and applicable) and
prowvisions of the Companies Act, 1055, Further where thore 15 a deviation from the
srrvisione of the Companies Act, 2013 in preparation of these accounts, the corresponding
stenlsioms of Blectricity [Supply) Annual Accotnts Hules 1985 have been adopted.

() The Finsacial Statemients have been prepared in accordance with the Generally Accepted
fecatinting Policies (GAAP), on going cocern basis and historical cost conventinn on accrual
bases cxcopl an otherwine stated.

() Insurance and Other Claims, Refurd of Custor Duty, Interest on Starutory taxes and Interest
an doans Les sralf is accourited for on rieceipt Dasis.

Miese financial statermentswere authorized {or issue by Board of Dirctiors on 12.09. 2022,

{i}} Functional and presentation currency

The Tindncial statements are prepared in indian Rupee {2}, ‘which is the Compary’s
(uictiphal currency. All Tigancial information presented in Indian rupeas has been rounded
tes Lhes poarest rupees in facs (up o La decimalsl, except as stated otherwise.

1ol Use of estimates and management judgments

The preparation of financdal statements require management to make judgments, estimate:
and pssumplions that may impact the application of accounting policies and the reported
value of aseet, fabiiities, intome, cXpeRses and related disclosures concerning the items
inalvied as well as conlingent Assets and Liabilities at the balance sheet date. The estimates
il manapement’s judgments: are based on previous pxporience and other factor

considored reasonable and prudent in the circumstances. Actual results may differ from this

N
N
L]

J-J 1,

AREF

atcounting vetimates are recognized in the peried in which the estimate are reviewe gr;-'EI'ﬂﬁ'" ”i'h'; J=2
aitty Furure periods affocyed, o ; Fary,

sl UL -'.'. H
Lstimmates and Underlying assumplions: are roviewed as on ongoing basis Hevisiélifl: . I,.ﬂ-;-": I
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{f] Current and nen-current classification

The Company plesents assets and liabifities in the balance sheet pased on current/non-

current elassificalion,

A anoed s corrent whein it is:

o Expected to berealized or intonded to sold or cansumed in normal operating cyde;

s Held primarily (or the purpose of trading;

o Exprected o be realized within twilve months after the feoorting period; or

=« Cash or cash equivdlent unbess restricted from being exchanged or used to settle o liability
o the last weelve months after the reporting period.

Al other assiets are classilied as non-currenl,

v [rability 15 currant when:

It i expeeted Lo be settied in normal cperating cycle;
It 15 hield primarily for the purpese of trading:
it i due Lo be sottled within twealve months after the reporting perlod; or

There is no unconditional rght to defer settlement of the Hability for at least twelve manth

atter the roporting period.

il e Baliliries sre classilied a5 non-curmnt.

€] SIGNIFICANT ACCOUNTING POLICIES

a}

8

i

PROPENTY, PLANT AND EQUIPMENT

Proporty, Plant and. Equipment are shown at historical cost less accumulated
diejarersn gl

Al couts retating to Uie acguisition and installation of *roperty, Plant and Equipment il
thie dats of commissoning are copitalized.

I the ease of commissionod assets, whiere final settlement of bills with the contractor 15
yot to ke affected, capitalizatian is done, subjoct to necessary adjustment. in the vear of
Sl =ettlement.,

tuyn 1o multiplicity of lunctiosal units as well as multiplicity of functions at particular
writ, Employecs st 1o capital works are capitalized @ 15% on deposit works and @
9 5% on other works on the amount of 1otal expenditu-e.

Borrowing cost during construction Stage ol capital assets are capitalized as per
provisions of Ind A5-23,

CAPITAL WORK-IN-PROGRESS

Propoerty, Plant and Equipment thase are not yet ready for their intended Use are caf rif-‘f-!-.

at rost under Capital Work-In-Progress, comprising direct costs, related Inr.&imj_t;ul_,.'
Fl
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expenses and attributable interest. t
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The walue of construction stores is charged to capital work-in-progress as and when the
matackil is lssuad. The material at the year end lying at the wark site is treated as part of
capital work in progress.

INTANGIBLE ASSETS

Intangible assels are measgred on inttial recognition at cost. Subsequently the intangibie
assets are corried at cost less eccumulated amortizationfaccumulated impairment
losses, The amattization has boen charged over [ts usefuyl Tife in accordance with Ind AS-
38 {Intangible Assets).
Ay intangible assot i derecognized on disposal or when no future econamic benefils are
cupeetid from its we

DEPRECIATION

in tenms of Park=i of schodule-l of the comgpanies act.2013 the company has followed
depreciation ratefuseful Wfe using the straight line method and residual value of
Property,plant amd equipment:as notificd by the UPERC Tariff regulations.in case of
chanpe In ratesfuselul life and residual valuo the effect of change is recognised
prospectively,

Deproaation on additions to / deductions from Property, Plant and Equipment during
the voar icharged on Pro rats basis.

INVESTMENTS

Financlal Assists- ivestments (Non Current) are carried at cost, Provision ks made for
diminuticn/impairment, wherever raguired, other than temporary, in the value of such
nwesbments 1o bring it on its falr value in accardance with Ind AS 10%{Financlal

Immirurnenis),

sppspis, and Spares are valued at cost.

hs per practice consistently. follewing by the Company, Scrap is accounted for as and
where sold

Any shottage fexcess of material found during the year end are shown as *material
shortfexcess pending investigation” till the finalizatron of imvestigation.

REVENUE/ EXPENDITURE RECOGNITION

Rewenne Irom sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from subsitiaries and other bulk power purchasers
are accounted for on cash basis due lo uncertainty of realisation,

by Lhe Campany. f;’ s
(5

T
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¢} Gale ol energy o subsidiary distribution companies is accounted for, on the rates d:::rgu;iﬂ__ 4k



Vill.  POWER PURCHASE

pewver nurchase is accounted for in the books of Corporation as below:

3) In esspect ol Contral Sector Generating Units and unscheduled Interchange/reactive
ererey, 21 the rates approved by Central Electricity Regulatory Commission (CERC).

B In respect ol State Sedlor Generating Uinits and unscheduled Interchanga/reactive
energy, 2t the rates approved by U Efectriciny Regulstory Commission (UPERC).

£ In rospect of Power Trading Companies, al the mutually agreed rates.

IX.  EMPLOYEE BENEFITS

a1 Lishility for Pension, Gratuity and Leave Encashment has been accounted for on the
haisis 0f acturfl valuation and has been sceounted for on accrual basis.

) Medical benefits and LTC are accounted for oo the basis of claims received and
appruved Curig the year, .

¢} Leave encashment has bean accounted for an accrual basis

K. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

4} Acesunting of the Drowisions is made on the basis of estimated expenditures to the
extenl passible as mguired to settle the present obligations.

bl Contingent assets and liabilities are disclosed in the Motes on Accounts,

) The Lantingent assets of unrealisable income are not recognized.

. GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

3} Government Grants {(ncluding Subsidies) are recognised when ‘there Is reasonable
assurance that it will be recoived and the company will comply the conditions attached,
if any. to the grant. The amaount of Grant, Subsidies and Loans are received from Lhe
seate Government by the UPPCL centrally, being the Holding Company and distributed
by the Holding Company to the DISCOMS:

b Copsumer Contributions, Grants and Subsidies received towards cost of capital assets
aee Wroated initidlly as capital reserve and subsequently amartized in the propertion in
which depreciation on refaled assetis charged

Nl FOREIGM CURRENCY TRANSACTIONS

Fareign Currency transactions are accounted at the exchange rates prevailing on the ..
date Gf transdction. Gains and Losses, if any, as al the yoar end in respecl of monatary

azsets and labiflitios are recngnized In the Statement of Profit and Loss. P e :
= qarapoRt |

! |
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DEFERRED TAX LIABILITY

Deferred tax lability of incame Tax (reflecting the tax effects of Uming difference
betwaen aecounting income and taxable income for the period) is orovided on the
prafitahility al the Company and no provision is made in case of current loss and past
accumulited losses as per Para 34 of Ind AS 12 {Income Taxes).

STATEMENT OF CASH FLOW

Statpinent of Cash Flow is preparnd in accerdance with the indirect method prescribed
in Ing AS— 7 (Statement of Cash Tiow)

FINANCIAL ASSETS

Initial racognition and measuremont:

Flnancial assets of the Company comprises, Cash & Cash Equivalents, Bank Balancos,
Trade Heccivable, Advance to Contractors, Advance to Employees, Security Deposits,
Claim recoverablos ete. The Finandal assets are recognized when the company become
s party to the eontractual provisions ol the instrument.

All the Tinancial Assets are recopnized initially at fair value plus transaction cost thatare
attributanle to the acquisition or issue of the financial assets as the company
gurchase/acqire the same o arm length price and the arm length price fs the price on
which the 2ssets can be exchanged.

subseguent Measerement:
Debt Instruments- A debt instrument §s measured ot the amortized cost in sccerdance

with Ind AS 109%{Finanicial Instruments).
Equity Instrument:- Al equity investments in entities are measured at fair value through

& LIFVTPL) as the sami is not ekl for trading.

impairment on Finarcial Assets- Expected credit loss or provisions are recognized for aft
financial assets subkequent to initisl recognistion, The impairment josses and reversals
are recopnized In Statement of Profit & Loss.

FINANCIAL LIABILITIES

Initial recognition and measurcment.

Financial liabiliies are recognised when the Company becomes a party to the
contractual provisions of the instruments. All the financial liabilitics are recognised
witially at fair valve: The Company's financizl liabilities include trade payables,
biarrowings and other payakles.

F 5
= iK

" -Ir_u'
Lubsoquent Measurement; { vl
Berrosings have beon messured at fair value using effective interes? rate {(EIR) mutl’t_a_i:f}
Efoctve interest rate method is a method of calculating the amartised cost of.a

& ’ }M/ hﬂf



Inancial instrument and of allocating interest and other expenses over the relevant
petiod, Since each borrowings bas its own separate rate of interest and risk, therefore
the rale of interast at which they have been acquired is treated as EIR. Trade and other
gt bles are shown at contractual volue/amortized cost.

A linancial abllity is-derccognised when the obligation specified in the contract is
discharged, cancolied or expired.

XVIL - MATERIAL PRIOR PERIOD ERRORS

Material prior period errors are corrected retrospectively by rostating the comparative
amownt Tor the prigr periods presented (o0 which the error occorred. IF the error
asecurrod bafore the earliost perdfod presented, the opening balance of assets, fiabilitios
antl snuity far the carliest period peesented, are regtated,

e & P é
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FINANCIAL ASSETS - INVESTMENTS [NON-CURRENT)
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CIM - W32201UP19888 60024028

%E} U.P.POWER CORPORATION LIMITED

= NOTE -6
. FINANCIAL ASSETS - LOANS (NON - CURRENT}
. = . N { Amount in lakh ¥ }
= == Partiouiars | ~ Asat11,01.2022 [ Asat3loianii :
A LOANS | UnsecuradiConsidorad G alul )
MPCL (Licenoon) 56843 ERZ43
niaree . Acraund & Cug 1672042 14473.97
1T2a8.85 1040
Legs - Provision Tor Bad & Dol Tatds Lown Aintereyd 1 f28RA0 1K 1 SAEAD .00
G- Copasln
Uil Al SE T HEF 25,00 0.0
: Ruceivables on account of Loan/Bonds™
{Unsecured and Considered goot)
Rl ehnl WEHI 1330086,95 133?“?35.35
[%eschimanshal Wikl AR 13 BOESE40
[(ksdviianchal Yl 1GOEZET. A3 1250 %E.51
Phirwmc ol R 2EHTHAL R 22TONT 03
KLBei HANIES.82 BU9S233 38 220205056 GITO63.6S
TOTAL i ; 6035258.38 T pa27053.65
e BT im0, ST HO/MIRGDICRADT/CIR/T720201207 date 22 October, 3021, the company fias deposited the
ol witly Tonehay Sock Faclin e fiwands contribution 1o Recovery Expense Pumd.
s Laan ke and Bond 1ssuedd on boliall of subsidianes DISCOMs
NOTE -7

INVENTORIES
{ Amountin¥ i

iy ——— Farizuars Y T N NI

% Sbgrny nnd Spaees

etk at M rlds - Gt Wk 14,53 14,68
. | EFT S R ] ILr"-'- ':'l.: I"-' uﬂ 14.53 u_-qn__ 1'1-%
1 Others 037 037
Hee T SUlTOTAL 15.00 15,03
Lines = Byadeboi for Llnssivicmablcs Hors 13.35 1235
- ~ TOTAL e 1.65 - 1.68
V. - }k

& W
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1 |"- b -|| -].
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% U.P.POWER CORPORATION LIMITED

i 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
b N CIN - U32201 UP1999SGC024928

FINANCIAL ASSETS - TRADE RECEIVABLES (CURRENT)

Particulors

NOTE - 8

{ Amount in lakh T )

As at 31.03.2022

A Subsidhary

VA hstneants

Bl

[ e

=

Anoat 31082021

* oo el o, I001IXE)

A, Moo

1 Hinsemned & Congidared Good

= F Itk & 1 'J'r1'_-._-l:_|_'-|_-'|_!_-?_d__|:|:!1I.||J||Lln

Trichy Recoivables

5

et —

Kanpir Electncly Supply Compy 285851 40 2R3H08,03
Faxshicanchat Vidvul Vileas Migom Lid. LO87GH A5 GH06G3.48
Iactweanchal Vidyut Vitran Nigam Lid. BG2244 .06 8917a7.70
Fashchinanciial Vidyut Vitran Nigam Lid. 33820738 321143.62
Forvanchal Vi Vitran Migam Lid TE2450.66 08B4A62.63
(2147 58} GBI26.99
Suly Total 2rahoah.av J211938:52
ek o Bad & Dokl ful Debis 139277 .72 2EAGETH.O8 1'&“‘596.93 : 205134759
5229794 5226704
Lime - Provision for Bad & Douiliul Debls e P i (.0 A0225.08 207288
. TOFAL - Pe46278.08 2073447
SecursiiUnsecured & considered Good & Doublful Bebts
2EAGITE.0H anyanaayT
191575.73 190821.90
TOTAL B 2B37853.81 32A4YI6 46
s Pannvaite Ouistanding for o padod Exceeding Six Manths 8460TA 22 112733341
3 Rocoialie Quistanding for 4 period Less than Six Months 199177459 Z£13p003.05
e TOTAL 2837853.81 3264236.46
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b P T e EL
RN 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
...... o CIN - U32201UP18093GCO24328
: NOTE - 9

Financial Assets - CASH AND CASH EQUIVALENTS (CURRENT})

{ Amount in lakh ¥ )

Partictilars As ot 37.03.2022 As At 31,03 2021
A Balonces vith Banks T
fri Curent & Othar aceol 136816.65 146336.58
[P0 Pued Aol ol a7y Tosr.0F
Iy Fisad Dapasil aooiuniz 34431 62 [ T R 86233536 24022701

H Gashan Hand

Czenty in Hanet (InciudizygSanyesin hand | 128 1.4
ol itrast watlt Siadl 0.rF 205 1,28 257
. TOTAL B 1TAR72.80 240229.58

) !.1'|--|11-1|_:1i.-mr:.;: 10 UPERC: 5 order, soparaks bank account has been creatod for renowabla purchase nhﬁgaﬁms

NOTE - 10

Financial Assets - Bank Balances other than above {Current)

{ Amount in lakh ¥ )

- " Paticulars = [ Asat3losznzz | As at 31,03.2021 |
gepsneaks TuiviEs minlunty inara 1han 3 rescnihs bt r
e Hemn Y mnonthalinciedirg BRPO fund afriaunting 249520.34 ZRABAAT U6
ke 5, F Lkl
i = TOTAL 243520.34 J28847.06
----- — = — 5 ———— — e ——— — = =
[Flnr Mote Mo, 22 1o e Noles Lo Acgzotmt for other eunmarked bank scoounls,
- I3 If
rl" .“.ll \W:Jj};' ll\}_ -
-k, \:'I‘L.r H_,_.d-"" e ,
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Ejnancial Assols - OTHER { CURRENT ]

U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN - U320 UP 88056024828

NOTE = 11

{ Ammount in lakh T )

[ st at 31.013.2022

s it 32121

Recevables (Unsocured) -

LIPEMIMNL 6602 T3
LI INEINL ra=N iy BAGGT
LPE L ARATETE FARIG AN
e eyvniin Tpn BHELRA Oy 123000
Suly Total A 2849500 2565638
Siubaidia - it e e
KRS0 g2ea.9/ A0S7.08
Datshmanchal VL Ja0T2 18615.56
Madhyanciial Yy, Jhan4 20 22551525
Fanctrrmanchal WRIL ot g E ) 2551800
Faimanetzal WL -2 b s T 21]_251.0%3
Sub Total B __11sa14.07 O1447. 097
ipiryeies 1560 1831
Ot G44BU.67 73857.36
Sub Total §  headbaT 73874.17
- Total (A+E4C) 208334 62 190978.52
jLns - Prdsaa for Doubliul Recesvables 2003846 16155516 19047 .45 17T1RAN.GY
Receivables on aceaunt of Loan {Unsoizired)
Madbyanohal WVWNL 22580780 15402070
Pasehimanehal WKL IGAFE1.90 121948.33
Dakatinarichal WelL 05265600 213284 21
Parcancal VWAL 354R737.05 221781.10
KESCO - 25785.20 1072420.85 1623750 722053.92
KX Total 1259976.11 BOAEA0.50

S arebenblz from Tl Famewabie Energy Develspmen Agency Lid (IREDA] T

cryinis] Ceser paaechoEn i ranieable enecy devslopers.

e —

OTHER CURRENT ASSETS

1 of indio Enterase) retaled tn subs

NOTE - 12

{ Aanount in fakh T )

T
! Prriicuines Ag al 31.05.32022 An oal 31032021
I e — R
P il Tromm LIHE Simb Power Sector Enjiliynn GEF
e 1785367 1785387
AfarE pa A0 Suppdee § Candraclors 3.95 AB5.54
| oo - Povinkm Tor Doutstiul Advancs Q.0 355 d6.56 41808
L DT AT E o ] t!ﬂﬂ-‘r"LFﬂ]‘g:ﬂ L:!dl'_"'lul"g‘_'l 1""3“5\-.12 1‘?% 1?
1o el lomd o] seatienm LA 12 120015
Vs Eolbiitond @l S aes 1378 STE.AT
Vripesg Haaelin Tas Dbt T an BG.07 G507
L5 A1.03 2506 41003 2504
e At o Dan 0453 oGy
HiGETTaT A i !'Illl il L ﬁ??."‘ﬂ 5'35-5‘
Fiapsand Fapomsas 15"‘3 1583
friden L bkl Traasachiont PH1ER AT T081.33

Total

GA355.50

4556549

* Nncludes i 160,58 Crorn  Tooareabia fomll Pli"ﬂ-.-._ué'r'&_-chr rriployeEs Trust on scoount of selliaingnl o Amount paviabia

by UPPSET 1o Uttarakband Powar Gomporation Lid. (Felar note no-38)
1. Commitmaont advancs of Ry, 12607.91 kb owas ghaen (o Ultis Mega

U moeancey fo0 Uiy Exchenge o bidding process 1% R A50R 2 Lakh

Wy

-

Finwesr Projiects for the develngment of power prajets

&

Y,



Siz=%.  U.P.POWER CORPORATION LIMITED

s P L i
\ 5%’$§‘ 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
X ?.- CIN - U322010UP19995GC024528
' NOTE - 13
. EQUITY SHARE CAPITAL
. .= _n N Amount in lakh ¥ )
Particulars As at 31.03.2022 | Asat 31.03.2021

———— —— —

AL AUTHORISED :

1260000000 Equily shiares of par value of T1000V- each 12500000.00 12500000,00
[ provioos year 1250000000  Equity shams of par value 1000/~ each)

(13) 1ISSUED SUBSCRIBED AND FULLY PAID UP

IGHETOAR38 Equity shares of par value T1800/- each 100B7ORE 38 10412645 52
| prroveous yoon G T2E45562 Equlty shares of [y value 1000/ cach)

i ther obiowss shares 36113400 were alloted as fully paid up pursuant to UP

Fowwr Sentor Reform Schemie for consideration ather than cash)

TOTAL 10967938.38 10412645.52

it l]‘l-l-ri:nn[l the perod, the Company has issued SH520HRG Equity shares of 21000 pach only

and Bns oot bought bk any sharss.
0 Thae Company bis only one clags of equity shares having a par valua € 1000V- per share.

L Han predtosd andied 315 March 202200 dividend has been declared by board due 1o heavy accumulated

d) Detall of Shareholders holding morg than 5% shares in the Company:

LGN As at 31.03.2022 As st 31.03.2021

[t

No. of shares Yoage holding MNo. of shares %age holding

CRpverrmneEnl oaf

LR cilehiiy st e s
FCITFIRETE s 109679038 100%; 1041264552 100%

-

) Reconciliation af No. of Shares

L 1115':“":??: an lssned during the year Bu?bm::ﬂ":”"g e No. of Shares as on 31.03,2022

1 12654560 55520286 - 1096793828

4 s e
P~ W/ 1> 2
’}L/ (ji_flf”“'-' .

el
-IFT:.-—-
-

8



IJ.P.POWER CORPORATION LIMITED

: 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN - L3220 1UP 1 90ASE 0024028

MOTE - 14

. OTHER EQUITY

(4] Resorves and aurplius

f Amannt inlakh ¥ )

Farticulars

A Caplin: Hospoves®

B Diher Hesorves
fHeatricturing Resoren
A podr sk faaa Gl atabeme

Chgsuin dhizring s yeeni

L Surplus
ot o st frpnes] shleman

{raalr 26.86)

AT -

o FrosiDono b lor D geiar i ppe
gl of Mrofl & Losn

LR LT l'-1|.1|||--! wrrih e e e

(ARG T
(522 78)
w Pabal U armpne peiasi e Tiscrim (ET60 15)

fos Limr ooing

L B e T

HADALSH
0.0

[E310a0.08)

Asatstgizess _J

1358512 1058512

B 030 5

[HER ] 54050.56

SADHE Dk

[B051620.41)

1734AHT. 52
i3.94)

1734893.55 (73507 26,0

(B1RTTTEa1) 1r 30803 50

SUB TOTAL

A114151.23 (7283101.18)

R o BT

o Map (ZCHHT shidss pobificaiom no. DERR-P

SE2015 SA1 B 2014 dated Hovernber 2,20°15

{ Amourit I lakh ¥ )

B} Shara Application Money

Farlieatfaes

AE at 31032022

Aaat 31_&3.2:4331i

ihade Application Rionay

Frazthe g Farallatiment to e Govl of

253300.50 3137883
SUI TOTAL 253300.59 [ B 3137983
~ GHAND TOTAL 5 860850.64) (7251721.25)

{ Armount in lakh T )

tocanciliation of Sfale Appllcalion Money

e Appicatiom By
fen o LERRERIGT

Hneaimd durmg T woar

Shara Application My

Al deing the yasr e 31032007

GS5294.86 253300, 79

qarnaa Trr21352
4 f’ ’ ‘lhy I,r‘F
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U.P,POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

<
ey
b, s 38 CiIN - U2 L 190955602928

CINANCIAL LIABILITIES - BORROWINGS (NON CURRENT)

NOTE - 15

[ Armount ln lokh § ]]

PARTICULARS As-a1 ¥1.03.2027 Az al 02020
RENDSLEANS o byl ol Sabsianes/DISCOMS

Dakshinansial VWHL

!'rFJ_'._U_“LLf

i Convorfibia Dorls AGTNI0.25 ARIGTRAN
UHSLEUITED

b Cormdeninlle Bovids 400234 J8TI0E.BS

[$LEs {1eamin} WG605.25 SERAG0. 27

{F {1 e} R2EI.HG A47006.99

LI GOVEHNIMENT

HAER ARG TEOBIET 54 1320405 T6EREEE.51
Kradhyanchel VWNL

SEEURTD

Bt AR EOndRs 3A60U04.10 301542 43

1t SEELTED

My it Ttk Tt s IEE'?G;’J i 133'&“2"‘"3

ELE il ey 366102.12 A0SR, TA

s {Lean) 41506171 ARRET1.28

e COVERNMENT _

g A 4 84 1238088.54 RIG3 TR 3020380
P gt hal YYNL

GECUREE

By Ganyriniis Borids 122315325 1507891

THSECHIREL

iy Gererritile Dods R0 13753152

PTG [Leaziin) OS5 2ATASE 2%

L GV ERTMENT

EITHICR ] AR, 1d HE%1.50 (Lt o8 o
Dugrasrppbial WAL

I ZLIRED

T e ik Fomils 493950034 ALR25218
UASTCUEED

Hom Ceeniyax e Bond AT TA 22GTIT.00

) il FIYTER FSrharra

44 o {1 mwevin PIEASE.095 BIRA1E.24
11 GOVERMMENT |
ITHER L W F351929.54 _ 1087672 ZATOT 03
Fiac
BELATE
part L nnier il Tl 70000 A1 550000
LHERESLHTEIN ;
oy Ceirewrridsile oo ARZ0.2d HIETF ;
] {Larnh 4115201 41454 46 ’ I
P jLamn) TAag5.a4 BOE33.08 _JIH
U GOVERKMEMNT H AT gy
P27 =IER 231015 23525682 2E0EAN Sl e

GHAND TOTAL 9523338 32705365

Irin

Thies Lisf s of rospusiyenent, deboul] cotalie aned sedunityfunraninn. detsl frv been annesed with

s b

thig toba. (Hofor Antdgaune so Hoto - 13)
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Harksh ol AL meal] U |"FUArANEER Feeriipal Legrgir Apigizef i
(R E1 | ‘__::- L B | e O |_ E Y T Fatil Frincigyl AT bl | Pafaa Suimaptead | Sasunyy
E o i fram o 1] wnf al | LETES | f ':I
Vi Tairn Rinivaad 1y I | - i I | E |
SECLALD ] R =l | 5 ! = | 1
| EnnES = == . [ 1
(I | | | S5 | ad2il a5 | izasy w ]
— . B 11 | i | - ——
Faafiryh L }.I | 3_." .‘ll II | irdfagls frectlg | 11803353 Hyooilorden on
TR TR R = e —— ] ] el
Pagran, o513 -t-_ | anH FITS T | B i r N E | 1o | :.1]' | : TRARE uY B TEATASETE 'l'"I'J.II‘.l'J'.l
anuaagy| v | | L= I == ! Rtceliahies 4f LPPEL
Ln LIRS -— = =i === . L] 5 L )
AL | 34y i | T - i F3 B R ! i ] l LLEEEE] Rl Gt GLarashas
VR | I | | ] T D Tk e ! | L]
| 1 i ¥ | = L] L
Tefa: - Sasirnd 1BELIAEET iheg 1al1:58.43 2.0c .00, ouoa] 0.00 1TI1159 88
LansEM | 2ECYRLO0H WL i | |
Tetal 1540atp.03! [ 1Hnm.£ i ]
LNSECURED | | | | | i
Rl 3 -
UL ] L L5845 123203 -'{il 1 : | i L4300 20
CREE BHARTE) | o it i Eagrar.oy F LA o i 3 IEaT1T.A5
Fasy jems | T Sun20 |‘a7o% | EEETET 1375315 | A7 AT B2 Seuarnimant GlUdrantes
ENNL JE0GAT L 3d1 108 @3 331108 351 1 - i B110E 3
[T | g3 e EIRTLAY £ . | . | 53817 A4
e Syl Tatal 81153 40 [ §a1158.06] .60 {08 a. (R 3aR253.10
Liss:CM ILF2E.95% i E:ssg.ﬁ
Tatal mr.lgi 1. ETEGEE,
k
| AL121 44 [ T LA LLE - : . LE1EY] B2
29 AR, B.500 BSANIETH [ EEDERE] : - -
Snir Yasrioarwis | agea | o e T R T T | : : 332191, 85| Govarament Guarzrtes
Mz 17 : L'l___ 232491.56) |
iunoT 100 £NIEEX 17 [ e | . . - 13158217
afpEgar| 5] dping ; . # [ENEET
Tatal Total | J05)iet g1l 0531610 C.00! B.ce n.co| nee|  assaELnn
Fﬂzﬂu Loty 221133 34 M
Tarl Tl FRIFTEEN poal 17y i'_'|_|,'.l'.c-|lI
Iﬁjhﬂ | |
B HL | 15033).04 .
Pootrent | Sriuili B0 7106 5.50H 3 - . - E
FNYRL i ¥: bl & G 18 ta FTRE :
GtdhiL I aaEary ahi B LEOTLI LR -
E100 5340 .
[ .00 0.0]
Tazal
Foilp r i
WHTHL, 11.1000% 30 iy Agr-ll . .
Pusshovd, 4 5
PaiyvHl, ] . . .
DL = . - j
LRice . - . i ied
&L I
sty Tl | i i
| il L
Tetal u
Totnl: Ynseciired T
T . [ ] fod retated to O Tl o T s
1~une:n.1m-:hmmlmhi¢| kaws bean pearaniend [ gusranted Gy Gous. i

| *Lean hiem GOLIF
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1 :'_ hi-.,
(S5, U.P.POWER CORPORATION LIMITED
i '-:Tr -,#‘-Wﬂfu 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
B e i CiIN - L32200UP1 88080024 928

FINANGIAL LIABILITIES - OTHERS { NON GURRENT)

3] =16

{ Amount in lakh T}

Particulars Asat 31.03.2022 Asat 31.03.2021

Leavn Encashmeil J0Z5 B4 SOLST 04
Gratuty 170870 402 Al
Coarpis Fund from UPNEDA® 4404 68 424198
Lisbilities againsi Loan -
LAADHY ANCHA] TaTOn.08 Tra30.34
[ ASH I ARCHAL SOG02.1) 4700708
DAKSHINACHAL f#5191.65 HZ2345 11
EOORARCHAL 100551.01 STG00.80
KESCO ol o Rl | BLD76.82 32260 35459713

. TOTAL 3?9215 84 365789.85

T robates o i r,urlm- Fund recelved from UL New & Ronewante tnmgy Bevalopmenl Agermgr for providing The !arlinl-.r of

fustbesr e cirard Il o sl gy devolopers

FINANCIAL LIABILITIES - BORROWINGS (CURRENT)

NOTE- 17

( Amount in lakh )

Farticuiars As at 11.03.2022 As at 31.03.2021
gl Treen Fuondab Mabonz! Bank 279 0.0
igreeenl Moturity ol Loy oo Bomowings 100835848 7275952
It Ancroad el not Dua on Lomowings 62068246 G267E.53
1 DTA[ ) |l]'l"2425 73 mmu&

B — —_———— —
oo - Dt -;r anw MNUFI‘}' of Long Term Borrowings 1s annexed with this Note. (Refer Annexure Io Mot - 17)

g - W



Annexige o Hole =17

Statement of Current Maturily of Long-T. rrowings (Princi
) ' [ Mot i Tk T )
Ao al J1AHIT S
T8 'Iul] S e Al tanained sen Leliall of sadapldlaries OISO e
B, i | My i ke D Bmis, EC I L Ll Teial
O = ELE L ) L% 1T7a Eh i
$hce s AR BT 104244 72 156383 —3§aEkd 57
R i i U= apmidzal rlr:{qgi__ ABEIEAT R ea ] TB4KE_ 150
e 125574 7] BTG FFAG0 A 105628 EE:-!R'FB.:’:HI
sl il . MUEER.  WedE 1Ier A% G IR AR
e Y : _ammnes  341033.36] 35536.57 BISASD|  100935% 48
[ —— ] T T i —
Errere oA — e T
[ ETIT ===
5L P Wamir af T Diacam fimnds fEC FFC LB Gew, -Othae | Teiknd
T bt WA ik, s 4000016 HO7S817 TITR A 15010205
e T L = N47HI A S4FZER ridsam| ] . 22174504
ey (b | et et == a8 4 13| 442007 115021 120755.54
T (s e L s At iR R27ER.TS tBH.2%| 19450300
Jon rmes REFETE T2 57 Bazh A7 =15, 0F FELIEED
Tkl s | 31324994 179RI0.91 ¥28724.57) GL54,50 ' TZiehaat
=] e TaTanEad

/]

Ef -~

W

/



CIN

\ U.F.POWER CORPORATION LIMITED
, 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
Liazen i oo GO

NOTE:38

FINANGCIAL | IABILITIES -TRADE PAYABLE (CURRENT)

{ Ampunt in lnkh EJ]

Particulors As al 31002022 A at 31.03.2021
- J—

ittt o Puee bases ol Poascrs AT TR B HEI-EIII:IJ.IED
= TOTAL e 23T17ESD1 263824050

HOTE-18

—

=

Ciher Financial Liabilities (CURRENT)

Lribrety fion Kbl TTupfaesd Wk
ikt o O & A Ginries | Wairk

Fartkeulars

Papnrids & Paliboosdoom Sgphecs & THIsars
L 5 Tabo Fowmr Geetor Doidoyee BPF Tnss!

T LA i Tasrdss 111 WL LT T
L% Geansty

LiF S ale Pominr Seekee Dmpboy s GRE Truel Passam sipd (rabety Liasiy

ThaM Boidnd Vinkhihine
g o pE hmenl L stntac
“qavliy ) hahiiees

Fanlin 10 JPNEDAT
Hayabie apaingt Loan -
ARG T ARRCEIAL YN L
B HIRMAMCHAL W W NL

CRARETIALEAAL WAL
POOEVARCHEA VWL,

Otha Priyati to Subshilaries 7
REATIERY AMNCERAL WM L

LY W BT O e R T
PIRECSHEAEHAT, Vvl

PO rEAM IR AL W HLL
LRl ]

i afur B EMNSE S8
Frimabifi b FRTOA,

b BB EREEL

L abodirs i Eaponsos

[ Amvoank i iakh )

Prrrsizeen for 1 <8 fmamred by the GPF ond EPF Tas!

TOTAL

SR

Tl iz il on G

As al 31.03.202% I As at 31032021 |

am.E AN AL

150 AT 18.20

AT AR $1504.8G

48.279 A 8l

.05 bl L1

TAR14 085 54

arar 3 024,11

95712 R

0HE6.5 4488147

EEE R 4997 55

THEAA BE73.81

TEEGIN AR

Tarsna W73

EBS0E TTE00 B
23500 5 42906.58
LB e PP 155
1 20050 1483
a0 17,89

JR008 At HE5E8.23 0.00 aET

S401.30 A 72

BT, G0 BB 30

ADAG07 114,008

14370,38 020

251783.08 1a5sm0.80

it el e vt it LY Sl & Wil Dnorgy Devolonmngnt Agenoy iowands sibisidy sairst s aso o posr

Tir= i {.lﬁ".’a PRI CHLEFTY i_PJ-H."'.‘.IH‘E:

© 1 redntein 1o oot prenmnd broen GEIUE sod mise, iecol@l lrom dejarenant ol GOUP g behalf of the subsidiistes.

W
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REVENUE FROM OPERATIONS

’% U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN- U32201UP 1999560024926

WOTE - 20

{ Amountin lakh ¥ )

: Far the Year ended on _.l-

Forthe Year endod on

| I 31.03.2022 31.03.2021
SALE OF POWER
S boidinros
Crrkahinanchal WWRL 100190650 1137968.82
Madhyanchal VYL 1ZE7911.40 130025046
Faachimanchal VYL 1881 569 48 1978712.84
Forvanchil WivNL 1106468 48 134457318
RESCD 239503.80 255842.09
T Arusimenls 12 144.84) Hh102 12 85 BE326.99 6083874 .31
TOTAIL 5515242 83 GOBIATA 31
Lot ot |u..'n[1"|_!|it_|,_\_r
NOTE - 21

OTHER INCOME

{ Amount In lakh F)

Particiilars

Far the Year ended on

For the Year endoed on

31.03.2022 3.03.2021
@ doterest from
Lrvana o -Shafl {1 .49
Loans o HPCLE [ Licences | 2246.45 1054 56
Fizad [Feposis BHAH16 1062751
Honds D53 25 1123.10
CRhicrs J156.08 1235508 10362 T309.78
AR AT F
(e licsn SomractoraiSuppliers 3324 28 583
fLeerilal frowmn St 41 7d nn2e
Salem! FosdRoomitmont Exnmnaton: Fog 1021.02 2168.05
Mitellaneous Receipls A3T.30 T433.30 3855 230471
e TOTAL i 13789.38 _18113.99
: l
F w F s
| hoow
= § i \
|. E Fht o ain \ |
o)

-
T . o
P} P
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PURCHASE OF POWER

Particuiars

U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN - U3Z2D1UP1999SGC024928

NOTE - 22

[ Amount in fakh ¥ |

For the Year ended on

For tha Year endod on

L e e ] 31.03.2022 31.03.2021
Fowezr Puichasod from Genarators & Trivders 514679298 J2MHa3 T
SR (00T.08) 4 FINA6
Unschotubed nferchange & Reachve Enogy Charges (57394.09) (446R 12}
Iriaeestnie Transmisson & Relled Chames 45590107 483204.54
~ TOTAL - Purchase of Pawer 5547201.98 6110920.05
Liss - Rebate against Power Purchase 14718.91 TS 54
_Sulisidy against Purchase of Solar Power 1736024 207915 1871020 4711574
. === __T“'DTJ"EL A = A 5515212.83 BOS3ATLOT
MNOTE - 23
Employee benefits expense
e — | Amount in lakh T )
For the Year ended on For the Year endad on
Particulars
A = 31032022 il I 31.03.2021 o
crelarhies & Allowiericns 15994 .55 18695, 16
Sl T Westlnres Exfsensgios 40458 153.13
st & Braiiiby RiTZ.648 HT2.85
14|||":' rarit Hh’ll_”l l|1||l T30.18 BaT.22
SUR TOTAL 21955.85 21678 4G
LI;'IE -.:- dpnnaus Capilalsed o 43,16 ey Ti-45
_  TOTAL_ 21912.69 _ 21604.01_
LI5S - Employoos Cost Allocated 1o DISCOMS and Othars . -
K L0 a2 T05.31
Sen trearichal VI 2438.20 16012
Poaanohyal VUL MG BE HE»_E‘?.{M
e el Vil A58 50 357753
[tk ahiars el WL 2411.69 F201.10
NIEELT BT 5470 B5.58
LIPS T 2171 f2.a8
- HPRTGL 173766 12564 G2 1756.76 16711681
934777 S4BT, 20
= — = a SR e IRy = oy
i ,r
i ) L. F
Ef i
il . i
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FINANCE COSTS

2Oy
2% U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN - 32201UP19985GC024928
MNOTE - 24

{ Amount in [akh T )

For the Year ended on

For the Year ended on

. — J31.03. 2022 31.03.2021
rher borrowing cosls
Bapk Charges 2R2 18
Guarantes Chames 0.og 214
litarest o CPF Trusl 3.74 4,58
GRANDTOTAL 6 592
MOTE - 25

DEPRECIATION AND AMORTIZATION EXPENSE

{ Amount in lakh ¥ )

Frarticulars

For the Year anded on

For the Year endoed on

2%

i 31.03.2022 31.03.2021
Deprociation on =
i fehiey 152.58 150.08
Chlier Clll Wiorkis 2017 20,20
Flant & Machimony a5 M 43.21
Uiness, Gallafaslwork- el .26 .26
Wil pa iy 1= Iﬁ !‘]H JlT.EI'I
Fraviilure S Fisturas 38,04 ar.aa
Cifice Coumpims=nts 21322 17351
iminribla Aol fd.25 551.18 H9.17 511,83
~ GRAND TOTAL e — 55143 511.63
-- ¥ ‘ |
= r-‘i _" \in/ Fll
L '1-{;!__'_._ /’
i = F //
[ILEM, I sl
| |
I'\. : H l||
b
" \ 1
k fu!'I R
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s%, U.P.POWER CORPORATION LIMITED

'f—, ? 14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
‘1& CIN - U92201UP19995GG024928

: NOTE - 26
ADMINISTRATIVE,GENERAL & OTHER EXPENSES
e e il { Amount in lakh ¥ )
R For the Year ended on For the Year ended on
s 8 31.03.2022 31.03.2021
Renl 1.45 TAE
(RN Tyl 273 5.B5
Cemmnprdcotion Chargas 11112 10661
|agal Gharqes 24372 1380 10
Segclitors Bamoneralion & Expenzos
Hiuedit e ERELY 5.00
GATISarvinn Tax .20 .90 (.50 5.00
Uormullanoy Gharges Ti8.08 1451 .80
Fochiiid Fees & Professional Charges 1200.99 154983
Traensliivsy Sl Sonveyanoe HET. T 5.8
}-"'i|1'-|‘||l'j and Slatoe iy 56332 18187
Sadvarlizmmnant Expenses 17486 a0
[lesmipieity Ghiurus o74d, 00 428.00
Enferlnurmmant 340 781
Eapanditimn on Tl B.1if 304
_ Micellanoos Expensss 2048.75 438583
' ' TOTAL 7441.29 B056.53
LSS - Administrative, Gonomat & Other Exponses Migeatad to DISCOMs and Others
[Nl o] TrAT 8734
W imeanidual WAL SAHTH B5A.08
P vginaiml WL 634 55 T16.76
Paztichirmanchal VVNL #5015 B0 59
Dokshirmipcimt YN 552,710 BAZTT
LIFPEWVLRNL G373 9,14
BB RS B.a0 7.3%5
LT B850 273150 AHER 3031.88
3 S M A709.70 _ _5024.64
: 4 }ﬂ’ f
i E%} - §
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.‘E-':_...‘u e CIN - U3ZZ201UP 15995 GC024028
' NOTE - 27
REFPAIRS AND MAINTENANCE
) B N : { Amount in lakh T )
Bt For the Year cnded on Far the Year ended on J
B 31.03.2022 31.03.2021
Pirt & hMpathirary 265.15 2645
Hudlidfinges 551.03 15125.80
Pther (il Weirks 0.09 748
Vilvelss - Espatiadilng 5785 436.98
Lass - Transferrod to diferent Capital &
BN WorksfAdminilrative B a7.B5 .00 436.98 ) 00
Fiireitara & Flalurnes 3.79 5.98
Ctice Pogapmients. 27249 : @_E_!ﬁ.f?
TOTAL  1092.55 e 1794.98
1E B - I ||]._,| ivs s Ma mienance Cost Alloc 3§ty_mwﬂlﬂﬁﬁt_?ﬂ i GIEE =
KESGL 0,36 .26
ndltigsanchal YWNL 587 4688
Purvmitcheal YWNL 752 i 81
Haghchimanchal WL 0.48 70.81
Mg hifreane sl W s 5082
LU LML a2 12080
TN 11.83 1611
LFRTEL BO.H3 197.17 107 68 483 46
e S e 395.38 1311.52
o = = — S —_—— - = — S —
NOTE - 28

BAD DEBTS & PROVISIONS
{ Amount in lakh ¥ }

bt Fariinuln;s For the Year ended on For the Year ended on
= — i s I 31.03.2022 31,03.2021
PROVISIONS
[earalilul Disbils | Sale af Fowr ) 75375 (2503268
Finanedal Aasets Chees (21w Racoivibie) (5. 16) (1708.12)
Citanilal Assets Others (Mo Corrent) 174161 488478
Dot Debls (Losms o NPCL) 224545 1054 56
Inpairriaeank i reoakment 809730 T2 {1711 168.00)
e ey — B14435.37 (1731125.45)
= = e

T I e i —— o e = — S ~ o
Male- Hogative fgetes idicnts e reversal of provisans which wens miade in egrlier years,

MOTE =29
EXCEPTIONAL ITEMS
3 _I;.gmnunt in¥)
[ e For the Year ended on For the Year ended on
.. 31.03.2022 31032021
Provision lor Loss maurred by the GPF and CPF Tust 1437038 r'l{ Rl i
o i
-------- e - ' 14370.38 e, OO0



U.P.POWER CORPORATION LIMITED
14-ASHOK MARG. SHAKTI BHAWAN, LUCKNOW,

3 a

| 1Ein Lakhs
 HE TR J
173489753 |
 E11 8T
6 !-12
(1,731,125 45,
___ |E 3:!5 I:'EI 1380528,
—l B0z EEI-E.EI (1,744,456 18)
= _:_Es'm.iﬁl 19.518. 65}
— - 0.03 2|
il | 42638284 | 501,853 61
== 1 (15.74345]] 737400 |
=1 13&1 B?J"'IEI_ _EJ}@EHS-EEE
p_Jo == ==t B0,812.43 | (51287028
1 Financial Lisbd es-Boriowngs e ) 28178528 | 71537134
i Jr"“"mul Pagble ] (266454 78)| (56065339
|l |Bark balance oiner than cagn - g ] 12115?233 | 5. SEEUE
"-:‘-uh s Total | 124_338.63 1.1-!5.23] 33
NET CASH FROM OPERATING ACTIVITIES (A) 1 116,619.08 2138, ru'su
i CASH FLOW FROM INVESTING ACTIVITIES S i
i Decrease ..I'ltrvﬂl;a:-m F'm.:_!m:, Plant & Fqumant — (36670 ¥ 788 r,r.
I .'Iﬂﬁm_ﬂm:m in Inwestments [ *3_3?_@;_?_@ 378, 5Et ﬁﬂl
| |Detremss inewasn o Lodns & Cther Snancal ssaeis Non- curren! Assels 229 548 B2 |8, 786,313 @1yl
1 |Imerest intomas 1235608 | 13,808, EB
o |Decresso incmase) in irtansibie assets 1130 :r&:_ 44 [
| |NET CASH GENERATED FROM !weswns ACTNITIES [B] (735.989 65) [5.161.859 18)
C [CASH FLOW FROM FINANCING ACITIVITIES | J ; i
_*F'rwm: Irom Horeowing = | 231 B20 zr. 2,008 12207 |
b Proceads rom E-lue_;‘iu_u_tgg. =, r 777213 57 | 777,624 58 |
© | Procoed fromm oihier oy i 1,003 08}
2 _{Owmer iang lerm labiites e = ] 13,426 93 158,197 65
u |inieresi & Funaocal ﬂhcr;-l- ’ 1835 E 52|
|NET CASH GENERATED FROM FINANCING ACTIVITIES (C) 2 ) 558,813.58 | 3,182,334 31
|NET IH{:&EAS.E (DECREASE) m_@?_-g’-SH 8 CASH EQUIVALENTS [A-BeC) A {66,356, iﬂi 160,759 85
E_:_p_.su & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR | 24D.229.58 | 15,438.73
.GﬁSH & C.-'-EH Enuwm.ﬁms AT THE END OF THE YEAR {Reler Nota G { — 1'_I'H1'1H 240,225 58

Notes 1o S Cash Fiow Slaemenit
i This Statoment has beon prepared ynoar mdiresd meined 38 prescrbod by Ing AS 07
¥ Cozh and cash squivalent condists of cash in Rang, Dank Balgnoes wih schiduled BIaks and leod deposds Wil Banks

i Préanous year (g have been fegroamad ana meclassied whicavsr congiter S necessary '
et A 3}}& .
[irtesh Grover] [ AK, Aweasthi [hnﬂu Eumar mnul {Panka] Kumar}
l:arnp.:w'!-lﬂn.u_q Chief Finanaciat Ofigee Director| finane e | Wiatupging Derector
| Addibed Chite) Do - E34TH4ZD < om oRossIse

et for e me ot 0 vien dale

For O Pamak & Co

. Cnaneed Accouditants
FRMN Mo, 001438
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U.P. POWER CORPORATION LIMITED

CIN - U32201UP1999SGC024928
NOTE NO.30

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF
BALANCE SHEET AS AT 31 MARCH 2022 AND STATEMENT OF PROFIT &
LOSS FOR THE YEAR ENDED ON THAT DATE

L. {a) U.P. Power Corporation Limited (the "Company") was incorporated under the
Companies Act, 1956 on 30.11.1999 and commenced the business w.e.f. 15.01.2000
in terms of Government of LLP. Notification No. 149/ P-1/2000-24 dated 14.01.2000.

{b) Vide Govt. of U.P. Notification No. 186/ XXI1V-I-2000 Dt. Jan 15, 2000 the
distribution business of KESA Zone of the erstwhile UPSEB has been transferred to
KESCO, as wholly owned subsidiary company of the company, w.e.f. 15.1.2000.

(¢} Due to division of State of Uttar Pradesh a separate State named Uttaranchal
(now Uttrakhand) came into existence w.e.f. 09.11.2001 and a separate Corporation
Uttaranchal Power Corporation Ltd. had taken over commercial operations in the
State of Uttaranchal as per Govt. of India notification no. 42/7/2000-R&R dated
05.11.2001.

(d) The distribution business of U.P. Power Corporation Ltd. was transferred to
subsidiary companies viz. Madhyanchal Vidyut Vitran Nigam Ltd., Lucknow,
Paschimanchal Vidyut Vitran Nigam Ltd, Meerut, Purvanchal Vidyut Vitran
Nigam Ltd., Varanasi &Dakshiranchal Vidyut Vitran Nigam Ltd., Agra (Known as
DISCOMs)on 11.08.2003 as per The Uttar Pradesh Power Sector Reforms (Transfer
of Distribution Undertakings) Scheme, 2008issued vide GoUP Notification No.
2740/ P-1-2003-24-14P/ 2003 dated 12.08.2003.

(e) The State Government through Gazette Notification No. 2974(1)/24-P-2-2010,
Dated 23 Dec 2010 made a Provisional Transfer Scheme for the purpose of transfer
of the transmission activities including Assets, Liabilities and related proceedings
from U.P. Power corporation Ltd. to the Uttar Pradesh Power Transmission
Corporation Limited (UPPTCL/TRANSCO). In terms of this Scheme, the transfer
was made effective from 01.04.2007, the date since which the company and
UFPTCL have started working as separate enlities for purchase/sale of Bulk power
and transmission work respectively,

2. (a) As per Final Transfer Schemes of Discoms and Transco issued vide notification
no. 1528/24-P-2-2015-5A(218)-2014 dated November 03, 2015, and netification no.
1529/ 24-P-2-2015-5A(218)-2014 dated November 03, 2015 respectively, the final
balances of assets and liabilites were given to 'DISCOMs' as on
11.08.2003, TRANSCO' as on 01.04.2007 and to the company as on 01.04.2007 .-
against the balances earlier notified by Provisional Transfer Schemes of [hsiom-
and Transco which were referred to in point 1(d) and 1(e) above. fo

Consequent upon the above notification the necessary adjustments in this regand
were done in the annual accounts of the company for F.Y. 2014-15. |

S (@/ W y"’



(b) The assets and liabilities relating to Uttaranchal Power Corporation Ltd. were
transferred as per the agreement dated 12.10.2003 with Uttaranchal Power
Corporation Ltd., w.ef. 09.11.01.

. Equity received from GoUP for distribution works is invested in each DISCOM
based on physical / financial targets and is shown as investment in respective
DISCOMs,

. (2)Based on actuarial valuation report dated 09.11.2000 (adopted by Board of
Directors), provision for accrued liability on account of Pension and Gratuity for the
employees recruited prior to creation of the UPPCL i.e, for GPF employees has been
made @ 16.70% and 2.38% respectively on the amount of basic Pay and D.A. paid to
employees,

(b) As required by IND AS 19 (Employee Benefits), the company has measured its
liabilities arising from Gratuity for the employees recruited after creation of the
UPPCL i.e for CPF employees on the basis of Actuanal Valuation Report dated
18.04.2022 for the F.Y. 2021-22.

(c) The provision for Earned Leave Encashment (Terminal Benefits) for all
employees (i.e. GPF & CPF employees) has been made as per Actuarial Valuation
Report dated 18.04.2022for the F.Y. 2021-22.

\d| The Disclosure with respect to the above point no 4(b) & 4(c) 15 as below:-

Defined benefit plans:- Cratuity Leave Encashment
{Amount ¥ in Lakhs) !
Ason Ason Ason As on
A2 | M0 AR 3103202
SNO.
1 Assumptions !
Dizcount Rate 7.36% 6,81% 6.96" 641%
" Rate of increase in Compensation 7.00% 4.00% 7.00% 4.00%
levels
Kate of returm on Plan assets Mot Mot et Mot
Applicable Applicable  Applicable Applicable
Average future service (in Years) MM Years 2567 Year 1622 16.40 Years
Years
2 Service Cost |
Current Servioe Cost | 148 44 i 11417 17275 12887
Past Sorvice Cost {including 000 0.00 0.00 0.0K)
curtailment Cains/ Losses i L
Caing or losses on Non Eoutine | 0.00 0.00 0,00 0.00
settlements
3 Net Intereat Coat : i | -
Interest Cost on Defined Benelit 6965 59.75 44217 R ]
¥l ation
 Interest Income on Plan Agsets 0.00 | 0.00 | 000 000
Net Intereat Cost ([ncome) 53,65 5975 4217 1P



¢

L

Change in present value of

_ obligations

Opening of defined benefil
obliabions

Imterest oost

Service Cost

 Benefits Paid

Actuarial {gain}/ Loss on folal

 liabilities

de ta chade oo b @onaricie] g Hors
dive b charge in demographic

AL frodee

due to & erience Cham;

Closing of defined benefit
obligation

Change in the fair value of plan

Ox wnin ; Fair value of an assels
Actual return on | lan assets

_ Emyloer Contribution
. Benefits paid

Closing, Fair value of plan assets

~ Actuarial [Gain}/Loss on Plan Asset

Expecied interest Incomie
Actual lncome on Plan Assets

 Actuarial ainf{loss) on Assets
 Orther Comprehensive Income

Opening amount recognized in OCT

 outside P&L account

Actuarial gain/(loss) on fabilities
Aciuanal gain/ (loss) on assets

C.Inl-iﬁ; amount recognized in OCT
outside P&L account

The amounts to be recognized in the
_ Balance Sheet Stalement

Present value of ﬁbllin;zil.inm-

_ Fair value of {lan assets
Nt Obliyations

Armount rot recognized due to agsets
Lt

Net defined benefit liability/{assets)
_ recaynized in balance sheet |
Expenses recognized in Statement of

Profit & loss
Service cost

| Nt Interest cost

| Net actuarial (1 loss |
Expenses recognized in statement of

| Profit & Loss 1

. Change in Net Defined Obligations

Opening of Net defined benefit
Teahilit:

_‘."-:'nriﬁ;CmT

it In_h_ﬂ':'lt Cost
He-measurements

: Contributions paid o fund

Closing of Met defined bonefit
[habil ity

227 |

148.44 |
69,65

2241
52328

480.10
.04

4318
1741.65

000

241
(X241

{100

0.00 |
000

0.00

0.00 |

(32325}
.00

(523.28)

174165
0.00

1741 65

.00

174165 |

148.44 |

6965

000 |
218.08

102270

145.44
H965
523.28
41
174165

B6E 53

17407
3975

2374

A.98

1170
.00

ot L

102270

00

0.00 |
2374 |
BT4:
0.00

000
LA
LERE
ERL 1]
(2.98)
0,00

{3.98)

0227
0.00 |
102270 |

.00

102270

11417
5975 |
Ll

17393

B6E.53

114.17

59.75

398

(53,73
102250

GEUEO0F

217
17275
1285 &6;
275258

36823

1384 36
B979.93

.00

LEE

1285.66
(128566

000

0. |
000 |
.00

NfA |
NIA
MiA

NiA

897983
Gon
BIR93
oo

Lo R

17275
#2317
275258

3367.49

680809

17275
"217 |
7558
128566,
B979.93 o/

33

7527 ER

406 144
12887
el

(285.58)

B E2
QALY

Ah 40

[0
0.0
k.91
9991
.6

o0
o0
0.00
MSA
WA
MSA

MiA

GRIS.09
CLEL L
BEE 04
(0D

128 7

40684
[2B5.58

O3

752788

126,87
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[ Hem Ason Impract Ason | lopadt
| 3032022 A1naznz .
| i
| s Hallity = [ ralsan | [
lidreass in Dissount sale by 050% | TSOOS19 [(14183623) Bod1p5143 (RS
| Decreas: in Dincownd role by G507 | TRGOORXTD | 15830351 | WMEVITAR Ahsgiud
Incrgase fn salary inflation by 1% TOXI2FI60 | 17962239 A TETIAGTS
! _ | Pecreae in play inflation Iy 1% | USG50 | (19507964) | BAGA0GRE [SZREGHET)
{ l_|.1£_r{_'|_.|._-|_1:_w_i_lF‘_|5!II .m:n.l eate by ”—.‘.i-';'[_-__ 170723 | JIZHOT | oReMngs Sa74eq
Dhevrrease withdeawal mtes by 05% 1623720 | (2541200) | 89601590 | (1033655)

1. {z) The ( DIMEINY 4 H:-lLil‘lf; efforts to l‘L‘C{_’]E‘E‘IiZE and idEI’tlff_}-" the location ef land
alone with s litle deed as well as of other Property, Plant & Equi!JHLI::T'tL
ansterred under various Transfer Schemes for the purpose of maintaining fixed

assels resislors,

() Where historical cost of a discarded fretived fobsolete Property, Flanl &
Fgmpment is not available, the estimated value of such asset and depreciation
thereon has been adjusted and accounted [or.

(¢l In lerms of powers conferred by the Notification no. GSR 627(E) dated 29
Augiist 2001 of Ministty of Corporate  Affairs, Govt. of India, the
depreciation/ amortization on Property; Plant & Equipment/ Intangible Assets have
bevn calenlated taking into consideration the rate/useful life of assets as approved
by the regulstor in the regulation of UPERC (Multi Year tariff for Distribution and
lronzmission) Regulabon, 2004,

f. (a) The provision [or Bad and Doubtful Dues against sale of power has been
made 68 5% on incremental debtors during the year.

th) Tl details of provision for doubtful loans & advances are as under:-

(i} Provision Lo The extent of 10% on the balances of suppliers/ contraclors
s Bevn made upder Noteno. 12 (Other Current Assels).

(it} Provision @ 100% on interest acerued and due during the year on loan
uf NICL has been made under the Note No. 06 (Loans & Other financial

assels-INon Corrent),

(€} A provision for doubtiul receivables to the extent of 10% on the balances
appearing under the different heads of "Financial Assets-Other- Current” Note no.
1 {excluding Receivable on account of loan) has been made.

Reconciliation of balances of 1UT amounting to Rs. 15188.17 Lacs is in undier
frrLgross (refei note no. 12},

i Liahility towards staff training expenses, medical expenses and LTC has been
provided b the extent established. '

@ (a) Some balances appearing ander the heads 'Financial Assets-Other {ﬁ:ﬁf{‘_ﬁﬂ';_. ot
Leirs & Other Financial Assets (Non-Current)’, 'Other Current Assels {iﬁji_i:-'_h__:ﬂing b
UP Power Sector Emplovees Trust), ‘Other Financial Liabilities (Corrent),
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and Fimancial Liabilities- Trade Payables (Current)’ are subject to confirmation/
reconciliation and subsequent adjustoents as may be required.

(13 Ui an overall bagis the assels other than Property, Plant &Equipment and
Fianela]  Assels-investments (NMan-current) have a value on realizabion i the
ordinary course of business at least equal Lo the amounts at which they are stated in

[ Babnnce Shieot.

In accordance with the provisian of INDAS 058{Accounting Policies, changes in

.f"v.n'q:t:un{i:r.g Estimates and Errors), prior pEl'iDd{E} Ermrsj'umissiun have been
correeled retrospectively by restaling the comparative amounts of profit & loss for
the praor period e FY.2020-21 to the extent practicable along with changes in basic
and diluted sarnmgs per share. [f the error/emission relates to a period prior to the
vomparative fgure Lo, befare 1Y, 2020-21, the other equity, assets and liabilities of
b comparative peried has been testated. The opening balance of Balance: shect
e has alse been restated due o resgrouping/ re-arrangement/ re-classification,

wherever reg red.
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A) The restated Higuree of Bad debls & Provisions includes the following:
- ¥ In Lakhs
. |  Saleof Power 1895.25
i Advances Lo suppliers (1731.88) |
| ik ~ Financial Assels {others) 2631.39
| [ Total 2794.76

b} The reversal of bad debts & provisions has been done due to consequential
apact af preior period omission and rc-grnupingf re~classification.

11, Baste and dibsted carnings per share have been shown in the Statement of Profit &
Loss 1 accordance with Ind-AS 33 *Earnings per Share”. Basic earnings per share
have been compulted by dividing net loss alter tax by the weighted average number
ol vrquity shares vutslanding during the year. Number used for calculating diluted
carnings per equity share includes the amount of share application money (pending
tar allolmwent).

Earnings per share: o 31.03.2022 31.03.2021
(i} | Net Profit/ foss) after tax _{numﬂE&}r used ( 831050.05) 173489355 |
| foresleulation) ©in Lakhs e S -
Cib) | Welghted  average number of  Equity 1060500625 | 985ARZP52
- Shares* (desominator for caleulating Basic
| EFS) . _
] | Weightel  average number of  Equity 1665047 B9 745794
Shares  (denominator  for calculating
| ioiaedirey) o
[ (o) | Basie carnings per share of T 1000/ - each (V4.36) 176.01
[in 3 N
() | Diluted carnings per share of 1000/ - each (78.36) 174.93
[ s R\ ¥ - —

" Caloulated on monthly basis,

g W Qg
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12, Nothing adverse has beoen reported by the units/zone concerned regarding non-
compliance of the provisions in respect of unpaid labilities and interest thereon
= under the MSMELD Act 2006.

13 (a) The enerpy sold to Discoms has been billed on differential Bulk Sale Tariff
(15T which 15 caleulated by apportioning the average BST in the ratio of Average
tilling Kate for Discoms. The average BST is computed on the basis of cost of
cnergy purchased by the company after prior period adjustments, divided by total
grrantum of eneegy supplicd to U Discoms.

(b} Amount shown as "Adjustments’ i Note No. & and 20 relate to Lhe cost ol
Power Purchase included (Short) Excess) in computation of billing ate for sale of
prower o Phiseonrs.

e Pavinent in foreign currency- Nil {previous year-Nil).

15 Cnantitalive Details of Energy purchased and sold:-

S, No. | Dewils sman | mmaE
(1) lotal number of Units purchased | 123406.88 MU 120158094 MU
.l —_— - e - —1 L
{11} Tutal ninnber of units sold 116885, 138U 113858.89 MU
[BE=== === = ———— N "=
|1|||] | % ofLoss 5.7% 5o

Py, Ciontingent Liabililies / Assels- Conlingent Liabilities have been disclosed to the extenl
vaertainalyle as vndler:

' 1 202122 Amount | 2020-21Amount
Bisgishir o @inLakhs) | (. inLlakhs)

J {i) Capttal conunitments = -
fn} Incomie Tax - < ]

! iR Moy ;'l..l;‘f.'hﬂ.'il!_ N 100439318 1400278.56

!:i\.'l Oither E_'u-J'llin-;,;r;l'Fin.': 16302304 12329«5 EIE
I|‘-.'] | iTnmin;.-,:-l-ﬂ Assels | 48155 . *I-':-".l ‘15!

V. Cnrporate Social Responsibility (CSR) Expenditure:

The Company has incurred average losses during the three immediately
preceding financial years as per calculation in accordance with the provisions of
Section 148 of the Companies Act 2013, hence no expenditure has been incurred

b the company.
o

i% Since the Company is principally engaged in the business of Electricity and there
i= no other reportable segment as por Ind AS-108 “Operating Segments”, hence
the disclosuare as per Ind AS-108 on segment reporting is not required. <

¥
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19, RELATED PARTY TRANSACTIONS

- (1) I termis of provisions contained m Ind AS 24, certam mformations are disclosed
m the hinaneial statements.

{a) List of Hubsidiories:-
i ]"-'In.dln anchal "l.r1tl'u'ui 'u"'tnm ‘J]haﬁ:l Limited |
i, Tashe humm:‘lnﬂ Vidy Vidyut Vitran Nigam Linvited
ii | un&m-.:h_ﬁl "r’rdvnl 'rlh an MNigam Limiled

v, Dakshinanchal Vidyut Vitan Nigam Limited
| l"-ﬂltLlF] Flow tricity Supply Company Limited

il

i .

fb) Rey managemen! pessonnel:-

Bown | Mame Pesignation ) Perind
| {For FY 20121-22)
f Frou (Date of Te
| e | Appointanent)
S WL Eseedra, A ke rriin n'.'r_';".{ammub 0202 2021 2020
[ o s s Mhricior | —
- [ Chatrman I0ma 31032022
|
I | Sy Paoikag Bomor - "Einm‘ﬁingfﬁmw i II'I'J‘I.-T-E_'IIIT 303,200
! ML RS B .= 1 - -
uhrl Ay Kanmar Muswar Thrector (PAMEAY 72009 e} i bt
. (L L Sy
I — —
I | Ll .:"1-.||;-'|. L i - ﬁll;l:ﬂl'_[rﬂl'lllml'iﬂﬁ e Pl e T h 202
! £ 1l
J (PN AT | s
e SadTube Arva Direcior (Finarce] JOL 1500 2021
|:1 il '|.Tl-f'|' Ll i) ) e i
I Sl Ashvsind K | Direclor {Distribution) 19012021 3202
| i Sriviriea
(IINHIPRFTR22) = g R
# 1 Shin ";rll.l Kb "n-.-a-lhl Chied Finauinctal Oifioer 050032020 IR
¢ Er, Jywalh Arora Company Secretary 07201 _ 31mzue?

{¢p The Company is a Slale Public Sector Undertaking (SPSU) controlled by State
Covermment by holding majority of shares, Pursuant to Paragraph 25 & 26 of Ind A5 24
(Related Party Disclosures), enlilies over which the same government has control or
ol conitrol, or significant influence, then the reporting entity and other entities shall be
rearded as related parties. However, in view of the exemption available for
Ciovertmment related entities the Company has made limited disclosures in the financial
Statementa Such entilies with which company has significant transactions include, but
el Timiied Loy e % follows: -

U Power Transmmission Corporation Limited, _

It Uttar Pradesh Rajya Vidyut Ulpadan Nigam Limited

L Uttar Peadesh Jal Vidyut Nigam Limited. (u' jh‘
-

= Q/# Wl



id) Vrusts for Beoaefit Plan:-

Uttar Pradesh Power Séctor Employees Trust

LLI". Power Corporation Bhavishya Nidhi Anshdayee Trust

FINANCIAL YEAR 2021-22

o) TRANSACTIONS ENTERED WITH THE RELATED PARTIES DURING THE

{Amount T in Lalkhs)
- ] Taolnl
l iy [ Parieubany, | st Ry {Mhers
i L CPF
t B , 441 3 w i
resioayts. | MATSERES | e, | TRIVRLL | UFPECL | sy | ties)
r L]
1 i 4 5 i ) A
; P ]
u, Puipicheatniz oo - ekt | rarese - HIBIET D
ATIEN |
= 182128
iy s (N RIS N £ - =
FETITRN | !
P !
Flbralisny 1 = AL, 84
il LR LETTm &Y Moy LEE L (LA
Hagwctislimg
o Twecimmcii e 10 M 1 - - = - " : VTN
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Lorns duroe wen arvamged. by UPPCL on Iehalf of Diseonrs and the same has been ronted
barones Hoe acosals of the cnnpany, Hewever, fiterest on such loans and other charges related

Hrerefo are beris accotmded for i e books uf Lhiscenrs.

() CLOSING BALANCES as at 31,03.2022

- (Amount T in Lakhs)
| =1 N T 1ol Helmoed Paniy An al 30" March, 2022 _J}:E_ﬂ._l_il'ﬁhl'l:h 2011 —
[ |
l " A fsnlbyuechnd Yduar ¥ilan Bagan L imned | 2RI 23058 83
I N i e T e
Vs lumimicinal Vidvai Yainmi Wigmn Lanagci ORI I L
|-‘-| ] T e e e it ==
i Py el Wlvmn Viran Blirenn §imaled aTIRa 30l 12
B Lt docical’ Vil Yiernn Mieom Limigel A28 LA L3
l b gt Bdpri et Sappydy sy, Lo A HHRD05 ATFITRAT
T — . E
VLR P | et il o peailon il JeR .33 |27 aal
= - e e = -
VO Vg Woubyad bty Mg | i LR 55381727
1oati = s = |
|' 111 fal Vidhvan Monam 1 1 | TN B {29397.01)
o — —
| L s B | nmgdoies Togsd ITH1553 1716834
T HEE =r =—————w e =
| i1 P U mgeoratione iy Edva R Anstelige Trme 189 2%) (9555}
| —

W1y Grands / Subsidies received under different schemes for DISCOMs are treated
iy s payable w DISCOMs and subsequently are transferred / adjusted against
| 1S O concerned.

(i) Dhrring the year 202122, the Capital Grant of Rs.600.00 Lakhs, Revenue Grant of Rs.
512900 Lakhs and Revenue Subsidy of Rs. 2213816.34 Lakhs have been received from
Govt, of LLP. on behalf of the DISCOMs and have also been distributed to- the
SO, The DISCOMS wise details are furnished below: 15
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L g W NN e J Amount(? in Lakhs)
Sn MName of Capital Grant Revenue ~ Total Subsidy
= No. [ DISCOM l Grant (Tariff+Loss funding+
' - Atmnirbhart Bunkar)
1[MVVANL S S52683 2 0020 SoRes1 0 |
2 | PuVVNLL - 7919.07 70000123 =T}
3|PVVNL | 338048 54450046
PVVNL | el 5206,62 41918475
KGO0 - = PR
el e | 2512900 221381633 B

(fit) As por G0 BNoo A5 1-21-75 (Budget)/ 2020 dated 05.03.2021 of Govt. of ULP. the
snbsidies of Re, 2004000000 Takhs is receivable from the Govh of UP, in favour of
DISCOMS throush the company (UPPCL) and the same are to be paid by the Govt. of
LU an the fortheoming 10 years, DISCOM wise details are as under:

~ (Amount ? in Lakhs)

S | Namie of | Balance as on Keceived | Halance as on 31.03.2022
M DSCOM 31.03.2021 during 2021-

I n ] = EI ——
I | MVVNL - L7E08.00 9341, 74  BRG66.26
2 PuVWNI. | #1155426] 7751232 730094 |
VPVVNL | 9uleA4Td | B7A58.64  BI7se.00
FIDVVNL [ Z1sueno0| 2062741 = _195341.50 |
| KFESCO " B4024.00 159,89 18864.11

o Treml| 209400000 | 200000.00 ~ 1894000.00

e Pinancial srrangement through Loans/Bonds ele are made on behalf subsidiary
companies amd subsequently are transferred / adjusted against respective Discoms.

' Lquity share capital includes Rs 37348.67 Lakhs received from GoUP under the
Uittar Pradesh power Distribution Network Project against which company has
already imvested s 45576.35 Lakhs with Discoms and balance is/ will De claimed as
aned when incurred by respective Discoms as per the terms of sanction of ADB
Losann, IPHscom wise break up of investment is given below:

_ {Amount 2 in Lakhs)
Sr. No, | Name of Fund refeasedas | Fund released as Total 1
5 COM investment in investment in equily of
equity of Discoms | Discoms(F.Y. 2020-21)
(E.Y. EI]."!'[-EE}____ — .
1| MVVNL 792908 4964.62 12893.70 |
2 [PUVVNL - 11456.75 486768 16324.43 |
a | PYVNL ~ omsas| 376631 61149
AIDVUNL | 6883.03 | © 34152|  1032455
5 | Unallocated 218 0.00 2218
Adrwnld o
' Total 28536.22 | 170013 |

43
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The details of Eacmarked Balances with banks are as under:

(Amount ¥ in Lak_hg?

Eﬂ_:ﬂl]; Bank Balance | FDR Balznce
DSEASERISTAJC = == 0.00 4699
BORDSER BUROW A5 = O 20887 45
T SER ESCROW A /S 2 = 00 78828 |
115RA SERIES 2 AJC ' 000 1537325 |
RTAL 000 | 6352595
LIFFCT RITY REGULATORY FUND G257 T s
11'F‘-.LTH!HUTIFIN MFI":".I'[’!H‘L HFHJ’LHI..JTNI‘IE!N ..l\.fl: I FE'!I -l-tl ﬂﬂﬂ'
| UPPCL BOND SERVICING SERIES- 1 A/C 0.00 1081835 |
| TIRCL DEDT SERVICE RESERVE-TAJT CH 12400
| LI BOND SERVICTNG SERIES. 11 AJC 00 FAETT 040
CHTPCL DEBT SERVICE RESERVE- 1] AJC 1T ooa| Siateme |
- LPPCL BONEY SERVICE A/C (SERIES- 12022 0.00 194.00
OPICL DEBT SERVICE RESERVE AJC Bond 0.00 1937 28
SERIES - 1) 2022
TCTCT (NFTA SOLAR) T T dani
{Aigrinst corprias R )
VOIE Farmud —n ;s i
= == TOTAL 1548479 16250745
i GRAND TOTAL 15184 19 27617340

Phie poarantee issucd by GoUT in favor of various Banks, FI's and trustees of bonds

vsted by company as a security slood at 39303665 Crorve as on 31L.03.2022 against 3
FNI5.G5 Crore as on 30032021,

Pisclosure pursuant o Regulation 54(2) of SEB] (Listing Obligations and Disclosure

Reguirements) Resalation, 2005,

'I.I
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e statos of Bonds issued by the Company for the Discoms as on 31.03.2022 s as

(A mgm.mt Tin _I,.n_k_hs}
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Cayrment of Principal ameouni is startead from 1907 2019,
Credit Rabing:
Current Rating (As on 31.03.2022)-
Bond Amount | 4498.20 Cr, & 549000 Cr | 631000 Cr & 348950 Cr
Crsil In'.;_liim;ﬁ r\ﬂkl’,ﬂ}?ﬁtﬂi‘llt — : o
fndia Ratings | AS{CE)/Stable | AA(CE)/Stable o
Thrickwork. | AA-{CE)Stable AA(CE)/Slable o
Iating o |
e Provious Rating (As on31.12.3001}
Bond Amount | 449820 Cr. &£5491.00Cr | 6510.00 Cr & 3489.50 Cr
! Crisi] Ralings A+(CE)/Stable -
Indio Ratings | A+(CE)/Stable AA(CE)/Stable
| Drickwork | AA-(CE)/Stable AA(CE)/Stable B
| Wating 2

Iy wiew of The abave there is no change in the Credit Rating,

2500y Disclasure parsuant lo Heguolation 54(2) of SEBI (Listing Obligations and
I nsclosore Requirenents) Regulation, 2015.The fallowing bonds issued by the Company

e ein Petnary 17,
e et T details:-

A

8

g W

117, March 27,2017 December 05, 2017 & March 27, 2018 are secured
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Maturi t}'

[3-3-2027

AL10-2027

20077078

s s I ——

(TIn
LakAs.)

1 Iyrmllm:alﬁrn
i Carrent
Assels
meluding
Rewveivalile of
LTPPCL and
vl

_Ei.lﬂﬁ'!]'l“"l"‘

GALC00.00

Amount |

Nl

Outstanding
(In Lakhs.)

Creation of
51::1:!1:!.}'

Date of

A65000.00

16-02-2N7

Hy pothecation
iy Currenl
P B
r'l'll?hll:”l.‘lﬁ
Foceivalle of
UPCL amd
Laovl
I [}I’pul]:'lnnhuﬂ
opt Caarreiil
Fat ol ]
inclucing
Hocomvable of
LIFPCLL and
ot

| Buara rikese |

iy pothecation
ora-Carrenit
Acnts
chuiling
Hecvivable of
UPPCL and
Ciovi
puararlee

 BAEUS 00

2492500 (W)

S40100,00

2003 2B2

AR |

Flypoihecation
an Uit
Augels
meluding
Eecoivable of
UPPCL and
Capwd
et

1000 |

A0 10 |

30032017

06122017 |

T

- e m——

© 385120.00

=

24002018

—

29031122

=

Tl esdent andd sature of security ereated and maintained woet Secured, Listed Non-convertible bonds-

Fhee ansets af the company provide coverage of 1.45 times of the interest and principal amount, which Is
i Loondance with the terms of issuef debenture trust deed (ealeulatian as per statement of asset cover

ot Tewr thue Secired delbt socarilies,

The total assets of the company provide coverage of 1,43 times of the principal, which is in afl%:!

-"'_.'.'.'. »

{of
ﬂ{é"m_:,a

wit v the terms of issue (calculation as per statement of asset coveraga ratio-avallable for the um&.med }H

aleh seourilies ).
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25 1) The pwoeket wvaloe of Bonds shown under the head FINANCIAL ASSETS

el brrmend
an

A2 WY

FOAANT

ik Ll |

ety

J

|
r | = L L AL A0

IV ESTMEN TS {NONMN-CTIRRENT) ol nodenin 05 18 45 ondor:-

) )  {Amomnt Tin Lalkhs)
Seonrity | Valwiation Creiginal Hesidoal | FEMMUOA | Price Mo ok Tokal
thate h‘.‘l“‘rl.’l:l"ﬁl' dalie | I'I']I"DTJ.I]I Yiold an II honde .:u:ru'l.ll:rl!;.ll
year an alean price
_ 31.03.2022
170 PRE b B B i L D 5 ] 1047 250 e LT
Il Sarpos
..._'.".‘LL:'“'H'"--"* /Ll |
b i 103203 > nal 10647 4
I'-|u|1.‘| s Moo £ B L L
+'|| 3 X J[l"""_IL
: ¥ .,‘:"u JLE { o L S B 631 10647 250
E bearuds Series 100 H0F M‘] f:l'?

| i ]l"'“ll '||"i_,|

631 | 10647 | 250
[ m ..u il Xy Wt 47
| fllpﬂ"lJll_l." rel

A

i TE% PR G0 B 5 s 5 THET] 10647 | 230 T

| Boavds Sigdon TR AT
5 B 2

' A N el 1230 1309541

I complionee of - SERL Circular number  SEBI/HOY MIRSDY CRADT/
CHR, fI" (2207 207 Dated 22102020 UPPCL has created “Recovery Expense
Vrand™ by depagiting the amount of Rs. 25.00 Lacs to the designated bank account
o[ Bsl,

e b heavy unabsorbed losses e, 2 (5187776.91) Lakhs as on 31,03.2022 and
ppcertaintics o recover such losses in near fulure, the deferred tax assels have
not been receenized in accordance with Para 34 of Ind AS12 (Income Taxes)
stiedd by 1CAL

T Company has allocated commen expenses and facility cost related to related
partics as shown at point no19 above in the Employes Cost, Administrative,
Ceneral & Other Expense & Repair & Maintenance as at 31.03.2022 based on ratio
ol Snancial year 2020-21, (Note n0.23, 26 &27 of [inancial statements)

iy the opinion of management, there is no specific indication of impairment of
assly exeepl lnvestment in Subsidiaries &eAssociates as on balanee sheet date as
ctivigased by Ind AS36 (Impaivment of Assets), The impairment in investmenl
m Subsidiaries and Associates 18 calculated on the basis of Nel worth of
Subsidiaries & associates since consistent basis.

I view of UPERC order dated 10.08.2022 in petition ne, 1431/2019, through
which capital cost of M/s Lalitpue Power Generation Company Ltd. had been
vevised, Two debil notes amounting to ¥ (222575.55) Lakhs & Rs. (35344.53) Lakhs
Praves been veritied and ssued te MY/s Lalitpur Power Generation Company, | Litd.
Hiswever, as per APTEL order dated 01,04.2022 (A. No. 451 of 2022 in PW{ MNo.
114 of 2022 & 1A No, 150 of 2022) the debit notes related to purchase |of nower

1,
issucd carlier amounting to Rs. (222575, 55) Lakhs & Rs. (35344 53) Lakhs ‘has to lllf'

i wh 1 i

Ut
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be kepl in abevance Lill hinal deasion. Therelore, in view of APTEL order, the
subjected dubit notes jumount has been reversed in accounts Gl final decision by
the Hon’ble APTEL/ Court/ UPERC.,

L Dhisclosture i respect of provision for Bad & Doobtful debts, unserviceable stores
and impatrment in investiment as per Ind AS-37 (Provisions, Contingent
Liabilities axwl Conlingent Assels) isas under:-

—_—pm—— - =

{Amount T in Lakhs)

MOVEMENT OF PROVISIONS

U Anual Aceounte of FY. 2008-19, 201920 & 2020-21 are yet to be adopted in Annual

Corneradl Mt ling,

L Finaneial Kisk Management

The Company's principal financial liabilities comprise loans and borrowings,
ool payalbides ane other payables, The main purpose of these financial Labilities is o
i the Company’s operations. The Company’s principal financial assets includes
Lorrowings fadvances, trade & other receivables and Cash that derive directly from its
sperabions, The Company also holds equity investment,

M Company is exposed lo the following risks from its use of fnancial

=t inenls:

() Credit Risk: Credit risk is the risk of financial loss to the Company if a customer
or counler parly toa financial instrument fails to meet its contractual obligation
pesulling ina financial loss to the Company. Credit risk arises principally from
vash & cash equivalents and deposils with banks and financial mstitutions. In
arder o manage the fsk, company accepls only high rated bank/ Fls.
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() Market Risk- Foreign Currency Risk: Markel risk is the risk that changes in
- ik 3 L] e

ug
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markel prices, such as foreign exchange rates and interest rates will affect the
Company’s income/ loss. The objective of market risk management is to manage
ated  control market cisk  exposure within  accoptable  parameters, while
pptimizing the returm. The Company has no material foreign  currency
transaction henee there s no Market Risk w.el foreign currency translation.

(c) Markel Risk- Interest Rate Risk: The Company is exposed to inicrest rate risk
arising, from borrowing with floating rates because the cash flows associated
wilh Hoating vate borrowings will fluctuate with changes in interest rates, The
Comnpany mamages Lhe interest rate risks by entering into different kind of loan
arrangenients with varied terms (eg. Rate of interest, lenure ele).

AL He reporting date the interest rate profile of the Company's interest-bearing
Fnanceal instroments are as under;

_ o B (Amount T in Lakhs)

Tarticulanm 31.03.2022 3032021

I |r|.||'rrr.:l Auspdy

Fiavond Dintesriessl Bedee Jnstrumcints- IJ:-irt--uL-. ‘with Bank 2RAVOS.ER 'l.Tl"hEEE-EET

Sanable Dferes |-\.|Ill In5|r|:|:||-|'111-.n.-Ih"i'-ﬁ-.:ls.wﬂh Fank ooo| nm
| Tatal e = 2O7a5E8 | 1S3
[ fm.m: fal 1 I ia 1r|3“1"'| _

Fiaomd beredd Bate Instruments- Financial Instrument 4308150 | 923600

[amaais

Vapalle fnlercit FBale Instroments Cash Credit from 0,00 (L

ks

Totai s . 430815 4928 |

Far valoe sensibtivily analysis For fixed-rate instruments

e coripaniys Haed rate instruments are carried at amortized cost. They are therefore
acl sulyect o mterest cale visk, since neither the carrying amount nor the future cash
Mo will Muctiabe because of o change in market interest rates.

Liguidity Risk: Liquidity risk is the risk that the Company will encounter difficulty in
g, Hhe abligations assockated with its financial liabilities that are settled by
uI--Ii-J----np, cashy o other linancial assets, The Company’s approach o managing
Bpuadily as toensuree, o5 far as possible, that it will always have sulficient liguidity 1o
mewel s Tiabilities when due, under both normal and stressed. condition, without
e rrang unacceplable losses or risking damage to the company’s reputation.

Phe Company manages hguidity risk by maintsining adequate FI/Bank facilities and
ey borrowing, hacitlibes by u:lntmuuu';}\' nmm!ormg, forecast the actual cash fluw-,
sl matehing the maturity profile of IIF‘I::I‘!:’.‘EEI assels and liabilibHes. '

o)
r.“- "'l\.,
34, Capital Management = B
5 L!!I L=l 'i'.'_.‘
. iy T s . 3 3 . - 3 3 I.-':::'
I'he Company's objective when managing capital is lo safeguard its a FE‘*E‘}
Jatd St

combinue as a going concern, so that it can continue to provide returns for sha
il benelits Tor other stakeholders and maintain an nppmpriulﬂ Cﬂpitﬂ[ structure ©

debl aned equily,
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e Company is wholly owned by the GoUF and the decision to transferriag the
share apphcation money for issuing the shares is lay solely with GoUP. The Company
Tacts on the instruction and orders of the GoUP to comply with the stafutory

[ -:|IIJI| e,

Phe debt portion of capital structure is funded by the various banks, Fis and
ciher mstitudions as per thie requirenent of the company.

A= sonthern LU Power Transmission Company Limited was incorporated on 08-08-
AT o Caovernment Company of Utlar Pradesh. The main Objectives of the Company
comsisls evacuation/ trnsmission of Pewer from Lalitpur TPS to Agra and adjoining
distrrcts theaugh 765 /400 KV AIS/GIS substation and 765 & 400 KV transmission lines,

e Board of Directors ol Southern LLP. Power Transmission Company Limited in its
Oth meeling, held on 20th September, 2016 has decided that necessary action for the
chvsure of the Company/striking off of the name of the Company as per the provisions
ot e Companies Act, 2003 may be taken up. Since Scuthern U.P. Power Transmission
Company Limited B a wholly owned subsidiary company of the Company, the Board
of Directors of the Company in ils 139th Meeting held en 21st May, 2018 has
appreved S ratify the above mentioned decision of the Directors of Southern U.P. Power
Trarsmission Company Limited

e dusision Board of Directors of the Company regarding closure of the
Componyfetriking ol of the name of the Company as per the provisions of Companics
Aot WG has been approved by the Share Holders of the Company in its Exira
Clzdimary General Mesting held on 14th June, 2018

s brequently, this matter has been sent to the Energy Task Force (ETF) on 26th Jung,
SR fo s aveeptancefappraval. Resulting to this Southern ULP. Power Transmission
Connpany Limvited has issued its Equily Shares in the name of the Company for the
vt of s 271,63 Lacs in consideration of converting borrowings. The Board of the
comnpany i it meeting dated 13.09.2018, has accorded to apply under section 248 of
the Companies Act 2003, read with rule 4(1) of the companies (Removal of Name of
Companies tromm Register of Companies) Rule, 2016 to sirike off its name from Register
iy the Registrar of Companies, Uttar Pradesh. Correspondingly the
Company has shown this equily shares under the head of Investments and full
e pairnent b been provided.  Further, the Southern WP, Power Transmission
Comnpany Linsted has been struck off in the records of the register of the companies in

Lhue iveriath of Way 2022

tran e

Vi e b the oatbreak of the Cavid19 gIUbaIT}-‘ and in India the company management
s perde e atial assessmient of likely adverse impact on business and financial risk
aned Believes thal the impact is likely to be short term in nature. The management docs
nod sewany medium W long lerm risks in the company's ability to continue as a Hﬂ'll'lh

coowern and meet s Habilities as and when they fall due.
i

W U Power Corporation Limited has opted for the option of lower rate of ¢ ip’r'!h? J
weome tax refered to in sub-seetion (5) of section 115BAA of the Income Tax-A E.,19h|
tor the Previous Year 2019-20 and subsequent years. [t is also mentioned that u'lE!'E‘-"L'ifitﬁrf"

i’H hﬂk." L]



no carried forward MAT credit in the books of the corporation; hence exercise of the
_option has resulted into zero loss of MAT credit for the Company.

57, Exeeptional ltems of € (14370.38) Lakhs

A, CONTRIBUTORY PROVIDENT FUND

The Campany makes provident [und contribubions to defined benctit plan for
eligible CPF emplovers. Under the CPF scheme, the company s required o
contribute o specified percentage of the pay te che fund. The Employer (ie.
Company) and Employec’s contributions are paid to the Trust (LLI" Power
Corporalion  Anshdayi Bhavishya Nidhi Trust, Lucknow) set up by the
Conmpany. The company is generally liable [or depositing contributions o the
rast. The  Trust  has  mformed  vide its  letter no.  1021/1027CPF
Ceust/ DEHEL/ FDR/ Notional  loss/2022 dated 11.07.2022, that the brust had
imcurred a foss of T 81552.70 Lakhs (i.e. principal and interest) up lo 31.03.2022 an
investiment of funds in Diwan Housing Finance Corporation Lid., which has
been declared as insolvent. Henee, the Trust has apportioned the above loss o
e Companies, which are members of the Trust. Accordingly, the demand ol €
5195270 Laklis has been raised by the Trust to compensate the loss subject to
ezl opintion. Ot of 2 8158270 Lakhs, the Trust has apportioned  2513.45 Lakles
it the company (UPPCLY. The financial statements of the Trust upto the FY.
12T e ol G be finalized, In view of pending finalization of the accounts of
Frsts up to 31.03.2022, the company has made the provision against the
atoresaid  demand and has recognized an expense and disclosed as an
ixeeplionsl Item in the Statement of Profit & Loss for the currenl year ended
suibie? tu determnation of actual pesilion as per financial statements of the

E st

I GENERAL FROVIDENT FUND

(ie seheme Under the GPF scheme (applicable only for GPF employee’s), the
VAT IS |4~|111i1'wj Lo pay E1T|]_'1||_1'§.?'E~Erﬁ captribut'ons to the Trust (LLP Power

Sector Employes Trusl, Lucknow) set up the Company. The company s
generally Tiable for depositing only employee’s contributlions to the Trust. The

Frast has intormed vide ils letter no. 787/12/UPSPSET/ DHFL/2019 dated
P107.2022, that the trust had incusved a loss of T 14325311 Lakhs (i.e. principal

aned inlerest] op le 3L03.2022 on investment of fund in Diwan Housing Finance
Corporation Lid, which has been declared as insolvent, Hence, the Trust has
apportionsd the above loss to the Companics, whizh are members of the Trust
Aveordingly, the demand of 2 143253.11 Lakhs has been raised by the Trusl to
compensate the loss subject to legal opinion. Out of 2 14325211 Lakhs, the Trust

his apportoned T 11856.93 Lakhs on the company (UPPCL). The financial
datements of the Trust upto the Y. 2021-22 are yet to be finalized. In view of
pending finalization of the accounts of Trusts up te 31.03.2022, the company has
made the provision against the aforesaid demand and hasrecogn ized an oxponse.
arnd disclosed as an Exceptional lem in the Statement of Profit & Loss e the N
carrent year ended subjeet o determination of acual position as per r{rf-f:ulmif;] 2]
-.'i‘:",_ v 'I - ':.-'II

statements of Uhe Trust 3 i
e [ -.."r,"". o, TR ;) =
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v e receivabde from Uttrakband Power Corporation Litd. amuunbing o Rs. 192061

Crore as ot 31032019 has been mutually settled and the same has been approved
by the Board of Directors of the company in their meeting held on 18th December,
200 Accordingly, the amount of Rs, 160.58 Crore payable to Uttrakhand Power
Corporation Lid, by UP. Power Sector Employees. Trust on account uf GGPE
conlribution has been adisted agaimst the above receivable amounting to RBs. 19261
Crose and the samwe has been accounted for by the company in the ensuing accounts
in Band Lo FY. 200819 as receivable from ULP. Powoer Sector Employees Trust (Rel
MNote-12) and e balance anmount of Rs. 3203 Crore e (Rs. 192,61 Crore - Rs.160.58
Crore) has finally been wrilten off and accounted for as Bad Debts in the FY.2005-
4.

A9, The Agures as shown in the Balance Sheel, Stalement of Profit & Loss, and Noles
shirvyver in (... ) denote negative Rgures,

10, Previcus year's figpures have been regrouped/ rearranged/ reciassified

whervvor nevsssary Lo make them C{Jml.‘.lﬂl"iﬂl:llﬂf belter Pl'ﬂsﬂﬂiatiﬂn with the

viurrent year Hpurds.

1 OTHEKR STATUTORY INFORMATION IN TERMS OF NOTIFICATION
DATED 24.03.202] ISSUED BY MCA IN TERMS OF SECTION 467 OF THE
COMPANTES ACT 2013

(1 Thecompany does not have any Benami property.

(i} The company has not traded or invested in erypto currency or virtual
crirreney during the financial year,

(i) The company hias not advanced or loaned or invested funds to any other
persai(s) or entity (ies), including foreign entities (Intermediaries) with
the understanding that the intermediary shall:

(a) Wirectly or indirectly lend or invest in other persons or enlities
wlentitied in any manner whatsoever by or on behalf of the company
(ulbmate benehiciarics) or

() Provide any guarantee, security or the like to or on behalf of the
tltimate heneficiaries.

(ivy Thee company hag nol received any fund from any person(s) or entity
(les), including foreign entities (funding parties) with the understanding
(ivhether pecorded in writing ar otherwise) that the company shall:

(a) Directly or indircctly lend or invest in other persons or entities
sdentificd in any manner whatseever by or on behalf of the company
(ultimate beneficiaries) except to the following equity receivied hﬂ‘@l
Goll” invested in the subsidiary(Discoms) as per its require rtﬁ:ﬂnd T
loans are tiken and Dbonds are issued on  behalf /5of the
Subsidiaries(Discoms)or =
o T l

52



(h) Provide any guarantee, security or thz like to or on behall of the
ultimate beneliciaries.

v}

{vi)

{wif)

{viii)

{11

The company does not have any such transaction which is not
recorded in the books of accounts that has been surrendered or
disclosed as incomwe during the year in the tax assessmenl under the
Ineome Tax Aet, 1961 (such as, search or survey or any other relevant
provision of the Income Tax Act, 1961).

The company has invesled in equity of :ts wholly owned subsidiaries
and  other companies as mentioned 1'll Note nodl5 of Financial
Stalements.

I company s not being declared willtul defaulter by the bank or
[inaneial mstitution or lender during the year.

The company does not have any charges or satisfaction which is yet to
b registered with ROC beyond the statuory period.

The company has obtained fund/ based, non-fund based credit limils
fron multiple banks ageregating to Rs 1930 Crores against security of
receivables, Accordingly, as per the terms of sanction, Quarterly /Half
Yearly statements in respect of gross receivables (including both
cirrent and non-current receivables) have been submitted to respective
anks which stood at $87,263.73 crores, T94.381.14 crores, 94,794 96
crores and T81L65746 crores respectively for Q1, Q2. Q3 and (4
respectively, The Limited Review Financial results /balance sheel for
Quarter-1 was not available, hence; the value of receivables for
Quarter-1 was prepared on the basis of available information, [or
Coarter 2 & 3 gross receivable figures were reported on the basis of
Limated Review Financial results and for Quarter 4 gross receivables
fizures from Un-Audited Balance sheet.

Value of current redeivables and non-correnl receivables for the
(ellowing Quarters (Bs in crores) as per Balance Sheet:-

L. €22 Total receivables Rs. 94853.69 (Current receivables Rs.
33076.08 and Non-Current receivables Rs. 61777.01)

2 13- Total receivables Rs. 9479496 (Currenl receivables Rs,
35324944 and Non-Current receivables Rs. 59465.52)

53

3, Qd- Total receivables Rs. 8165746 (Current mc:cwab( r ,_ﬁ.ll,l' i3
2790186 and Non-Current receivables Rs. 53755.60) -'u' e | J’ _‘,| =
N
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e siatus of Himits atilized as on last day of each quarter is as below:-

hd L)
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Talal
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{x1)
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(i}

{xIv)

(W)

{xvi)

=

The company has not made any transactions during the year with
conpames struck off under section 248 of the Companies Act, 2013 or
section 560 of Companies Act, 1956,

Fhe company does not have any investment property.

Phe company has not revalued any Property, Plant and Equipment
(wluding Right-of-Use Assets)

Phar compainy has noet revalued its Intangible Assels.

The company does not have any immevable properties (other than
propettics where the company is the lessee and the lease agreements
aris duly executed in favour of the lessee) whose title deeds are not
Lield in the name of the company /erstwhile UPSEB.

Tl company has not been entered into any Scheme of Arrangements

(sections 230 1o 237 of the Companies Act, 2013) during the [inancial
gl

o |

o JN S Cvatty

e

|

Ageing Schedules:-
Ax per Ind As Schedule I of the companies Act. 2013, t
schedule of Trade Receivables, Trade Payable and work- in

{capilal expenditure) is given below:

£ W/ |
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(A) Work-in-progress (Capital expenditure)
S Tin Lakhs
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Unbilled Debtors amounting o Ks 11384589.74 Lakhs, ( £ \ \



(L) Trade Payvables:
Traile payable ageing schedule for the year ended on 30002022

Paeticulars

fi Mames

(iih by

i} Ehispreted dooe

hishi b

tiv] Dispited dies-

—

vl Outstandiing swikl

et Bilainees

aTAl

Tin Fakhs

Linbilles] Trade Pavable amueunting (o Rs 8a3791 .66 Lakhs,

“ledomsnot mchide interest amount as ne amount has bean claimed as interest by any
NEEMT sinpplior o this egard. Interest provisior will be pravided when interest

clamued by any supplicr.

e

A,
4

W

o —If- Chatstamding for Tollowing perinds frum due date of
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Ratios:
B ¥, | Pariiculass of | M nyeralr Depominstor Magch 22 | Margh 31 | Vadation Aeason of varfation
Dileclisaizgs | = y I Teim (001 For muse than =¥ |
1 Current pabio ' Current Assats Curcent Diabilih 119 | v =1
3 Debit-Eqully Ratto Total Dek: Sharaholders equity CETH 235 245
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Retura on Equits

Sk Pl T Loss) Farthe

L0l
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| Invertory Turnover
i Ratia®

NfA

NTA

MAA

Trade Receivable
Turnover ratlo

Revenue from

Operatinns

Average Trade
Receivables

1.53

.95

Trade Mayabies
turnover Ratio

Total Purchase

| Average Trade Payables

20

582

Net Capital Turnover
Ratto

= P S Y
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Oiperations

Warking Capital

T34
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Rehorn on Capital
Employesd (%)

Nel Profiy{Loss) fur the

year

Capital Empluyed=Net
worth{escluding Capital
Resarve)+Long term
Borrowing +
Current Borrowings

(8.10)

16,591

(14769

The Company has
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CHARTERED ACCOUNTANTS Neor Madhyanchol Vidyut Vitran Migom)

Phone 0 - Q522 a009249
R+ 3230017, 2048783

E-rmanl i_pathakro@yohoo co.in
Wehsite © www. dpathak co.in

To,

The Memliers,
Uttar Pradesh Power Corporation Limived.
Shakti Bhawan,
Lucknow.

iA) Qualified Opinion:

Kindly refer our Audit Repon daged 12.09.2022 on Stndalone Financial Statements of
Uttar Pradesh Power Corporation |imited which did not diselose additional disclosures
required under amendment to the] Companies (Audit and Auditors) Rules. 2014 dated
24032021, Accordingly revised| report is submitted after incorporating  aforesaid
disclosures.
We have audited the secompanyvige Standalone Financial Statements of Uttar Pradesh
Power Corporation Lumited (“the Company”). which comprise the Balance Sheet as m
317"March, 2022, the Swement 9F Profit and Loss (including other Comprehensive
Income). the Statement of Cash Flows and the Statement of Changes in Equity for the vear
then ended and notes to the finageial stalements. including a summary of significant
sccounting  policies and  other explanatory  information (“the Suandalone Financial
Statements™) in which are incorpordied accounts of Material Management Zone {Location
code — 3K, 330, 640 and 970 and &s units) {“Zone") thereol which have been audited by
ather auditor,

In our opinion and Lo the best of ourjinfurmation ond according 1o the explanations given to
us, excepl for the cftects ol the miitters deseribed in the *Basis for Qualified Opinion™
section of gur report, the aforesald Sundalone Financinl Statements give the information
required by the Companics Act, 2008 ("the Act™) in the manner so reguired and give a e
and fair view in conformity with the [Indian Accoumting Standards prescribed under Section
133 of the Act read with the Companies (Indion Accounting Standards) Rules, 2013, as
amended (“lnd AST) and other acceunting principles gencrally secepred in India, of the
state of affairs of the Company as gt March 31, 2022, and the Net Loss, including other
comprehensive income, its cash flows and changes in equity Tor the veur ended on that date.

(B) Basis for Cualified Opinion:

We draw omcation 1o the malters| described in *Anoexwsre 1, the effect of which,
mdividually or in aggrepate, are muterial but not pervasive 1o the linancial staement and
mitiers where we are unable o olplain sulficicnt and appropriate audit evidence. Our
opinion is qualified in respect of thesg matters,

Cadl, FalS5I0BTE1, 9335900193, FOOG7 30240
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We conducted our sudit of the Standalone Financial Statements in accordance with the
Sundards on Auditing (SAs) specified under Section 143(10) of the Aen Our
responsibilities  under  those Stondards  are Rinher described in the  Auditor’s
Responsibilitics for the audit of the Standalone Financial Statements section of our report.
We arc independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAlI) together with the independence
requirements that are relevant to our andit of the Standalone Financial Statements under the
provisions of the Act and the Rules made there under. and we have Tulfilled our other
cthical responsibilities in accordance with these requirements and the ICAT's Code of
Ethics. We believe that the audit evidence we have obtained is suiTicient and appropriate 1o
provide a basis for our audit opinion on the Standalone Financlal Statements.

(C) Key Audit Matters:

Key mudit matters are those matters that, in our professional judgment. were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, Except for
the matters described in the basis of qualified opinion including Annexure | to the audi
repirrl, we have determined that there ane no other Key Awdit Matiers 1o communicale in

OUr report.
(D} Emphasis of Matter Paragraph:

. Tax deducted at source R2.56.44 Crore (Mote 13- Other current Assets) includes Rs
7.09 Crore refunds pending with Income Tax Department relating 10 financial year
20417-08 1o 20019-20 which needs to be reconciled and adjasted at carlicst.

2. As per information provided to us Trade payable includes Rs.135.36 Crore debit
balance peraining to M/s Rosa Power Company Lid towards debit notes raised by the
Company against which, as explained 10 us, stay order have been issued by Appropriate
Authoritics. but which have not been reversed like other cases as mentioned in Para
nix 29 of Notes o Accounts relating 1o M/s Lalitpur Power Generation Company.

A As per Pura No. 41 (xvi} () to the Notes 10 Aceounts, the Trade Payable does net
reflect any disputed amount while aging classification fncudes outstanding of Rs.
344,71 Crore for more than three vears which need review by the Management.

4. Asper Note no, 13 1o the Notes e Accounts the average bulk sale tarifT is computzd on
the basis of cost of energy purchased by the Company after prior period adjusiments,
divided by total quantum of energy supplied to Subsidiaries. While impact of prior
pericd adjustment are cither restated in the purchase of power for previous year or
debited to retined earnings. Consequential impaets of aforesaid adjusiments on
purchase/sales of the Company are not disclosed in the Notes to Accounts.
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5. Accounting Policy No. VI of the Company regarding power purchases was not
incorporated, where final approval of the tariiT by the Regulatory Commission has not
been granted.

6. As per Note no, 11 (Financial Assets-Other (Current), Company has made provision for
doubtful receivables i 10% on Rs.2083,94 Crore which includes |134.14 Crore relating
to wholly owned subsidigries. Incremental provision for doubtful debts relating to
wholly owned subsidiaries made during the vear needs review by the Management,

7. The Annual Accounts of F.Y 20018-19, 2019-20 & 2020-21 are yet to be adopied in
Annual General Meeting (Refer Para 31 of Note - 29 “Notes an Acconnts™),

1. Information other than the Standalone Financial Statemenis and Aunditor’s Report

thereon:

The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Annual
Report but does not include the Standalone Financial Statements and our auditor’s report
thercon. The above report is expected W be made available to us after the date of this

Auditor's Repont.

Our apinion on the Stndalone Financial Statements docs not cover the other information
and we do not express any form of assurance conclusion thereon. In connection with our
audit of the standalone financial statements, our responsibility is o read the other
information identified nbove when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the standalone financial statements or
our knowledge obtained in the awdit or otherwise sppears 1o be materially misstated, When
we read the above-identified reponts. it we conclude that there is a material misstatement
therein, we are required 1o communicate the matter 1o those charged with governance and
take appropriate actions necessitated by the circumstances and the applicable laws and
regulations.

for the Standalone Financial Statements:

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these Standalone Financial Statements that give o
true and fuir view of the financial position. financial performance, cash flows and changes
in equity of the Company in accordance with the Indian Accounting Standards (Ind A%S)
prescribed under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2013 as amended and other accounting principles generally accepted in
India. This responsibility also includes mainenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent: and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Financial statements
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that give a true and fair view and are free from material misstatement. whether due to fraud
OF SrTor.

In preparing the Stuandalone Financial Statements, management is responsible for assessing
the Company’s ability 1o continue as o going concem, disclosing, as applicable, matters
related to going concern and using the going concemn basis of accounting unless
management either intends 1o liquidate the Company or to cease aperations. or has no
realistic aliernative but to do so.

Those charged with Governance are also responsible for overseeing the Company’s
financial reporting process,

Our objectives are to obiain reasonable assurance about whether the financial statements as
2 whole are free from material misstatement, whether due to fraud or error, and 1o issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guaranice that an audit conducted in accordance with SAs will always detect a
material misstatement when il exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
o influence the economic decisions of users taken on the basis of these Stzndalone
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to froud or error, design and perform audit procedures
responsive 10 those risks, and obain sudit evidence that is sufficicnt and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for ane resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresenttions or the override of
intemal control.

» Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedurcs that arc appropriate in the circumstances. Under section
143(3){i}) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adeguate internal financial contrals system in
place and the operating effectivencss of such controls,

» Evaloate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and refated disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the sudil evidence obtained, whether a material uncertainty
exists related 1o evenis or conditions that may cast significant doubt on the
Company’s ability to continue as a going concem. IF we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or. if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up 1o




the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a Eoing concem.

* Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Matenality is the magnitude of misstatements in the Standalone Financial Statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work: and (ii} to evaluate the effect of any identified
misstatements in the financial statements. -

We communicate with those charged with governance regarding, among other maners, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other mamers that may reasonably be thought to bear on our
independence. and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
maiters that were of most significance in the audit of the Standalone Financial Statements
of the current period and are therefore the key audit mattérs, We describe these matters in
our auditor's report unless law or regulation precludes public disclosure about the matier or
when, in extremely rare circumstance, we determine that a matter should not be
communicated in vur repon because the adverse consequences of doing se would
reasonably be expected to outweigh the public interest benefits of such communication.

5. Dther (5 o

We did not audit the books of accounts / information of Zone included in the Standalone
Financial Statements of the Company. The books of accounts / information of the Zone has
been audited by the Zone auditor whose report have been furnished to us. and our apinion
in so far as it relates 1o the amounts and disclosures included in respect of Zone. is based
solely on the report of such auditor.

. ther I and Hegul ' Requirem :

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the
Government of India in terms of sub-section (| |} of Section 143 of the Act, we give in
“Anpexure-II", a statement on the matters specified in the paragraphs 3 and 4 of the said
Order, to the extent applicable.

2. As required by directions issued by the Comptreller & Auditor General of India under
section 143(5) of the Aet, we give in “Annexure - 111 (a) and 111 {b)", a statement on the
malters specified in the directions and sub-directions,
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3. As per Notification No, GSR 463(E) dmted 5 Junc 2005 issued by the Ministry of
Corporate Affairs, Government of India, and Section 197 of the Act is not applicable to
the Govemnment Companics. Accordingly, reporting in accordance with requirement of
provisions of section 197(16) of the Act is riot applicable on the Company,

4. As required by section 143(3) of the Act, based on our audit, we report that;

(&)

()

te)

(d)

(e)

(f

14]

(h)

Except for the matters described in the “Basis for Qualified Opinion™ section, we
have sought and obtained all the information and explanations which to the best
of our knowledge and belicl were necessary for the purposes of our audit.

In our opinion and except for the matters described in “Basis for Qualified
Opinion"™ section, proper books of account as required by law have been kept by
the Company so far as i appears fom our examination of those books and proper
returns adequate for the purposes of our audit have been received from the Zone
of the Company not visited and not audited by us.

The reponts on the accounts of the Zone of the Company, audited under Section
143(8) of the Act by Zone auditor have been sent to us and have been properly
dealt with by us in preparing this report.

The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flow
and the Sutement of Changes in Equity dealt with by this Report are in
agreement with the books of account and with the returns received from the Zone
not visited and not audited by us.

Except for the matters described in the “Basis for Qualified Opinion™ section, in
our opinion, the aforesaid Stndalone Financial Statements comply with the
Indian Accounting Stundards prescribed under Section 133 of the Act read with
relevant rules issued there under,

Being a Government Company, pursuant 1o the Notification No. (SR 463(E)
dated 5"June, 2015 issued by Ministry of Corporate AfMairs, Government of
India; provisions of sub-section (2) of section 164 of the Act, regarding
disqualification of the directors are not applicable to the Company,

With respect to the adequacy of the internal financial controls system in place
and the operating effectiveness of such controls, refer to aur report in
“Annexure-TV",

With respect to the other matters 1o be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
vur apinion and 1o the best of our information snd according to the explanations

given 10 us:

i Except for the effects of the matters described in the “Basis for Qualified
Opinion™ section, the Company has disclosed the impact of pending
litigations on its financial position in its financial statement:




Annexure [

As referred to in und forming part of. our audit report of even date to the members of
L.P. Power Corporation Limited on the Standalone Financial Siatements of the
Company for the year ended 31" March, 2022,

On the basis of such checks as we considered appropriate and according o the information
and explanations given 1o us during the course of our audit, we report that:

L. There are cerain very old debil balances in Trade Pavable Account amounting o
Rs.1029.12 Crore which remains unadjusied and unreconciled during the year by the
company. We have also observed that these debit balances are deducted from Trade
Payables Account instead of elubbing it with Advances to SuppliersSundry Receivables.
This hos resulled in 1o understatement of Trade Pavables and Advance 1o
suppliersSundry  Receivables. Further, based on the explanation and information
furnished by Management, we are of the opinion that & provision for Rs.889.70 crore
should be made in accounts since these outstanding balances are more than 10 years
old.

2. We have observed that Other Advances for Hs.|73.06 Crore outstanding since many
years, have not been reviewed and reconciled during the year. It includes Rs.126.57 Crore
a5 a commitment advance for share in generation in Ultra Mega Power Project. As per
information and explanation given to us, Company has decided 1o opt out of these
projects due o closure of the projects and requested Nodal Agency (PFC) for swtus of
return of meney. Hence, pending such reconcilintion and review by the Munagement,
impact on the Accounts is not determinable at this stage.

3. (a) As per Para 16 of Note - 30 “Notes on Accounts™ Contingent Liability incudes power
purchase of Rs.|0083.93 Cr. against which sufficient and appropriate documentary
audit evidence in respect of Contingemt Liabilities and its current status was not
provided 10 us. It has also been explained to us that Contingent Liability for power
purchases also includes varipus disputed liabilities which have not been accurately
quantified/disclosed in Motes on Accounts. In absence of systemalic reponting, proper
records/quantification of pending disputes. suits and claims against the Company,
mcluding its present status, we are sol in @ position (0 comment on accuracy of
Contingent/Disputed Liabilities as rellected in the “Notes on Account™,

(b} On test check, it was observed that in petition no. 136572020, UPREC has vide its
order dated 16.06.2021 approved an amount of Rs.7244.65 Crore to be deposited in
RPO Account/Fund against which Comtingent Liability of Rs.737.11 Crore have been
disclosed only. As per information/explanation given 1o us, the issuc has not yet been
seitled by the appropriate authorities. In view of above and in terms of directives
issued by Utiar Pradesh Electricity Regulatory Commission corresponding
liability has not been disclosed.

Mo
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As per information and explanation furnished 1o us, Company has not
envisaged any foreseeahle Josses on any long term contracts cxcept
mentioned by us in the ‘Basis of qualified opinion”,

There were no amounts, which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(@) The management has represented that, to the best of jts knowledge and
belief, other than as disclosed in the notes o the accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other soinces or kind of funds) by the company to or in
any other persons or entities, including foreign entities (1 nitermediaries™),
with the understanding, whether, directly or indircctly lend or invest in
other persons or entitics, identified in any manner whatsoever by or an
behalfof the company(* L itimaze Beneficiaries™) or provide any Buarantec.
security or the like on bebalf of the Ultimate Beneficiaries.

(&) The Management has sepresented, that, to the best of its knowledge and
belief, ather than as disclosed in the notes (o the accounts, no funds have
been received by the company from person(s) or entity{ics), including
foreign entitics (“Funding Parties”™), with the understanding, whether
recorded in writing or otherwise, that company shall, whether, directly,
lend or invest in other persons or entities identified in any manner
Wwhatsoever by or behalf of the Funding Part¢*Ultimate Beneficiaries™) or
provide any guarantee, seeurity or the like on behalf of the Ultimate
Beneficiarics.

(¢} Based on audit procedures performed that were considered reasonahle
and appropriate in the circumstances, nothing has come 10 our notice that
caused us to believe that the representation referred under clause iv{a) and
(b) contain any material mis-statement.

(1) The Company has not declared or paid any dividend during the year therefore
compliance with seetion 123 of the Companies Act, 2013 was not applicable.

For D Pathak & Co
ntanis

Chartered Accou
FRMN: m[]-ﬁ!ﬂi'

llll_f'L.-" ot
rr- e

(A K Dwivedi)
Partner
M Moo 071584

UDIN: 23071 584BGWZ K V800

Place: Lucknow
Date: 090172023



4.

@} Company has made a provision for impairment of invesiment in Subsidiaries,

pssociate
and others [ Note-35 except Para 11 (b) Bonds] on the basis of Net worth of lnvestee
Subsidiaries as on 31" March, 2022 (Refer Para 28 of Note = 30 “Notes on Accounts™),
which is mot in saccordance with Ind AS 36 Impairment of Assets. Further
Provision for impairment relating in Investment in Uttar Pradesh Power
Transmission Corporation Ltd has been made based on Unaudited Financial
Statements, which has not even been adopted by its Board of Directors.

(b) We have observed that Investment made by U P Power Corporation in Subsidiaries
not reconciled with the Equity Share Capital reflected in the Annual Accounts of
Subsidiaries to the extent of Rs.20.00 Lakhs. However same has been nullified through
ICT in the consalidated financial statements,

Loans and Other Financial Asseis {Note-6). Trade Receivables-Ohthers {MNote-8), Financial
Assets-Others - Emplovees, Others (Nate-1 1}, Other Current Assets - Suppliers &
Contractors and UP Power Sector Emplovee Trust (Note-12). Financial Liability-Trade
Payables (Note-18), Other Financial Liabilities (Current) —except Current maturities of
long-term borrowings and Interest acerued but not duc on borrowings (Note-19) includes
certain old balances under various heads of assets and liabiliies which are carrying over
since last so many years and have not been reviewed/reconciled during the financial
VEdT.

As informed to us, above heads include balances transferred from transfer schemes,
reconciliation and confirmation for the same has not been done by Company which needs
lo be reviewed/reconciled and suitably adjusted in the books of accounts. Major Balances
includes Other Unclassified Revenue Rs. 330.25 Crore. (Current Liabilitics, AG Code
No. 46 9(Dr), Unit No 991). Securities from Supplicrs, Rs 5.19 Crore (Sundry
Receivables- Other Current Assets, Unit No. 396), Ul Charges Pool Alc, Rs. 305.74
Crore ouistanding for more than 3 years (Financial Assets — Other (Current). Note No-
I1, Unit no. 330) and Reactive Energy Charges Rs. 92.18 Crore outstanding for more
than 3 years (Financial Assets — Other (Current), Note No-11, Unit No. 330) respectively,
In absence of details, we are not in a position to comment on its impact on losses, if
any of the Company.

Purchases as per Note No-22 for Rs. 55152.12 Crare, ncludes Sales to Indian Encrgy
Exchange for Rs. 2075.19 Cr, which has resulted into reduction/undersiatement of
Purchases and consequent understatement of Sales of Energy (MNote No-20. Revenue
for Operation).

On st checks basis and as per information and explanation provided to us, it was
observed that bills relating 10 procurement of Energy received from various pencrating
companies amounting Rs 201.89 Crore which also includes bills pertaining 1o previous
years have not been accounted for. In absence of details and complete information
given by management, we are not in a position to comment on its financial im pact.

The Company has not complied with the following Ind AS notified under Section
133 of the Companies Act, 2013, read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended):




& Financial Assets- Financial Assets-Other (current) (Note=11), ither Current Assets

(Note-12), Financial Liabilities-Trade pavable (Note-18) and Other Financial
Liabilities (Note-19) have been elassified as current assets/Tiabilities include balances
which are outstanding for realisation/sctitlement since previous Mnancial years and in
the absence of adequate  information/explanations regarding  the
realisubility/settlement of such amounts within twelve months after the year end,
classification of same as current assets/linbilities is inconsistent with Ind AS |
Presentation of Financial Statements. This has resulted in over statement of
respective current asseis/liabilities and understatement of the corresponding non-
current assetsliabilities.

- Recognition of Insurance and other claims, refunds of Income Tax, Interest on Income

Tax & Trade Tax/GST, interest on loans to stafT and other items of income covered by
Significant Accounting Policy no. B (¢) of Note—1 has been done on cash basis. This
is not in accordanee with the provisions of Ind AS | Presentation of Financial
Statements.

Additions during the year in Property, Plant and Equipment include Employes cost al

& fixed percentage of the cost of each addition to Property, Plant and Equipment in

accordance with Mote-1 Significant Accounting Policy Para C (1) (¢). Such cmployee
cost to the extent not directly attributable (o the acquisition and/or installetion of
P'ruperty, Plant and Equipment is inconsistent with Ind AS 16 Property, Plant and
Equipment. This has resulted in overstatement of fxed assets and depreciation and

understatement of employee cost.

. Inventory which includes stores and spares for capital works, operation and

maintenance and others is valued at cost (Refer accounting policy no. 3(VI) (a) of
{Mote-1). Valuation of stores and spares for O & M and others is not coasistent with
Ind AS 2 Inventories i.c., valuation at lower of cost and net realizable value: Further,
the stores and spares for capital work shouid be classificd as part of Property, Plant
and Equipmemt and recognised, measured and disclosed in accordance with Tnd AS
16 Property, Plant and Equipment. Further, the company has not formulated any
accounting policy in respect of provision for unserviceable stores & spares and slow-
Moving stores

Accounting for Employee Benefits: Acwarial Valustion of grawity liahility of the

employees covered under GPF scheme has not been obtained, {Refer Para 4 {a) Note

— 28 "Notes on Accounts™), This is inconsistent with Ind AS 19 Employee Benefits.

The Financial Assets (Note-5, 6, 8 and 11) have not been measured at fuir value a5
required by Ind AS 109 Financial Instruments and proper disclosures as required in
Ind AS 107 Financial Instruments: Disclosures, have not been done for the same.

- As per Note no.28 Bad Debts & Provistons, the reversal for provision on financial

assets(other receivable) amounting Rs 46.16 lac has been set-off against the total Bad
DebtsProvisions which is not in accordance with provisions of Ind As 1
Fresentation of Financial Siatements,




8. Inter unit transactions amounting Rs. [5188.17 Lakhs, are subject to reconciliation and
consequential adjustments. (Refer Para 7 Note - 3rNotes on Accounts™)

9. {a) Note no. 12 (Cher Current Assets) includes Rs. 25.04 Lacs receivable against Fringe
Bencfit Tax, which is being carricd over since lasi 50 many years for which
necessary provision necds to be made in the aceounts,

(=} Para no. 41({xvi)(a) Capital work in progress includes Rs, 17.00 Lac oulstanding for
more than 3 years for which no details are available needs to be provided for in
the Accounts.

(d) Company has not filed form MSME-1 and CSR-2 with Registrar of Companies.

{¢) Disclosure of nature of charges created with ROC against working capital
horrowings has not been disclosed in the Note No. 17 of the Finaneial Statements.

() Group has not made necessary disclosures as required by notification dated 23"
march 2022, issued by the Govt. of India, Ministry of Corporate afTairs relating
to Amendment in the companies (Indian Accounfing Standards) Rules 2015,

10.  Maintenance of Proper Books of Accounts:

The company has systems of maintaining various sectional Journals wherein vouchers
relating to day-to-day transactions are recorded in these Sectional Journals. The existing
Systems of balancing cash book on the monthly basis and posting in different sectional
Jewrnals to summaries and from summaries 1o monthly trial balances. In our opinion,
System is not adequate enough to give financial pasition of different account at any
given time in an organized manner. It was ohserved that the maintenance of party-wise
subsidiary ledgers and its reconciliation with primary books of accounts .e., cash book
and sectional journals are not proper and effective.

I1. Employee benefit expenses (Note- 23), Administrative, General & Other Expenses
{Note- 26), and Repair & Maintenance Expenses (Note- 27) have been allocated among
Subsidiaries and other power seetor companies owned by the Go UP (ie.. UPPTCL,
UPRVUNL & UPIVNL) on the basis of data / information (Le., units of power sold to
Subsidiaries DISCOMs, no. of employees, area occupied) related to the financial vear
2020-21, nstead of financial year 2021-22, (Para 28 of Note- 30 “Nites on Accounts”).

I2. Trade Receivable (Current), Note No- 8, Rs. 27856.16 Crore. includes negative amount
of Unbilled Revenue 21.48 Cr, which have not been allocated 1o respective subsidiaries.,

13. Audit observations in Material Management Zone Audit report excluding those which
have been appropriately dealt with clsewhere in the report.




b

Purchase of power

* There is no effective system in place to verify power purchase for completeness, only
those bills are accounted in the books of accounts which are received, no system in
place for quantitative reconciliation of the power sctually purchased vis-d-vis power
purchase accounted in the books of sccounts, reconciliation of power purchased with
supplicrs are not done neither provided 1o us, Balance confirmation and reconciliation
with the supplicrs was not carried out therefurg impact on power purchase and power
sales and cventually on position of sundry pavables and receivable in not quantifiable,
this may consequently impact the profitability of the DISCOMs,

* Generation based Incentives (GBI) receivable from IREDA amounting to Rs 977,33
lakhs (Previous Year Rs. 1230.00 lakhs) is subject to confimation and
reconciliation/Consequential adjustment if any, (Unit#330 EIE&PC)

= The zone has received interest amounling to Rs.76.68.44.54%-and TDS of
Rs.76,68,452/- have been deducted there from. But the amount of interest has been
netted off from the purchase cast in the books. Purchase cost and interest income has,
therefore understated 1o the extent of Rs 76,68.44.549. (Unit#330 EIELPC)

Other Liabilities nnd Provisions

The balance confirmation of the Security deposit in Lieu of BG {46 102A) was not
provided to us and we were informed that the balance confirmation is under Process.
#Units330 - EIE&LPC.

¢. Provisien for Late Payment Surcharge.

As reported by Branch Auditor, there is no proper system to compute the Jate payment
surcharge payable to various power suppliers. We are, therefore unable to comment on
the amount of overstated profit/understated loss of the zone for the financial year 2021-
22 an account of provision of late payment surcharge.

d. The Electricity Import Export & Payment Circle Unit of the Zone has accrued interest to

.

the tune of RS, 2246.45 lakhs during the Financial Year 2021-2022 (Previous Year- RS,
1954.55 lakhs) against advance provided to Noida Fower Company Limited. However as
explained to us the interest is being acerued for an amount of advance paid for supply of
power, further no other details including the actual amount of advance paid and status of
the transaction including its recoverability was provided to us, Recognizing it as an
income when the recovery is uncertain is in contravention to Ind AS 115, [n the absence
of proper details and information. we are unable to quantify the amount of same and its
consequential impaet on financial staterpent. (Unit#330 EIE&PC)

The company has entered in to arrangement with MPPMCL for 18.15 MW share in the
project of Rajghat HPP at an equity contribution of Rs.66.74 Crore which warks out to
40.32% share in the total cost of capital of Rs, 165.50 crore, however the unit is unaware
of the existence of the equity contribution paid Rs 10.00 crores in July 1997, Rs.26.50
crore in October 1998 and Rs 29.00 Crores in October 1999 and Rs. 1.24 crores adjusted




against receivable from MPPMCL, therefore in absence of information and adequate
explanation we cannot commerit Upon it

f. Late payment su reharge Receivables

The Zone has unadjusted fae payment surcharge / Penal Interest amounting to Rs
7045.94 lakhs (Previous Year Rs 7045.79 lakhs} till the 31st March, 2022, as explained
the unit has not identified the [ate payment surcharge upon receipt of fund and the
process is under reconciliation, hence we cannet comment upon it. (Unit#330 EIE&PC)

14. For want of complete information, the cumulative impact of our observations in Paras |
to I3 above on assets, liabilities, income and expenditure is not ascertained.

For D Pathak & Cao

Chartered Accountan
FRN: 001439C m
i o /—j

i r ﬂ
JI T ,‘i : LEChmoy | *
(AK Dwivedi) 13~ /F
Pariner I ¥
M No.: 071584
LIMN: 23071584 BGC W Z KV SE90
Place: Locknow
Date; 09/0172023
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AVE-S

Annexure 1]

As referred to in and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalome Financial Statements of the
Company for the year ended 31"March, 2022,

l. a. {A) The company has not maintained proper records showing full particulars
including Quantitative details and situation of Property, Plant and Equipment.

(B) The company has not maintained proper records of Intangible Assets
(Saftware) for Rs.5.38crore (gross).

B. The company has not carried out physical verification of the Fixed Assets hence we
are  unable o Comment whether any material discrepancy was noticed as such or

nof,

t. As reported by branch Auditors, title deed of Immovable Property (land) for
Rs.47.24 lakhs was not available on record. Further as reported by branch
Auditars, no detils were provided to them with regard (o the title deed of the
immoveable propeny leased ta KESCO nor were it explained in which unit the said

asset is capitalized,

Details of which are furnished below:
[ ZONE WISE LAND DETAILS

Cost of
Land as
per Trial
Falance **Tittle Deed
(RS, in Available (RS Tirle Deed Not Available i
Zone Code lakhs) in lakhs) (RS. in lakhs) .
- 70 4.96 = 1] 4.94
640 4635 48 423.19 42.28 |
| Total land 470.44 42319 47.24

**including property held in the name of erstwhile LUPSER. Segrepited amount was

not provided to us.

d. As per information provided to us, company has not revalued its Property, Plamt
and equipment during the vear.

¢. As per the information provided, no proceeding have been initiated or are pending
against the company for holding any Benami property under Benami Transactions
(Prohibition) Act, 198 (43 of 1988) and rules made thereunder.

2. {(a}No physical verification report of Stores and Spares for Rs.15.00 Lakhs as on
31.03.2022 has been provided to us. Hence, we are unable to comment about the
coverage, procedure and its discrepancies.

(&) The company has been sanctioned during the year working capital limits in

excess of Rs.5 Crores from various banks, As per terms of Sanction,

Company
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has 1o submit book debis statements on quarterly basis outstanding up o | year
only on which Drawing power is ta be caleulated by Bankers. However, company
has cubmitted quarter wise details for Q1 Rs 87263.73 Crore (June 2021 ended),
Q2 Rs 94382.14 Cr (September 2021 ended), Q3 Rs 94794.96 Crore (December
2021 ended), and (4 Hs 81657.46 Cr (March 2022 ended) msfect‘wety. Trade
Receivable {considered good) as per books of account as on 317 March 2022 is
Rs 27987.99 Crore at the end of first Cuarter {ended on June 2021), Rs 29956.97
Crore at the end of second Quarter ( ended on September 2021), Rs 27277.65
Crore at the end of third Quarter ( ended on December 2021) and Rs 27855.55
Crore at the end of fourth Quarter { ended on March 2022 uplo ane year), Trade
Receivable upto one year was not provided to us for remaining three quarters,
Kindly refer Mate No. 4 1(viii) of Notes to Accounts given by management which
shows that there are substantial differences between the statement submitted 10
bank and amount of rade Receivable as per book of secounie which, as explained
1o us, due to inclusion of Non-Current Receivables which is not part of working
capital and separately financed by iong term borrowings,

3. Company has made investment during the year 2021-22 and the amount Biven as well
48 outstanding as an 31.03.2022 are furnished below:

a) i. Subsidiaries
‘Name uf Subsidiaries | Investment during the | Amount outstanding as on
year{including Share | date(before provision for
application money | impairment)-{in crore)
pending  allotment}-(in
crore)
KESCO 264,54 224931
Dakshinanchal VVNL 231,37 22436.56
Madhyanchal VVNL 227541 21509.67
Paschimanchal VVNL 1649.37 17638.55
Purvanchal VVNL 3353.24 24105.00 E=]
Southern  U.P.  Power | Nil 221 ]
Transmission Co. Lid. 2! _ |
| Total | 977393 §7041.39 |
ii. Other than subsidiaries
| Name of Company | Investment during the | Amount outstanding as on
year{including  Share | date(before provision for
application money | impairment) (in crore)
pending  allotment) (in
_ Lrure) -
' UP Power Transmission | Nil 2394.08
Co. L, N
7.75% PFC Bonds Nil 123.00
“Total | Nil | 2517.05
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7. {a)

b) During the year company has debited loan to its subsidiaries against transfer of its
bond/Loan Jiabilities details of which are furnished as under-

|_I"Ia me of Subsidiaries Amaount transferred | Balance outstanding as
to  loan  account | on31.03.2022(in crore)
during the year{in
crore)
Madhvanchal VVNL 1409 20 13390.86
Paschimanchal VVNL Nil 6626.93
' Dakshinanchal VVNL B9E.8D 16062.67
Purvanchal VVNL 1277.90 22519.29 il
KESCO 365,30 | 2352.5%
_ Total 3951.20 | 6095233

) No terms and conditions for repavment of loan debited to Subsidiaries have been
specificd nor have any agreements for above loans been executed between UP
Power Comporation and respective subsidiaries. It is learnt that interest on Bonds
Issued /Loan raised from UP Gowi. has been accounted for in the books of
subsidiaries, In view of above, Para no.3 (b), (¢). (d). (e} and (N are not applicable.

As per Section |86 of the Companics Act 2013, threshold fimit for grant of Lozan is
not applicable in respect of Loan transferred 1o Subsidiaries 5s mentioned in previous
para 3 (b). However, company has not obluined Board approval for Investment
made/Loan transferred to fts Subsidiaries during the year as env isaged under Section
186 of Companies Act 2013 nor Register for Investment/Loan granted as per
requirement of Companies Act have been produced before us, But company has not
granted any Loan, sccurity and guarantee in favour of any Director or any other
person in whom Directors are interested: hence compliance of Section 185 of
Companies Act, 2013 is not applicable

Company has not accepted any deposivdeemed deposit during the year, hence
compliance of section 73 and 76 of Companics Act, 2013 and relevant rules made
there under are not applicable.

As per information and explanation given o us Company is covered under the
provisions of Rule 3 of the Companies (Cost Records & Audit) Rules, 2014, but
Company has not maintained proper Cost Accounting Records as envisaged in
Cumpanies (Cost Records & Audit) Rules, 2014,

According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Emplovees
State Insurance, Income-Tax, Goods and Service Tax, Duty of Customs, Duty of
Excise, and, Cess and any other muaicrial statutory dues with the appropriate
authorities. According to the information and explanations given t us, no undisputed
amounts payable in respect of the above were in arrcars as at March 31, 2022 for
period of more than six months from the date on when they become payable except
for the following as reported by brane :




(b)

9. (a)

{5)

(el

(e)

(n

10.{a)

(b)

S.No | Head Of Account Amount (in Rs) ]
1 Liability Towards Employer REC EPF 287800 |
2 LT/ DEDUCT AT SOURCE - 314275.00 |
E Liability For Recoverable Against HRD 179608800
r PROVISION FOR FRING BENEFIT TAX 276073200
5 PAYMENT OF SALES TAX 581.00
& SERVICE TAX ] 36612.00 |
| 7 CGST c 93481.00 |
8 SGST » = 93a81.00
9 Grawity y 203,058,962.08
10 | CPF st 3086763.90
11 GPF 2017,958,760.66 |
12 Pension 29,240,139.02

As per information and explanation given to us, there is no amount disputed as on
31.03.2022 against the statutory liabilities mentioned in Para no. 7a above,

According 1o explanation and information given to us, Company has not surrendered
or disclosed zny transaction as income during the vear in the tax assessment under
Income Tax Act, 1961,

Company has not defiulted in repayment of lvans or other borrowings or in the
peyment of interest thereon 1o any lender,

As per information and explanation given 1o us, Company is not declared as wilful
defaulter by any bank or financial institution or other lender.

As per information and explanation given to us, bond and unsccured loans have been
utilized for the purpose for which it is granted.

As per information and explanation given 1o us and on application of appropriate test
checks, we observed that funds raised on short term basis have nul been utilised for

long term purposes.

Company has raised funds in form of bonds for Rs.3951.20 Crore during the vear on
behalf of its subsidiaries (DISCOMS) and debired the ssme to various DISCOMS as
mentioned in our para no. 3h abave,

As per information and explanation given to us, Company has not raised loans during
the year on the pledge of securities held in its subsidiaries.

As per information and explanation given to us, Company has not raised any fund
through initial public offer or further public offer{including debt instruments) during
the year,

As per information and explanation given tw us, Company has not made any
preferential alioiment or private placement of shares or convertible debentures (fully,
partially, or optionally convertible) during the vedr,

| Bo
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I1.{a} To the best of our knowledge and according 1o the information and explanations given
[0 us by the Management, no fraud by the company or no moterial fraud on the
company by its officers or emplovees have been noticed or reported for the year
ended 3 Ist March, 2022,

(b) No report under sub-section (12} of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 a5 prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government:

(e} The company has not established whistle blower mechanism which is mandatory in
SEBI (Listing Obligation and Disclosure Requirements) Regulations. 20135 (SEB]
LODR, regulation) in this regard as well as under section 177(9) of the Companies Act
require the listed company to establish a vigil mechanism for their directors and
employees 10 report their genuine concem or grievances,

12. (a) The Company is not & Nidhi Company hence clause 3 (xii) {8} of the order is not
applicable.

() The Company is not a Nidhi Company hence clause 3 (xii) (b)) of the order is not
applicable,

{c} The Company is not a Nidhi Company hence clause 3 {xii) (¢} of the order is not
apphicable.

13:  In our opinion and according 1 information and explanation given to us, Company
has not placed related party transactions enterad into during the vear for determination
of its Arm’s length status by Audit Commitiee as required under Section 177 of
Companies Act, 2003, We have been informed that Company is going to place the
position of Related Panty Transaction during the F.Y. 2021-22 for information of
Beard of Directors alony with adoption of Accounts.

14.44} In our opinion company has an internal audit system, which needs more strengthening
considering its coverage and compliance of observations of Audit report, so that it
may be commensurate in size and nature of business of the Campany,

(h) Yes, we have considered reports of the Internal Auditors fisr the period under audit.

I5.  According to the information and explenations given to us, the Company has not
entered into any non-cash ransactions with directors or persons connected with them

as referred to under seetion 192 of the Companies Aet, 2013,

16. (a) According to the information and explanations given to us, the Company is not
required to be registered under section 45-14 of the Reserve Bank of India Act, 1934,
Accordingly, provision of clause 3xvi) (a) of the Order is not applicable 1o the
Company,

(b} According to the information and explanations given o us, the Company has not
conducted any Mon-Danking Financial or Housing Finance activities therefore no
Certificate of Registration (COR) from Reserve Bank of India as per Rescrve bank of




17.

18,

21.

India Act, 1934 is required, Accordingly, provision of clause 3(xvi) (b) of the Order is
not applicabie to the Company.

{e) Aecording to the information ang explanations given 1o us, the Company is not a Core
Investment Company (CIC) as defined in regulation made by the Reserve Bank of
India. Accardingly, provision of clause Jxvi) {c) of the Order is not applicable o the
Company.

{(d) There is no CIC as part of Group. Accardingly, provision of clause Mxwiy (d) of the
Urder is not applicable 1o the Company,

Company has incurred eash losses in the financial vear 2021-22 of Rs.3939.56 Iakhs.

During the year previous Statutory Auditors have resigned sighting medical issues of
the concerned partner who had conducted audit in the previous year and pre-
occupation of other parner, Except above resson no other jssues, objection or
concems raised by the outgoing Auditors was brought to our notice.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and cxpecled dates of realisation of financial asssts and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Buard of Directors and management plans and based
on our examination of the evidence supporting the assumpiions, nothing has come 1o
our attention, which causes us to belicve that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liabilitics existing
al the date of balance sheet as and when they fall due within a period of one vear from
the balance sheet date. We, however, state that this is ot &N assurance as to the future
viability of the Campany. We further state that vur reporting is based on the facts up
1o the date of the audit report and we neither give any guamniee nor any assurance
that all liabilities falling due within a period of ene year from the balance sheet date,
will get discharged by the Company as and when they fall dug,

No CSR activity has been undertaken by the company; and no expenditure has been
incurred on same during the year 2021-22, Mamagement has explained the reasons in
Para-17 of’ Notes to Accounts.

Para 3 (xxi} of Companies (Auditors Repor) Order (CARQ) is not applicable 1o
standalone financial statements,

For D) Pathak & Co
Chartered Accounianis

Partner
M No.: 071584

UIMMN: 23071584 BCWEK V5500
Place: Lucknow
Date: 09012023
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Anncxure I1 (a)

As referred to in, and forming part of, our sudit report of even date to the members of
U.P. Power Corporation Limited on the Standolone Financial Statements of the

Company for the year ended 31"March, 2033,

Directions of Comptroller and Auwditor General of India under Section 143 (5) of the

Companies Act, 2013,

5. | Directions
Mo,

Reply

. | Whether the Company has syslem in
place 1o process all the accounting
transactions through IT system? If yes,
the implications of processing  of
#Ccounting  transactions  outside [T
system on the integrity of the accounts
for with the financial implications, if

No, the Company has no system in place 1o
process the accounting transactions through IT
system. The aceounting is done manually and
Cash book and Sectionul Journals are
maintsined but ledgers/sub ledgers are not
maintained. Presently compilation of accounts |
are being made under old D-Base {Foxpro)

existing loans or cases of wajver/write
off of debis/Toans/interest ete, made by
lender to the Company due to the
company's inability 1o repay the loan?
If yes. the financial implant may stated.

any. may be stated system, it is sugpested that compilation of
accounts should be made in upgraded software

system 1o facilitate proper control of accounts

| : as well as smooth compilation. =
2 Whether there is any restructuring of an | As informed by the Management there are nn

ather cases of restructuring of an existing loan
or cases  of  waiverfwrite off  of
debts/loansfinterest ete. made by lender to the
Cempany due to the company's mability 10
repay the loan, .

o |

specific schemes from Central/State

Agencies were properly  accounted
forfutilized as per its term and
conditions? List the cases of deviation,

Whether fund received/reccivable [

scheme according 1o budget provisions of
related financial year has been released by the
Company to Subsidiaries for their utilization
and accounted for,

Fends received from State Government ﬁ:rT{

I} Pathak & Cn

(A K Dwivedi)
Partner

M No.: 071584
UDIN: 23071 584G WZ K V5590
Place: Lucknow

Date: 01/01/2023



Annexure 11 (b)

As referred to in, and forming part of, our audit report of even date to the members of

U.P. Power Corporation Limited op
Company for the year ended 31"March, 2022,

Sub-Directions of Comptroller and Auditor G

the Companies Act, 2013

Sr | E'Ib i [“l'ﬂ:ﬁnl]s
Mo,

—

L. Adequecy  of steps o prevent |
encroachment of idle land owned by

Company may be examined. In case

land of the company is encroached,

under litigation. not put to use or

declored  surplus, details may  be

' provided.

the Standalope Financial Statements of the

encral of India nnder Section 143 (5) of

i Remarks

As informed by the management, there is no
encroachment of idle land owned by Company,
subject 1o para Ic) of Annexure [ of our

report,

L. Has  the company  entered  into
agreements  with  franchise  for
distribution of electricity in selecied
arcas and revenue sharing agreements
adequately protect the financial interest
of the company?

Not Applicable

&, Whether the Company recovers and
acepunts,  the  State Electricity
Regulatory  Commission  (SERC)
approved Fuel and Power Purchase

Adjustment Cost {(FPPCAY?

As explained 10 us the U.P. Stzte's Generators
U.P. Rajya Vidyut Utpadan Nigam Lid. and U P
Jal Vidyur MNigam Lid. raise the bills on the U.P,
Power Corporation Ltd. towards Fuel and
Power Purchase Adjustment Cost (FPPCA) in
accordance with the procedures laid down in the
related order jssued by the
Regulatery Commission from time to fime, The
UPPCL accounts FPPCA and includes in its
purchase cost. The UPPCL raises the bills on
the subsidiary DISCOMs on the basis of Arm
Length Principal and 45 such the purchase cost
and the sale price is the same, The DISCOMs
include the purchase east (which s transferred
o the DISCOMs through sale hillsy in its
Aggregated Revenue Requirement and submit
the same before U.P Electricity Regulatory
Commission for approval of tarilT for sale af
power o electricity consumers. As such, the
DISCOMs ultimately recover FPPCA from
electricily consumers and aceount in it books
ol accounts,

U.P. Electricity

| 54
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(4. Whether  the  reconciliation of
receivables and pavables between the
generation, distribution and
ransmission companies  has  been
completed. The reasons for difference
| may be examined.

No proper reconciliation among of receivables
and  payables  berween  the generation,
distribution and transmission companics has
been done. Refer point no. 8 of Annexure L
regarding  non-reconciliation  of  Inter-unit
Transactions. Further no balance confirmation
has been obtained from  the DISCOMs,
Transmission and Generation Companies.

]

Whether the Company is supplying
power to franchisees, if so, whether
the Company is not supplying power
10 franchisees at below its average cost
of purchase,

-

For ) Pathak & Co,
Chartered Accountants

FRN: u.F]g“‘: RN A &3
| B f'lT- ‘

(A K Dwivﬂéi[g Wi

Partner ;-""-,;:":n..,_‘_ r_,'r-t'?
M No.: 071584 “~Eren e

UDIMN: 2371558480 WEKVSE
Place; Lucknow
Date: 09012023

Not Applicable




Annexure [V

As referred to in and forming part of, our audis report of even date to the members of
U.P, Power Corporation Limited on the Standalone Financial Statements of the
Company for the vear ended 31"March, 2023,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013,

We have audited the internal financial controls over finaneial reporting of U.P. Power
Corporation Limited (“the Company™) as of 3 "March, 2022 in conjunction with our audit of
the Standalone Financial Statements of the Company for the Year ended on that date,

Management's Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporiing eriteria established by
the Company considering the essential cOmpaonents of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
ol Chartered Accountants of India CICAL'). These responsibilitics include (he design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficien conduct of its business, including adherence
to Company’s policics, the safeguarding of its assets, the prevention and detection of frauds
and errors, the dccuracy and completencss of [he accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is 10 EXpress an opinion on the Company’s internal financial comrols over
financial reporting based on our audit. We conducted our audit in dccordance with the
Guidance Nole on Audit of Internal Financial Contrals Uver Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143 10} of the Companies Act, 2013, 156 the extent applicable (o an
audit of internal financial controls, bath applicable 1o an audit of Internal Financial Controls
and, both issusd by the Institute of Chartered Accountants of India, Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit 1o obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls eperated effectively
mn all material respects.

Our audit involves performing procedures 1o obtain audit evidence about the adequacy of the
nternal financial controls System over financial reporting and their operating cffectiveness,
Qur audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that g
material weakness exists, ang testing and evaluating the design and operaling effectiveness of
internal contro! based on the assessed risk. The procedures selected depend on the auditor’s
Judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due 1o fraud or error.

156
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over (inancial

reporing.
Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial repording is a process designed to
provide reasonable sssurance regarding the presentation of financial reporting and the
preparation of financial stewements for external purposes in accordance with penerally
accepied accounting principles, A company's internal financial control over Financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company:;

{2) Provide reasonable assurance that transactions are recorded as necessary 1o permit
preparation of financial sttements in accordance with geoerally accepted accounting
principles, and that receipts and expenditures of the company are being made anly in
accordance with authorizations of management and dircctors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of un-authorised
acquisition, use, or disposition of the company’s assets that could have a material effect on

the financial statements,
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occurand not be detected. Also, projections of any
evaluation of the internal financial over financial reporting to future periods are subject o the
risk thut the internal financial control over financial reporting may become inadeguate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriomie.

Opinion:

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating cffectively as at 31st March, 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Control over Financial Reporting issued by the Institute of Chartered Accountants of India
excepl for the deficiencies reported by us in *Anmesure [ and Annexure {1 * 10 our audit
report of even date on the Standalone Financial Statements af the Company for the year
ended 31" March, 2022, and a5 mentioned below -

a) Intemmal control system with regard 10 Cash transactions, Procurement /Works
lransactions, maintenance of inventory, maintenance of Books of accoums. Fixed
Assets register, delegation of powers to various employees ete, requires to be further
strengthened.

b) There is no effective system in place to verily power purchase for completeness, only
these bills are accounted in the books of accounts which are received, no system is in




c)

d)

suppliers are not done neither i1 was provided (o ys. Balange confirmation and
reconciliation witlh the suppliers was not carried oul therefore, the impact an power
purchase, power salag and eventually on he pusition of sundry pavables ang
receivable cannot be cammented upon,

There is no system For review of old balances relating 1o various assets and liabilities
heads which needs 1o he reviewed, reconciled and Fequire necessary adjustment in the

Reconciliation of jnier Unit section: the present system of identification and
reconcilistion of Inter Unit transaction between unit 1o unit, unit to head office i5 not
adequate. The reconciliation need 1o be done on a regular basis with complete details
of the nature and particulars of the unmatched iems.

There is no svstem of confirmation ang reconciliation of balances in accounts of
parties, contractors, Government Department etc. including those balances appearing
under receivables, pavables, loan and advances,

During the course of gyr Audit, it was observed that payments are being released by
Single signatory without fixing any threshold fimit, |y is suggested thar a| payments
should be released afier fixing threshold Jimig anly by joint s Enatory.

For D Pathak & Co
Chartered Accountants

FRN: ﬂﬂ]d:ﬁ'ﬁ'ﬂ
JI a|5 il

(A K Dwivedi)

Partner

M No.: 071584
UDIN:

Place:

HWISHBGWZK'-’HN
Lucknow

Date: 09/01/2023
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To,
The Members,
Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,
Lucknow.
1. Report on Standalone Fi tat

{A) Qualified Opinion:

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh Power
Corporation Limited (“the Company™), which comprise the Balance Sheet as at 31"March,
2022, the Statement of Profit and Loss (including other Comprehensive Income), the Statement
of Cash Flows and the Staternent of Changes in Equity for the year then ended and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information (“the Standalone Financial Statements™) in which are incorporated
accounts of Material Management Zone (Location code — 300, 330, 640 and 970 and its units)
(“Zone™) thereof which have been audited by other auditor.

In our opinion and to the best of our information and according to the explanations given 10 us,
except for the effects of the maiters described in the “Basis for Qualified Opinion™ section of our
report, the aloresaid Standalope Financial Statements give the information required by the
Companics Act, 2013 (“the Act™) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS™) and
other accounting principles generally accepled in India, of the state of affairs of the Company as
at March 31, 2022, and the Net Loss, meluding other comprehensive income, its cash flows and
changes in equity for the year ended on that date,

(B) Basis for Qualified Opinion:

We draw attention to the matters described in ‘Annexure I', the effect of which, individually or
in aggregate, are material but not pervasive 1o the financial statement and matters where we are
unable to obtain sufficient and appropriate audit evidence. Our opinion is qualified in respect of
thesc matters.

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Ack -(ur responsibilities
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under those Standards are further described in the Auditor's Responsibilities for the audit of the
Standalone Financial Statements section of our report. We are independent of the Company in
aceordance with the Code of Ethies issued by the Instinte of Chartered Accountants of India
{(ICAI) together with the independence requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions of the Act and the Rules made there
under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the Standalone

Financial Statements.
(C) Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financia! statements of the current peripd. These matters were addressed in
the context of our audit of the financial statements as a whole, Except for the matters described
in the basis of qualified opinion including Annexure 1 to the audit report, we have determined
that there are no other Key Audit Matters to communicate in our report.

(D) Emphasis of Matter Paragraph:

1. Tax deducted at source Rs.56.44 Crore (Note 12- Other current Assets) includes Rs. 7.09
Crore refunds pending with Income Tax Department relating to financial year 2007-08 to
2019-20 which needs to be reconciled and adjusted at earliest.

2. As per information provided to us Trade payable includes Rs,135.36 Crore debit balance
pertaining to M/s Rosa Power Company Ltd towards debit notes raised by the Company
against which, as explained to us, stay order have been issued by Appropnate Authonities,
but which have not been reversed like other cases as mentioned in Para no. 29 of Notes io
Accounts relating to M/s Lalitpur Power Generation Company.

3. As per Para No. 4] (xvi) (¢) to the Notes to Accounts, the Trade Payable does not reflect any
disputed amount while aging classification incudes outstanding of Rs. 544.71 Crore for
morc than three years which need review by the Management.

4. As per Note no. 13 to the Notes to Accounts the average bulk sale tariff is computed on the
basis of cost of energy purchased by the Company afier prior period adjustments, divided by
total quantum of energy supplied to Subsidiaries. While impact of prior period adjustment
are gither restated in the purchase of power for previous year or debited io retained eamings.
Consequential impacts of aforesaid adjustments on purchase/sales of the Company are
not disclosed in the Notes to Accounts.
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5. Accounting Policy No. VIII of the Company regarding power purchases was not
incorporated, where final approval of the tariff by the Regulatory Commission has not been
granted.

6. As per Note no. 11 (Financial Assets-Other (Current), Company has made provision for
doubtful receivables @10% on Rs.2083.94 Crore which includes 1154.14 Crore relfating 1o
wholly owned subsidiaries. Incremental provision for doubtful debts relating to wholly
owned subsidiaries made during the year needs review by the Management.,

7. The Annual Accounts of FY 2008-19, 2019-20 & 2020-21 are yet to be adopted in
Annual General Meeting (Refer Para 31 of Note - 29 *Notes on Accounts™).

2. Information other than the Standalone Financial Statements und Auditor’s Report thereon:

bl

The Company’s Board of Directors is responsible for the preparation of the other information,
The other information compriscs the information included in the Annual Report but does not
include the

Standalone Financial Statements and our auditor’s report thereon. The above report is expected
to be made available to us after the date of this Auditor's Report.

Our opinion on the Standalone Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial statements
or our knowledge obtained in the audit or otherwisc appears 10 be materially misstated.

When we read the above-identified reports, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and take
appropriate actions necessitated by the circumstances and the applicable laws and regulations.

The Companys Board of Direciors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these Standalone Financial Statements that give a true and
fuir view of the financial position, financial performance, cash flows and changes i{u equity of
the Company in accordance with the Indian Accounfing Standards (Ind AS) prescribed under
Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2013 as
amended and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds am;l
other irregularities; selection and application of appropriate accounting' policies; rr;aﬂnzi
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judgments and estimates thal are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the mecuracy and completeness of the accounting records, relevant to the preparation
presentation of the financial statements that give a true and fair view and are free from material
misstaternent, whether due to fraud or error.

In preparing the Standalone Financial Stalements, management is responsible for assessing the
Company’s ability to continue 2s & going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management gither
intends to liquidate the Company or to cease operations, or has no realistic altemnative but to do
50.

Those charged with Governance are also responsible for overseeing the Company's financial
reparting process.

4. Auditor's Responsibility for the Audit of the Standalone Financial Starements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is niot a guarantee that an audit conducted in accordance with SAs will always detect a material
misstaternent when it exists. Misstatements can arise {rom (raud or error and are considered
material if, individually or in the apgregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgmeni and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of materizl misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures respansive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for ome resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, Under section [43(3)(i)
of the Companies Act, 2013, we arc also responsible for expressing our opinion on
whether the company has adequate intemal financial controls system in place and the
operating effectiveness of such controls.

» Evaluate the approprialeness of accounling policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concem. If we conclude that & material uncertainty exisls, we
are required to draw aftention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, 10 modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as &
going conoerm.

« Evaluate the overall presentstion, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of missiatements in the Standalone Financial Statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the finaneial statements may be influenced. We consider quantitative
materielity and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) 10 evaluate the eifect of any identified misstatements in the
financial stalements.

We communicate with those charged with governance regarding, among other matiers, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with govemnance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements of the
current period and are therefore the key audit matiers. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the mater or when, in
extremely rare circumstance, we determine that a matter should mot be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

g, Other Matters:

We did not audit the books of accounts / information of Zone included in the Standalone
Financial Statements of the Company. The books of accounts / information of the Zone has been
audited by the Zone auditor whose report have been furnished to us, and our opinion in so far as
it relates to the amounts and disclosures included in respect of Zone i5 based solely on the
report of such auditor. e
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6. Report on Other Legal and Regulatory Requirements:

|. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Government of Indiz in terms of sub-scction (11) of Section 143 of the Aet. we give in
»Annexure-11", a statement on the matters specified in the paragraphs 3 and 4 of the said

Order, to the extent applicable.

2. Asrequired by directions issued by the Comptroller & Auditor General of India under section
143(5) of the Act, we give in “Annexure - [11 {a) and 1II {b)", a statement on the matlers
specified in the directions and sub-directions.

1. As per Notification No, GSR 463(E) dated 5 June 2015 issued by the Ministry of Corporate
Affairs, Government of India, and Section 197 of the Act is not applicable to the Government
Companies. Accordingly, reperting in accordance with requirement of provisions of seclion
197(16) of the Act is not applicable on the Company.

4. Asrequired by section 143(3) of the Act, based on our audit, we report that:

(a)

(b)

(c)

(d)

Except for the matters described in the “Basis for Qualified Opinion” section, we have
sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

In our opinion and except for the matters described in “Basis for Qualified Opinion™
section, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books and proper retums adequate
for the purposes of our audit have been received from the Zong of the Company not
visited and not audited by us.

The reports on the accounts of the Zone of the Company, audited under Section
143(8) of the Act by Zone auditor have been sent to us and have been properly dealt
with by us in preparing this report.

The Balance Sheet, the Statement of Profit and Loss, the Siatement of Cash Flow and
the Statement of Changes in Equity dealt with by this Report arc in agreement with
the books of account and with the returns received from the Zone not visited and not

audited by us.

Except for the matters described in the “Basis for Qualified Opinion™ section, in our
opinion, the aforesaid Stndalone Financial Statements comply with the Indian
Accounting Standards prescribed under Seetion 133 of the Act read with refevant

rules issued there under.

Being a Govemment Company, pursuant to the Notification No. GSR 463(E) dated
$"une, 2015 issued by Ministry of Comporste Affairs, Government of India;
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provisions of sub-section (2) of section 164 of the Act, regarding disqualification of
the directors are not applicable to the C ompany.

(g) With respect 1o the adequacy of the internal financial controls system in place and the
operating effectiveness of such controls, refer 1o our report in “Annexure-I V™,

(h) With regpect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and sccording 1o the explanations given lo us:

L. Except for the effects of the matters described in the “Basis for Qualified
Opinion™ section, the Company has disclosed the impact of pending litigations
on its financial position in its financial stitement:

i.  As per information and explanation furnished to us. Company has not
envisaged any foreseeable losses on any long term contracts cxcept mentioned
by us in the ‘Basis of qualified opinion’.

iii. There were no amounts, which were required to be transferred to the Investor
Education and Protection Fund by the Company,

For D Pathak & Co
Chartered Accouniants
FRN: 001439C B

-h.:"

(A K Dwivedi) | ennon | )
Pariner ) o f

i

F

M No.: 071584 N
UDIN: 22071584ARUJYK2380 =
Place: Lucknow

Date: 12/09/2022
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Annexure |

As referred to in and forming part of, our aodit report of even date to the members of U.P.
Power Corporation Limited on the Standalune Financial Statements of the Company for the

vear cnded 31"March, 2022.

3n the basis of such checks as we considered appropriate and eccording to the information and
explanations given to us during the course of our audit, we repon that:

1. There are certain very old debit balances in Trade Payable Account amounting 10 Rs.1029.12
Crore which remaing unadjusted and unreconciled during the year by the company. We have
also observed that these dehit halances are deducted from Trade Payables Account instead of
clubbing it with Advances to Suppliers'Sundry Receivables. This has resulied in to
undersiatement of Trade Payables and Advance to Suppliers/Sundry Receivables. Further,
based on the explanation and infurmation fumished by Management. we are of the opinien
that a provision for Rs.889.70 crore should be made in accounts since these outstanding
balances are more than 10 yvears old.

2. We have observed that Other Advances for Rs.173.06 Crore outstanding since many years,
have not been reviewed and reconciled during the vear. It includes Rs.126.97 Crore as a
commitment advance for share in generation in Ultra Mega Power Project. As per information
and explanation given 10 us, Company has decided (o opl out of these projects due to closure
of the projects and requested Nodal Agency (PFC) tor status of returm of money. Hence,
pending such reconciliation and review by the Management, impact on the Accounts is
not determinable at this stage.

3. (a) As per Para 16 of Note — 30 “Noles on Accounts” Contingent Liability incudes power
purchase of Rs.10083.93 Cr. against which sufficient and appropriate documentary audit
evidence in respect of Contingent Liabilities and its current status was not provided to us.
It has also been explained to us that Contingent Liability for power purchases also includes
various disputed liabilities which have not been accurately quantified/disclosed in Notes
on Accounts. In absence of systematic reporting, proper records/quantification of pending
disputes, suits and claims against the Company, including its present status, we are not in
a position to comment vn accuracy of Contingent/Disputed Liabilities as reflected in
the “Notes on Account™.

(b) On test check, it was observed that in petition no. 1565/2020, UPREC has vide its order
dated 16.06.2021 approved an amount of Rs.7244.65 Crore to be depusited in RFO
AccountFund against which Contingent Liability of Rs.737.11 Crore have been disclosed
only. As per information/explanation given to us, the issue has not yel been settled by the
appropriate authorities. In view of above and in terms of directives issued by Uttar
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Pradesh Flectricity Regulatory Commission corresponding liability has not been
disclosed.

4. {a) Company has made a provision for impairment of investment in Subsidiaries, associate
and others [Note-5 except Para [1 (b} Bonds] on the basis of Net worth of [nvestee
Subsidiaries as on 31° March, 2022 (Refer Para 28 of Note - 30 “Notes on Accoums™),
which is nol in accordance with Ind AS 36 Impairment of Asscts, Further Provision
for impairment relating in lovestment in Uttar Pradesh Power Transmissien
Corporation Ltd has been made based on Unandited Financial Statements, which has
not even been adopted by its Board of Directors,

(b) We have observed that Investment made by U P Power Corporation in Subsidiaries nol
reconciled with the Equity Share Capital reflected in the Annual Accounts of Subsidiaries
to the extent of Rs.20.00 Lakhs. However same has been nullified through ICT in the
consolidated financial statements.

5. Loans and Other Financial Assets (Note-6), Trade Receivables-Others (Note-B), Financial
Assels-Others - Employees, Others (Note-11), Other Current Assets - Suppliers & Contractors
and UP Power Sector Employee Trust (Note-12), Financial Liability-Trade Payables (MNote-
18), Other Financia! Liabilities (Current) —except Current matunities of long-term borrowings
and Tnterest accrued but not due on borrowings (Note-19) includes certain old balances under
various heads of assets and liabilities which #re carrying over since lasi so many years and
have not been reviewed/reconciled during the financial year.

As informed to us. above heads include balances transferred from transfer schemes,
cecanciliation and confirmation for the same has not been done by Company which needs to
be reviewed/reconciled and suitably adjusted in the books of accounts, Major Balances
ncludes Other Unclassified Revenue Rs: 330.25 Crore. (Current Liabilities, AG Code No. 46
9(Dr), Unit No 991), Securities from Suppliers, Rs. 5.19 Crore (Sundry Receivables- Other
Current Assets, Unil No. 396), Ul Charges Pool A/e, Rs. 105.74 Crore outstanding for more
than 3 years (Financial Asscts ~ Other (Current), Note No-11, Unit no. 330) and Reactive
Energy Charges Rs. 92.18 Crore outstanding for more than 3 years (Financial Assets — Other
(Current), Note Ne-11. Unit No. 330) respectively. In absence of details, we are not in 2
position te comment on its impact on losses, if any of the Company.

& Purchases as per Mote No-22 for Rs. 3515212 Crore, includes Sales 1o Indian Energy
Exchange for Rs, 20735.19 Cr, which has resulted into reduction/understatement of
Purchases and consequent understatement of Sales of Energy (Note No-20, Revenue for
Operation).

On test checks basis and as per information and explanation provided to us, it was observed
that bills relating to procurement of Energy received from various generaling companies
amourting Rs 201.89 Crore which also includes bills pertaining 1o previous years have nol
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been accounted for. In absence of details and complete information given by management,
we are nol in & position to comment on its financial im pact.

7. The Company has not complied with the following Ind AS notified under Section 133 of
the Companics Act, 2013, read with Rule 3 of the Companies (Indian Accounfing

Standards) Rules, 2015 (a5 amended):

1. Financial Assets- Financial Assets-Other (current) (Mote-11), Other Current Assets {Note-
12), Financial Liabilities-Trade payable (Note-18) and Other Financial Liabilities (Note-
19) have been classified as current assets/liabilities include balances which are outstanding
for realisation/settlement since previous financial years and in the absence of adequate
information/explanations regarding the realisability/scttlement of such amounts
within twelve months after the year end, classification of same as currenl
assets/Nizbilities is inconsistent with Ind AS 1 Presentation of Finuncial Statements.
This has resulted in over statement of respective current assets/liabilities and

undersiatement of the corresponding non-current assets/liabilities.

b. Recognition of Insurance and other claims, refunds of Income Tax, Interest on Income Tax
& Trade Tax/GST, interest on loans to staff and other items of income covered by
Significant Accounting Policy no. B (c) of Note-1 has been done on cash basis. This is
nol in accordance with the provisions of Ind AS 1 Presentation of Finzncial
Statcments.

¢. Additions during the year in Property, Plant and Equipment include Employee cost af a
fixed percemiage of the cost of each addition to Propery. Plant and Equipment in
accordance with Note-1 Significant Accounting Policy Para C (I) (e). Such employee cost
to the extent not directly attributable to the acquisition and/er installation of Property,
Plant and Equipment is inconsisteat with lnd AS 16 Property, Plant and Equipment.
This has resulted in overstatement of fixed assets and depreciation and understatement of

emplovee coust.

d. Inventory which includes stores and spares for capital works, operation and maintenance
and others is valued at cost (Refer accounting policy no. 3(VI) (a) of (Note-1}. Valuation
of stares and spares for O & M and others is not consistent with Ind AS 2 Inventories
i.c., valuation at lower of cost and net realizable value, Further, the stores and spares for
capital work should be elassified as part of Propeny, Plant and Equipment and recognised,
measured and disclosed in accordance with Ind AS 16 Property, Plant and Equipment.
Further, the company has not formulated any accounting policy in respect of provision
for unserviceable stores & spares and slow-moving stores

Accouming for Employee Benefits: Aectuarial Valuation of gratuily liability of the
employees covered under GPF scheme has not been obtained. (Refer Para 4 {a) Note - 29
“Notes on Accounts”). This is inconsistent with Ind AS 19 Employee Benefits,
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f. The Financial Assets (Note-5, 6, 8 and 11) have not been measured #t fair value as
required by Ind AS 109 Financial Instruments and proper disclosures as required in Ind
AS 107 Finaneial Instruments: Disclosures, have not been done for the same.

g As per Note no.28 Bad Debts & Provisions, the reversal for provision on financial

assets{other receivable) amounting Rs 46.16 lac  has been set-off against the total Bad
Debts/Provisions which is not in accordance with provisions of Ind As 1 Presentation of
Financial Statements.

Inter unit transactions amounting Rz 15188.17 Lakhs, are subject to reconciliation and
consequential adjustments. (Refer Para 7 Note  30"Notes on Accounts™)

9, (a) Note no. 12 (Other Current Assets) includes Rs 25.04 Lacs receivable against Fringe

Benefit Tax, which is being carried over since last so many years for which necessary
provision needs to be made in the accounts.

{b} Para no. 41{xvi){a) Capital work in progress includes Rs. 17.00 Lac outstanding for more

than 3 vears for which no details are available needs to be provided for in the
Accounts,

{¢) Company has not {iled form MSME-1 and CSR-2 with Registrar of Companics
(d) Disclosure of nature of charges created with ROC against working capital

borrowings has not been disclosed in the Note No. 17 of the Financial Statements.

(¢} Group has not made necessary disclosures as required by nofification dated 23"

10.

Il

march 2022, issued by the Guvt of India, Ministry of Corporate affairs relating fo
Amendment in the companies (Indian Accounting Standards) Rules 2015,

Maintenance of Proper Books of Accounts:

The company has systems of maintaining various sectional journals wherein vouchers relating
lo day-lo-day transactions are recorded in these Scctional Journals, The existing systems of
balancing cash book on the monthly basis and posting in different sectional juurnfals 10
summaries and from summaries to monthly tral balances. In our opinion, System 15 not
adequate enough to give [inancial position of different account at any Fivcn time in an
organized manner. It was observed that the maintenance of parly-wise subsidiary ledgers and
its reconciliation with primary books of accounts i.¢., cash book and sectional journals are not
proper and effective.

Employee benefit expenses (Note- 23), Administrtive, General & Other Expenses (Note-
26), and Repair & Maintenance Expenscs (Note- 27) have been allocated among Subsidiaries
and other power sector companies owned by the Ge UP (ie, UPPTCL, UPRVUNL &
UPJVNL) on the basis of data / information {i.e. units of power sold to Subsidiaries
DISCOMS, no. of employees, area occupicd) related to the financial year 2020-21, instead of
financial year 2021-22. (Para 28 of Note- 30 “Notes on Accounts™).
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i2 Trade Receivable (Current), Note No- 8, Rs, 27856.16 Crore, includes negative amount of
Unbilled Revenue 21 48 Cr, which have not been allocated 1o respective subsidiaries..

13, Audit ohservations in Material Management Zone Audit repont excluding those which have
been appropriately dealt with elsewhere in the report.

a. Purchase of power

¢ There is no fﬁ‘ec:ive system in place to verify power purchase for completeness, only
thase hills are accounted in the books of accounts which are received, no system in place
for quantitalive reconciliation of the power actually purchased vig-g=-vis power purchasc
sccounted in the books of accounts, reconciliation of power purchased with suppliers are
not done neither provided to us. Balance confirmation and reconciligtion with the suppliers
was not carried out therefore impact on power purchase and power sales and eventually on
position of sundry payzbles and receivable in not quantifiable, this may consequently
impact the profitability of the DISCOMs.

e Generation based Incentives (GBI} receivable from IREDA amounting to Rs 977.33 lakhs
(Previous: Year Rso 123000 lakhs) s subject fo confirmation and
reeonciliation/Consequential adjustment if any. (Unit#330 EIE&PC)

= The zont has received interest amounting to Rs. 76,6844 54%-and TDS of Rs.76,68.452/-
have heen deducted there from. But the amount of interest has been netied off from the
purchase cost in the books, Purchase cost and interest income has, therefore understated to
the extent of Rs 76,68 44,549, (Unit#330 EIE&PC)

b, Other Liabilities and Provisions

The balence confirmation of the Security deposit in Lieu of BG (46 102A) was not
provided to us and we were informed that the balance confirmation is under Process.
Hlnits33) — EIE&PC.

e. Provision for Late Payment Surcharge.

As reporied by Branch Auditor, there is no proper system fto compuie the lale payment
surcharge payable to various power suppliers. We are, therefore unable to comment on the
amount of overstated profitunderstated loss of the zone for the financial year 2021-22 on
gccount of provision of late payment surcharge.

d. The Electricity Import Export & Payment Circle Unit of the Zone has accrued interest to the
tune of BS. 2246.45 lakhs during the Financial Year 2021-2022 (Previous Year- RS. 1954.55
lakhs) against advance provided to Neida Power Company Limited. However as explained to
us the interest is being accrued for an amount of advance paid for supply of power, further no
other details including the actual amount of advance paid and status of the transaction
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including its recoverability was provided o us. Recogmzing it as an income when the
recvery is uncertain is in contravention to Ind AS 113, In the shsence of proper details and
information, we are unable to quantify the amount of same and its conscquential impact on
financial statement. (Unitd330 EIE&PC)

e. The company has entered in to amangement with MPPMCL for 18.15 MW share in the
project of Rajghat HPP at an eguity contribution of Rs.66.74 Crore which works out 1o
40.32% sharc in the 1otal cost of capital of Rs.163.50 crore, however the unit is unaware of
the existence of the equity contribution paid Rs 10.00 crores in July 1997, Rs.26.50 crore in
October 1998 and Rs 29.00 Crores in October 1999 and Rs, 1.24 crores adjusted  against
receivable from MPPMCL, therefare in absence of information and adequate explanation we
cinnol comment upon ik

f. Late payment surcharge Receivables

The Zone has unadjusted late payment surcherge / Penal Interest amounting to Rs 7045.94
lakhs (Previous Year Rs 7045.79 lakhs) till the 31st March, 2022, as explained the unit has
not identified the late payment surcharge upon receipt of fund and the process is under
reconciliation, hence we cannot comment upon it, (Unit§330 EIE&PC)

I4.- For want of complete information, the cumulative impact of our observations in Paras | to 13
above on assets, liabilities, income and expenditure 15 not ascertained.

For D Pathak & Co
Chartered Accountants

FRN; 001439C e
b, S

(A K Dwivedi) |21 Lockmon | .
Partner .

M Mo.: 071554 S

IDIN: 22&?1554&!1”11’“2‘331]

Flace: Lucknow
Date: 12092022
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Annexure I1

As referred to in and forming part of, our audit report of even date to the members of U.P.
Power Corporation Limited on the Standalone Financial Statements of the Company for the
year ended 31" March, 2022.

I, & (A) The company has not maintained proper records showing full particulars including
Quantitative details and situation of Property, Plant and Equipment.

{B) The company has not maintained proper records of Imangible Assets (Saftware) for
Rs.5.38crore (gross).

b. The company has not carried out physical verification of the Fixed Assels hence we are
unable to Comment whether any material discrepancy was noticed as such or not.

c. As reported by branch Auditors, title deed of Immovable Property {land) for Rs.47.24
lakhs was not available on record. Further as reported by branch Auditors, no details
were provided to them with regard 1o the title deed of the immoveable property leased
to KESCO nor were it explained in which unil the said asset is capitalized.

Details of which are furnished below:

ZONE WISE LAND DETAILS

Cost of Land
as per Trial **Tittle Deed

Zone Balance (RS. Available (RS. | Tittle Deed Not Available |
Code in lakhs) | in lakhs} (RS. in lakhs) |

| o] 496 | 0 4.96
640 465.48 | 423.19 | 4228

Total
land L AT044 42319 47.24

**including property held in the name of erstwhile UPSEB. Segregated amount was not

provided to us.

d. As per information provided to us, company has not revalued its Property, Plant and
equipment during the vear.

. As per the information provided, no proceeding have been initiated or are pending
against the company for holding any Benami property under Benami Transactions
{Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

2. (a)No physical verification report of Stores and Spares for Rs.15.00 Lakhs as on
31.032022 has been provided 10 us. Hence, we are unable 10 comment about the
coverage, procedure and its discrepancies.
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{(b) The company has been sanctioned during the year working capital limits in excess of

Rs.5 Crores from various banks. As per terms of Sanction, Company has to submit
book debts statements on quarterly basis outstanding up to 1 year only on which
Drawing power is to be calculated by Bankers. However, company has submitted
quarter wise details for Q1 Rs 87263.73 Crore (June 2021 ended), Q2 Rs 94382.14 Cr
(September 2021 ended), Q3 Rs 94794.96 Crore (December 2021 ended), and Q4 Rs
B1657.46 Cr (March 2022 ended) respectively. Trade Receivable (considered good) as
per books of account as on 31* March 2022 is Rs 27987.99 Crore at the end of first
Quarter {(ended on June 2021), Rs 29956.97 Crore at the end of second Quarter (
ended on September 2021), Rs 27277.65 Crore at the end of third Quarter ( ended on
December 2021) and Rs 27855.55 Crore at the end of fourth Quarter ( ended on March
2022 upto one year). Trade Receivable upto one year was not provided to us for
remaining three quariers. Kindly refer Note No. 41(viii) of Notes to Accounts given
by management which shows that therc arc substantial differences between the
staterment submitted to bank and amount of trade Reccivable as per book of accounts
which, as explained to us, due 1o inclusion of Non-Current Receivables which is not
part of working capital and separately financed by long term borrowings.

3. Company has made investment during the year 2021-22 and the amount given as well as
outstanding as on 31.03.2022 are furnished below:

a) i. Subsidiarics

‘Name of Subsidiaries

lavestment during_the | Amount utstanding us on |

year{including Share | date{before provision for

application money | impairment)-(in crore)

pending  allotment)-(in

| crore)
KESCO  264.54 2249.31
| Dakshinanchal VVNL | 223137 | 22436.56 BN
| Madhyanchal VVNL | 2275.41 | 21509.67 i
Paschimanchal VVNL | 1649.37 | 17638.55 |
| Purvanchal VVNL 335324 24105.09
| Southem  U.P. Power | Nil 2.21
- Transmission Co. Lid. - |
| Total | 977393 B | 8794139 |
."T.-].-_;?_I
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ii. Other than subsidiaries

“Name of Company Investment during the | Amount outstanding as on
- year{including Share | date{before provision for
application money  impairment) (in crove)
| pending  allotment) (in
- et — SSEEE e |
UP Power Transmission Nif 2394.05
Co, Ltd. : | B )
7.75% PFC Bonds T | —
Total | Nil__ | 2517.05 e

b) During the year company has debited logn 10 its subsidiaries against transfer of its
bond/Loan liabilities details of which are furnished as under:

Name of Subsidiaries T Amount transferred | Balance outstanding as
'to  leoan  account | on31.03.2022{in crere)
during the year(in
Crore)

Madhyanchal VVNL 1 1405.20 13390.86 1
Paschimanchal VVNL Nil 6626.93 il
 Dakshinanchal VVINL | B98.80 606267 |
 Purvanchal VVNL  1277.90 22519.29 |
'KESCO 36530 235255
_Total = | 3951.20 | 6095233

¢} No temms and conditions for repayment of loan debited to Subsidiarics have been
specified nor have any agreements for above lpans been execuled between UP Power
Corporation and respective subsidiaries. It is learnt that interest on Bonds Issued /Loan
caised from UP Govt. has been accounted for in the books of subsidiaries. In view of
above, Para no.3 (b), (¢), (d), (¢) and (f) are not applicable.

As per Section 186 of the Companies Act 2013, threshold limit for grant of Loan is not
applicsble in respeet of Loan transferred to Subsidiaries as mentioned in previous pard 3
(b). However, company has not obtained Board approval for Investment made/Loan
transferred 1o its Subsidiares during the year as envisaged under Section 186 of
Companies Act 2013 nor Rester for Invesiment/Loan granted as per requirement of
Companies Act have been produced before us. But company has not granted any Loan,
security and guarantee in favour of any Director or any other person in whom Direclors are
interested: hence compliance of Section 185 of Compantes Act, 2013 is not applicanle

Company has not accepted any deposit/deemed depesit during the year, henee comphiance
of section 73 and 76 of Companies Act, 2013 and relevant rules made there under are not

applicable. s
TIHA
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6.

7.(a)

(b)

9. {a)

(b)

(c)

As per information and explanation given to us Company is covered under the provisions

of Rule 3 of the Companies (Cost Records & Audit) Rules, 2014, but Company has not
maintained proper Cost Accounting Records as envisaged in Companies (Cost Records &
Audit) Rules, 2014,

According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has been generally regular in
depositing  undisputed  statory dues including Provideat Fund, Employees State
Insurance, Income-Tax, Goods and Service Tax, Duty of Customs, Duty of Excise, and,
Cess and any other material statutory dues with the appropriate authorities. According to
the information and explanations given to us, no undis puted amounts payable in respect of
\he above were in arrears as al March 31, 2022 for a period of more than six months from
the date on when they become payable except for the following as reported by branch

Aunditors:

SNo |HeadOfAccoust  ___ {Ameem(nRy) __
1 | Liability Towards Emplover REC EPF 12878.00
12 LT/ DEDUCT AT SOURCE I 314275.00
|3 Liability For Recoverable Against HRD 1796088.00
|4 PROVISION FOR FRING BENEFIT TAX 2760732.00 |
5 |PAYMENTOFSALESTAX L s8100
6 | SERVICETAX e N ..
) (CG8T — I . .10
|8 |SGST R L 9%4BLOD
(9 | Gratwity e 203,058,962.08
10 CPF trust _ | 3086763.90
11 | GPF == L 207.958,760.66
(12 | Pensien | 2926013902

As per information and explanation given lo us, there is no amount disputed as on
11.03.2022 apainst the statutory labilities mentioned in Para no.7a above.

According 1o explanation and information given to us. Company has not surrendered or
disclosed any transaction as income during the year in the tax assessment under Income

Tax Acl, 1961.

Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender,

As per information, and explanation given 1o us, Company is not declared as wilful
defaulter by any bank or financial institution or other lender.

As per information and explanation given 10 us, bond and unsecured loans have been
utilized for the purpose for which itis granted. e
/Rl pege170f 26

4
L‘|||




T TA

(d)

(e}

10.{a)

(k)

11.(a)

(b)

(¢}

As per information and explanation given to us and on application of appropriate test
checks, we observed that funds raised on shorl term basis have not been utilised for long

term purposes.

Company has raised funds in form of bonds for Rs.3951.20 Crore during the year on
behalf of its subsidiaries (DISCOMS) and debited the same to various DISCOMS as
mentiened in our para no. 3b above.

As per information and explanation given to us, Company has not raised loans during the
vear on the pledge of sccurities held in its subsidiarics.

As per information and explanation given to us, Company has net raised any fund through
initial public offer or further public offer{including debt instruments) during the Year.

As per information and explanation given to us, Company has not made any preferential
allotment or private placement of shares or convertible debentures (fully, partially, or
optionally convertible) duning the year.

To the best of our knowledge and according to the information and explanations given to
us by the Management, no fraud by the company or no material fraud on the company by
its officers or employees have been noticed or reported for the year ended 3151 March,

2022,

No report under sub-section (12) of section 143 of the Companics Act has been filed by
the auditors in Form ADT-4 as preseribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government;

The company has not established whistle blower mechanism which is mandatory in SEBI
(Listing Obligation and Disclosure Reguirements) Regulations, 2015 (SEBI LODR
regulation) in this regard as well as under scetion 177(9) of the Companies Act require the
listed company to establish a vigil mechanism for their directors and employees o report
their genuine concem or grievances,

12, {a) The Company is not 8 Nidhi Company hence clause 3 (xii} (a) of thc order is not

applicable.

(bjThe Company is not a Nidhi Company hence clause 3 (xii) (b) of the order is not

applicable.

(¢} The Company is not a Nidhi Company hence clause 3 (xii) {(c) of the order is nol

13,

applicable.

In our opinion and according to information and cxplanation given to us, Company has no
placed related party transactions entered into during the year for det@amination of its Arm’s
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length status by Audit Committee as required under Section 177 of Companies Act, 2013.
We have been informed that Company is going to place the position of Related Party
Transaction during the F.Y. 2021-22 for information of Board of Directors along with
adoption of Accounts.

14.(a) In our opinion company has an internal audit system, which nceds more strengthening
considering its coverage and compliance of observations of Audit report, 0 that it may be
commensurate in size and nature of business of the Company.

(b} Yes, we have considered reports of the Internal Auditors for the period under audit.

15.  According to the information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with them as referred 10
under section 192 of the Companies Act, 2013.

16, (a) According to the information and explanations given to us, the Company is not required to
be registered under section 45-1A of the Reserve Bank of India Act, 1934, Accordingly,
provisicn of clause 3(xvi) () ef (he Order is not applicable to the Company.

(b} According to the information and explanations given 0 us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities thercfore no
Certificate of Registration (COR) from Reserve Bank of India as per Reserve bank of India
Act, 1934 is required. Accordingly, provision of clause 3{xvi) (b) of the Order is not
applicable to the Company.

{c) According 1o the information and explanations given Lo us, the Company is not a Core
lnvestment Company {CIC) as defined in regulation made by the Reserve Bank of India.
Accordingly, provision of clause 3(xvi) (¢) of the Order is not applicable to the Company.

(d) There is ne CIC as part of Group. Accardingly, provision of clause 3(xvi) (d) of the Order
iz not applicable to the Company.

17.  Company has incurred cash losses in the financial year 2021-22 of R5.3939.56 |akhs.

18,  During the year previous Statutory Auditors have resigned sighting medical issues of the
concerned partner who had conducted audil in the previous year and pre-occupation of
other partner. Except above reason no other issues, objection or concems raised by the
outgoing Auditors was brought (0 our notice.

19, According to the information and explanations given (o us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporiing the assumptions, nothing has come Lo our attention, which causes us to believe
that 2ny material uncertainty cxists as on the date of the audit repor ,Ihni Campany s nol
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20,

21

capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is
nol an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guaraniee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

No CSR activity has been undertaken by the company: and no expenditure has been
incurred on same during the vear 2021-22. Management has explained the reasons in Para-
17 of Motes to Accounts,

Fara 3 (xxi) of Companies (Auditor’s Repor) Order (CARO) is not applicable 1o
standalone financial statements.

For D Pathak & Co
Chartered Accountants
FRAN: I]ﬂl.!-‘l?rgﬂ

P

(A K Dwivedi) (2

Pariner

M No.:
LIDIN:

071584
22071584ARUJYK2380

Place: Lucknow

Drate;

12/0%/2022
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Annexure M1 (a)

As referred to in, and furming part of, our audit report of even date to the members of U.P,
Power Corporation Limited on the Standulone Financial Statements of the Company for the
vear ended 31"March, 2022,

Directions of Compiroller and Auditor General of India under Section 143 (5) of the
Companies Act, 2013,

IS. | Directions ' Reply '
l N, o l
1.

Whether the Company hes sysiem in | No, fhe Company has no system in place to
place to process all (he acu:u:runting| process the accounting transactions through 1T
‘ transactions through 1T system? If yes, | system. The accounting is done manually and |
| the implications of processing of | Cash book and Sectional Journals are
accounting  transactions outside t'l'l maintained but ledgers/sub ledgers are not
system on the integrity of the accounts | maintained, Presently compilation of accoun:s
| for with the financial implications, :'f| are being made under old D-Base (Foxpro)
| any, may be stated system, it is suggested that compilation of
| accounts should be made in upgraded sofiware !
system 10 facilitate proper control of accounts
| ) as well as smooth compilation. ;
2. | Whether there is any restructuring of an | As informed oy the Management there are no
exisling loans or cases of waiver/write | other cases of restructuning of an existing loan |
off of debts/loansfinterest cte, made by | or  cases  of waiveriwrite off of
| lender to the Company due to the | debts/loans/interest etc. made by lender to the
company's inability to repay the Iuan'?l Company due to the company's inability to |
: L{'I-E&_fhf lzi:iindai_imcr:fﬂm may ﬁ:ﬂ“ii | repay the 'nargea o G
3 ther fund received/receivable for | Funds received from State Government for
specific schemes from Central/Stale scheme according to budget provisions of |
Agencies were properly  accounted | related financial year has been released by the
| for/utilized as per its term and Compeny to Subsidiaries for their utilization
1 conditions? List the cases of deviation. | and secounted for.

D Pathak & Cao

Chartered Accountants

FRN: UHITSQC Py, 2
AP - X

—

(A K Dwivedi) | = | LUCKNES
Partner \ o A
M No.: 071584 _"'; J
UDIN: 22071584ARUJYK2380
Place: Lucknow

Drate: 12/09/2022
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1. | Adequacy of steps W

Annexure [11 (b)

As referred to in, und forming part of, our audit report of even dute to the members of U.P.
Power Corporation Limited on the Standalone Financial Statements of the Company for the

year ended 31"March, 2022

Sub-Directions of Comptroller and Auditor Genceral of India under Section 143 (5) of the

Companies Act, 2013.
[ &, Sub = Directions
No,

prevent
encrozchment of idle land owned by

Company may be examined. In case |
- report.
under litigation, not putl 1o use or |
be |

| land of the company is encroached,
|+ie-:]a:ed surplus, detzils
| |provided.
2, | Has the company entered into
;ng,rﬂcrr:enls with  franchise
distribution of electricity in sclected
arcas and revenue sharing agréements
adequarely protect the financial interest
of the company?

may

for |

Remarks

As informed by the management, thers i no
encroachment of idle land owned by Company,
subject 1o para 1(c) of Annexure Il of our

| Not ;ﬁ?ﬁfiﬁc—_-

Whether the Company recovers and
accounts, the Smate  Electricity
Regulatory Commission (SERC)
approved Fuel and Power Purchase
Adjustment Cost (FPPCA)?

As explained to us the ULP. State’s Generators |
U.P. Rajva Vidyut Uipadan Nigam Ltd. and U.P |
Jal Vidyut Nigam Lid. raise the bills on the U.P.
Bower Corperation Ltd. towards Fuel and
Power Purchase Adjustment Cost (FPPCA) in
accordance with the procedures laid down in the
related order issued by the U.P. Electricity
| Regulatory Commission from tirae to ime. The
UPPCL accounts FPPCA and includes in its
purchase cost. The UPPCL raises the bills on |
the subsidiary DISCOMs on the basis of Arm |
Length Principal and as such the purchase cost
and the sale price is the same. The DISCOMs
include the purchase cost (which is transferred
to the DISCOM: through sale bilis) in its
Apgrepated Revenue Requirement and submit
the same beforc U.P Electncity Regulatory
| Commission for approval of tariff for sale of
| pawer to clectricity consumers. As such, the

| DISCOMs _ultimately weocover FPPCA from

r
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161

' electricity consumers and account in its books
! | of accounts,

4. | Whether the reconcilistion of No proper reconciliation among of receivables |
| receivables and payables between the | and payables between the generation,
|gmr.:ralinn, distribution and | distribution and transmission companies hn5|
| tmosmission companies has been  been done. Refer point no. 8 of Annexure [,

completed. The reasons for difference regarding non-reconciliation of Inter-unit
may be examined. transactions. Further no balance confirmation
| has been oblained from the DISCOMs,

Transmission and Generation Companies.

| 5 | Whether the Company is suppl;n'ng| Not Applicable
power to franchisees, if so, whether
the Company is not supplying power
| to franchisees at below its average cost
| of purchase.

_ | - =

Four D Pathak & Co.
Chartered Accountants

FRN: 001439C

A /T]
(A K Dwivedi)
Partner :
M No.: 071554 e~
UDIN: 22071584ARUJYK2380

Place: Lucknow
Date: 12 0972022
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Anpexure 1V

As referred to in and forming part of, our audit report of even date to the members of ULP.
Power Corporation Limited on the Standalone Financial Statements of the Company for the

vear ended 31" March, 2022,

Report on the Internal Financial Controls under Clause (i) of Sub-seetion 3 of Section 143 of
the Companies Act, 2013,

We have audited the internal financial comrols over financial reporting of U.P. Power Corporation
Limired (“the Company™) as of 31"March, 2022 in conjunction with our audit of the Standalone
Financial Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and maintaining internal financial
controls based on the imernal contro! over financial reporting criteria established by the Company
considering the essential components of intemal control staied in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chanered
Accountants of India (‘ICAT’). These responsibilities include the design, implememation and
maimenance of adequate internal financial controls that were operating effectively for cnsuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013.

Auditors” Responsibility

Qur responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Notc") and
the Standards on Auditing, issued by ICAl and deemed to be preseribed under section 143(10) of
the Companies Act, 2013, 1 the extent applicable 1o an audit of internal financial controls, both
applicable to an audit of Intemal Financial Controls and, both issued by the [nstitute of Chanered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requircients and plan and perform the audit o obtain reasonable assurance about whether
adequste internal financial controls over financial reporting was cstablished and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internz] financial controls system over financial reporiing and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and ¢valuating the design and operating effectiveness of internal contro! based
on the assessed risk. The procedures selected depend on the auditor’s judgemeat, meluding the
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assessment of the risks of material misstatement of the financial statements, whether due to fraud
of Errof.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

feporiing.
Meaning of Internal Financial Controls over Financial Reporting

A Compeny's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the presentation of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted sccounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;

(2) Provide rcasonable assurance that transactions are recorded as necessary fo permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company, and

(3) Provide reasonable assurance regarding prevention or timely detection of un-authorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management overnide of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion:

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2022, based on the internal control over financial reporting
criteria established by the Company considering the essemtial components of internal control
stated in the Guidance Note on Audit of Internal Financial Centrol over Financial Reporting
issued by the Institute of Chartered Accountants of India cxcept for the deficicncies reported by us
in *Annexure I’ and ‘Anmexure IT * to our audit report of even date on the Standalone Financial
Statements of the Company for the year ended 31% March, 2022, and as mentioned below -
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a)

b)

c}

€}

Internal control system with regard to Cash transactions, Procurement /Works transactions,
maintenance of inventory, maintenance of Books of accounts, Fixed Assets register,
delegation of powers to various employees etc. requires 10 be further strengthened.

There is no effective system in place to verify power purchase for completeness, only
those bills are accounted in the books of accounts which are received, no system is in place
for quantitative reconciliation of the power actually purchased vis-3-vis power purchase
accounted in the books of accounts, reconciliation of power purchased with suppliers are
not done neither it was provided to us. Balance confirmation and reconciliation with the
suppliers was not carried out therefore, the impact on power purchase, power sales and
eventually on the position of sundry payables and receivable cannot be commented upon.

There is no system for review of old balances relating fo various assets and libilities
heads which needs to be reviewed, reconciled and require necessary adjustment in the
bocks of account.

Reconciliation of inter Unit section: the present system of identification and reconciliation
of Inter Unit transaction between unil to unit, unit to head office is not adequate. The
reconciliation need to be done on a regular basis with complete detsils of the nature and
particulars of the unmatched items.

There is no system of confirmation and reconciliation of balances in accounts of parties,
contractors, Government Department etc. including those balances appearing under
receivables, payables, loan and advances.

During the course of our Audit, it was observed that payments are being released by Single
signatory without fixing any threshold limit. It is supgested that all payments should be
released after fixing threshold limit only by joint signatory.

For D Pathak & Co
Chartered Accountants
FR_I'H;I nmpgc

(Ea J
(KK Dwivea) ' |V
Partoer T
M No.: 071584

UDIN: 22071584ARUJYKZ380

Place: Lucknow
Date: 12/09/2022
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN:U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

CONSOLIDATED BALANCE SHEET AS AT 31.03,2022
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U.P.FOWER CORPORATION LIMITED
i4-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN:U32201UP19895GC 024328
CONSULIDATED FINANCIAL STATEMENT

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON

31.03.2022
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN:U32201UP1999SGC024928
CONSOLIDATED FINANCIAL STATEMENT
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928
NOTE NO. 1

COMPANY INFORMATION & SIGNIFICANT ACCOUNTING POLICIES OF
CONSOLIDATED FINANCIAL STATEMENT

1. Reporting Entity

U.P Po Corporation Limited (the “Company") is a Company domiciled in India and
hmited by shares (CIN: U32201UP19985GC024928). The shares of the Company are
held by the GolUP and its Nominees. The address of the Company’s registered office is
Shakti Bhawan, Ashok Marg, Lucknow, Uttar Pradesh-226001 These consolidated
financial stalements comprise the financial statements of the Company and its
subsidiaries (referred to collectively as the ‘Group') and the Group's interest in its
Associates. The Group is primarily involvad in the purehase and sale/supply of powar,

2. GENERALIBASIS OF PREPARATION

(a) The consolidated financial statements are prepared in accordance with the applicable
provisions of the Companies Act, 2013, However where there is a deviation from the
pravisions of the Companies Act, 2013 in preparation of these accounts, the

corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have
been adopted.

(b} The accounts are prepared under higlorical cost convention, on accrual basis, uniess
stated otherwise, in pursuance of Ind AS, and on accounting assumption of going
CONCE.

(¢) Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade
Tax and Interest on loans to staff is accounted for on receipt basis after the recovery of
principal i full,

(d) Statement of compliance

These Consolidated financial stalements are prepared on accrual basis of accounting,
uniess stated otherwise, and comply with the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 and
subseguent amendments thereto, the Companies Act, 2013 (1o the extent natihed and
applicable), applicable provisions of the companies Act, 1956, and the provisions of the
Electricity Acl, 2003 to the extent applicable.

Ihese tinancial statements were authorized for issue by Board of Directors on
12:08.2022

(&) Functional and presentation currency

The linancial statements are prepared in Indian Rupee (2), which is the Gompany's
functional currency. All financial information presented in Indian rupees has bgen
rounded o the nearesl (upees in lakhs (uplo lwo decimals), excepl as slated

othenwise
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(f) Use of estimates and management judgments

The preparation of financial slatements require management to make judgments,
estimates and assumptions that may impact the applicafion of accounting policies and
the reported value of asset liabilities, income, expenses and related disclosures
concerning the tems involved as well as contingent Assets and Liabilities at the
balance sheet date The estimates and management's judgments are based on
previous cxperience and other factor considered reasonable and prudent in the
circumstances. Actual resulls may differ from this estimate.

Estimates and Underlying assumplions are reviewed as on ongoing basis. Revisions to
accounting estimates are recognized in the penod in which the estimate are reviewed
and if any future periods affected.

{g) Current and non-current classification

1) The Group presents assets and liabiliies in the balance sheet based on current/non-
current classification

An asset s current when it is.

= Expected lo be realized or intended to sold or consumed in normal operating cycle.
« Held primarily for the purpose of trading;

= Expecled to be realized within twelve months afler the reparting period; or

= Cash or cash equivalent unless restricted from being exchanged or used o sellle a
liability for the last twelve months after the reporting pericd.

All other assets are classified as non-current.
A liability is current when:
= |Lis expected lo be settied in normal operating cycle;
« Itis held primarily for the purpose of trading:
= |t is due to be settled within twelve maonths after the reporting pernod; or

« There is no unconditional righl lo defer seltlement of the liability for at least twelve
manth alter the reporting period

Al other liabifites are classified as non-current,
3. SIGNIFICANT ACCOUNTING POLICIES

I- BASIS OF CONSOLIDATION

The consolidated financial statements related to U.P Power Corporation Lid (the
Company), its Subsidianies and Associates together reterred to as "Group’.

{a) Basis of Accounting:

i} The financial statements of the Subsidiary Companies and Associales in the
consolidation are drawn up to the same reporting period as ol the Company Tor the
purpose of consolidation.

i) The consolidated financial statements have been prepared in accardance with the
Indian Accounting Standard, Ind AS-110- ‘Consolidated Financial Statemeants’ and
Ind AS-28- ‘Investments in Associates and Joint Ventures' as specfied in Companies
Act, 2013 and Companies (Indian Accounting Standards) Rules, 2015

I L - e ':'|l' 5 J |
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(b) Principles of consolidation:

The consolidaled financial statements have been prepered as per the following
principles:

I} The financial statements of the company and its Subsidiaries ara combined on a line
basis by adding together the like items of the assets liabilities, income and
expenses after eliminating intra-group balances, intra-group transactions, unrealized
profits or losses.

i} The consolidated financial statements include the investmenl in Associates, which
has been accounted for using the method of accounting by diminutionimpairment in
investment in associates

i) The censolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumatances and are
presented o the extent possible, in the same manner as the Company's separate

financial statements except as otherwise stated in the significant accounting
policies/Notes on accounts.

- Property, Plant and Equipment

(a) Property, Plant and Equipment are shown at historical cost less accumulated
depreciation.

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment till
the date of commissioning are capitalized,

(c) Consumer Contribution, Grants and Subsidies received towards cost of capital assets
are treated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged.

(d) In the case of commissioned assels, where final selllemen! of bills with the contracior
is yet to be affected, capitalization is done, subject to necessary adjustment in the year
of final setlement.

(e) Due to multiplicity of functional units as well as multiplicity of function at particular unit,
Employees cost lo capital works are capitalized @ 15% on deposil works, 13.50% on
Distribution works and @ 9.5% on other works on the amount of folal expenditure.

(f) Borrowing cost dunng construction stage of capital assets are capitalized as per
provisions of Ind AS-23

1ii- Capital Work-In-Progress

Property, Plant and Equipment those are not yel ready for their inlended use are
carrfed at cost under Capital Work-In-Progress, comprising direct costs, related
incidental expenses and allributable inlerest.

The value of construction slores is charged to capital work-in-progress as and
when the material is issued The material at the year end lying at the work site is
treated as part of capital work in progress

- . xx_

i - '., 3 \.‘,‘:, . ([

-

a3



IV- INTANGIBLE ASSETS

intangible assets are measured on initial recognition at cost. Subsequently the
intangible assels are carried at cost less accumulated amortization/accumulated
impairment losses. The amortization has been charged over its useful life in
accordance with Ind AS-38.

An intangible assel is derecognized on disposal or when no future economic
benefits are expected from its use.

V- DEPRECIATION

{a) In terms of Part-B of Schedule-ll of the Companies Act, 2013 the company has
followed depreciation ratefuseful life using the straight line method and residual
value of Property, Plant and Fquipment as notified by the UPERC Tariff
Regulations.

In case of change in rates/useful life and residual value, the effect of change is
recognized prospectively,

(b) Depreciation on additions to/deduction from Property, Plant and Cquipment
during the year is charged on pro-rata basis,

V-  INVESTMENTS

Financial Assets- investments {Mon Current) are carmed at cost. Provision is made for
diminutionfimpairment, wherever required, other than temporary, in the value of such
investments to bring it on its fair value in accordance with Ind AS 109,

Vil- STORES & SPARES

{a] Stores and Spares are valued af cost,

(b) As per practice consistently following by the Compnay, Scrap is accounted for as and
when sold.

(c) Any shortage /excess of materal found during the year end are shown as "material
shortfexcess pending investigation” till the finalization of investigation.

Vill- REVENUE! EXPENDITURE RECOGNITION

(a) Revanue from sale of energy is accounted for on accrual basis

(b} Late payment surcharge recoverable frem consumers on energy bills is accounted for
on cash basis due to uncertainty of realisation.

(c) The sale of Elsctricily dees not include Electricity Duty payable to the Stale
Ciovernment

(d) Sale of energy is accounted for based on (arff rates approved by U.P. Electricity
Regulatory Commission.

(e) In case of detection of lheft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code. \ |
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{fy Penal interest, over due interest commitment charges, restructuring charges and
ncenbve/rebates on loans are accounied for on cash basis after final ascertainment.

IX- POWERP HASE
Fower purchase is accounted for in the books of Corporation as below:

(a) In respect of Central Sector Generating Units and unscheduled interchange/reactive
energy, at the rales approved by Central Electricity Reguiatory Comrmussion (CERC)

(b} In respect of State Sector Generaling Units and unscheduled interchange/reactive
energy, al the rales approved by U.P. Electricity Regulatory Commission (UPERC).

(2} In respect of Power Trading Companies, at the mutually agreed rates.

(d) Transmission charges are accounted for on accrual basis on bills raised by the UP
Fower Transmission Corpration Limited al the rates approved by UPERC

X-  EMPLOYEE BENEFITS

(2) Liability for Pension & Gratuity in respect of employees has been determined on the
basis of acturlal valuation and has been accounted for an accrual basis.

{b) Medical benefits and LTC are accounted for on the basis of claims received and
approved during the year

{c) Leave encashment has been accounted for on accrual basis.
Xl-  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

{a) Accounting of the Provisions is made on the basis of estimated expenditures lo the
extent possible as required to setile the present obligations.

{b) Centingent assets and liabiliies, if any, are disclosed in the Noles on Accounis

(c) The Contingent assets of unrealisable income ara not recognised.

Xil-  GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

Government Grants (Including Subsidies) are recognised when there is reasonable
assurance hat it will be received and the company will comply the conditiens attached,
if any, 1o the grant. The amounl of Grant, Subsidies and Loans are received from the
State Government by the UPPCL centrally, being the Holding Company and distributed
by the Holding Company to the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of capital assels
are freated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged.
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Xlli- FOREIGN CURRENCY TRANSACTIONS

Foreign Currency lransactions are accounted at the exchange rales prevailing on the
tate of transaction, Gains and Losses, if any, as at the year end in respect of monetary
assets and liabilities are recognized in the Statement of Profit and Loss.

XIV- DEFERRED TAX LIABILITY

Deferrea tax liability of Income Tax (reflecting the tax effacts of timing difference
between accounting income and taxable income for the perod) s provided on the
profitability of the Company and no provision is made in case of current loss and pasit
accumnulated losses as per Para 34 of Ind AS 12 “Income Taxes®

XV-  STATEMENT OF CASH FLOW

Statement of Cash Flow is prepared in accordance with the indirect method prescribed
inind AS — 7 "Statement of Cash Flow'

AVIl- FINANCIAL ASSETS

Initial recognition and measurement:

Financial assets of the Company comprises, Cash & Cash Equivalents, Bank
Balances, Trade Receivable, Advance 1o Contractors, Advance to Employees,
Security Deposits, Claim recoverables ete. The Financial assets are recognized
when the company become a party to the contractual provisions of the
instrument.

All the Financial Assets are recognized Initially at fair value pius transaction cost
that are atiributable to the acqusiion or issue of the financial assets as the
company purchase/acquire the same on arm length price and the arm length
pnce is the price on which the assets can be exchanged.

Subsequent Measurement:

A- Debt Instrument:- A debt instrument is measured at the amortized cost in
accordance with Ind AS 109

B- Equity Instrument:- All equity investments in enfities are measurad at fair
value through P & L (FVTPL) as the same is not hald for trading.

Impairment on Financial Assets- Expected credit loss or provisions are
recognized for all financial assets subsequent to initial recognistion. The
impairment losses and reversals are recognised in Statement of Profit & Loss.

AVII- FINANCIAL LIABILITIES

Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes a parly to the
contractuial prowvisions of the instruments. All the financial liabilities are
recognised initially at fair value The Company's financial liabilities include trade
payables, borrowings and other payahles,

Subsequent Measurement: =
Borrowings have been measured at fair value using effective interest rate (EIR)
method. Effective interest rate methed s a method of calculating the amortised
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cost of a financial instrument and of allocating interest and other expenses ovar
the relevant period. Since sach borrowings has its own separate rate of interest
and risk, therefore the rate of interest at which they have been acquired is
treated as EIR. Trade and other payables are shown at contractual
valuefamortized cost.

A financial liability is derecognised when the obligation specified in the contract
is discharged, cancelled or expired,

XVIIl- MATERIAL PRIOR PERIOD ERRORS

Materal prior period errors are corrected retrospectively by restating the comparative
amount for the prior periods presented in which the arrer accurred. If the errer cccurred
before the earliest period presented, the opening balance of assets, liabilities and
equity for the earliest period presented, are restated.

Sy Yy
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(Jitesh Grover) (A. K. Awasthi) (Nidhi Kumar Narang) (Pankaj Kumar)
Company Secretary Chief Financial Director (Finance) Managing Director
(Additional Charge) Officer DIN - 03473420 DIN - 08095154

Place | Lucknow Subject to our report of even date
Date _ fJ. a8, 3hzg

For D. Pathak & Co.
Charlered Accountants
FRN: (014390

1.7 1

A

(A K. Dwivedi)
. Partner
M No. 07158380
UDIN: 236 74 5 64 A Uil 5 O foi 2
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U.P.POWER CORPORATION LIMITED

4-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN:U3Z2201UP19995GCOZ4928

CONSOLIDATED FINANCIAL STATEMENT

Note-3
CAPITAL WORKS I[N PROGRESS
[€.in Lakhs]
Diductionel Capitalisad
A5 AT 34.03.2022
Particulars AS AT 046.04.2029 Additions Adjustments | During the ..m“} l
Cagpitaal Wark in Piopgrgss" 440,187 20 G0 ABR. D 41,62 268,245 L
Advancs e GupplienCoanractar ATIETI AT 11623618 05864082 : 1,30 26870
B,12,844.63 108572508  358644.82  1162.268.25 3775664
T e ledieg Eonplhoges oot delad e b owarks.
. . Deductions! Capitalsed
AS AT 31032021
Particulars ASAT 01042020 Addifiona Adjustments | Dhring the Year
Ciopatal Whoek in Progresa® 568,847 28 0,24.351,03 -FT.542.58 1025488 45 4,40, 16T 20
Acvanos 1o SupplanConiracod 5,28,10546 BE6S0.76 -2,45, 11881 = B PRETT 43
10,97 052.72 10,13,041. 78 27286139 111,256,408 49 §,12.844.63
1L ineladdes Einplayes ool rslated 1o works:
' \
{3 ||I|.' IIL
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT] BHAWAN, LUCKNOW.
CIN: U32201UP 1839560024928
CONSOLIDATED FINANCIAL STATEMENT

Nuked
ASSETS NOT IN POSSESSION
B Ln/
{ Farticubas AL AT 3032022 l AVAT 1Bl RiT
Linon, Gabit Mubsirs ¢ 13 AxLG ISR
A== Tope A .
Hoee-§
INTANGIREL E ASSETS :
- == — Nid =l
Fagticulan As AT L0320 | ASAT 310% 3031
ietaglila Asseis Wi, 4 RS EANY
— o ST SEmRET
Hate-f
- i labhsr
Paricutam A% AT 31.0% 2022 ‘ A% AT 10012021
LPE T drvertmant in Share Capitad 23143352 7.7 11352
Shisia Apjiiaion Masay EIT2 A THATE
Prorvisen for Imparmant on WPFTEL ITESAE  plLMroy  CIRA3NE0 R RERES
Seauthers LU_P Powei 'I'nq:qi:l_.i.h| =L R
Fapity Shawo {Copdtol {Soarin) 22183 s 1 )
Mreasion hoe Impairmes-Sosfmin UIPTEL M 1550, i1 Bl
Difwer by mais-
T 0% FFC Bondi {Duec) 13,00 D4 12 400,00
Total 244,041 02 2,33,634.03

U} Arreigate amomnt &F unquated imverment in eosity 1t & Sha Apjlicatisn Money'in DFPILE Ssathern U
Purmgr dd 00 3000 0007 B W 23007 &6 Lakbo (Prisagun Yesr © 219020 20 Lakin)

4} Aaragate amoeat o pomv b 1 e iere ol breesd il mae upho 3100 TN B T7HBG.84 Lkl Privios
Fugr A IIPEY AL Labba)

1| Evvrdrring shie net ot OF UPPTEL Provcaton for sspalrment ba hesn s deleg B e a0 5579 39 Lakin

A} Proseeon for inguasement of insestoesn Bor h 8 Y, 07128 b bager 00 net wnls calvas sl o e o of Unnstasl
Py bal Staiwemusdil o UPPICL fioe Bhe gon od LY. 50131000

phcn
FIMANCIAL ASSETS - LOANS (HNON-CURRENT)
I ur Lakis]
I
Particulars RS AT AL R0 A5 AT 7.0 0
Lagatlal Aifugisies
RPCL LAY LR Eem )
Istauiint Agiorsed el e 16,741 42 I ATNDT
Figpaaety by {la £ Ubh et Lon & e 1 2 44 S an,
- N Tulal = ———TH
1
1
f | r '."!u" \ 4
Y ; ' ae
"
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CIN: U32201UP18895GC024924
CONSOLIDATED FINANCIAL STATEMENT

16

MNote 8
FINANCIAL ASSETS - OTHERS (NON-CURREN T)
L0 Lakhsd
Particulars AS AT 3103, 2027 AS AT 31.03.2021 {
Aivance paid 1o Slate Govl, 1o reabold
fitle of Land IR ER 743387
Deposits
Depusi with BSF for REF 25.00
ﬂH:r:.-u-ad:ll_E freum Gawdt, of LULP {,-‘i.ahnn_ir_r__@'['lgr Scheme) Non Curnent iﬁ,{]d,ﬂclrtm 1804, 000,00
Total 16,94, 768 AT 18,94,743.87
- s il =
* In compliance to SEBI Circular no. SE B/HO/MIRSD/CIRADT/CIR/P/ 20207207 dated 22.10.2021, the Company has
deposited the funds with Bombay Stock Exchange towards eontrbution te Hecow ery Expentes Fund.
Mote-9
INVENTORIES
B [ dt Lakis]
Farticulars AS AT 31.03. 2072 AS AT 31033021
(a} Stores and Spares
Slock of Maledals - Capital Works 1.57. 630,81 16300293
Slock of Materals - Q&M 19367 84 45130865 15013551 313,138 a4
{b) Others §1,375 53 3873277
B 4,02 GR4.18 1.51,871.21
Provision for Unsenviceabis Siores 20,225,590 2321425
Total ' 3,759,457 68 3.28,656.96
T = o ——
{ I'|I|
1':-,'- ||

Ir
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L.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: U32201UP19995GC024920

COMSOLDATED FINANCIAL STATEMENT

Mate-10
EINANCIAL ASSETS . TRADE RECEIVABLES (CURRENT)
Particulars AS AT 31037027 A% AT 11.01.2011
A-Trads Doblors . =
[rade Aeceivables outstanding from Customies
on account ol Sali of Power
Secured & Consderad gnads 1.52,238.35 330,000 99
Unsecured B congssersd good T5,08,7234.40) 71,36, LH3.51
Uneecured & Considered doubbful 14739261 936266536  TRIASOMM  BIANEAL TV
A 4362 86536 £349,646.7}
Jrade feceivables autstanding from Customers
on peeaint of Cletricity Duty
Feured B Considered goods 61237 AN SHA LG
Ursetuned & considered good TAT A3 7,24.070.99
_ Unavcured & Considered doulilil 1A, #4530 £ 40 gi11.58 SLEANS  RD9,69853
s B 0,39.801.58 E.09,69853
Total (A+8) 1,03.02.666.94 91,59,345.70
Diottors-Sake of Fower (subsidiany)
Diebitors Unibilled revenuea . Gl 306 50
Feyorsal of Purchased Cosl 214758
Adiusiment a8 per Podid no. 37 of Kot 31 214798 -0, 325,599 -
i 4 = s
Tolal Detiore (A+B+C) 1030266658  sias3angn
Alowance for fad & Doubtfn! Dobts-1 -15. 8314782 B A5 AT Ra
Allowance for Rad & Doubifid Debits-2 -
Alltvwance for Rad & Dol Bebis-a - « 15,83, 1470 82 = 835347 B
D -15,83,147.82 83574784
bt Trade Recaivalie (A B+ 0 71951917 B3 24087 BG6
B-Sundry Debtors 57,397,04 52,297.094
Loss. Prowsion on Sundry Dabibors -5 20 F 04 ~30.225.06 P RE.
Total (Total Gebtors €] — 87,19.515.12 &3 45,1 70, /4
—_— —_ — — . —
|’
4 \‘1\ A
E iy ! |
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U.P.POWER CORPORATION LIMITED '
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

ate-11
1 - HAND EQUIVALENT E
. (€ ia Lakbig}
Particulars AS AT 31.03.2022 A5 AT 11.03,2021
(a} Balance with Banks
In Currend & Clher Acooin 4,701 48725725
In Carmarked Bank Alc (IPDS) 1.51 7209
RPD Fund Ak 622 57 7.B5T 07
Dep, with onginad resunty upto 3 months 3 5310 10 548334530 BEGOA MG SHIEIT 48
{b} Cash in Hand e = S et T
Cash in Hand {Inchding Stampa in Mands) & BT 3050073
ChapamiTieals in Hand E2E Ad KRR
Cash mpest with Seaff 13574 5 70181 INFREI AT ATIEY
Total 5.24,028.11 = 6,23,811.15

* i compliance to UPERC'S ordor, separate bank sccount has been created Teh perewahle purchate ohigation.

Note-11-8
FINANCIAL ASSETS - BANK BALANCES OTHER THAN ABOVE [CURRENT).
10 Lakhs]
Particiilars AS AT 3103 7002 AS AT 31032021

—_——

Dioposit with original iaturity of mgee (han 3
months bul less than 12 manths (including RPO 2 B4 156,07 2.37.801.14
luind ainouniing s, 54 T8 Lakhj

Tatal ) 2.54,156.07 L37.R00.14
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LL.P.POWER CORPORATIOM LIMITED:
T-ASHOK MARG, SHAT] BHANWAN, LUGKNOW,
SN UAZI0TUR 1 BRBSGCE24920
CONSOLIDATED FINANCIAL STATEMENT

g AL
S5ETE -
Likis?
[ Hiarticulars A% AT RO 202E ASAT AL0E B L
Bsuigaliis fumecurad)
UEtar Prmdta Ceveetesen) 1,40 745 i (TR
Tt finm G o 1 P | AsmniEhar Schame) (o 2,00 XK 21 000 )
Tioruatin ron | HELA? giras | 0 K]
L v wbisk ol Ui Plgantn 118 a2y Hany
UREWLINL
R it -SRI 103407 UFRLS
Pagadly - PRSI o G e 5103 L ]
WF#TOL
Nvemilido -AFPTCL 1,80 m 51 ETES
Pusabiles - (T, AT SEE0EE G 5,0l 50
Tpcenabbe o LielliF =
Empdeyecs Mo liatbe) L EB A TS o
Hrmyminn S Dot receivades Lo Ermplopue 35641 (ERETT = i i AR TTET]
LY 100 &P 11H5 50 £
Py, Pt Eksilsful Revelyalies A BIE 34 U e T W e e LR LEE -
Hatsnes | babor rorenrsiito & Haeres W
Thef af Fiwtd Sasets Fending bnstigaiinn VIS TERMLAA
Frow Fon akbrnaiod Lostes Tz an- - T 00 e
Tutal 459,50 44 3043391

= Bctivatie tan Ve Banaw i firvie gy Usvesopmant Agescy Lk {10560 [Gave of Tnoia Crabiprrs} rrlate d s salivkly
aginl pawer puichase lrem dencestiog sy deadonen

finte173
OTHER CURRENT ASSETS
— - . sl L
Pastaulans AEAT 3L 0 36 ASAT IL0A N

fshanogs [UrsesuredConsidered Qood)
Rapplers T paracisr Ar840 48EL.T1
Lan” Paramaon foa Dl fabstmwnny -SEE AL Hosd ~AE. A BT
Van Dustucrid o amannn inadd LSRR
Tax Cofesen 0 Souwe BEE3 N o+, 3H
idvance koo Tas -
Fringe Donelk Tax Asvarnce 15 ik 0T [
P =1p01 504 4103 04
Sabrunce by UNMPTY Tretyy Eacluge ™ LAl B3 L), s
Fudvame e recovemmble b Cash of in B of el b be rocakeed
| -0 et L3002 Sl 544
L tamanind Cunzidou Cht 17108 LES S
Frrmgtsa tr Cirmibva Lises & Ssfamnces e 500 AL 544
Mizs, Haiuuery
(e [l TR FY O A j50m ELERT
szt Lotskbimen Doriba HE Lan
[etrebtion for Dacesh i Lasisl & fdicirecs L N S LR a5y
Hrampe fonme & e 1 1Rsy (R
baumim Ao rmamol & pad o Lhio LAzEAL EAn b
Progsld Esporiaes VFE 05 W
Irtif Lind Trangters PATR IR T &1, 100 A5

Tatal — zmawan TALTSTIN
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- U.P.POWER CORPOHATION LIMITED

14 ABMDH WARG, SHANTI BEAWAN, LUCENOW.
LI IR T R RS G Coi R
COHEOLIIATED FINANCIAL STATEMENT

EQUITY SHARE CARTAL

R,

Pasugulais ELT I [ oai W, 5R I AL AT T L04 My

LA AUTHORIGED
1AL (e ear 1ISOORM0CT rspectiugly)

Frpily wruwes of uisf vk of e 1560 i) TG00 o TR0 00
B [BSUED 5 UBSCRIBED AND FULLY AR U
RSP B3R Wrowom Year 104 LHG552) Eduily shones of par vele B 10007 sach
e, I FUEH S M 2544 57
i i mbiiee st 361 13400 vz ditivd sn by paml o st 1 U5 Power Secior Reform Scheris
fir rideEton offer has casi)
— Tute T immm E AT
af Laring tha paad, The Compary has psved S6535008 Faqutp Shoncsof s VOO0 mach Dy A Niss ol BoUgn ESE By KA
% The Company has oy one dass ol ey sty wharas hawing o pail viks R 10000 per sham
2 Phuting we pai endeil 31sl Murch 3002, o dvitend bas been dedared by toed s B Fravy acoosuisiod Rasen
i Diptad| ot 5 i
Shaishaldor's Mamn AS AT 3101 2032 AT AT 31,03.303
gt Moot | %o, al Wt
% of Hoddings
Grvmrammet at LIP _Sham e ) fou Sharui e x
1 TN 1w LR LI Ha
4] Heconeiapon of ko, of Sharey
P of Srami i o 0004 2021 et Dhoring: Hhat e By ek Gurineg e Yiear gy of Elgrus Re oo 31,00 3007
gl Bi=T = ok [l I L
L -
Pt 1%
OTHER BOQUITY
Particulars A5 AT ILE3 T A% AT 30082034
AL Saatn Apsiscation Moy {Peadig Far Allnsbersni] 253 30050 AT
B I:-“mﬁgmn .,
() Enmianiers ol bawih Sery oo Ling st Stha chirgas G0 M055T I3 808 £
1] Bt sy Wity Lot of Camstal dsats, .5 11 a0 ,28,455 =4
P} APLUET Gram iite: s Lo &)
[ri-tanem o Hiarsrhiet Liniet #0015 7m0 e (el
[l D R Y N o3 25 (1: R e o B 183138251
L. Mmitiasnaning Ryssns ] S aTh 24
b, Swplus in Etatemant ol 51
kit sny Makirws e LR <175 R BT
L Arpiatridd b e yua el X — TR TS
Hubtsta ey Daleres 2612, 535 05 00 AN 0aT
Aol Sukesity andi] ANGERIE BT 3,10, 7008
Ao Arpis el Sperial e E Gphs Cif e e b 4 6051
Hol el Compraianesg reaesekions o g Y AR SRR R
Lhoiwln s e i vl Disse s : &ioa 33k Te
Cioming Bataivcn EERGARAEE Y- A E 517,305,710 i 1
E diomersl Mooores
Thenion leleses ol Csietid Mva=a o) 140 S0 R
Rilal |Poavaal D] Pk fiE . (REF=RE R
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U.P.POWER CORPORATION LIMITED
T4-ASHOR MARG, SHAKTI EHAWAN, LUCKNOW.
CIN: U32201UP19995G0 024928

CONSOLIDATED FINANGIAL STATEMENT

%)

Lt [ 1
E LIABILITIES - ANGS [NON-CURRENT |
P 1w Kk )
Fartizulan AS AT 3108, 2023 A% AT RLOT.7031

IASECURED LOANS
TERM LOAMS
Futal Clechn hnhon Gorgdralion Lig 1,50 09 B5 1,45 500 ik
PRI R 1,30, £ T, 68,000 7T
Fe-RPIRP Madt-BPFG) 35 460 35,516 16
H-APDEPRED) i R ETE 1A,
Saib Sratind Loan [HES) 1ATES1 1624601
RAPIFRP BRALA 2 8 el R | ITAET S
Frackiugya {RECH el R [ e L, i e
DOUCGY (FFG) ek LR 4577154
DOy (RECH Bs 018 18 B9 15181
P (R TTE5T 61 TiAEE 72
INESERP Pl WG Faa A0
AR CABLE 1,08, 1309 T Kl A5
Rural Elecirification Corporation Lid {SALUBHAGYA] r r
Hural Electification Comporation Lid (NON-SALBHAGTA] 11,804-35 T e n?
Froswor Finanaca Cotparntion 043 [1D5) s.n.t:._'__i_n_ IO TIANE b 10055 R LR
(B} UNSECURED LOANS
270 Usay DorcedHoiing 8 E 1S U 3
RES 12127 66 1 Ea seE
[l 5 LR . e LY 0. W0 0 HE
LLP - Stale rukstnal Deveinpmant Corporaton Lid 054 o5
Hauung Devesapminr Samcs Coigicrdim Lo &4y a7
LRF Camntimeant Lovais f00Fers} 3602700 45 6 3493 A4,081 48 A3 M54 27
[C] BONDS! LOANS RELATE 10 DISCOMS] Smeurmi]
570 Man Convertitle Bomds 196 133,60
B9 % Raled Labud Bond 177,000 00 8 00 0T
015 Anfed Listed Boods 1,2 o) ) 3BT 0000
0, e, Faledd Lisfed Ponds 257,370,091 308, 29000
EAEE Raled Lismed Sonds 1950350 00 15 40 HEd 58 2 T OE 14, 2 TAD 10
10} iR tham Elank
vrE 05, B0 51 o605 51 100 1001 1,600,104, 18
Totm — 110,277 31 74,05,637.43
L}
W
4 (3 Ii‘lﬁlJ .
= .
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT] BHAWAN, LLICKNDW,
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-17
« OTHER N-CURREN
LT in Lakhs)
Farticulars AS AT 31.03.2022 AS AT 31.03.2021
Socun ity Deposits From Conswnkers LR, DG 22 3.63.792.86
Lishifig/Provicion for Losve Encashmant TrAdmpge B8.930.16
Laahility for Gratuity on CPF Empliyees 13,4327 3B 19785
Corpue Fund frpm UPEDA* A, 404 6E 4347198
E Total 508,133 45 4.75,362.45
— ==

° It rikates to-the Corpas Fund received from LLP. New B Renewabile Enerjy Development Agency for previding the faciity of ketter of
credit toseilal eneipy de pHopass,

Note-16
FINAMNCIAL I ES - BORROWINGS (CURRENT
5 __{tin Lakhs)
Particulars AS AT 11.03.2022 AS AT 31.03,2021
Dverdraflt from Banks
Funpab hatignak Bank 42
Current kiaturty of Long Tarm: Borroswings (Other) 7108747 L R
Current Matimty of Long Teom Borrowings thiough UPPTL 10,05 358,50 1B A5587 Y7955 1IhSn1 R
iriterest aiurod & due én borrowings® 1915635 -
rarest Accrued bt not Due on Borrowings LA 626098 1.50,85333° 13164504 L3LAR.00
Tatal lIEE,:-I 12.04 9,07,211.80
* It relates 1o Interest on RAPDAP Loan which wat shiseng srarlior o5 Contingent Lialility by PYONL apts PY 2020-31 but alier
clarificarian feem PRC in FY 2021-77 tha intorest has to be paid. Accosdingly the intersst is being patd fram ¥ 205223
Note-119
FINANCIAL LIABILITIES - TRADE PAYABLE (CURRENT)
_{in Laki
Partlculars AS AT 31.03. 2022 AS AT 31.03,2021
Lishillthy for Purchase of Power 2371, TER 8L 25,38, 340,60
Lixkkity Tor Power Purshise Som Bthors 20037 1,580 06
Lizhiditry fior Whislhng shargss 5t ansad B0 860,75
UIHRYN Lo N B0, 0 500 RE . I3 ELE2] AT
= = Total ; = R A 326162141
W
+ W
™ e - 'lllll ™



U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAK T BHAWAN, LUCKNOW.
CIN: U32201UP19998GCH24928
CONSOLIDATED FINANGIAL STATEMENT

higige-20
OTHER FINANACIAL LIABILITIES{CURRENT)
— [Tintakhsi
FParliculars ASAT 30.0% 3007 AL AT 11.03.2021
Lianliby for Cagital Supplieshwarks 5 50,590 14 0,32 15710
Licsbithly for OER Supplieiu ks LILILTEL  D5a8-37
PPE Batpstrean of Lissdity for DR Baphechvoris . A.22 Yo 51 5.5%
Trupoedle & Rojeiboie fan Sumpbes & iws NG ELLUS R R
Eciraly uly & other fevies payibés (o gov 11,23,234.391 96,6k 39
Disperart for Eleatification wirka 1,07 AN 137, A5 2R
Degragdt Wik i 5ast0s 1,52.847.11 611237 1M 5 ES
Liat=nae towordy UPPCL CPF Teust 610 ED GAGRA%
Liabitizag & Groswity on CPF Employens 4 Bl bt B
Leatahiy lor Lesve Enedshenant ST 4 1,642.33 Z5HR A3 13312
Safl retmied Labioas 130108 a0 138,928 30
PRE Arkmsiment 1,38, 169,95 avay 136,165 02
Sunciry |isnililies 1, 35,254 44 1 A7.045 20
Linalities for GRT 151,08 1.0, &% 40 41,74 IR A T T
Popabie te UPNEDA™ 850260 A,507.55
Payabis lo UPJWHL
Pirpatle 9,081 66 5.081,66
Resssvabis -1 53 0 12 153 508013
Untiaranchel PG
Racenable - Uitrakhand PCL 1674 1535
Fayable - Utirakband PCL 1525 15,25
Liatslibes for Exdpesiasn 0 A4 2 17 BED 21
Lintdities towards UP Power Sgolor Employess Trust
Prewidarnd Fund A1.595.37 e ARz E2
Proniaien for intenest on GPF bty 43178 7A2163
FPaneon & Grasesy Lishiny 47 041 58 LIEAT2 3 &1 01 66 1.0 EaEaT
I ovision for Loss incurred by GPF Trust w77 10
Froision for Loss ingurred b OPF Tiost s 542 10 t.62.004.20 = -
Pronnon fod infaigst oiy CPF Liakdity I3l 184 78
Ievterest on Secunty Deposin fru Cooslrmes 3645423 37 B4 22
intnr Comoony Balences unded Recnoncilistion® 2062 - AEET AT
= Tatal __ 9,78 85867 2840, 74785

* iLneludes 5 BELSE crore reteivalibe from U8 Powiss Soctor omployes Trist on accomt of sottlement of sasount payabile by
LPPSET to Utirakhand Power Carporation 11, (Ritis Clause (X] al Point Mo, 44 of Mates te Accaunts Accounts |
** Amguml recehved in advamos o P, Mew & Hapowaii vty Dot Agwncy Loweasds sulasddy dgokist peidiege of s

vy i & penmmalis sneigy gene atnm

* I inehades wlfustment of Maminees tharsd o UPPCL In Sebtidany Distribution Companins far fe. 3000 Lakhe o campilation of CFS,

Nate-21
PROVISIONS (CURRENT)
(i Lakhs)
Particulars AS AT 110830022 AN AT JL0L 2021
il el
_ Takm : == 18

o p )

4

b2
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

hote-22
FROM OPERAT 55
{E di Lakhs]
Particulars AS AT 31.03.2022 AS AT 31.03.2021
Bl

Tariar Power Lid, 93 53607 01,054, 74
Reversal of purchased cosi -2 147 58
Adustmant as per Point no. 37 of Nata 31 2147 58 93.53607 -75.03 aE7%.41
Large Supply Consumer
ReTe AT ] 1263, 763 33 11,12, 035 08
Tragtion T 482 (4 1259207
Irngation B0.487 50 B3 20d1.06
Fublic Water Warks 14533593 W4,77,057.79 14227800 13,79.096.57
Small t Consumers 0
Domaatic 22,21 BE2 8 2243099355
Commercal 7.51.,741.75 6.5 606,07
Indusine Low & Mediom Voltage 237 BBA.AT 22544502
Fublc Lighting 71,347.80 6901531
STW & Pump Canals 207 550085 312,300
PTW & Sewage Pumping 430048 75 21560504
inEtiLthon 49 477 BY A5 357 06
Small Powsr (LAY W1 dxraria 2776558
Water Work (LMY W) 11350 .58 12,909,259
Temp Cornecton (LA 1X) 83774 1,065 74
LA B5.29
P 387152 26923
Large & Haavy (HV [} 18,7598 05 17. 28308
Large & Heavy (HV 1) B0 536,30 4217721
Aalways 4 f36 O 6,A81501
Mecallaneous Charges fom Consumaers 1.05,686.35 o7 .930.0G
Enefgy Intornally Consumed 1,03.827.03 1,10,078.00
Electricity ity AITA0687 440000433 34562218 442656218
Cithar i e ;
Falia Stote Consumer ITTED TG B

GO A AT

SH.47 390,65

Less. Elecinaly Duly I 3371069 (345 52218
Total 50,83, Ted 10 535,00, 7Fr.AT
1.
i ;_:\.- b .lhl
g .1 P

oM



U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: U32201UP10995Go024928
CONSOLIDATED FINANCIAL STATEMENT

OTHER INCOME

Farticulars

AS AT 31032007

R 23

AS AT 31,0%.2001

\‘!‘- g =

-

From U.P. Govt,
RE Subsidy lram Sowvl. of WP 1.50,000.00 1.15,559.9%
Revenuz Subsidy from Gowt, of L P 12,7820 87 WA E32.62
Subsidy for Ooerationn| Lossey 6.37.250,01 2.04. 55004
Subsidies for Governnkenl Gusisires Loan 1.28066 31985
Subaidy for tepayman of inlsea on inan 2 iRy 5,010
Cross Subsady 3 1R B 234516
Subsidy from Gowt 12,245 14 2323
Subawdy against Clectazity Duty PTG AT 21,602 62
alibsdy aganst UOAY - 113,257 066
Subsigy Under Almniichar Brart Schviane 1,85 488 37 21,84 10740 AD BN 44 1087 30872
(2] Interest from ;
Loars to Staf na21 057
Loans 1o MPCL (hcancos) 2,246 44 1,558 B
Fied Deposits 11 635 00 14,0002
Banks {(thor than on Foed Deposis) 746 78 15 5
Bonds 85325 1,121
Cithers __ 157849 17,25018 183718 19,731 2%
[b) Cthar non pparallng ineome
Dishayed Payment Charges 101477 46 T7.393. 74
Income om ContraciorsSupplicrs 5620 87 o 2R 76
Fental from Stof mrar AT 81
Migcalenous inceme! Recaps 29 000 22 8685 34
Excogs found on Venfication of Siamm 4 85 30
Crihar Racovanos from Canaumens ZR0 RS 30 10
Sale of Scrap 44 65 6479
Panay from Conrsciang 414 43 1826
Sale of Tendar Farms 1474 T84
Intercst an Income Tax Refund - Mdd
LAY toss subsidy recoivable from SoliP . S804 00
Reyersal of DAY subsichy for eepayment of
int e loan 1,37,382.47 263,13 142572323
. Tedil i 234872055 12,59, 80215
II . LT
1 L l: Y ,;I!

I.,II'I
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F U.P.POWER CORPORATION LIMITED
14-ASHOM MARG, SHAKTI BHAWAN, LUGKHOW,

CIN: L32201UP19995 60024928
K CONSOLIDATED FINANCIAL STATEMENT

Hate-24
PURCHASE OF POWER
———— . : it fakts)
‘ Panicars L A% AT L0202 ASATILM 208
Trwnamission Charges 2,10 00 T E134507T
PLHCHASE FROM OTHERS | AaE A T bW, . ___ omaia 113837 4
Plorguier Bilighigaa) from .
Generaling Lins ' &1 48 T fxna A T
Surchaige 6,007 Bn T F Ak
Linareddideon e inge & Plasciwes Paengy Chanmges Et a4 00 4050 1
PPE adnastimesid of Purchiss of Pewer .
inter siate Traremisgion & Petsfad Chamge i S 452501 (0 4 8,204 54
St Tatal SE.64, 778 04 64,74 E27 54
Rubatu/fulsidy oguinet Powsr Purchass “2AY A RN
Tatal LE. 52,108 B4 63,97, 711.80




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: U32201UP19985GC024028

CONSOLIDATED FINANCIAL STATEMENT

Hate- 1%
EM YEE BEN NSES
- _ fhilakhd
Pt ulars AS AT 31017027 ASAT31.03.2023
Sutancs & Alpwances L0420 6D 409,000 35
[vaenaes Alldince 23048 47 2581 80
ither Alkrwanes TERE 16,730 B2
BorumEs Grata S B 0B Bl
il Expenass [Medmbursemeni) 170048 307083
Leave Trawvg| Asalsiance [« 18 ¥ a2
Eamed Lamve Encasbeyiesd 23 206G 0B LEE T gl
Cumpongation [ ] 45 AN
L Wstlide Evpences i an 10 H
PFoiigion & Gradwly TO R DETA %
Uihey Comprsheniva ineoie o Grasuity 1 41 g Aird k]
Ckmet Terminal Benetos 14,957 00 B3G6-30
ksl ot GPF el Frovident Fuod) 6311 s SReS 1T
Giraduily (CPF) TEze s Eanay
CHPstr Termanal Bemsa {CFRF ) o Ha 1 3118608
Comnbuliens (o privsant nnd ethes Tirds A AL Bl 4E
CRR S ampenenbon b i3 206
Sub Total 3,34,383.30 384,002 60
Tt et e it 44 BOY B AT Ea3 FH
Enploves Gost Afccated ta OECOMs and Dthes -125E 02 18,314 81
Tatal 23701257 1,59 5491 58
o170
FINANCE COST.
[T Lkl
Panicuiars A5 AT 31.03.2002 AS AT L0310
(il Intarest o Lossis
Wiorking Capilat 34 Y110
[} other horraw|ny ooty
Finance ChargesCosl of Rmamng Fundg §, 26461 L340
Bank Changas 435136 L&D i
Diifwicd i a0 HTL3)
Suwarantes CRAME (i 14,58 57 138 21 i e
lelitenest oo Loang
Ini=es! on Devi Loan 10T A A5 8T
Intetes) o Bonds R IRET R 2 26,1640
j LEsh Hhpd 53
PFC 26106 51 LS8N
HeAPHE A0ERAIN 11431282
HHG P AR N0 an LRI EL
Wierss on SPF o | 550
BvEs] (o Lo S G714 1, T
Prowsimian of L (ot COVL kecanos FasGPF L e SRT.G
Wil f Secqed Lasin L2 AT AR TS
Invieresytisarng Dity o Bl Discourided for [P 331713 SRt E T ETE b LAl hddbt
St Toal T RASGERS1 RS9 1%
interes - opdaked E7EEAL £5347.00
" Tozal —_ #,38,852.19 B, 11 a7tk
i I" I
Ly f LY \

.

e
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Noge- 27
IO AND B SE
.. L bakhs)
Particulars AS AT 11032022 AS AT 31,01.2021
Dupreciation on -
e 4,733 1.6 76,60
Ot Chal Works 16052 175,30
Pl & Machinagy 1,84, 766,10 1,900,855 42
Lingrs Cables MNebworks oig LAY 17105 1,32,363.93
Vekirtas ¥0.80 17,650
Fumifluies & Faduras J16.75 29920
Ol Equpnenis T IS 143332
Irsngnis Acseis 339,56 5917
PP Adjustmaest for Doprecialicion . 1154
Eouhvalent ameunt of dap, on assels smered out of fhe
crrs e s conribution £ GalP suhsidy <ol TRl.a3 L84 577,55 o/, 0rESG 2,41, 50092
Cepaa Expandiire on Assets nal in Possession B1R.06 T56.97
. Total e 2,85,345.61 2,42,721.89




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928

CONSOLIDATED FINANCIAL STATEMENT

9

Note-18
i & OTHER EMSES
. L2 i Lpkhs)
Farticudars ATAT 31.0% 2002 A5 AT 31032071
Imerkst Cipance an Eldricty duty 408 3% 1.335.52
e IBB.TO PO 3
Rates & Tams 261,18 147 13
InZrance ARY AT AS0 T
Communicalion Charges FAIRAT 2087 44
Legal Cnargzs 2 pEH RS 2052 84
Audhbors Hemuneraion & Expanaes YreE 18505
Consultancy Cnasges 2407 Of 52497
Licetice Fits 127105 1,650,04
Texhical Fees & Professional Chargas 7633 14 2 56034
Traweling & Corvayanca 4,943 25 a4, 36577
Prnnng & Stationary 1 56525 211116
Advertizemant Exsenses 137345 142716
Electricity Charges 78,257 68 B Gai.27
Valer Chaigas TG0 T8
Entenainmant 380 7.BD
Expendfitiing on Trsst 26063 o
incantive Amaunt {ncentive Scheme 1o pravent ihe thail of Elactricity} iel] =
Mizcetsanous Eipendes 29478 T 18,388 60
Enpeenines meuned far Ravense Realsanon 1249777 13062 40
Comipensateon 51555 03,07
Compansaton{Other Than Stafl) 4,051 44 401835
Vehice Expenses 5,641 50 437504
Feus & Subiserption 1,062 92 936 81
Onkne, Spat Gilkng & Camp Chargos 786 59 28,524 93
Loss on sabe ol Axsels Scrapped 17634 -
Sacurnity Cchames | ¥ET BE . 7ig8g
Feboie lo consumer 1,544 82 11257
Payrment o Contraciual Fersons 22.451.00 16,139 44
Hinmoratiamg L7 34
Profess:onal Chanmges 47547 346 83
Revenys Expanses 3831778 2818436
Sub Total 15246727 2,26,284.63
Expenses Allocatod lo ISCOMS and Dikors 4,131,598 3.031.89
_ Total TN __249,735.69 2,23,252.74
\b ||II



U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN:U32201UP19985GC024928
CONSOLIDATED FINANCIAL STATEMENT

q0

REPAI NTEMANCE
_ o o rin
Particulzrs AS AT 31032022 A% AT TL04.0021
Pant & Nachinary OB OHT G T8
IhiEngs N 38E06 3 A0824
Cohumr Convil Whaika 10630 TH A E]
Lineza, Cables Metaoiks aic 1,54, 099,56 1,27 B4 ES
PPE Adyistmant 0.k
Cogrgy intermaily Gonsinred 18,4910.71 26,400.97
Varicos - Expenditiang 315841 e W ET R
Lass Trarsfered o difiorent Capiul & OSM Worksl Adminstratv B 336031 EAGIIEIG . IR IHRGT 7,40, 863,63
Furmgirns & Fiatures Fin e 1142
Offca Equipments 1,165.14 1185 & 13 SWE 75
Sub Todal TAT 436 83 23183338
Expeniges Aflccaten in DISCOMS and Cihars TAT A23 45
Tosal 2A7,301.78 2,319,348 53
Neote-30
BAD DEBTS & PROVISIONS
) L0 e Lakfia
Farticuiars AL AT 31.03.2002 AS AT 31033021
PROVERIONS
Diowibrfil Dabils (5ale of Powr| 7,69972 50 #8,I50.TE
Drosshstiuil L owamvis angd Advances.
Fmancad Assots Hhers |Gurrert) -tm " 2,542 06
Loans (Mo Curenn 1 Jagah 1,554,566
Elad and Dipsslful et T AL RIS & et AL BA780D
Provasan for Loy 1335 434,30
Croubifil MivancesiSunilicesd Contracio
Uil Oftwen Caimerd Aaseds (Recermabiag) 13O -1, 2R3 =
Frpviaion ot impsinmard of Assels 550 =LA
Less of Monoriols . 300 457528 _ B L
; = n78,202.87 315
agative figures ndicoty NG Iei R 61 provisions whish wore e i sailie years
| t I
i II!,I l}- [N
=, 1 | _||' | ;
b
r r s



U.P.POWER CORPORATION LIMITED 14.ASHOK MARG, SHAKTI DHAWAN, LUCKNOW.CIN:

U32201UP199950C024928BCONSOLIDATED FINANCIAL STATEMENT

Form AOC-1

(Pursuant te flrst proviss to sub-section [3) of section 129 read with rule 5 of Companies [Accounts) Rules, 2014)

Sateirnt Lontaising saliend leaturm of the linenclal stabement of subishiiaies o wncinte compnkes O JORL won b i st 121 March 3073

Part A:- Subsidiaries
5 Mo PFarticulaes 1 2 3 & 5
MWL, Puirv WL, PARIL, 5 1 1
1 Haimii of 1he subia L
1 = Lescionow Waranati hieprul Agri TSR Kaopt
1 Thee date since when sutsaisn g wi scguiran Lrpm p03 1408, K03 1200, BN 12.AR:2007 15012600
Hemarting period far tha sebdary cehcemed,  differsnt
|
B tram the bl cons pany’s reporting period WA ol MK i L i
Beparting ourteidy and Exchangs rate 25 anihe e daee al
4 |ehe relevasit Firanchil vear in the case-of forcign Bifh TS HITT LT L)
diniliagngs,
share canigal {inolum: FACN ;
& e A L et Apotction Mereypandiog. | S| siteiae] seasa]  Zsesios 224031 07
Al i) L TPl
G (Resepes ond surplug [MEIZase) (223605418  (ess0iTosy  (URUSeS38] {37A506.17)
# Tobal asusty 4575650 82 B11T24E 92 3921967 95 HNGIEL.Gh 3524063
H ToLa! L kil JLMmET 1E | 463033157 J5dGTIN 1 LRETINEEL PSR By
- | IAgEsIasenlL -
-H Tulrmes 130003027 | 13ZaGaET 1RMLOD. 3N 1043 V22 14 TP kD
i1 [Prafnfioss) bolors fanstion (aar1nse)y  [Erasaan)y (B4R ET) Pa- PR 211757
12 Privasdan Tar fasstion 5 . . &
13 |Pr'c|hu'[{uh: ater tamation [ARsX15 ) [HTEs0. ) (EONIR R | 205753, 18y [A1B1T.5TH
14 i"m:m! Oisidend - =
% |l.'-:|.|-r|1 af stharchoiding [in percoatage) 009 1007 £ 1% 100%

e
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U.P.POWER CORPORATION LIMITED 14-ASHOK MARG, SHAKTI BHAWAN,
LUCKNOW.CIN: U32201UP1999SGC024928CONSOLIDATED FINANCIAL STATEMENT

Statement pursuant to Segtion 128 [3] of the Companies Act, 2013 related to Assaciste Companios and Joint Ventures

Statement containing salient features of the financial statement of subskdiaries or assaciate companics or Joing vontures as at

315t March 2022

Part B:- Associates and Joint Ventures

(Cin Lakhs)

__Name of Associates or Joint Ventures

1. Lrtest audited Batance Sheet Date

2. Date on which the Associate or Joint Venture was associated or acqulred

3, Shares of Associate or Joint Ventures held by the company on the year end -

Mo,

Amount of Investiment in Assoclates or foint Yemture

Extont of Holding (in percentage)

A, Description of how there is significant influence

5. Reason why the associate/joint venture is not consolidated

£. Networth attributable to sharcholding as per latest audited Balance Sheet

7. Profit or Loss for the year

i I:g:'-_,'m_lg_e_-r‘ed in Consolidation

il. Mot Cm‘rﬂ.i.-dl:rud in Consolidation

M.A

L

B & | '1‘151'.
=4 > : |

|
L]

q%



U.P. Power Corporation Limited

CIN:U32201UP19395GC024928

Mote No.31
Notes to Accounts forming part of Consolidated Financial Statements for the F.Y 2021-22

33

1. The Holding, Subsidiary, and Associate companies considered in the Consolidated

Financial Statements are as follows

| Name of Company

| Status

LL.P Power Corporation Limited

| Holding

Purvanchal Vidyut Vitran Nigam
Limited*
Pashchimanchal Vidyut Vitran
Nigam Limited™*
Madhyanchal Vidyut Vitran Nigam
I—imite‘ﬂ**

L |Company Limited™ | T
* Includes the shares of promoters subsequenily held by their Nominees

Dakshinanchal  Vidyut  Vitran
 Nigam Limited** =
Kanpur Electricity Supply

| Subsidiary
| Subsidiary

Subsidiary

Subsidiary '5

Subsidiary |

** It represents the Distribution Companies (DISCOMs)

Propartion (in %) of
Shareholding as on®*
31-03-2022 | 31-03-2021
NA NA
100 100
100 100 .
100 100
100 T
100 100
| N

2. The amount of Loans, Subsidies and Grants were received from the State Government
by the Uttar Pradesh Power Corporation Limited centrally, being the Holding Company
and distributed the same by the Holding Company to the DISCOMs, which have been

accounted for accordingly

3. The loan taken by the Subsidiary Companies through REC & PFC during the financial
year 2021-22 amounting to ¥ 550653.36 Lacs, oul of which ¥ 490000.00 Lacs received
through the Holding Company i.e. UPPCL (The UPPCL takes loan from financial
nstitution for and on behalf of Discoms) as per detalls given below:-

S (% In Lacs)

Sl | Particulnes | DWVWNL 'Fuv'w.i["' PAWVNL | uwuL'l Kesro Loan | Total

e el e B WSS ) Tk LASE o ] through

: B Loan dlmc}_l_y taken by ihe Elm:mn: UPpCL

1 REG BATRO0 1 1254807 1 24500000 | 265064 07

| . | - | Y [EPT R o

2 PFC 1378400 | 7OSGiE | 10VBSGS | @SEidn | L0000 | MG |
Total 1328400 | 15474.18 [ﬁiﬁ.ﬂ | 8563.45 450000.00 | 55065336 |

4. The Board of Directors of Discoms have escrowed all the Revenue receipt aceounts in
favour of U P. Power Corporation Limited, | ucknow The Hoiding Company has been
further authorized to these escrowed revenue accounts for raising or borrowing the

\'L?‘_

X,

i



ay

funds for & on behalf of distnbution companies for all necessary present and future
financial needs including Fower Purchase obfigation.

. Accounting entries after reconciliation (IUT) have been incorporated in the current year.
Reconciliation of outstanding balances of IUT is under progress and will be accounted
for in coming years

. (a} The Property, Plant & Equipment including Land remained with the company after
notification of final transter scheme are inherted from erstwhile UPSER which had been
the title holder of such Non-Current Assets. The title deeds of new Properly, Plant &
Egquipment created/purchased after incorporation of the company. are heid in the
respective units where such assetls were created/ purchased

(b) Where histonical cost of a discarded/ retired/ abseclete Property, Plant & Eguipment
15 not available, the estimated value of such asset and depreciation thereon has been
adjusted and accounted for

{c] In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August
2014 of Ministry of Corporate Affairs, Govt. of India, the depreciation/amartization on
Property, Plant & Eguipment/intangible Assets have been calculated taking into
consideration the useful life of assets as approved in the orders of UPERC (Multi Year
Distribution tariff) Regulations, 2019

(d) Depreciation on Computers and paripherals and Software has been provided on the
basis of the useful life/Rate as nolified in the UPERC (Multi Year Distribution tanff)
Regulabions, 2019

. (a) Capitalisation of Interest on borrowed fund utilized during construction stage of
Property, Plant & Equipment (i.e. Capital Assets) has been done by entifying the
Schemes/Assets and the funds used for the purpose to the extent established

(b) Borrowing cost capitalized during the year is 678641 Lacs (31"March 2021
65147.03 Lacs).

{a) The Provision for Bad & Doubtful Debts has been made during the year based on
revised accounting estimates. Dues receivables from government consumers have not
been considered for provisioning on receivables outstanding The Provisioning
percentage for non-government consumers are as follows

Particulars Provisioning percentage for
_ o o (% of outstanding balance}
| Up to 6 months | 0% %
| Greater than & months and up lo 1year | = 0% T
| Greater than 1 year and up to 2 years 7.5%
| Greater than 2 years and up lo 3 years . 15%
| Greater than 3 years 25%

= The effect of change in above accounting estimate in current reporting period is
Shown a5 under: -

|: Particulars Amount as per New | Amount as par Previous —‘

X

'__.-"'. J



a5

Estimate {Rs. In Lakh) Estimate (Rs. In Lakh)
Provision for Bad & - '
Doubtful Debls against - = I
revenue from sale of 20619583 7AARa 0
power |
PR |

The impact of change in estimate is Rs. G81703.70 Lakhs (80618595
224482 25)

« The effect of change in above accounting estimate in future reporting periods
could not be ascertained as it is impracticable to the company to determine the
future outstanding balances of trade receivables

{b} The detalls of provision for doubtful loans & advances are as under:-

(1) Provision to the extent of 10% on the balances of supphers/ contractors has
been made by UP Power Corporation Limited, Purvanchal Vidyut Vitran Nigam
Limited, Pashchimanchal Vidyut Vitran Nigam Limited as shown and clubbed in
the Note no. 13 (in Rs. 588 43 Lacs) and an amount of ¥ 84,76 Lacs reduced by
Kanpur Electricily Supply Company Limited against the unadjusted advances for
mare than hwo year (Net off shown in Note no. 3).

(i} Provision @ 100% on interest accrued and due during the year on loan of
NPCL has been made by UP Power Corporation Limited under the Note No, 07
(Financial Assets-Loans-Non Current),

{c} A provision for doubtful recesvables to the extent of 10% on the balances
appearing under the different heads of "Financial Assets-Other- Current” Naole
no. 12 by UP Power Corporation Limided and Pashchimanchal Vidyut Vitran
Nigam Limited. 10% Provision on Receivable from Employees by Purvanchal
Vidyut Vitran Nigam Limited and an amount of ¥ 33.87 Lacs by Kanpur Electricity
Supply Company Limited against the doubtful receivables from Employees
shown in"Financial Assets-Other- Currenl” Mote no. 12

{d) The provision for unserviceable store (Note no. 09) has been made @10% of
closing balance by Pashchimanchal Vidyut Vitran Nigam Limited and the 100%
Provision for loss on account of theft of fixed assets pending investigahon (Note
no. 12 have been made for balance at the close of financial year by Discoms.

§ Transmission charges are accounted for by the Discoms as per the bills raised by the
Uttar Pradesh Power Transmission Corporation Limited.

10. Government dues payable in respect of Electricity Duty and ather Levies amounting to
Rs 1123234.38 Lacs shown in Nole-20 include Rs.9871.09 Lacs on account of Other
Levies realized from consumers.

V1. Liability towards staff training expenses, medical expenses and LTC has been provided
to the extent established,

12.(a) Some balances appeanng under the heads Financial Assets-Other (Cument)’,
Financial Assets- Loans (NMon-Current)’, 'Other Currenl Assels’, 'Other Financial

h 3;3 \l ) s
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(a)
(b)

()

(dh)

(e}

Liabilities (Current)' and Financial Liahilities- Trade Payables (Current)' are subject to
confirmation/ reconciliation and subsequent adjustments, as may be required.

(b} On an overall basis the assets other than Property, Plant & Equipment and Financial
Assets-investments (Non-current) have a value on realisation in the ordinary course of
business at least equal to the amounts at which they are stated in the Balance Sheet.

13 Basic and diluted samings per share has been shown in the Statement of Profit & Loss

i4

in accordance with Ind-AS 33 "Eamings Per Share”, Basic earnings per share have
been computed by dividing net loss after lax by the weightad average number of equity
shares outstanding during the year Mumber used for calculating diluted eamnings per
equity share includes the amount of share application meney (pending for allotment).

(% in Lacs)
31.03.2022 31.03.2021"
Earning per share;
Met  Frofitiloss) after  tax (589016.18)  (1193304.13)
{(numerator used for calculation)
Weighte-d average number of F060503625 OB5E82252

Equity Shares® (denominator for

calculating Basic EPS)

Weighted average number of 1066980407 9491745794
Equity Shares* (denominator for

calculating Diluted EPS)

Basic sarnings per share of Rs {55 54) (121.06)
1000/- each

(EPS Amount in Rupees)

Diluted earmnings per share of Rs (55.54) (121.06)
1000/- each

(EPS Amount in Rupees)

*Figure: of loss has heen restated dus (o reversal of cuent year pravision on Impaarent & Cithers through P& L
(As per para 43 of IndAS-33 issued by Institule of Chartered Accountants of India,
Potential Equity Shares are treated as Anti-Dilutive as their conversion to Equity Share
would decrease loss per share, therefore, effect of Anti-Dilutive Potential Equity Shares
are ignored in calculating Diluted Earnings Per Share)*Calculated on monthly basis.

(a) Based on actuarial valuation report dt 9.11.2000 submilied by M/s Price Waterhouse
Coopers to UPPCL (the Holding Company) provision for accrued liability on account of
Pension and Gratuity for the employees recruited prior to creation of the UPPCL i.e. for
GPF employees has been made @16 70% and 2.38% respectively on the amount of
Basic pay and DA paid to employees.

(b) As required by IND AS 19 (Employse Benglits), he Companies covered under this
Consolidated Financial Statements (UPPCL and Discoms) have measured its habilibes
anising from Gratuity for the employess covered under GPF Scheme & Leave
encashment of all employees and stated the same in Balance Sheetl and Statement of
P&L in the financial year 2021-22 on Ihe basis of Actuarial Reports.

15, Amount due to Micro, Small and medium enterprises related to Subsidianes (under the

MSMED Act 2008) could not be ascertained and therefore, interest therson, has not

Q6
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peen provided for want of sufficient related information. Howewver, the company is in the
process to obtain the complete information in this regard.

16, Debts due from Directors ware Rs, NIL {previous year Nil)

17.Payment to Directors and Officers in foreign cumrency towards foreign tour was NIL

{Previous year NIL).

18. Acditional Information required under the Schedule-lll of the Companies Act, 2013

areas under;-

{a) Quantitative Details of Energy Purchased and Sold:-

sl Details e
No.
(i) Total number of units purchased
(i) | Total number of units sold
(i) | Distribution Losses

F.Y 2021-22

(Units in
MUy

© 123406.88

893744.87

20662.01

{b) Contingent Liabilities and Commitments:—

SL

. F.Y 2020-21

(Units in
ML)

120580 84
9037175

3021819

Amount (¥ In Lacs)
. Details N
o F.Y 2021-22 | F.Y 2020-21

1 Estimated amount of contracts 53872 | = B12260
____ remaining to be executed on capital i g oo
2 Power Purchase 1008323.2 1400278.56
3 _' Interest on EAP['SHF Loan 000 T ATABL.3T
4  Statutory Dues iR 363.33 ~ 1BGT7.60
'5 | Others Contingencies 232090.11 196785,79
' Total 1241385.34 1654516.01
| Contingent Assets 48155 48155

2 ' \y ]
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(¢} Disclosure as per Schedule Il to the Companies Act, 2013

2%

Bsclogure ay per Schudpio 1) f the Compamies Act, 20LE
| Mot Auets e Totel Azicis
ml;:ﬂ:l::}l]‘l:;::‘l‘u#ﬂ Share m Profit or Lo o S ﬂmluhiﬂdl[ﬁhmﬂn
i Ehes Wear 200137 consprebamiive income for bagmives for the Year 2EFL-32
Capiral Ristren & iho Year FREL-2T
Hestrocturing Resarenj
5l Fliine eil 1l
Ha, Ewnkily e e — e e e——— I = I
A5 5 ol i %ol
A5 ol ol Cares 0Bkl atisd ArnrE Coiws ol atist]
Conuldated | H"::m;l Camtalidated ﬂ“;"“'l"‘l E ather Tin fetal E"‘:‘““"“
Nut Axinty Profitar Less comiptclensiee | Lakki) | Compeehemdii
inTome imcame
A | Larent - P
[T —— | e i i TG
Corporation Lid.,
 fukvew | | vewam| | wessesa | 6178 | (E232m _ran | |esedE)
Lol 50 - e ri
bty fad =l
Wiyt Witja
Migzen Ld,
Linkricw 2050 | Gia3sdr | M| aiiead) .00 JA4 | 0275 5
Sumepruhial
Wiyt ilnzn
Mijpen iz
Vararas A2FA | 13AITIGAS | BBl | [GrreEx) BIE | #5151 [ AAR | (STAS0.O)
Fashchinanohal
Wit wmran
Migarn L,
| pamars . anm | eiaares | 1180 | (eaanesy _ oo 1y | (6093853
Diakshicanchel
Wiyt Virtran
Mg Lk B 251 | [asaanni) | ST | |HETRI e g 5021 | pEwsssas
Eaﬁ:".lrf'ﬂctll.l!r
Suifyfuby Coempany
il Eangur Tl | (remenany | _dbh | [rIsasc) A24 | [Fra e L0 | {11R13.57)
C | CPSad) g S =l e
ARl gL
[EE Tt L T
of fote 11 | (14060 | - Sabasgdh | [3EM) | IEXEA01
Total AMCD | 29ETILLE | 10m00 | {SAR1ASL3 10000 | {mar s i | [SAROT61E]

19. Since the Company ig principally engaged in the business of Electrinity and there is no
other reportable segment in the Company as per Ind AS-108 ‘Operating Segments’,
hence the disclosurs as per IndAS-108 on segment reporting is not required.

20 Disclosure as per IndAS-24 (Related Party): -

A- List of Related Parties
(a) List of Subsidiary & Associales:-
| Subsidiary

| Madhyanchal Vidyut Vitran Nigam Limited

| Paghchimanchal "u"id'_n.rut Vilran Nigam Limited
| Purvanchal Widyut Vitran Nigam Limited
Dakshinanchal ‘-.-’ldym Vitran Nigam Limited

Kanpur Electricity Supply Com mpany Limited

114



(b} Key management personnel:-

== =
5. | Name Designation Period
For FY 2021-22
No. i t = _j
From (Date of |To
o i fppoimomct] .
A- UPPCL (Holding Company)
| ' | Chairman & Managing | 02.02.2021 | 09.03.2021
1 | Shn M, Devaraj, IAS Director
((AN-OBE77754) o T 10,053,202 31.03:2022
2 | Shri Pankaj Kumar Managing Director 10.03.2021 31032022
_ (DIN-0BOS5154) | e g ey
3 Shn Ajay Kumar Purwar Directar (PMEA) 10.07:2019 31.03.2022
(DIN-DB544386) N S | Sl [
2 Shri Ashok Kumar Director {Commercial) 2r.06.2018 26 062021
| Srivaslava
| (DIN-08189765) £ - it S e A —
5 Shir Sudhir Arya Director (Finamce ) 30.07.2079 15072021
{DIN-05135780)
¢ | Shn Ashwani Kumar Director (Distribution) 19.01.2021 31.03.2022
Srivastava
| (DIN-07677222) . —E— =—
! | Shr Anil Kumar Awasthi Chief Financial officer 05.03.2020 31.02 2022
& | Dr Jyoli Arora Compary Secretary 30.07 2021 3103 .zniz__I
B- Subsidiaries (Having Related Parly Transaclions) |
I- Madhyanchal Vidyut Vitran Migam Limited |
Shri M. Devaraj, LAS - . - - - !
3 1 (UIN-08677754) Ellalzl.ﬂ.rll'l 02,02.2021 31 naFnEE |
Shrl. Surya Pal Gangwar :
03,01 2020 27012022 |
5 [Di FTUHEE?E]_ . | Managing Director e =2 J
511 Chandra Vijay Singh 27-01-202F3 31084022
" | sri Pradecp Kakkar B : i f
| ososeasn Fcor (R ) 19.01.2021 11.03:2022
"4 | 5 Praueep Kakliar Eectr o], ]
Y| ososkny Gl ot US.02.2021 31.03.2022
| shil. Sudhir Kumar 5_|.ITIQE! B = = - ; = ::__. 2
" (DN 0B387334) | oirector (Fach:) _D_!.U"_-'lf-._*ﬂiﬂ 02.09.2021 J
Shri Pradesp Kakkar ; !
| tnapeszsyy 21002021 31.25.1943
B
=4 | ;! - IlhI I
2 i |



Sri. Mahesh Chandra Pal

!

3¢

2

(06766010) RN AR 29.02.2020 31.03,2027
7 fﬂ";hsg“;é“;;'“ Al Woman Director 28.07.2020 31.03.2022
8 f&g;’;*;;i*;“m' Nornines Director 10.03.2021 21.03.2022
ENG ..5 h .P i - 2 ?
g 5;31;;;32} BT Nominee: Director 10.09.2018 23.07.2021
12 fé;g:g‘;g‘%"’“d Nominge: Director 23.07.2021 1.03.2022
| 15 | Sri. Sudhir Arya Nominee Dircctor T
i (05135780) 2 30.07.2019 14.02.2021
. Sri. Harnjan Kumar Naminee Director ==
12 | Shrivastava 7.07.202 11032032
(07338796} Al g
- Fashchimanchal Vidyut Vitran Migam Limited
1 | Shri. M. Devaraj Chairman b2.02.2021 31.07.2022
2 | Shri. M. Dovaraj oriinee Thractgr 05.11.2019 02.02.2021
3 | Shri, Chellish Senthil Nomines Director s
ik _ _ zz.i.:rg.?n 18 23.07.2021
4 | Shri. P, Guruprashad Mominae Director 43.07.2021 31032002 |
i = Nominee Direct ' == !
Shri. Pankaj Kumar S " 10.03.2021 31.03.2022
& Managing Girecior o |
a:ﬁ; :‘;’ 'E‘;mm i 14.10.2019 31.03.2022
| ¥ Mominee Director T28.07.2020 |
i;\;;‘fmwmﬁ muimes L or 11.03.2022
8 | &hri. Sudhir Arya Nominee Director 10.07.2019 14.07.2021 |
§ | Shri, Ranjan Kumar ‘Nominee Directar 18.07.2021 | 31032022 |
Srivasiava
10 Shri. Lalit Kymar Gupta Director | 29.02.2020: 31.03.2023
11 | Shri. Rakesh Kumar Dirgctor 19012021 31.03.2022
12 | Shri. Istwar Pal Singh CHrectar 10:08.2089 31.05.2027
13 | Shri. 11K Agarwal Chicf Financial Officer 16.02.2018 31.03.3007
18 | Shri. 5.C. Tiwari [:;:%rl:l-;i'dlfi_i' Suc'r'lttaiﬁr 01.04,2019
(Additional Charge) 18:05.2021
Shri j Jitesh G o Secreta 19.05.2021 | e
15 i) Jikes PO Er QMmgany ary 91.03.2022
| W-Purvanchal Vidyut Vitran Nigam Uimited '
| o e et s
Shri M Devaraj Chairman 02.02.2021 31.03.20232
e Sl a5
J 3 ':;I'Irl Pankaj Managing Dlirector 0.0 2021 11.03.2072
i l.lﬂ'lﬁ_l' e —— = ——1 ——
| 2 D, Saroj Kumar Managing Director 21103020 159.06, 202 1
g - W \
| \31-' ,/"' et
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3 | ShriVidya P |
06 032072
_ Shishin: Managing Director 24.00.2021 | 31032072
a | Shrl Prithvi Pal |
L Birectar (Techiical] a1.6%. 2020 31.03.2022
_ Singh e, . .
5 : Diroctor {Financo) i | i
07,
Shri Sudhir Arya (Additional Chargel 03.01.2020 14.07.201
6 Shri Mahesh Directar (Finance) o ,
20,07, 2021 31.04.2052
L ChandraPal | (Additicnal Charge]
¥ | MBSt Director { P. & A ] 20.01,3021 31.03.2022
Kumar Baghel ) — ]
» ‘;-hl'l B Prthash i . 0708, 2018 OL.07 2028
| Drsit : - (Commercial) : | N
% | Suiabsade Chief Finance Offices 01.10.2020 30.06.2021
Kopgr- = 00 : :
Shri Mahe: o . . .
" ik | Chief Finance Officer 13.10.2021 31.03.2022
Chandra Pal =
B | shr 5. Tiwari Company Secretary 01.09.2015 31.03.2022
IV-Dakshinanchal Vidyut Vitran Nigam Limited _
1| shei . Devaraj | chairman 02.02.2021 E—
‘2 | Shri Amit Kishore | Managing Directar 05.03.2021 103,202
3 | Shri Rakesh Kumar Direcinr (' de A 27062018 26.06.2021
4 Shri Ashok Kumar Gupta Director (Finance) 30.05.2020 14.06.2021
5 | ShriSK Gupta 0 Birector (Cuanimerciil 05082019
i 2 ) 31.03,2022
& | Shri Brij Mohan Sharma Director {lechnical) T T T s ——
B 1
V- Kanpur Electricity Supply Company Limited |
. e e R | NT—
: 02.07.2021 21.03.2022
1 | Shri. M Devarsj IAS) | Chairman
: - Mianaging Dircctor, UPPCL " .
- Pank : 10032091 31.03.2022 |
2 | Shri. Pankaj Kumar, |1AS PR
i Shri. Anil Dhangia, InS ; e
3 Managing Director, 12.02.2021 31.03.2022
KESCo il
a | 'Shii, Sanjay Srivastava Birsctor fTechnieal) 20.01.2021 31.03.2002
. : . | Director [Finance), UPPEL
5 f 25:09.2010 14,07, 2071
| * Shri. Sudhir-Arya (Nominee Directar)
I X e o | wirector {Ir]:_|.?|ﬁm:l_.l..ll'l-‘cl. e
& | Shi. Ranja 5 ki 17.07.2021 31.03.2022
. Shri. Ranjan Kumar n'.raﬁt.n-.l (Nominee Director) -
) Shrl Alok Tiwaed, 1AS D!d Ktipur,{Rommes 25 08200 | 22.09:20M1
. Director) _ =
& | Shrl, Vishakh G, 185 DM Kanpur,(Hominee | 23,09.2021 | 22,01,2022

i

- i
i ik
f- i
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9 Smit Meha Sharma lAS

10 | Smt Saumya Aparwal, A5

D Kanpur, [ Momines
Director)

Women Director

11 | Shiri, Pankaj Saxena

12 | 5mit Altha Sethi Tandon

Chief Finance Officer

LCompany Secretary

23,01 .20%22 31.03.2023
28.07.2020 21.05.2027
03.03.2020 | 12321
_14.U:!:}!UI':I Flal 2202

o2

i) The Company is a State Public Seclor Underlaking (SPSU) controlled by State
Government (Uttar Pradesh) by holding majority of shares. Pursuant to Paragraph 25 & 26
of Ind AS 24, entiies over which the same government has contrel or joint control, or
significant influence, then the reporting entity and other entities shall be regarded as
related parties. However, in view of the exemption available for Government refated
entities the Company has made limiled disclosures in the financial stalements. Such
entities which company has significant fransactions includes, but not limited to, are as

follows,

(i) UP Powar Transmission Corporation Limited
(i) Uttar Pradesh RapyaUtpadan Nigam Limited
{iii} Uttar Pradesh JalVidyut Nigam Limited.

(d) Post-Employmeant Benefif Plan:-
1- Uttar Pradesh Power Sector Employees Trust.
2- U P Power Corporation Limited Contributory Provident Fund.

B- Transactions with Relatod Parties are as follows:

(a) Transactions with related parties- Remuneration and Benefits paid o key
management personnel (Chairman, Managing Director and Directors) are as

follows: -
e = ~ (TInlacs)
2021-22 | 2020-21

| Salary & Allowances 681.12 692.75 !
| ) f .. |
Leave Encashment 57.76 I 77.91 |
! :
| Contribution lo Graluily! Pension/ PF G120 | 60.70 |

(b)

'S | Name of The Company

i |uP Fower
Corporation Limiled

2 | Uttar Pradesh Rajya
Utpadan Migam Limited
34 |Utar Pradesh Rajya

E FANSITISSIn

. Transaction
Fower

Miac: Transaction

Vidyut | Power Purchase

Vidyut | Receivable

l.L|i_
(R i 1'21”

Transachon with related parties under the control of same government:-

(T In Lacs)

Mature of |

Transmissian & |

2021-22 | 2020-21

41919636 | 31462442
88809823 | BB510542
11| 22840
\

|}



| Utpadan Nigam Limited | (Unsecured) Ve o
4 JI;:I_IItar Pradesh Jal Vidyut Nigam | Power Purchase 1221859 | 17160.90
mited
5 |UP Power Transmission | Employes, 188430 191323
Corporation Limited Administration and
Fepar &
Maintenance Cost
WD | | Mlocation il =)
6 Uttar Pradesh Rapya Vidyut | Employee, 190.17 244 61
Utpadan Nigam Limited Administration and
Repar &
Maintenance Cost
T ; Allocation et
7 Uttar Pradesh Jal Vidyut Nigam | Employee, 42.34 45.85 |
Limited Administration and
Repair & |
Maintenance Cost
— | Mocation | g _ |
(e}  Ouistanding balances with related parties are as follows:-
R - e ~ {@Inlacs)
Particulars | 31" march 2022 | 31 March 2021
Amount Recoverable ==
 From Others , |
| = UPPTCL 55160 88 52040.49
 Amount Payable SRS S
 To Others | T —— Anenlie
» UPJVNL = 78474 BO 2935701
.~ UPPSET 177806 47 124548.97
-~ UPRVUNL | 68143473 833813.55
~ UPPCLCPF 621088 6468.65

163

21. Due to heavy unused carried forward losses | depreciation and uncertainties lo recover
such losses/depreciation in near future, the deferred tax asseis have nol been
recognized in accordance with Para 34 of Ind AS-12 issued by ICAL

22 Financial Risk Management

The Group's principal financial liabilities comprise loans and borrowings, rade payables
and other payables. The main purpese of these financial liabilities is to finance the

Group's operalions.

The Group's

principal

financial

assels

includes

borrowingsfadvances, trade & other receivables and Cash that derive directly from its
operations. The Group also holds equity invastment

The group 15 exposed to the foliowing risks from its use of inancial instruments:

(a) Regulatory Risk: The Group's substantial operations are subject to regulatory
interventions, infroductions ol new laws and regulations including changes in
competitive framework, The rapidly changing regulatory landscape poses a risk Lo

e Growg,

-
s |
K

i1
4
.|'|.,I



10y

Regulations are framed by State Regulatory Commission as regard to Standard of
Performance for utilities, Terms & Conditions for determination of tariff, obligation of
Renewable Energy purchase, grant of open Access, Deviation Settiement
Mechanism, Power Market Regulations ete. Marsover, the State Government is
notifying wvarious guidelines and policy for growth of the sector. These
Policies/Regulations are modified from time fo time based on need and
development in the sector. Hence the policy/regulation is not restricted only to
compliance but alse has implications for operational performance of ulilities, return
of Equily, Revenue, competitiveness, and scope of supply.

To protect the interest of utiities, State Ulilities are actively parlicipating while
framing of Regulations. ARR is regularly filed to UPERC considenng the effect of
change, increaseldecrease, of power purchase cost and other expenses in deciding
the Tariff of Sales of Power to ultimate consumers

(b) Credit Risk: Credit risk is the nsk of financial loss lo the Group if a customer or
counter parly to a financial instrument fails to meel ils contractual obligation
resuliing in a financial loss to the Group. Credil risk anses principally from cash &
cash equivalents and deposits with banks and financial institutions. In order to
manage the nsk, group accepis only high rated bank/Fis.

{c) Market Risk- Foreign Currency Risk: Market risk is the risk that changes in
market prices, such as foreign exchange rates and interest rates will affect the
Group's incomefloss, The objective of market nsk management is lo manage and
controd market risk exposure within acceptable parameters, while optimizing the
return, The Group has no material foreign currency transaction hence thers is no
Market Risk w.r t foreign currency translation

{d) Market Risk- Interest Rate Risk: The Group is exposed to interest rate risk arising
from borrowing with floaling rales because the cash flows associated with ficating
rate borrowings will fiuctuate with changes in interest rates. The Group manages the
interest rate risks by entering into different kind of loan arangements with vanied
terms (eg. Rate of inlerest, lenure etc.)

Fair value sensitivity analysis for fixed-rate instruments

The group's fixed rate instruments are carrisd at amortised cost They are therefore
not subject to interest rate risk, since neither the carrying ameunt nor the future cash
flows will flucluate because of a change in market inlerest rates

(e} Liquidity Risk: Liguidity risk is the risk that the Group will encounter difficulty in
meeling the obligations associated with its financial liabilities thal are seltled by
delivering cash or other financial assets. The Group's approach to managing
liquidity is to ensure, as far as possible, that it will always have sufficient liguidity to
meet its liabilities when due, under both normal and stressed condition, without
incurring unacceptable Insses or risking damage to the company's reputation.

The Group manage liquidity risk by maintaining adeguate Fl/Bank faciliies and
regerve borrowing facilifies by continuously moenitoring, forecast the actual cash flows
and matching the malunty profile of financial assets and liabllities

L T, S E'I'!llh 1:' frid
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23, Capital Management

The Group's objective when managing capital is to safeguard its ability te continue as a
going concern, 20 that it can confinue to provide returns for shareholders and benefits
for other stakeholders and maintain an appropriate capital structure of debt and equity,

The Group is wholly owned by the GoUP and the decision lo transferring the share
application money for issuing the shares is lay solely with GoUP. The Group acts on the
instruction-and orders of the GoUP to comply with the statulory requirements.

The debt portion of capital struciure is funded by the various banks, Fls and other
institutions as per the requiremenl of the company.

24.In the opinion of management, there is no specific indication of impairment of assets
except Investiment in UPPTCL and Southern UP Power Transmission Company
Limited as on balance sheet dale as envisaged by Ind AS-38 (Impaimment of Assets)
Further, the assets of the corporation have been accounted for at their historical cost
and most of the assets are very old where the impairment of assets is very unlikely. The

impairment on UPPTCL has been calculated on the basis of Met Worth of the Company
as on 21-03-2022.

25. Statement containing salient features of the financial statemenls of Subsidiaries and
Asseciates of UP Power Corporation Limited pursuant to first proviso o sub section {3)

of section 129 read with rule 5 of Companies (Accounts) Rules 2014, in form AOCH is
attached.

26. Disclosure as per Ind AS 112 “Disclosure of Interest in Other Entities”

Subsidiaries

The Group's subsidianes at 31 March 2022 are set out below. They have share
capital consisting solely of equity shares thal are held directly by the Group, and the
proportion of ownership interest held equals the voling rights held by the Group.

Name of Entity Place of | Ownership interest | Ownership interest | Principal
Busines | held by the Group held by  MNon- | activities
s/Count | (%) controlling interest |
ry of (%) : :

Origin 31-03-22 21-03-21 el ___l_ = |
MVVNL India oo |[we |- | Distribution of
P — | energy
| DVYHNL India 100 100 - 3 | Distribution of
I____ - . | energy

PVWNI India 100 100 = Distribution of
[ — 3 g g S | energy !

PUWVNNL India 100 100 | - Distribution of
| R . ] 0 yenengy 0
| Kesce Indiz 100 100 : = Mistribudion  of
[_ I enargy

i\
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27. The sale of Electricity does not include Electricity Duty payable to the State Govermment.

28 The figures as shown in the Balance Sheet, Statement of Profit & Loss, and Moles
shown in (... } denote negative figures.

29. The Consolidated Annual Accounts of 2018-18, 2019-20 and 2020-21 are yet to be
adopted in Annual General meeling

30. Consequenl to the applicability of Ind-AS the financial statements for the year ended
2021-22 has been prepared as per Ind-AS. Accordingly previous year's figures have been
regrouped/ rearranged wherever necessary to confirm to this year classification.

3. Effective 01st April, 2018, the Company has applied Ind AS 115, Revenue from
Contracts with Customers, using the cumulative catch up transition methetd, applied to
contracts with customers that were not completed as at 01st April, 2018 Accordingly, the
comparative amounts of revenue have not been retrospectively adjusied and continua Lo be
reported as per Ind AS 18 "Revenues” and Ind AS 11 "Construction Confracts” {lo the
exient applicable). The effect on the adoption of Ind AS 115 was insignificant as we supply
the power to our ultimate consumers and generate the bills on monthly consumplion biasis.

Revenue from sale of power is recognized on satisfaction of performance obligation upon
supply of power to the consumers at an amount that reflects the consideralion (AS per
UPERC Tariff}, adjusted wilh rebate on timely paymenl, the Company expects to receive in
exchange for those supplied power

Consumers Contribution received under Deposit Work has been amortized in the proportion
in which depreciation an related asset is charged to allocate the transaction price over a
period of life of assets.

32. The Company (UPPCL) has decided, vide Board's Meeting dated 14-0B-2020, to
allocate common expenditure to subsidiares & others and facility costs to power sector
campanies owned by GoUP with effect from the year 2019-20. The Company has done the
allocation in the following heads Employee Cost, Administrative, General & Other Expense
& Repair & Maintenance as at 31.03,2022 and accordingly the same has been taken by the
Subsidiaries and other power sector companies owned by GolUP.

33. The Expenses allocated by the U.P Power Corporation Limited for the year 2021-22
has been accounted for by all the Discome in Its Financial Statements. All the Discoms
have incorporated the same in the respective heads of expansas.

34. Previous years figures have been regrouped/ rearranged wherever necessary 1o
confirm 1o this year classification.

35, The subsidiary companies (IX5COMs) have accounted for subsidies in lhe financial
year 2020-21 (which are receivable in the next 10 years fram GoUP by Discoms ) and for
this reascn the provision for impairment of investment in DISCOMs has been reversed by
21711854 .24 Lakhs in the audited accounts of the UPPCL for the F.Y. 2020-21 against the
accumulated provision on this account. Hence, there is the substantial impact on the
nrofitfloss as per standalone statement of profit and loss of UPPCL for the F Y, 2020-21.

3G. Soulhern U.P, Power Transmission Company Limited was incorporated on 08-08-2013
as a Government Company of Uttar Pradesh. The main Objectives of the Company

3 s \
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consists evacuation/ lransmission of Power frorm Lalitpur TPS to Agra and adjoining
districts through 765/400 KV AIS/GIS substalion and 785 & 400 KV transmission lines

The Board of Directors of Southern U.P, Power [ransmission Company Lirited in its Gth
meeting held on Z0th September, 2016 has decided that necessary action for the closure
of the Company/striking off of the name of the Company as per the provisions of the
Companies Act, 2013 may be taken up. Since Southern U.E. Power Transmission
Company Limited is a wholly owned subsidiary company of the Company, the Board of
Directars of the Company in its 135th Meeting held on 21st May, 2018 has approved/ratify
the above mentioned decision of the Directors of Southern U.P. Power Transmission
Company Limited.

The decision Board of Directors of the Company regarding closure of the Company/striking
off of the name of the Company as per the provisions of Companies Act, 2013 has been
approved by the Share Hoiders of the Company in its Extra Ordinary General Meeting held
on 14th June, 2018.

Subsequently, this matter has been sent to the Energy Task Force (ETF) on 26th June,
2019 for its acceptance/approval Resulling fo this Southern U.P. Power Transmission
Company Limited has issued its Equily Shares in the name of the Company for the amount
of Rs. 221.63 Lacs in consideration of converting borrowings. The Board of the company,
in s meeting dated 13.00.2018, has accorded to apply under section 248 of the
Companies Act 2013, read with rule 4{1)} of the companies (Removal of Name of
Companies from Register of Companies) Rule, 2016 to strike off its name from Register
maintained by the Registrar of Companies, Uttar Pradesh. Correspondingly the Company
has shown this equity shares under the head of Investments and full impairment has been
provided. Further, the Southern U.P. Power Transmission Company Limited has been
struck off in the records of the register of the companies in the month of May 2022,

37. Reconciliation of Inter Company Transactions is as under:

a. The amount of Rs. 15547.05 Lacs related fo sale of Power to Discoms was eatlier
shown by the UPPCL in year 2015-20 as Unbilled Revenue. The billing has been done
by the UPPCL in the year 2020-21 and, accordingly, the Discoms have also accounted
for the same in the year 2020-21 in its books of accounts, Hence, the above amount has
now been shown as removed item in the note no. 15 (Other Equity) of Cansolidated
Financial Statements for the FY 2020-21

b, The amount of Rs. 6532699 Lacs related to sale of Power lo Discoms was earlier
shown by the UPPCL in year 2020-21 as Unbilled Revenug The billing has been dong
by the UPPCL in the year 2021-22 and, accordingly, the Discoms have also accounted
for the same in the year 2021-22 in its books of accounts. Hence, the above amount has
now been shown as removed item in the note no. 15 (Other Equily) of Consclidated
Financial Statements for the FY 2021-22

¢ The Sale of power to Subsidiary Companies (Discoms) amounting lo Rs. 37505.04
(38957 99-1052 95) Lacs could not be billed by UPPCL against power purchased by the
company in tha F.Y 2021-22, 2020-21 & before respectively and an amount of Rs.
(2147 98) shown as reversal in Sale by UPPCL as the Purchase against the same was
also reversed in 2021-22 but Bills of the same has baen issuad and accounted for by the
Discoms in Purchase. Hence, the provision for purchase cost against the aforesaid

2 \ ':_;I 4
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unbilled amount by the company has been adjusted in power purchase cost as well as
power purchase hability of the Subsidiary companies (Discoms) and Reversal of Sale
and Trade Receivables in UPPCL in the compilation of the Consolidated Financial
Statements of the Company as at the end of F.Y 2021-22.

d. The amoint of ¥ 75.33 Lacs related to sale of power by the UPPCL lo the subsidiary
companies (DISCOMS) was shown as an un-removed ilem of inlercompany
transactions in the note no. 10 (Trade Receivables) and note no. 22 (Revenue from
operation) of the Financial Slatements for the F.Y 2019-20. The above amount has been
recanciled and necessary accounting has also been done by the respactive Discoms In
its books of accounts for the F.Y 2020-21

e. The amount of Re. 19/- Lacs was under reconciliation with Kesco during FY 2020-21.
Hence, it has been shown separately in Note no. 12 (Financial Assets- Others

(Current)).

38. In accordance with the provisions of Ind AS 0B (Accounting Policies, Changes in
Accounting Estmales and Errors), prior period errors/iomissions have been corrected
retrospectively by restating the comparative amounts for the prior perieds to the extent
practicable along with changes in basic and diluted Eamnings per Shares, If the
error/omission relates to a period prior to the comparative figures, opening balance of the
Assets, Liabilities and Equity of the comparalive period presenied have been restaled.
Staternent showing the details of correction and restatement are given below:-

ASSETS
Mon-current assefy

(=) Property, Plant prvd Equipment

() SEpikal work in-progioss
[z} Assets ol in Mossession
() Intanghle assots
il Foancial Asseis

(i} Inveatments

(it} Loans

(i) Others
ta) invnmones
1) Faancial Acopin

(i] Tragke 1ecesable:s

() Cash and sesh eokivalents
il Bams balbnees Gihar than (i) above

(i Ortiare:

ON OF CONSOLIDAT

Mot
M,

P

14 B S

o =l 2

A
11-B

BALANCE SHEET AS AT 31.03,2021

R5 fn faihis)
Comesponding | |
of 2020.21 | '
g‘n?;_r';:' given in | Adjustments Reasons |
Auditerd 2021- |
22 [
LHBIG S5 SEEATIA BB 193 PPE
FPE &
215519.728 A127844 63 (P97T4.65) Regrauping
BHILES 1331356 0,01 Roundoff
162450 JeEEnalr S 005AT  Hegrouwmng
TRUGTR 39634 03 5180 Southern Closurs
14,27 : 1427 Regrouping
AGE6R5 AT 1654743 AV 184533840 Regrouping
AL, 12 AXAGEE T 14004 1657 PPE
B351936.38 B3AG10.T4 576565 PPE
LT e, BX3811.14 & FE
ZATEOY. 14 23TE01 14
PPE &
ZE35T41.40 ST R0 (27238 Regrouping



o

PBEE, Reginuping

8. Southenn
fel Othae Curran Assals 13 4A0EREG. 58 A0ET T [5928.76] Cloayra
Tulal Azsets 18411271.70 1941206773 THE.03
() EQUITY AND LIABILITIES
Equity
(8} Equity Shara Captal ia 04 T 266552 To1dnah a2 ~H000
PPE & Souathiermn
(k) Dther Equity 15 (5B20877.51) ISHGT218.81) (G1341.30) Closure
LIABILITIES
(1) Mon-current labilties
{al Financial kabikties )
PPE &
(i) Borowings 18 T411845.08 FANRSET 43 (346,85 Regroupang
(i} Trade payables
PRE &
i by Eihar francial liabilides 17 ATEDRE.11 47535245 HEAGE  Raegroupsing
@ Current labdlities
{ &) Fimandizl ibilitics
{1) Bomewangs 18 0,00 6021188 50721998 Regrouping
{iij Trade payables 19 322371540 2B1621.41 FTonal  PPE
{in] Othes financial liabdites ) PPE& I
20 3T16706,10 20747 85 [BiGiMA 25  Regrouping
{B} Provisions 21 0. 000
Total Equity and Liabifities 1941127170 18412067.73 T96.01 B

Particulars

Revenue From Operstions

I Otz Incoimao
W Total Income () -
N EXPEMSES

1 Cosl of imaterals consumed

2 Puichases of Siock-in-Trade |(Power
Puichasad)

3 Chaoges in invenlones of finished
poods, Stockdn-Troge and: wark-in-
TG

4 Fuiphiyse beosis capense

5 FIFANGE CORIE

G Pepreciaton angd amorizalion
AxperEEs

T Adminisiation.  Goresral & Oihes
Exnenss

Mote | Audited F020-
Mo, 21
77 5502802 66
126058B8,13
23
676330079
a4 GERETEEE
] TR 0,49
5 RAZSH2 T2
a7 SANT.ED
2548 55
i
|
| "l.'*.'-'l

; A

-

F

Corresponding
of 2020-21 given ;
i Auditad 2021- Audjustmenis Reasons
2 Pl |
SEOTITTAT (1025.14) PPE
PPE &
125aB0T 15 (TER.68)  Southern
_____ ! Cing e
E7E1679.62 {(1811.17)
RO 205700 PP
e S TEAZAS. PPL
B31442.55 (1108 7h) PPE
b By B 2 496 PPE
PPE &
22375274 Biuthen
170448 Cloaurn



8 Repair and Madntenonoe
% DBed Debls & Frovisions

1D Oter sxpenses
¥ Total expenzes (V]
VW Profitf{Loss] hefore exespbional eme
ard a1V
Vi Exceptienal lt2ms

vl Profitf|Loss) before tax (Vi+-1VI)

23118045

[ 1657842 60}

30

E:!T'iﬁ! 9.:!-1
591871.48

b B b A

I0086 15

TO4EEET.04

(1185277 42)

(415:53) FFE

PPE &

1728328.75  Regromping

1775337.73
(V77T 14R.590)

591871.48

VIl Tik expanse:
1) Crrent fax
2} Defermed 1ax

IX Frott (Loss) for the penod from
continuisg aperstires (W)

X ProfitLossi
CoETRTiong
Tax  sxpense of
ppEefationg
Proflfiloss)  from  destondinued
_Dpedations {aftes tax) {4 Xl

Xl ProftiLoss) for the parod {1X+54)

from dacantinusd

Xl discomtinued

xn

{1185277.42)

E01871 .48

591871.48

XV Othor Comprehensive Income
A (i} hems that will not-be reclassifisd
to profit or loss Remeaswemeni of
Defined Benofil Plans. (Achenial Gain
#0r Loss)

(i) Income faw relsng b ems Thal
will ol bet recinssied fo profit ar loss

B {1} tems that will be reclassified to
profit or sy
(i) Imcome tax remting o dems 1hat
wall e rpclassilied fo profit or loss
XV [olsl Comprehensive Income for tha
perigd  [MI+ENG (Compesiog
Frofipy Loss) and Crihr
Comprehansive  lncoma  for  ine
)

{BO2E.T1)

S63a44.77

(1185277.42)

(1185277.42)

CBORET1)

(1193304.13)

(1777146.30)

(1777 146.90)

(1777446501

38. Government Department/ State PSUs/ Subordinate offices and Local Bodies have not
made 100% payment against eleciricily dues. The age wise analysis of electricity dues
recoverable from Government Department! State PSUs/ Subordinate offices and Local

Bodies by the Discoms as under;

Government Dues Aging

Fgr_ji:ulars

| upta 6 months

_ﬂl_':?il’iél' than 6 vomiiies snd mpto 1 oyee

MVNNL
91016 39

FutWRIL

SE051.00 |

10a57.70

BEIZT.0

Greater than 1 yearand upto 2 years

55810.25

19332200

263,69 | 103968.15 |

1102215

DWWML

45783.28 | 17587459 | 4733112

| Keseo
| :

G526

1403812

Groeater than 2 year and upto 3 yoars
Greater than 3 years
 Total

Syt [k o ikt Sl oy U Dot b 103 1RO oof izl fom 30 202300,

&

=

1002904

185842 .)

551796 |

134,14

124800.62

15016968
317883.15

141012.00
684564.00

310243
101049, %1

9B52V.13
A02748.04

172230.00 |

{1

L% 'lq

i

)
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Rs in Lag
DISCOMS : Opening Balance asat |  Addition during | Paymant during 'Eﬂéfg"ﬁal -.n'féi as at
! 0804, 2021 the year the year 31.03.2022
PUVVNL 5,23,274.00 25382500 9253500 | 68456400
MVUNL | 2,64,014,39 16989267 | 1,16,02391 3,17.883.15
DVUNL | 4,25,683.00 1,29,995.00 1,52,92.00 4,02,749.00
PVNL | 49,642 53 18194137 1,30,556,30 | 1,01,029.50
KESCO 1,45,828.00 2747000 1peeon|  1,92,230.00
Total | 14,08,441.92 7.63,124.94 | A.93,111.21 16, 78,455.65

40. Disclosure as per Ind AS-37 is as under.-

[
| Particulars
[

investments (Nole-6)

| Note-/

12

fore-1o

Presvision [or implanient in

| Withdrawal/ Clasing
adjustment
| Provisi bt Balance at
Opening balance as | m:;:';:]“ Eup the UPPCL &
on 01.04.2021 E ring Dizcoms as
the year year at ak
UPFCLE | 31 63.2022
Ditcoms D
Provision for Trade Receivable Note- 10 8651729 | 779899.43 90266 | 1635445, /8 |
Provision of Obsolete stores Nate-9 B 2321425 | 1335 8] 20365
- 188243 abi301 | 3738644
Provision For bad & doubtful debts-
Financial fAssets-loans [non Cuerent)
) B - 15!]'_42&1 il 224045 | iﬂﬂﬂ_ﬁﬁ
Pravisian for bad & doubtful dehts-
Financial Assets-others {current) Note-
o 33459 38 1438328 94655 | 33949.11 |
Provisian for Other Current Assets
. _ MATA7| 1002 19803 | 125986
Total | 95093024 T89197.49 1107118 | 1729050.55 |

41. Disclosures required under Schedule lll of the Companies Act, 2013 are given balow;

{a) The ageing schedule of trade receivables of the company is under.
_{Rs. In Crore)

MVNNL

Particulars | UPPCL PuVVNL
Lesy thian G naGnths 580751 | 768359
& months and 1 year 1949.92 1558, Gl
1o 2 years 160,90 | 417672
2t03yéars | | 1e29.24| 365001
more than 3 years | 522908 | 1672471 | 19789001
Unbilledues | | B,

Total { 522,08 | 2560200 | 3685833

(PVWNL [ DVUNL | Keseo | Total
332677 | 7781.62 | 707.62 | 19807.46G53
J60.65 | 136847 | KSR | 4506.50
100794 | 91738 | 17210 79144
83104 | 939301 Ma5)| 83
156947 | 1665239 | 299781 |  G425649
| samms 53883
13,595.81 | 22,697.99 | 3,925.76 | 1,04,202.9!

*Traci |iaconibts ageas ol PUVYNL £ Cnset reocncinn with Balancs showe ir oo ogris:

n.-lﬁlljl* 1\]—




{b) The ageing schedule of rada payable of the company is under!

V2

Particulars UPPCL MYNNL [ PuwwNL [ PyvnL [ Dvuml [ Kkesco | Totl
| Less than 1 year 2307710.54 | 13200535 | 7814384 | 93069.26 | GURT7.ER | 927447 269008134 |
1102 years -2260.36 7711951 | 92917.36 | 70802.32 | 238670.73 |
210 3 years | 2mMe3m 1310846 | 1472405 | 1148301 | | BABDD.23
more than 3 yoars AQBS0.32 = r= I A40850.32
Total 2371785.81 | 132005.35 | 168462.21 | 200710.57 | 152263.21 | 9274.47 | 303450162
] Marg
Less than 1 than 3
Particulars Year 1-2 Years | 2-3 Years | Years Tatal
(1) MSMIE 735 61 of #® 0| 73951
(i) Others £720679.83 | 2878359 | 67667.92 | 54471.01 | 31366/4.66
{itr) Disputed dues-MSME =" i b .
(i) Disputed dues- Others | ¢
(v} Dutstanding with Dahit [
Balance . -37338.1 | -491B5.17 | -2768.69 | 13620.69 | -102912.65
Total 265008134 | 238670.73 | 64R99.23 | 4085032 | 3034501.62 |

Uniiliesd Frade Payable amounting W Rs 863791606 Lakhs in UPPCL

(c) Age-wise break-up of capital work In progress could nol be ascertained due to
unavailabilily of age wise detaill of on-going capital works of Discoms.

42. Exceptional ltems of ¥ 162004.20 Lakhs

A CONTRIBUTORY PROVIDENT FUND

The Company makes provident fund contributions to defined benefit plan for eligible CPF
employees. Under the CPF scheme, the company is reguired to contribute a specified
percentage of the pay to the fund. The Employer (ie. Company) and Employee's
contributions are paid to the Trust (U.P Power Corporation Anshdayl Bhavishya Nidhi
Trust, Lucknow) set up by the Company. The company Is generally liable for depositing

contributions to the Trust

The Trusl has informed vide its letter no. 1021102/CPF

Trust/DHFL/FDRMotional loss2022 dated 11.07 2022, that the trust had incurred a loss of
7 B15B2 70 Lakhs [i.e, principal and interest) up lo 31.03 2022 on invesiment of funds in
Diwan Housing Finance Corporation Ltd., which has been declared as insolvent. Hence,
the Trust has apportioned the above loss to the Companies, which are members of the
Trust. Accordingly. the demand of ¥ B1582.70 Lakhs has been raised by the [rust to
coinpensale the loss subject to legal oplrion. Oul of ¥ 8158270 Lakhs, the Trust has
apportioned ¥ 65682 10 Lakhs on lhe company (UPPCL & Discoms). The fnancial
statements of the Trust upto the F Y. 2021-22 are yet to be finalized. In view of pending
finalization of the accounts of Trusts up to 31032022 the company has made the
provision against the atoresaid demand and has recognizod an cxpense and disclosed as
an Exceptional ltem in the Statement of Profit & Loss for the current year ended subject to
detarmination of actual position as per financial siatements of the Trust.

1|!"|I;§|.
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B. GENERAL PROVIDENT FUND

This scheme under the GPF scheme (applicable only for GPF employee’s), the company is
required to pay Employee's centributions to the Trust (U.P Power Sector Employee's Trust,
Lucknow) set up the Company. The cempany is generally liable for depositing only
employes’s contributions to the TrusL The Trust has informed vide its letter no
TBTM2/UPSPSET/DHFL2019 dated 11.07.2022, that the trust had incurred 2 loss of 2
143253 11 Lakhs (ie. principal and interest) up to 31.03.2022 on investment of fund in
Diwan Housing Finance Corporation Ltd.. which has been declared as insolvent Hence
the Trust has appertioned the above loss to the Companies, which are members of the
Trust. Accordingly, the demand of ¥ 143253 11 Lakhs has been raised by the Trust lo
compensate the loss subject to legal opinion, Qut of ¥ 143253.11 Lakhs, the Trust has
apportioned 2 96322 10 Lakhs on the company (UPPCL & Discoms). The financial
statements of the Trust upto the F Y. 2021-22 are yet o be finalized. In view of pending
finalization of the accounts of Trusts up to 31.03.2022, the company has made the
provision against the aforesaid demand and has recognized an expense and disclosed as
an Exceptional ltern in the Statement of Profit & Loss for the current year ended subject to
determination of actual pasition as per financial statements of the Trust

43. Disclosure of AT & C Losses is given below:

S.No. | Particulars :  MVNNL | PuVUNL | PVWNL | DVWNL | Kesco

A | Input Energy [MkWh) = | 24357.98 | 2862134 | 3447751 | 2577544 | 3757.86

B Transmission Losses (MEWhH) | 0 = 1zaae| - | -

£ Net Input Encrgy (MkWh) ' 24352.98 | 28621.34 3479832 | 2572544 | 3757.86

0 | Energy Sold (Miawh) | 2012598 | 2285431 | 2823870 | 19179.25 | 3396.64
Revenue fram sale of Powerincluding '

E subsidy booked)(¥Cr) | 13050.20 | 16202.41 | 21505.15 | 1418749 | 7744.52
Adljosted tevenue from salé of energy on |

E subsidy received basls [% Cr.) 16332.00 | 16702:41 2150515 | 1418749 | 2744.52

G | Opening debtors for sale of energy (1 Cr.) | 27579.63 | 28425 69 0631.56 | 19314.76 | 356440

H Closing debtors for sale of energy (3 Cr.) 26602.09 | 32573.62 1041444 | 2034294 | 370443
Adjusted Closing debtors for sale of energy

1 Pegy 2660200 | 32578.62 | 1041444 | 20342.94 | 3744.43

g Collection Efficiency (%) {1={F+G 1)/E} 75.37% | T43THR |  96.36% 02, 75% 93.44%
Linits Reabised (MEWh)~| Frengy

K sold " Collection eiiciency) 15169.09 | 1699639 | I771069 | 1774293 | 3173.82
Urngs Unreafised [MEWh)=|Met Input Energy

L | -Units realised) e 9183,72 | 11624.595 08463 J9ELS51 ] S5E4.04
AT E C Lossos [25] =] {Units Unrealised/Net .

] | Input Enargy}*100] B _3TTI% an.63% | 20.66% | 31.03% ] 15.54% E

44. OTHER STATUTCRY INFORMATION [N TERMS OF NOTIFICATION DATED

24.03.2021 ISSUED BY MCA IN TERMS OF SECTION 467 OF THE COMPANIES ACT
2013
(1) Phe company does not have any Bemami property. |II
T lll*.l- W
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{ii)  The company has not traded or fovested in cryplo currency or virtual currency during,
= Tivsancial yoar.

{1} The company has not advanced or loaned or mvestid Tunds to any other pemsonds) or
enlityf{ies), including lonsipn cotities (Inlermediaries) with e andesstancding that the
itermediary shall:

{a) directly or indirsctly lend or invest in other persions or entitics identilied inany manner
whalsouver by or on bohalf of the company (ultimate beneficiarieg) or

(b} Provide any guarantee, seeurity o the like oo on behall of thie aliimate beneficiares.

fiv)  The company has nol received any fund from any personds) o entity(ies), including
foreign entitics (Tunding partics) with U understanding (whether recorded in wriling or
otherwise) that the.company shall:

{0} dircetly or indirectly lend or invest in other persons or enbifies identificd inany manner
whatsoover by or on bohalf of the corvpany (ulfimate beneficiaries) or

[b} Provide any giarantee, security or e like tooron behalbof the ulbmate beneficanes.,

(vi  The company does not have any such transaction which is not recorded in the books of
atcrnuils that has been surrendered or disclosed as income during the year in the ox
asscssment under the hwome Tax Act, 1961 (such as, search or swrvey or any othwr
rilervant provision of the Docome Tax Acl, 1961,

(vi) The company has invested in equily of its wholly owned subsidiaries and ether
EHRIV TS,

{wit)  'Tha company iz not being declaved weiltul detanlier by Hae bank or fimahcial instlbubion o
tender during the year,

(viii) The company does not have any charges or satisfaction which is yet to be registered with
ROC beyond the statulory period.

{ix) Fhe company has obtained fund /based /mon-fund based credit limits from multiple
Banks agpregating Lo Hs 1930 Croes against securily of receivables, Accordingly, as per
the terms of sanction, Quartedy /Half Yearly statements in respect of gross reccivalbies
{ncluding both current and nonscarrent recetvables) have been submitted to respechive
banks wlich stood aL 28726373 crores, TO4381.74 crores, T,794.96 crores amd
THLLG57 46 croves respoctively for Q1, Q2, OF and O1 respectively, The Limited Review
Financial nesulls fhalanee shwot for Quarter-1 was ol available, bence, the valoe of
receivables for Quarter | was prepared on the basis of available information, for Quarter
? £ 3 gross reccivable figures were reported on the basis of Limited Keview Financial
vesulls and for Cuarter 4 gross receivables Hores from Une-Audited Balanoe sheet,

Value of carrent recelvablies and non-current reccivables lor the lollowing Quarlins
(R i crines) as por Balapoe Sheek-

1. Q2 Total reccivables Rs. BIR55.08 {Currend reveivablios Bs. 33070.08 ol M-
Currend recervables ¥so 6107001
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Mon-Current receivables Rs, 3946552

A

Non-Churrent receivables s, 53755 60)

Thie status of [imils utilized as an last ::Imr of cach quarter is as below:-

AT

(5- Total receivables Rs 979.% (Curtent receivables Rs 3332044 and

4 Total receivables Rs. 8165746 (Current riceivables Rs 2790186 and

spn B
Taobal of 4
I No B el b P £ason S5 3% an 0/x a5 an O/s 0% on
. 30.06.2021 | 30.09.2021 | Ta2z0n 1103:2022
Sanction
Central Bank of India 105.00 | 5.9 9154 uz.41 B
| 2 Punjat Mattonal Rank 46500 | uﬂ,ﬁn 324,86 3I74.93 152.49
| indian Bank 43000 | 150,00 | 425,04 35995 | 150.00
! IEIC1 Bank 400,00 | B1.42 17698 | 23751 | ETTIES
|5 mankofindia 500,00 | 40,75 7614 140.36 7644
| &  [HDFCBank | ool 2sa0 2%.00 25,00 25.00
| Total 1930.00 52446 1019.57 1230.16 63173

nll T Bisth Funed based and Mon- F'I.lll.d Vs kill il ban il works ng i '|F||I il linnales

(%) The company has used the borrowings from bank and financial institution for the
spoecilic purpose for which it was oltained.

{(x1)  The company has been sanctioned credit facility from banks and financial institutions on
the hasis of security of current assets, Ouarle rly statements as rogquired  have been
provided to banks and financial institations,

(s} The company does nol have any invesimeni properly

{xifi)  The company has not revalued any Property, Plant and Equipment {including Right-of-
Lise Assets)

(xiv)  The company has not revalued its Intanyrbbe Assods,

{xv} Thecompany has nol been entored into any Sehome of Arrangements (sections 230 o 237
of the Companias Ack, 2013 during the financial yvear.

(xvl)  Flnancial Ratios

=]
Particular Variatio | Reason of
5.M 5 of N . B . March' | March® | nin variation
0 Disclosure umeraior Enominator 22 24 Ralio for more
5 {%a) than 25%
Curreni |
1 Curront Assots Current Liabllity 1.ar 1.50 | -1.98
ratio |
ekt Yotal Debt (Non Sharcholder's t |
2 Bty current eqquity [Equity 273 | AT 0.07
Hatio boerowings+ Curren Share ‘ |

"r_r.'|

s .I||

‘!I,.
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b Deser
incrased in
the current
financial
=
Flenco,
thare is the
substantial
impact in
the given
ratics

N/A

The
business of
[he
Zarporatio
nisto
purehass
elacincily
from
generation
source and
sell (e
same to
iha Public.
Hance, the
COMmpany
does nol
have any
{rare
meentory,
The
company
mamtains
inventeny
only for

i
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interral
use e, for
constructio
n and
imamtenarn
e of fixed
Asals,
Hence,
disclosure
in nespoadcl
of

I invaniory

| lurnover
ratio is not
required.

Trade
Recohvable Revenue from Average Trade

Tumover operations Receivables it Lo e

Totel Puschune | TV EYREETiada

" Payahles 1.85 1.52 1.61

Revenue from
Turnover : Working Capital 1.68 1.58 6.21
Rads operations

Tha
Campany
has
incurred
nat loss of
R,
BEATGH.13
Lakhs for
the F.Y.
2021-22 as
aganst nal
loss of Rs.
1188277 4
Z Lakhs in
I0.35% | -71.54% 51.97 | tha
prEVioUs
financial
year, The
frajor
reasons for
| met proft in
prEvious
financial

, year was

| due {o
Subsidy of
Subsidiary
Company
{Current

Met Profit Mt Profit{Loss) for Revenues Troim
M) the year Operations
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Return on
Capital

Employed(
)

o

net Profit{Loss) for

thie yenr

Capital
Employed=Net
worth
{excluding
Capital
Reserve)+long
term

Diorrowing+Curr

ent Borrowings

5. 21%

~10.54%

\\ &

Year Rs.
21841079
[} against
Frevious
Yoar Rg,
1087308.7
2), Hence,
there was
a
substantial
impact on
ihe
profitfloss
s po
consalidate
d
Slatement
of PEL of
the
COmpany
for the Fy-
2020-21
The
Company
has
incunred
nal loss of
Rs.
H88169.13
Lakhs far
the Y.
2021-22 as
against net
loss of Rs.
1185277 4
2 Lakhs in
the
Previous
financial
year. The
mager
reasons for
net profit in
previous
financal
Year was
due to
Subsidy of
Subsidiany
Company
(Currani
Year Rs
2184107 9
{0 aganst
Previous
Year Rs.
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(a}

Return on
Investmen
t {on Bond
Interest)

11
k]

| (=) |

Roturn on
livvestmen
t (for
iviEstment
with
Subrsidiarie
% B Jnint
Ventures)

(%)

Interest on Bonds

Return/impairment
on investmeants

Average Bond
Value

Averapge
Investment

value excluding

hond walue

A

2.09%

-L11%

-235L.96

|20

1097 308.7
2). Hence,
there was
il
subsiantial
impact on
the
profitfioss
as pe
consolidate
d
siatement
of Pal ol
the
company
for the FY-
2020-21

The
Company
has
created
Frowvizion
an the
Investment
in Eouity
Share

| Capital of

UPPTCL
hased on
the Met
Warth. The

| Provision

| of that

Company
has been
incresased
by BE.
5531.21
Lakhs
diuring the
current
Financial
Near
Thers g
only onea
sulystancal
irrasirment
in UFFTCL
i

A Consolidat
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I Financisl
Statements
|
ot varaton| Feneen o
5.NO of Numerator | Denominatar | March'22 | March'21 | in Ratio Tnora than
| Disclosures _ (%) 2680
' i
_ Long term
tongterm | RS
debt to Wiorki
12 a current c:;l::f 2.42 245 2.95
-:anitaﬁatin iy ol
long term |
borrowing |
|
T S - The policy of
provision on
| [ Trada
Receivable al
Discoms has
been
- changd
(Provision of
E:::Ehh“ Gross Currenl Year
13 ‘_’;;‘ Bad debts | AverageTrade 0.19 0.11 7894 | Rs.
Reeevisbies Recaivablos 1635445, 75
Ratio against the
Pressious Year
Rs.
865519.03).
Hence, thoens
i5 substancal
difference in
v | ratios.
Current Guirdit Total Liability
14 | ability uﬂhri'wﬁ exciuding .49 0.47 3.56
| ratio Equity | - - —
| longterm | |
Total Debts | PO |
15 | to Total Total Assets 0.43 043 0.10
; maturity of
long term
] = _borrowing | — e i
i 1
tha \



\ 2%

16 Operating Dperating | Revenue from

Margin(%) | Profit/(Loss) | Operations | —oi3% | -43.89% -19.95

MNet Waorth [Share Capital + Other Equity
excluding Capital Reserve) 293672798 | 293458836 1| .07

45. The Company has not created Regulatory Assels as Ind AS 114 Regulatory Deterral
Accounts has not been applied by the Company by availing the exemption given and
availed during the year in which Ind AS first adopted by the Group.

4G. The Subsidiary Discoms have not created Regulalory Assets in the latest Tariff
determination cycle.

47. Other separate relevant noles given by the Holding and Subsidiary are given below:

LU.P Power Corporation Limited (Holding Company)

{1} The Disclosure of Employee Benefits is as below;

SN | Defined I'r_n;_rlu_fL-,Et"ﬁl_etr_}_-.-:,—  Gratuity i * Leave Fncashment
o |  (AmoantTinlas)
Ason Ason 1 Asem | Ason
. o FASR02 | 3032021 | 303020 | 31/03/2001
1 Assumptions ’
. Lrseount Kale S o | as1% oS bAl%
Rate of increase in 7.00% 00 CoFaes. | 400%

Compensation levels

Bate of reburm on Flan isi bl Mot AT
sy Applicable Applicable Applicable Applicable

1

A | ! \
> . 'L.-"I L : A II 7

&
'



Average fuluwe service (in 2470 Years 25.67 Years 16.22 Years 1640 Yiars |
W oang)
2 Service Cost =T - ' o
l'..'lrrnrul El..'_rh'li.l.fat 1 HEm 1417 17275 | 12887
Past Service Cost (including 00 | i 000 0o
- rllﬂmlmum Gauw,r" Lossos)
| Gains or losses on Non BT (.00 (.00 0.00
= Iu‘ﬂ-tllu-l..br_lth}:numb_
3 NetinterestCost |
interest Cost on Defined 5965 | 59.75 TEXTH BT T
| Benefit Obligation
Interest Income on Plan Y : 0,00 Conm | T
Assity
| e R e T, — = |
| Net Interest Cost (Income) G465 .75 44297 49054
4 | Change in present value of !
. t.ll:illg,aan.m:-.srr ' |
. Opening of dofined 2270 Hil 5 - GHORM | THIT B
| benefil obligations '
I | Interest cost {1 ¥ w117 496,54 |
Ir Service Cosl 6, a5 TS 17275 128.87
| Benefits Paid (241 (3.74) {1285,66) (45t 91)
| Actuarial (gain)/ | oss on 52328 | T3Ee | Umass | [28558) |
total liabilities _ j .
= dtve b clinnge tn fisncral assafptions 480,10 70| 136822 B0.52 |
dtte: ta chawge i denographic {100 [0 0 | 0. |
HESH IS S :
dree fa expericice Clianges 4318 (7.72) 138436 | (366.90) |
Closing of defined 141,65 022,71 970 | T
benefit obligation - !. |
5 | Change in the fair value of '
plan assets
Dpening Fair value of F;Enn_ 0.00 D00 0.00 | 0.0
Aansels | .
| Actal return on plan assels 0.4 | L ooa| (L0 |
L Employer Contribution | SETE - L 128566 | e |
Benefits paid (X241} (73,54 {1285,06) [ {at L
Closing Fair value of plan 0,00 1.0 no | it |
assels
no | Actuarial (Gaingyfloss on _ )
i Mlan Asset
' Espcted terest Ticome T em| oo 0008
i Actual Income on Plan - | om|  apo| DL
MEsiods
\
£ e - )2 \ 5
- : i
> o



———

Actuarial gaing{loss) on (o0 T e 00 o0
Assets
| 7 | Other Comprehensive - = — i
Income
Opening amonnt oo | 000 NTA N/A
recognised in OO outside I
Pl avcount .
Actuarial gain/ (loss) on (523.28) poE |00 N/A| N/A
linhilitios
- Actunrial l',.’l_ﬁ'k.l"{hnﬁﬁ} uF 00 | —'\IM i"'-],u'r"'l._
LR
Closing amount . (523.25) (3.98) N/ A N/A
recogrized in OCT outside
&L aceount
| & | The amounts to be | —— —
recognized in the Balance
Sheel Statement .
| Presentvalueof obligations | 178163 | (o2 | B979.9 BHOR (9
| Fair value of plan assels 000 0.00 00 0.00
| NetObligations T e Thma | sweea | 68980
Amount not recopnized due oo oo Ly .00
o assely limit
| Netdefined benefit 17AL65 102270 | 897993 | GA9ADD |
liability/{assets) recognized
| in balance sheet
9 | Expenses recognized in
Statement of Profit & loss
| Serviee cost _ 148.44 a1z 1727 12887
Nett Intenst cost 8965 | s0m | TR 196,81
Net actuarial (main)/loss 0000 aoo| 275258 (28558
Expenses recognized in - 21808 17393 336749 W03
statement of Profit & Loss
10 | Change in Net Defined
| Obligations
| Opening, of Net defined 102270 [ 98 (70 TSTHR
benetit Bability
| Bervice Cosl i TP S T W v CmAE| 00 1
| Net Interent Cost i E985 | 5075 w7 ae6s |
| Re-measurements | E.‘.'ﬁ_ 34w 275258 ) 1?5-5.55}
. Contributions ;md o Iund 2241} {7373 {1255 h#) (0 T)
Closing of Net detined 178145 | WL §YT9,9 A
brevwefil Ralsiliny
11 = Sensitivity analysis
U llem As r_m Impact Asan = -IE.P-'I-EI
_ 31032022

1:..'!"-

\ .

d—""'l-

| 2N
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| Base Habiliey T | 17aisaeE | BUTRI2R85 | |

Increase in Biscount rate by 1544951264 | (14183522 Bed165183 | (33827700 |
0.50% |
Decrease in Discount rate | 1895272 J54MES] | GBdaUB | 3esusiol |
by TLS0%

| Inkvease insalary inflation WNe0 | 172 FPOPGAG0 72713575
h";‘ 1% |

[ Thecregse i salary irflaticnm 1546564855 (AL : RE5M e (BEIRR36T) '
by 1% !

T | It witha ravwat rale 12677 Tz | SO 047463
by 0.5% 1
Decrease withdrawal rale 171623720 (25207 eI T [ 10A2685)

L |by0sh s

Mo Discoma have given tris takbe i is Moles-

(Il}) Corporale Social Responsibility (CSR) Expenditure:
The Company has incurred average losses during the three immediately preceding
financial years as per calculation in accordance with the provisions of Section 198 of the
Companies Act 2013, hence no expenditure has been incurred by the company.

{11} Grants/Subsidies and Others:
(1} Grants/ Subsidies received under different schemes for DISCOMs are Irealed initially
as payable 1o DISCOMs and subsequently are transferred / adjusted against DISCOMs

concemed,

(i) During the year 2021-22, (he Capital Grant of Rs.600.00 Lacs, Revenue Grant of Rs.
25129 00 Lakhs and Revenue Subsidy of Rs. 2213816 34 Lakhs have been received from
Govt of U.P. on behaif of the DISCOMs and have also been distributed to the DISCOMs
The DISCOMS wise details are furnished below'

Amount ( in Lakhs)

Gr. | Nameof | Capital Grant |  Revenue Total Subsidy
Mo, DISCO Coram (Taritf+Loss funding+
_ M Almnirbhar+Bunkar)
1 |MVVNL | - HA26. 83 __ DIB1BE
2 PuVVNL | TOLY07 Z00001.23
3 PVVNL | - 338648 54453246 |
4 DVVNL 00 5246, 67 ANUIETS
. KO | = e

Total  &00 F12900 | 221381633

| |

(i) As per GO No. 445-1-21-731 (Budget)/ 2020 dated 05.03 2021 of Govt. of U.P. lhe
subsidies of Rs. 200400000 Lacs is receivable from the Govl, of U.P. in favour of
DISCOMS through the company (UPPCL) and the same are 1o be pad by the Govt of UP
in the forthcoming 10 years. DISCOM wise delails are as under.

o)
b
-
e
£

"

_I_r
b



e — .

Sr, Nameal
M, SsCoM

I —
| PuvVNL
PYVNI,
DVVNI,

e

1 KISCO.

i;l'i-r- ;..J'h.:-'-l

(iv) Financial arangemsnt through Loans/Bonds

Ccompanies and subsequently are transferrediadjusted against respective Discoms.

Balance as on |
31.03.2021

_ BII5583G |
E‘@’E |
21596000
540240

__G7sosi0 |

126

(Anwaunt (2 1 Lakhs)

Received during Balanci: as on
MRz | 3laR20
4T BEARG.25

7751232 7340:41.94

— B7358.54 __H27286.10
260741 | _ 19534158
__SI989] ameean

zmmummw 189400000

eic are made on behalf subsidiary

(IV) Cquity share capital includes Rs 37348.67 Lakhs received from GoUP under the Uttar
Pradesh power Distribution Netwark Froject against which company has already invested
Fis; 43576.35 Lakhs with Discoms and submitted a claim of Rs 8227 70 Lakihhs  for
reimbursement. Discom wise break up of investment is given below:

Sr. Mame of Fund |
Mo, | DISCOM released as
investment in
equity of
MHecoms
- (K.Y, 2021-22)
1 MVVHL 792008
2 PUVVNL 1145675
3 PVVNIL 224518 |
E DVVNL ARH3.03
5 Unallocated 2218
Amount
Fotal ‘ET%‘L?-E.E

. {Amount (2 in Lakhs)

Fund releascd as Tinal
investment in equity of

Discoms{F.Y. 2020-21}

T 0pe2 | 1ma

 ABeZes | 16nz4an

== 376631 61144

== SAL52 | 1052455

AR AH rardy 1

= 1704013 | 4557635

e — —

(V) The details of Earmarked Balances with banks are as under

Mama
n_'I' [l_.u_nL-
HI¥C

ASC Title

| DERA SERTS | AJC

HELY S L 0 W
AfS
BONDY SER FSCRO
AfE 2
SEASERIFS 7 A/

Bank Balanee

[Amoiunt ¥ in Lakhs)
FIIR Balance |

(LM L R
(AN) MBAT A5

ve el

15373 23




{2 F

TOVAL | 000 h3525.95
UMPCL RPO ~ axasr 547 |
WRC REGULATORY LN
DISTRIBLITION TR | T
NETWORE
| REHABLITATION A/C -
LPPOL BOMD o | aeEmEas
SERVICING SERLES |
A - N _——
LIPPCL DEET SERVIECT i) 4241033
[ RESERVE-1 AL
LIPPCL 9N R 2T i)
SERVICING SERIES- 11
L ASE e e =
| UPPCL DEBT SERVICE oo | S
RESERVE- IT A/C _
UPPCL BOND SERVICE 00| 1es0n
ASC (SERIES- [)222
UPPCL DEBY SERVICE | 1100 1972778 |
RESERVE AJC Boyul
ICICH (NEDA SOLAR) 046
IAgtinst corpees T
1 AL Fand a3 18 (1,04
[T TOTAL 1546409 | 16259745
- GRAND TOTAL | 1548419 PH123.40 |

(VI) The guarantee issued by GoUP in favor of various Banks, FI's and trustees of bonds
Issued by company as a security stood at #93036.65 Crore as on 31.03 2022 against ¥
78053.65 Crore as on 31.03.2021. The details are given below for FY 2021-22:

Guarantee taken by UPPCL on behalf of Discoms & UPPTCL

Particulars L AmounfR) crare
ek rorlipILL 2223.66
i R F . 32558.78
e e - 20454.20
= = = ] 2369475
e R U
- ‘ 3460.35
o - i | 93036.65

{VIl) Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure
Requirements) Regulation 2015,

The status of Bonds issued by the Company for the Discoms as on 31.03.2022 is as under:-

" \1 5
o i

-
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Credit Rating:

» Current Rating (As on 31.03.2022)-

™
|

Payment of Principal amount is started from 19.07.2019,

sail]

| Crisil Ratings

Bomid - Amownd

Inclia Ratings
Brickwork Ra h;:.-,"

| AHCR)/Sable

449820 Cr, & 549100 Cr

Lk ] Ll g LY

AT Cr 8 348950 Cr

[ AT /Stable

-

AMCE)/Stable

AA{CEStable

—

=  Previous Rating (As on 31122021}

AACE)/ Btable

Bond Amount
Crisil Rutings

—
|

. It‘li.’l"i-:'l Falings
Brickwork Eﬂtinﬂ ﬂhqf_:l?bztuﬁ'

449820 Cr. & 549100 Cr

G510.00 Cr & 38950 Cr

| AHCE)/ Siable
AHCE)/Stable

| AALCE)/ Stable

AMCE)/ Stable

In view of the above there is no change in the Credit Rating,

TR

(Vill) (a) Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and
Disclosure Requirements) Regulation,2015. The following bonds issued by the Company as
on February 17 2017, March 27,2017 December 05, 2017 & March 27, 2018 are secured as

per the details:-
151N Sorip | Maturity | Secured by Amount Present
Cole way of (TIn Lacs.} | Oulstanding
O | | S (W0 dN | v (% In Lakhs.)
INISAOPI7061, 955768, | 1502-2027 | Hypothecation | 651000.00 | 46500000
IR ESA0INI0T, WEETe, ot Hoveivaldl o
INESSOPN0ET, UL angd Cupnenl
1PN BSOS, 955771, Assily ol
I ESOMITT 65 YSH7TL LI amd
Ll
. : poarante | ——
IMESAM0T1 37, =T RS LHI-HEET Hypotheration | 34595000 2H9250.00
] B | b s v 2 T g wilh Il elis
INIES4a071 52, Wil b, aned Carrent
1IN ERAIO7 T a4, LT A At bl
IS0 307 74 i ) | LIPS il
Gt
- | Hua ﬁl!l'l.‘:l.‘.

g

BE S5

Tate of
Creation of
Securily
16022017
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| INESAOPOT210, [ostaor, | 20102027 Hypothecotion | J48820.00 2ewA200, 00 06-12-2017
| IMES4OPOTAZS, GRTI0E, on Receivalile
INESDPOT 236, E5TI0A, and Cirreni
1N RSN P72, ERTINT, Musions of
IMES40P07251, G57I08, LIPPCL and
{ INESA0PUTF209 0570w Lowl
- | guarantes
I LA PT0, | 957804, | 20.07-2024 Hypothecation | S491040.00 P00 24-03-2018
IMERDPTIIS, QL7 E0G, o Roceivalile
IMNESDPOZIZT, O57H07, and Current
INES P a5 USTE08, Assets of
INESIOPTI43, LSRN, | LIPPCL anel
TR ESH0IAT 3540 HhEin | Lol
s I " puarantec SR :
B FESANPIZ208, ATy 2203030 Hypothecation | 3% L0 051 LK pL LG S ]
INTES40 P07 6, OFARTS or Becoivable
INEROTOT 38, o7 3880, wnl Current l
INESA0PY7A9, S738K, Assets of |
N ESAN R0, 73870, UPPCL and
INESAGP Y, GTAR, | E5ont
INESA0MP426, STABHT, puarantioe
INESHPITAA o | m_ L )

The extent and nature of security created and maintained wr.t Secured, Listed Non-
convertible bonds: :

The assets of the company provide coverage of 1.45 times of the interest and pri_nct;:al
amounl, which is in accordance with the terms of issue/ debenture trust deed (calculation as
per stalement of assel caver ratio for the Secured debl secunties.

The total assets of the company provide coverage of 1.43 times of the principal, which is in
accordance with the terms of issue (calculation as per statement of asset coverage ratio
available for the unsecured debt securities

(5) The market value of Bonds shown under the head FINANCIAL ASSETES -

INVESTMENTS (NON-CURRENT) at note no.05 is as under:

ibnanoisnl T in Laklis)

Gettlement | Securily Yaluation | Cheigingl Kesiilmal | FIMMI3A | Price o wf
{raie date Maturity maturity | Yiehd o= on lsomids
e ear IL0200
WO | 75% PRC Bonds | AL@2R2 | 2mam |5 hH 10647 | 350
b P
IG22 002000 | ’
DURENY | TERS PR Nkl | MUARID | dapsnr |8 [ s a7 | T
b frs— |
S I == %5 S O S| . :
RN P T M T e N v . 5 tii {1 UELE A B
ST
Tl 22N ) = : ! 12
SEURHNT - | 7755 PRC Rauls | L0700y | apacwer | & il [T vl B
Sipies
5 et e arg)
O52017 | 775% PIC Boswls. | MLodo0 | PGy |5 iy ium? =
13! \

i

amornlfelean
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Fahl b7
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(¢} In compliance of SEBI Circular number SEBI/HOMIRSDICRADTICIR/PIZ2020/207 Dated
22.10.2020 UPPCL has created " Recovery Expense Fund” by depositing the amount of Rs.
25.00 Lacs to the designated bank account of BSE,

(IX) Due to the outbreak of the Cowid19 globally and in India the company management has
made an initial assessment of likely adverse impact on business and financial risk and
believes that the impact is Iikely to be short term in nature. The management does not see

any medium to long term risks in the company’'s ability to continue as a going concern and
meet iis habilities as and when they fall due

(X) The receivable from Uttrakhand Power Corporation Ltd. ameounting to Rs. 192 61 Crore
as on 31.03.2019 has been mutually settled and the same has been approved by the Board
of Directors of the company in their meeting held on 18th December, 2019, Accordingly, the
amount of Rs. 160.58 Crore payable to Uttrakhand Power Corporation Ltd by U.P. Power
Sector Employees Trust on account of GPF contribution has been adjusted against the
above receivable amounting to Rs. 192.61 Crore and the same has been accounted for by
the company in the ensuing accounts in hand e F.Y. 2018-19 as receivable from U.P.
Fower Sector Employees Trusl (Ref Note-12) and the balance amount of Rs. 32.03 Crore
e (Rs. 192.61 Crore - Rs.160.58 Crore) has finally been written off and accounted for as
B8ad Debts in the F Y _2018-19.

(%l) UP Power Corporation Limited has opted for the option of lower rate of corporate
inceme tax referred to in sub-section (5) of section 115BAA of the Income Tax-Act, 1961 for
the Previous Year 2019-20 and subsequent years. It is also mentioned that there was no
carried forward MAT credit in the books of the corporation; hence exercise of the option has
resulted into zero less of MAT credit for the Company.

Pashchimanchal Vidyut Vitran Nigam Limited (Subsidiary Company)

(1) The Company has large nos. of Stock ilems located al various divisions/sub-divisions/store
cenlre elc. To establish the realizable value, as such, is practically very dilficull. Same has
been valued at cost.

(I} The Security deposit collected from the consumers on the basis of 45 days average billing.
Gn overdue of lhe paymenl of bills raised, a nolice is to be served to the consumers. The
company has most of the consumers with capacity to meet their obligations and therefore the
nsk of defaull Is negligible. Further, management believes that the unimpaired amounts that
are passed due are still collactable. Hence, ne impairment loss has been recognised during
the reporting penod in respect of Trade Receivables.

(I} The following fraudsfembezzlament as reported by concemed Branch Auditors in their
Audit Report are as follows
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INDEPENDENT AUDITOR'S R EFORT

Tu,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.,

Repart on Consolidated Financial Statemenis

Qualified Opinion:

We have audited the accompanying consolidated financial statements of Lstar Pradesh Power
Corporation Limited {UPPCL) (hereinafler referred 1o as the “Holding Company™), and i1s five
Subsidiaries, namely Madhyanchal Vidyut Vitran Nigam Limited. Lucknow, (MYYNL),
Purvanchal Vidyut Vitean Nigam Limited, Varanasi, (PuVVNL), Paschimanchal Vidyut Vitran
Nigam Limited, Meerut, (PYVNL), Dakshinanchal Vidyat Vitran Nigam Limited, Agra,
(DVVNL) and Kanpur Eleetricity Supply Company Limited, Kanpur (KESCO {the Holding
Company and its Subsidiarics together referred o as “the Group™), which comprise the
consolidated balance sheet as ot 31 March, 2022, the consolidated statement of Profit and
Loss (including other Comprehensive Income), the consolidated statement of cash flows and
the consolidated statement of changes in equity for the yaar ended, and notes w the
consoliduted financial statements, incliing a summary of significant sccounting policies and
other explanatory  information (hercimafter referred to as “the comsolidated  financinl
slatements™)

In our opinion and to the best of our information and aceording to the explanations given to us,
except for the possible effects of (he matlers deseribed in the “Basis for Qualified Opinion™
paragraph of our report, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“the Act™) in the minner so required and £ive a true and
fair view in conli wmity with the Indian Accounti g Standards preseribed under Seciion 133 of
the Aet read with the Companies (Indian Accounting Standards) Rules, 2015, as amended
(“Ind AS™) and other accounting principles gencrally aceepted in India,

a) In the case of consolidatid bhalance sheet, of the state of alTiirs tFinancial Position) of
the Group as at March 31, 2022,

b} In the case of consolidated sttement of Profit and Loss, of the consolidated Net loss
(lnancial performancs including other comprehensive eome) of the Growp for the
year ended on that date:

€) I the case of consolidated cash Mlows and changes in equity of the Group for the year
ended on that dale,
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Basis for Qualificd Opinion:

We draw attention 1o the matters described in “Basis for CQualified Opinion™ paragraph of the
audit report on standalone financial statements of Holding company, audited by us and the
Subsidiaries namely MYVNL, PuVVNL, PVVNL, DVVNL and KESCO audited by otler
auditors. These matters in so far, as it relates to the amounts and disclosures included m respect
of Holding and itz Subsidiaries, are included in Annexire-1", which forms an imegral part of
our report, the effeets of which are nol ascerainable idividually or in aggregate on the
consolidated finencial staements that constituted the hasis for modifying our opinion. Our
apinion on the eonsolidared linancial statements is qualified in respect of the matters relerred
o in “Annexure-1" 1o this report, to the exient applicible.

We conducted our audit of the consolidated financial stalements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilitics
under those Standards are further described in the Auditor’s Responsibilities Tor the audit of
the consolidated financial statements section of our report. We are independent of the Group in
sccordance with the ethical requirements that are relevant o our audit of the consolidated
linancial statements in India in terms of the Code of Eihics issued by the Institute of Chartered
Accountants of India (ICAI) and the relevant provisions of the Act and the Rules mades
thereunder, and we have fullilled our other ethical responsibilitics in sccordance with these
requirements. We believe that the audit evidence we have obtained is sulficient and aspproprinte
to provide a basis for our gualified opinion on the consoliduted financial satements.

Emphasis of Matter

Considering the requirement of Standard on Auditing (SA 600) on “Using the work of Another
Auditor” including materiality, we draw attention 1o the following matlers in the notes 1o the
Consolidated Financial Statements:

LLE Power Corporation Ltd. Holding Company

I Tax deducted al source Rs.56.44 Crore (Note 12- Other current Assets) includes Rs. 7.09
Crore refunds pending with Income Tax Department relating o lnancial vear 2007-08 1o
20189-20 which needs to be reconciled and adjusted at earliest,

t=

As per information provided to us Trade puyable includes Ks,135.36 Crore debit balance
pertaining to M/s Rosa Power Company Lad towards debit notes mised by the Company
against which, as explained to us, stay order have been issued by Appropriate Authoritics,
but which have not been reversed like other eases ns mentioned in Para no. 29 of Nolcs
to Accounts relating to M/s Lalitpur Power Generation Company.

3. As per Para No. 41 (xvi) (c) 1o the Notes to Accounts, the Trade Payable does not reflect
any disputed amount while aging classilication ineudes outstanding of Rx, 544.71 Crore
for more than three years which need review by the Mg sement.

4. As per Note no. 13 1o the Notes to Accounts the average bulk sale ariff s computed on
the basis of cost of enerpy purchased by the Company after prior period adjustments,
divided by total quantum of energy supplicd to Subsidiaries. While impact of prior period
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adjustment are either restated in the purchase of power for previons vear or debited (o
retained camings, Consequential impacts of aforessid adjustments on purchase/sales
of the Company are ot disclosed in the Notes (o Accounts.

5. Accounting Policy No. VIII of the Company regarding power purchases was not
incorporated, where final approval of the tarff by the Repulstory Commission has not
been gronted.

6. As per Note no. 11 (Financial Assets-Other (Current), Company has made provision [or
doubtful receivables @ 10% on Ra.2083.94 Crore which includes 1134, 14 Crore refuting
to wholly owned subsidinries. Ineremental provision for doubtful debts relating to
whaolly ewned subsidiaries made during the year needs review by the Management,

7. The Annual Accounts of F.Y 2018-19, 2019-20 & 2020-21 are vet to be adopted in
Annual General Meeting (Refer Para3l of Note - 29 “Notes on Aceounts™).

Our opinion is not modified in respect of these matlers
Key Audit Matters:

Key awdit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial stiements of the current period. These
matlers were addressed in the context of our audit of the consolidated financial statements as o
whole, and in forming our opinion thereon, and we do not provide a scparate opimion on these
matters except for the matters described in “Basis for Qualified Opinion™ section. We have
determined that there are no other key audit matters to communicate in our reporl.

Information other than the consolidated financial statements and Auditor’s Report
thereon;

The Board of Directors of Holding Company along with its subsidiaries is responsible for the
preparation of the other information. The other information compriges the information included
in the Annual Report but docs not include the consolidated Tinancial statements and our
Auditor’s Report thereon. The above Repurt is expected 1o be made available to us after the
date of this Auditor's Repaort.

Our opinion on the eonsolidated financial statements does not cover the other information amd
we do not express any form of assurance conclusion thercon,

In connection with our audit of the consolidated fnmncial statements, our responsibility is Lo
read the other information identified above when it becomes available und, in doing se,
consider whether the other infonnation i materially Inconsistent with the consolidaied
linancial statements or our knowledpe obtained in the audit or otherwise appears fo be
materially misstated,

When we read the above identified reports, i we conclude thot tere is o material misstatement
therein, we are required 1o commupicate the matter o those chorged with governance and tnke
appropriate actions necessitated by the circumstinees and the applicable liws and regulations.

e Pagee 300 35
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Management's responsibility Tor the consolidafed financial statements:

Ihe Holding company's Board of Directors is responsible for the preparation and presentation
of these consolidated financial stalements in term of the requirements of the Companies Act,
2013 that give a true and fair view of the consolidated financial position, consolidaad financial
performance, consolidated totgl comprehensive income, consolidated changes in equity and
consolidated cash flows of the Giroup in accordance with the Indian Accounting Standards (I
AS) preseribed under Section 133 of the Act, read with the Companies (Indian Accounting
stndwrds) Rules, 20105 as amended and oiher accounting principles generully aceepted in
Indin. The respective Board of Directore of the companies included in the Giroup are
tesponsible for maintenance of adequate accounting records in accondance with the provisions
of the Act for =tfeguarding the assets of the Giroup and for preventing and detecting frauds and
ther irrezularities; selection and application of appropriate accounting policies; making
Judgments and estimates that sre reasonable and prudent: amd the design, implementation and
maintenance of adequate internal linancial controls, thar were operating elfectively for
ensuring uccuracy and completeness of the accounting records, relevant to the preparation and
prescitation of the financial statements thay give a true and fair view and are free from material
misstatement, whether due 1o fraud of error, which have been used for the purpose of
preparation of the consoliduted financial stalements by the Directors of the Holding Company,
as aforesaid. In preparing the consolidated financial statements, the respective Board of
Directors of the companies included in the Group an: responsible for assessing the ability of
the Group 1o continue as g going concem, disclosing, as applicable, matiers related 1o going
concermn and using the going concern basis of accounting unless management sither intends 1o
liquidate the Ciroup or 10 cease operations, or has no realistic alternative but 1o do so.

The respective Board of Directors of the companies included in the Grou P are responsible for
overseeing the financial reporting process of the Group,

Auditor's Responsibility for the Audit of the consolidated fnancial statements:

Our objectives are 1o obtain reasonable assurance about whether the consolidated financial
stalements as a whole are free from material misstatement, whether duc o fraud or errod, and
t issue an suditor’s report that neludes our apinion. Reasonable assurance js a high level of
assurance bul is not & gusranice that an audi conducted in accordance with SAs will always
deteet a material misstaternent when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the dppregate, they could reasonably be expeced
12 influence the economic decisions of users taken on the basis of these consolidated financial
stulemnls,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional seepticism throughout the audit, We also:

o ldentify and assess the risks of material misstaterment of the consolidared financial
stalements, whether due to framd or errir, desien mnd perform audit procedunes
responsive (o those risks, and obtain audit evidence that is sufficient and dppropridle 1o
provide a basis for our apinion. The: risk of no detecting a malerial misstatement
resulting from fraud is higher than for one resulting from emor, as froud may involve
collusion, forgery, intentional omissions, nistepresentations or the override of infermal

cinitind.
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s Obitain an understanding of intermal finunclal controls relevant to the audit in order o
design audit procedures thal are appropriate in the circumstanees, Under section
143(3%1) of the Companies Act, 2003, we are also responsille for exXpressing our
opinion on whether the company hys tdequate internal financial controls system in
place and the “peroting effectiveness of such controls,

* [Evaluate the appropriateness of hccounting policies used snd the reasonibleness of
dccounting eslimates and related disclosures made by management,

* Conclude on the appropriatencss of management's use of (he oing concern busis of
dccounting and, based on (he andit evidence obtained, whether a material uncerlsinty
exists related to evems or conditions that may casy significant doubt on the ability of the
Group to continue 45 g Eoing concern, If we conclude that a materiul uncertainty ¢xists,
We are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements o, if such diselosures are inadequate, 1o modify our
opinion. Our conclusions are based on the audit evidence obtained up 1o the date of our
uuditor's report. However, firtyre events or conditions may cause the Group to cease 1o
Caniinue 45 a going convern,

* Evaluate the overll presentation, structure and content of the consolidated financial
stalements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves [air
presentation,

*  Olain sufficient appropriate audit evidence regarding the financial information of the
entitics or business activities within the Group 1o EXpress an opinion on the
consolidated financial statements, We are responsible for (he direction, supervision and
performance of the audit of the financial statements of such entitics included in the
consolidated financial statements of which we are (he independent auditors. For the
other entities included i the consolidated financial stalements, which have been
audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our andit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that
individually or in Bggropate makes it probable that the economic decisions of 2 reasonably
knowledgeable user of the fnancial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the seope of vur audit work and in evitluating
the resulls of our work; and (i) to evalunte the effect of any identified misstatements in the
linancial statements,

We communicate with those charged with governance ol the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, tle planned scope and timing of the audit and
significant audie findings, includiug Yy significant deficiencies in interngl control that we
identity during our audiy,

We also provide those charged with governance with g stitement that we have complicd with
relevant ethical requirements regarding independence, and 10 communicate with them all
relationships and other mallers that may reasonably be thought 1o bear on our independence,
and where applicable, related safeguards,
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From the matters Communicated with thase charped with Bovernance, we determine thoge
malters that were of mast significance in the audit of the consolidated financial statements of
the currem period and ape therefore the Keyv audit maters. We describe thege mallers in oo
auditor's repart unless law or regulation precludes public disclosure about the matler of when,
in extremely rare circumstance, we determine thaat & matter should not be comununicated in our
feport because the adverse consequences. of doing so would redsonably be expected 1o
outweigh the public interest benefits of such Communication,

Other Matiers:

4 We did not oudit the fnancia statements | financial information of Subsidiaries namely
MVVYNL, PuVVNL, PYVNL, DVVNL and KESCO, whose financial statements ¢
financial information reflect the Group's share of 1ogal #ssels, as detailed below, and the
MET assets as af 35t March, 2022, wtal revenues and net cash Mows for the year ended on
that date, and also include he Group's share of net loss for the year onded 314 March,
2022, as considered in the consolidated financial statements in respect of these
Subsidiaries, whose fmancial statemenis / finaneial information have been audited by other
auditors and whose repeits have been reproduced 1o us by the Mamagement . Our opinion
on the consolidated financial statements, in so far as it relges o the amounts and
disclosures included in respect of these Subsidiaries, and aur Feport in lerms of sub-
sections (3) and (11) of Section 143 of the Act, in 50 far as it relates 1o the aloresaid
Subsidiaries, is based solely on the reports of the ot auditors,

(Rs. in Lues)

Lhur opinion on the consolidated finuncial satements and our repoit on Other Legal and
Regulatary Requirements below, i not modificd in respect of the ghove matters with
fesSpeCt 1o our reliance on the work done und the reports of the sther sudiors and the
financial sticments / tinaneia| nformation certified by the Management,

l _.J Pape 6 af 35

Name of the C‘n_m_p_ﬁim Total Assets Net Assets Total Net
as al ke, Total | Net Profii/ Cash in
30032022 | Assets minus (Loss) ns at Flows/
Tatal 31032022 | (outflows)
Liabilitics as as al
at 31.03.2022 31.03.2022
Subsidiaries: = =
Madhyanchal Vidyat Vitran Nigam 4 043154
P 0. 32 =204 19,94 <[OR TG 0
Limitad: Lucknow, (MVVNL) 1 457569482 S036, ;
Purvanchal Vidyut Vitran Nigam | .
& [RVATTIO: 24173639 -37798.59 12885 46
pmited, Varsmasi, (VVNL) | TR | eazss sl i
Paschimnanchal — Vidyn Vitran : o I e
AR 3921947, 1457.68 -(9925, 52 1146725
| Nigam Limited, Meerut, (PYYNL) | 3921% ol Wi B N
Dakshinanclal Vidyut  Viran | 388528060 ;
A ~15426.61 -295757 28 592680
Nigam Limited, Agra, (DVYNL) _ | =
. Electri upply | S5062087 | )
:ﬂfﬂgﬂl} E‘;ﬂi"’ I':E:SE:IE -193614.63 -21545 3 - 18073.60
(RESCO) e ——— e e !
Total
CES Adjustment VT (e 1.0 | Msdenu: | a0
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Report on Other Lezal ami Regulatory Requiremen s:

report of the other auditors on separate financipl statenents and the gther linancial
information of Subsidiaries, 1 foted in the ‘other matter Paragraph o the extent
applicable, we report that:

.

.

Except for the matters described in the “Rasis for Qualified Opinion™ parngraph,
we have sought and obtained all the information and explanmtions which 1o the
best of our knowledse and belief were necessary for the purposes of our aud it of
the aforesaid consolidated financial Statements,

In eur opinion and CRLEpE Tor the matters describied iy fhe “Basis for Qualified
Opinion™ paragraph of our report, proper bocks of account as required by law
relating to preparation of the aloresaid consolidated financial statements have
been kept by the campany so far as it appears from our cxamination of those
books and the reports of the olher auditors,

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
ngluding Other Compreliensive Income, the Consoliduted Casly Flow Statement
and the Consolidated Statement of Changes in Equity, deall with by this Report
are in agreement with the relevant bouke of acoount nritntained for (he purpase
of preparation of the consolidated Gnancia statements,

Except for the matters deseribed in the “Rasis for Qualified Opinion™ paragraph,

Being a Govemment Company, pursuant to the Notification No. GSR 463(E)
dated 5™ June, 2015 issued by Ministry of Corporate A ffairs, Government of
Indiw; provisions of sub-section (2) of section |64 of the Ag, regarding
disqualification of the directors are not applicable to the Company.

With respect 1o the adequacy of the internal financial controls System over
finencial reporting and ihe operating effectivencss of sych controls, refer to our
separate report in “Annexure—I1", which is hased on the auditors” report of the
holding “ompay and its subsidiary companies incorporated in lndia, Our report
chpresses a qualified opinion oq the sddequacy and operating cifectiveness of the
intermal fnancial controls over Mnangial reporting of thase companies, for
reasons stated therein,

With respect to the other mallers 10 be included in the Auditor's Report in
accordance with Rule 11 ol the Companies (Audit and Auditors) Rules, 2014, a5
dmended in our opinion and 19 (he Biest ol o information and sccording o e
explanations given to us:

L Except for the cflects of the matiers deseribed in (e “Basis of Qualified

Upinion™ parpeapl, (he consolidated financinl ststements disclose the
Impact of pending litigations except for MYVNL and PYVNL (Kindly refer

L ! Page 7 uf 35
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relevant Pars mentioned under “Report on other legal and regitlatory
Requirements™) on the comsolidkted fingneinl position of ihe Ciroup;

The Group did nit have any material foresceable losses o long-lerm
contraets including derivative contiaets,

Phere were no amounts which were vequired to be transferred 1o the Invesior
Izdueation and Protection Fund by the Company.

For I) Pathak & Ca.
Chartered Accountants

FRN: 001430¢C

144 '!

(A K Dwivedi)
Partner
M No.: 071584

LUDIN: 22071584ARUWGOT01

Place: Lucknow
Date: 12/0972022
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Annexure | to Independent Amlitors lte port

(As referred to in "Basis of Qualified Opinion" paragrapl of our aadit report of even
date to the members of U.P. Power Corporation Limited on the Consolidated Financial
Statements of the Group for the vear ended 317 M arch, 2022)

Based on our audit on the consideration of our report of the Holding Company and the repar
of the offier auditors on separate linancial slalements and the other financial information of
Subsidiaries, as noted in the *other muter paragraph 10 the extent applicable, we report that:

2.

ar Pradesh Power Cor oralion Limited (1/PPCL)

There are certain very old debit balinces in Trade Payable Account amounting (o
Rs. 102912 Crore which remains unadjusted and unreconciled during the year by the
company, We have also observed that these debit balances are deducted from Trade
Payables Account instead of clubbing it with Advances to Suppliers/Sundry Receivables.
This has resulted in to understatement of Trade Payables and Advance 1o Supplicrs/Sundry
Reccivables, Further, based on the explanation and information furnished by Management,
we are of the opinion that a provision Tor Rs. 89,70 crore should be made in accounts
since these outstanding balances are more than 10 years ald.

We have observed that Other Advances for Rs. [ 73.06 Crore outstanding since many years,
have not been reviewed and reconciled during the year. It includes Rs.126.97 Crore as 2
commitment advance for share in gencralion in Ultra Mega Power Projeet. As per
information and explunation given 1o us, Company has decided to opl out of these projects
due 10 closure of the projects and requested Nodal Agency (PFC) for status of return of
money.  Hence, pending such reconcilintion and review by the Manazement, impact
on the Accounts is not determinable at this stage,

3. (n) As per Para 16 of Note - 30 “Notes on Accounts™ Contingent Liability incudes power

purchase of Rs.10083.93 Cr. against which sufficient and uppropriale documentary
audit evidence in respect of Contingent Liabilities and its current stalils was not
provided to us. It has also been explained 1o us that Contingent Liability for power
purchases also includes variuus disputed liahilities which have not been accurately
quantificd/disclosed in Notes on Accounts, In ahsence of systematic repoiting, proper
records/quantification of pending disputes, suits and claims against the Company,
including its present statns, we are not in a position to comment on accuracy of
Contingent/Disputed Liabilities as reflected in the *Notes on Account™,

(B) On test check, it was observed that in petitien no. 15652020, UPREC has vide iis order
dated TA.06.2021 approved an amount of Rs. 724465 Crore to be deposited in RPO
Account/Fund against which Contingent Liability of Rs. 737.11 Crore have been
disclosed only. As per information/explanation given to us, the issue las not yei been
seltled by the appropriate authorities. In view of above and in terms of directives
issued by Uttar Pradesh Electricity Regulatory  Commission corresponding
liability has not been disclosed. EAA

|| Page 9 of 35
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4. Company has made u provision for impairment of investiment in subsidiaries, associale
and others [Note-5 except Para 1l (b) Bonds) on the basis of Net worth of Investes
Subsidiaries as on 31" March, 2022 (Refer Para 28 of Note — 30 “Notes on Accounts™),
which is not in accordance with Ind AS 34 Impaivment of Assets, Further Provision
for impairment relating in lovestment in Uttar Pradesh Power Transmission
Corporation Ltd has been made based on Unandited Financial statements, which has
not even been adopted by its Board of Directors.

5. Lowns and Other Financial Assets (Mote-6), Trale Receivables-Others (Mote-8), Financial
Assets-Others - Employees, Others (Notwe-11), Other Curremt Asscts - Supplicrs &
Contractors and UP Power Sector Employee Trust (Mote-12), Financial Liahility-Trade
Payables (Note-18), Other Financial Liabilitics (Current) —exeept Current maturities of
long-term borrowings and Interest acerued but not due on borrowings (Note=19) includes
certain old balances under various heads of assets and Habilities which are cArrying over
sinee last so many years and have nor been reviewed/reconciled during the finaneial
year,

As informed to us, ubove hends include halances wansferred from transfer schemes,
reconciliation and confirmation for the same has not been done by Company which needs
1o be reviewed/reconciled and suitably adjusted in the books of sccounts. Mujor Balances
includes Other Unclassified Revenue Rs. 330.25 Crore. {Current Liabilities, AG Code No.
46 9(Dr), Unit No 991), Sccurities from Supplices, Rs 5.19 Crore (Sundry Receivables-
Other Current Assets, Unit Mo, 396), UL Charges Pool Ade, Rs. 305.74 Crore outstanding
for more than 3 years (Financinl Assets - Other (Current), Note No-11, Unit no. 330} und
Reactive Energy Charges Rs. 92.18 Crore outstanding for more than 3 years (Financial
Assets — Other (Current), Note No-11. Unit No. 330) respectively. In absénce of details, we
wre not in a position Lo comment on ifs impact on losses, if any of the Co mpny.

6. Purchases as per Note Ne-22 for Rs. 55152.12 Crore, includes Sales to Indian Energy

Exchange for Rs. 2075.19 Cr, which has resulted info reduction/understatement of
Parchases and consequent understaiement of Sules of Energy (Note No-20, Revenue
for Operation),
Om test checks basis and as per information and explanation provided 1o us, it was observed
that bills relating to procurement of Energy received from various pengraling companics
amounting Rs 201.89 Crore which also includes hills peraining to previous years have not
been accounted for. In absence of details and complele informution given by
nunagement, we are not in a position to comment on its financial impact.

7. {a) Note no. 12 (Other Current Assets) includes Rs. 25.04 Lucs regeivable against Fringe
Benefit Tax, which is being carried over sinee last so many yeurs for whieh
necessary provision needs to be made in the accounts.

(b} Para no. 41{xvi)a) to ( Notes to Accounts) Capital work in progress includes Rs. 17.00
Luc outstanding for more than 3 years for which no details are available needs to
be provided for in the Accounis,

() Company bas not fled form MSME-1 and CSR-2 with Regisirarof Companies .
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(d) Disclosure of nature of churges created with ROC ngainst working capital
burrowings hus not been diselosed in the Note No. 17 of the Finapeial Statements,

Maintenance of Proper Books of Accounts:

The company has system of maintaining various sectional journals wherein vouchers
relating to day-to-day transactions are recorded in these Sectional Journals. ‘The existing
systems of balancing cash book on the monthly basis mnd posting in different sectional
joumnals to summaries and from summaries 1o monthly trial balances. In our opinion,
System is not adequate enough o give financial pasition of different account at any given
fime in an organized manner. [l was observed that the maintenance of party-wise
subsidiary ledgers and its reconciliation with primary books of accounts i.2., cash book
and sectional journals are not proper and cffective,

Employee benefit expenses (Note- 23), Administrative, General & Other Expenses (Note-
26}, and Repair & Maintenance Expenses {Note- 27) have been allocated anmong
Subsidiaries and other power scetor companics owned by the Go UP (ie. UPPTCL,
UPRVUNL & UPJVNL) on the basis of data / information (1., units of power sold o
Subsidiaries DISCOMs, no, of employees, area occupied) related to the Fnancial yedur
2020-21, instead of financial year 2021-22, (Para 27 of Note- 30 “Notes on Accounts"),

Audit observations in Material Management Zone Audit report excluding those which
have been appropriately dealt with elsewhere in the report,

a. Parchase of power

* There is no effective system in place to verify power purchase for completeness, only
those bills are accounted in the books of accounts which are received, no gystem in
place for quantitative reconciliation of the power actually purchased vis-A-vis power
purchase accounted in the books of aceounts, reconciliation of power purchased with
suppliers ar¢ nol done neither provided 1o us. Balance confirmation and reconciliation
with the supplicrs was not carried oul therefore impact on power purchase and power
sales and eventually on position of sundry payables and receivable in not guantiliable,
this may conscquently impact the profitability of the DISCOMs.

o Cenermion based Incentives (GBI) receivable from IREDA amounting v Rs 977,33
lakhs (Previous Year Rs. 123000 lakhs) is subject w0 confirmation  and
reconciliation/Consequential adjustment if any, (Unit#330 EIE&PC)

e The zone has received inferest amounting to Rs.76,68.44.54%-and TDS of
Rs.76,68,452/- have been deducted there from, But the amount of interest has bien
netled off from the purchase cost in the books. Purchase ¢ost and interest income has,
therefore understated o the extent of Bs 76,69.44,599. (Unit#330 EIEEPC)Y

. Other Liabilities and Provisions

The balance confirmation of the Seeurity deposit in Licu of BG (46 102A) was not
provided to us and we were informed that the balance confirmation is under Process.
#Units330 - FIE&PC.

1A Pape 11 of
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c. Provision for Late Payment Sureharge.

As reported by Branch Auditor, there is no proper system o compute the late payment
surcharge payable o various power supplices. We are, therefore unable to comment on the
amount of overstated profit‘understated loss of the zone for the himancial year 2021-22 an
tecount of provision of late puyment surcharge,

Ihe Electricity Import Export & Payment Circle Unit ol the Zone has acerued interest o
the tune of RS. 224645 lakhs during the Financial Year 2021-2022 (Previous Yeur- RS,
1954.55 lakhs) against advance provided 10 Noida Power Compuny Limited. However as
explained 1o us the interest is being aceried for an amount of advance paid lor supply of
power, further no other details including the actual amaount of advance paid and status of
the transaction including ils recoverability was provided to us, Recognizing it as an
income when the recovery is uncertain is in contravention to lnd AS 115, In the absence of
proper details and information, we are unable to quantify the amount of same and its
consequential impact on financial statement. (Unit#330 EIL&I'C)

€. lhe company has entered in to arrangement with MPPMCL for 18.15 MW share in the
project of Rajghat HPP at an equity contribution of Rs.66.74 Crore which works oui io
40.32% share in the total cost of capital of Rs. 165,50 crore, however the unit is unaware of
the existence of the equity contribution paid s 10.00 erores in July 1997, Rs26.50 crore
in October 1998 and Rs 29.00 Crores in October 1999 and Rs. 1.24 erores adjusted
against receivable from MPPMCLL. therefore in absence of information and adeguate
explanation we cannot comment upon it.

f. Late payment surcharge Reccivables

The Zone has unadjusted late payment surcharge / Penal Interest amountin 2 to Rs 7043.94
lukhs (Previous Year Rs 7045.79 lakhs) till the 31st March, 2022, as explained the unit has
not identified the late payment surcharge upon receipt of fund and the process is under
reconciliation, hence we cannot comment upon it. (Unit#330 EIE&PC)

B. Common observations in Audit Report of Subsidiaries
1. Trade ]tm.-imhlg o aceount of supply of Power:

It has been reported by Statutory Auditors of Subsidiaries that there are substantial
differences in the amount shown as recoverable in the books of concerned zones as well
a5 data available on the online billing sysiem and realisability of the Debtors are not
sitlisfactory. 1 was sugoested that the provisions of INID} AS 109 reguires the provision
for doubtful debts to be made by measuring ‘expected eredit losses” which are to be
nscertained based on expecied recovery and prabability of defanlis. The resultant
impact of the noo-complinnce of IND AS 109 on the total provision for doubtful delbyis
is not ascertainable at this stage in absence of complete details, Bricef observation o
above issue Subsidiaries wise are reproduced below:

Jih
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(i) Dukshinanchal Vidvot Vitean Nipgam Lul,

o) Total debtors as at 31.03.2027 a0 per Financial Statements is substantially un-
reconciled with the dehis outstanding as per billing software by Rs. 4,36,9.03 Crore.
As the matter is outstanding since long period of time, appropriate provisioning
should be mude.

b} 1t has been suggested by Subsidiarics’s Auditors that 100% provision should be made
on permanent disconnected non-government eonsumer outstanding for more than 3
year old and Live Non-government consumer outstanding for more than 5 year old
against present policy of making provision @25% on owtstanding’s for more than 3
years old. Even there is a difference of Re.42843 Crore between the sale fizure
reported during 2021-22 between books of Accounts as well as billing software in
case of Dakshinanchal Vidyut Vitran Nigam Lid, It is therefon sugpested that
Management should gel the differences reconciled at carliest through an Integrated
Software,

(ii) Madhyanchal Vidvat Vitran Nicam Ll

) Party Consumer wise (Debtor from sale of Power) details were not available at the
Zones in support of balances of *Trade Receivable {Current)’ as appearing in Note 5.
Further, reconciliation of outstanding balunces of consumers as per consumer ledgers
maintained by the billing agencies and the balances appearing in the books of account
of concerned zones has also not been done,

b) There are differences in sundry debtors as per billing ledger and amount shown in trial
balance as the sales is booked an assessment basis and amount credited 1o sundry
debtors on the busis of actual receipts. Further, credit balances of Rs. 60,054 lakh
were reflected in 22 units of Ayodhya zone due to wrong classification of accounting
entries in MTB.

¢) The segregating and ageing of *Trade Receivable (Current)” as per para 29(B)ol note
IB have been made on the basis of online billing data provided in excel form.
However, in many cases, the same did not match with the amounts shown s
recoverable in the books of concerned zones and was subject 1o reconciliation,

Further in ‘LESA Trans Gomti® zone, the différcnces between ligures of books of
account and “online billing data® have been elassificd as ‘more than 3 years',

Thus making provisions on fixed percentages basis of toml debtors ns per apeing
withiwt taking into account their actual recoverability, is not in conformity with the
applicable provisions of IND AS 109, The resuliant impact of the non-compliances of
IND AS 109 on the total pravision for doubtful debts is not ascertainable at this slage
in absence of complete details,

In addition, the provision on doubtful debts has been short provided to the extent of
Rs. 272,55 Crore ‘LESA CISS' zone resuliing i overstatement of debtors and
understatement ol losses to that extent.
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(iii) Purvanchal Vidvut Vitran Nigam Lil.

a) Trade Receivables

* Customer-wise and age-wise break-up of trade receivables is not available.
The age-wise breakup of trade receivables given in Mates ta Aceounts does not
malch wilh trode receivables oulstending in Balance Sheet.

* There is a staggering increase in the level of trade recelvables from year o
year. As per age-wise breakup of trade receivables provided by the Company,
ngainst Wil revenue from Sale of Power of Rs P2429.70 Crove, todal
outstanding trade receivable for | year and loss is Rs. 9242.59 crores, which
shows that the realization of trade receivables is very poor, Further, total Trade
Receivable outstanding at the year-end is Rs. 36205.01 Crore which is higher
than cumulative figure of kst 2 vears revenue from sale of power. Tt iz not
leasible 1o identify and quantify the amount which s unrecoverable but it
needs a serious perusal and provision.

It has also been observed that while going through the Consolidated Financial
Statements, there is difference of Rs. 653.34 Crore approx between total Trade
Receivables as mentioned in Note No. 10 of CFS and total amount reflceted in
age wise breakup of total Receivables as per pars no Hl(a) to Notes to Accounts.
On perusal of the Age wise amalysis of Trade Receivable, it was observed that a
sum of Ks, 64256.49 Crore is outstanding for more than 3 years, which constitute
61% approx of Total Debtors of Group, Group has not analvzed the doubifyl
position of Debtors bascd on the ground realities of its recoverability including
PermanentTemporary disconneetions, Disputed bills and outstandivg for more
than 5 years ete. Company has not disclosed any disputed outstanding in the
Notes to Aceounts which does nof seem to be real position.

In view of above we are of the view that {he Company should make appropriate
provisions considering the requircment of expected losses as cavisaged in INID AS
109 after reviewing the Policy, However Finzauncial Impact of the short provision
cannot be determined at this stape.

2. Non-Provision of Old Balanees

As per report of Subsidiaries” Auditor's there are certain Old balances which have not
been reviewed since long. Summarized position of major balunces Subsidiary-wise is
reproduced below:

{#) Dakshinanchal Vidvat Vitean Nigam Lid.

;..:i‘jﬂi}L!L' 28 I:'.];TJ_'III!‘ii'{':I' scheme balances) Rz, 12237 .:mn:{ﬂ::l'-[I-Ha'ra[t_n:ei____
{ AG  eode-78.809 Chher 1-«'.;,.'_-::w:|.:1|n' s U649 crore{ Debit Bakwce)
(Consultancy Charpes) under DDUG)Y
scheme
AG eode46.930, Labour Cess Rs. 13.60 crore {Debit Balance)
UPRVLUNL W ) | Rs, 0.95 crore(Debit Balance)
| UPPTCL | Rs. 7.35 crore(Debit Balance)
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Old Balances transfer from Transfer Schemes:

Zone | AG code Mamie Amount
) N (Dr. Balances)(Rs. In Crove)
Aligarh 28,744 Theft of Cash 016
23010 | KESCO 603,93%
Kanpur 23.114 | Bulk Supply to KESCO | IpEEEE
23.70TK Other Recovery From 122.06
Consumer ]

*Above balances are not reflected in the books of Subsidinries {KESCO),
Consequently, it is not reflected in the Related Party outstanding aml inter-
company transactions ire nol reconeiled to that extent,

(i) Madhyanchal Vidvut Vitran Nigam Lud.

@) In many cases al Ayodhys gone and head office, party wise breakup, ageing of
outstanding amownts, actual nature of transactions and reconcilistion/balance
confirmation from the partics under following major heads were not available for
verification:

L Account Hend Amount (Rs. In Crore)

Lmh;hi}- lor capital suppliers-works 550,52
Deposit & Retention from suppliers 11936

Advanee o Eupph:rs 105.53
Liability for O & M supplies/works 13.94 o
Deposit payable I

| Sundry Liabilities 74.81

b) It was noted that the following balances pertaining to various zones are outstanding in
the books of Head Quarter which have not been identified, reconciled and transferred
1o the respective zones.

Account Head Amaunt (Rs. In Crore)

| Other Liabilities and Provisions 107.5%

| Provision for depreciation 669,32

Stock Related Accounts (net) 11.28 ]
Deposit for Electrification 3504

Other Loans and Advances 20.72

Capital Work in Progress (4.61)

Other Recoveries {52.59)

In absence of proper explonation, complete details and reconciliation thereof, the
resultant impact on the sccounts of the company, 1F any, ¢ould not be ascertained.
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(iii) Purvanchal Vidvat Vitran Nigam Lid

There are huge debit balances in Liability side fur Rs. 572.12 Crore which have not
been reviewed and adjusted. Major Breakup of which is reproduced below:

AG Code Account Head Amount (Lr. Bal. y
{Rs. in crone) N
421 Tiability for capital Suppliers 62.94
42.01 35.03
46.101 10488
462 105406
| 46022 Chther Liabilities 140.33( Advanee Sale of
Scrap)
46,94 101 20.16
46.94102 - 19.88
54.8905 Loan form State Govt. for ether projects | 46.61

(iv) Pashcimanchal Vidyut Vitran Nigam Lid,

AG Code | Account Head Amouni (in Crore)
28240 & 28.250 | Ocher Current Assels | 7.23 Crores.
In Moradabad Zone
AG Code Account Head Amount (in Crore) '
(255 Advanee 1o Suppliers 19.79 Bl
28.401A Misc, Advance 4.83
254018 (Cash) and (Stock) i ]
| 28.800 Mise. & Other Receivable | 3.01(Credit Balance)
In Bulandshahar Zone
AG Code Account Headl | Amount (in Crore) -
28.411 Amount Recoverable from | 173
L | Nun-Board Employee

3. Cash & DBank Balances

Qubsidiaries’s Auditors have reported various deficiencics in Internal Control System in
preparation of bank reconciliation statement which are reproduced below:

{i) Dakshinanchal Vidyut Vitran Nigam Ll

The Compaiy inernal contol system over reconeiliation of bank accounts was not
operating citectively. These could resull misstatement in the Company’s bank
halances, We have observed substantisl differences in balance as per bank vs. Palance &5
per cash book,

(i) Madhyanchal Vidyat Vitran Nigam 1t

{a) Bank reconciliotion statemnents al some of the divisionsiunits have nol been prepared
and various old un-reconciled entries amounting 1o Rs. 120.38 Crore are appearing in
| Page oot 55
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the bank reconcilintion stalements in various units since long periods which require
adjustments and appropriate aceounting in the books of account.

(b) In Ayodhya zone (EDD-1 Gauriganj), bank balince of Rs 631.93 Lacs is reflected in
MTB bul the concerning bank account lud already been closed.

(i)

Purvanchal Vidyot Vitran Wioom Ll

(a)As reported by the Zonal Auditors, though BRS has been prepared, a long list of
outstanding  entries are being carried Torward from last many years and cven the
uncashed/ stale cheques and otler entries pertaining 1o revenue accounts have been
shown outstanding and not accounted for in the cash book. Also, the cumulative
amount of such eniries is in several crores. There are many entrics which has been
wromgly debited by the bank twice which has not been rectified by the bunk.

(B)The Zonal Auditors have observed that in few Divisions the Bank has not been properly
recongiled and revenue bank balance in the cash book is negative,

(iv) Fashimanchal Vidyut Vitran Nigam Ltd.

Bank Reconciliation Statement (BRS) in respect 1o bank accounts in some divisions
contains outstanding of earlier years entries, which includes stale cheques, uncashed
cheques, other debits and eredit, which requires special attiention of the management for
necessary adjusiments. In case of Ghaziabad Zone out of tolal uncashed cheques of
R5.120.36 Crores, most of the cheques have become stale. Further, out of total other
eredits of Rs,77.50 Crores, most of the entrics are old entries, which also consist entries
of more than 10 years old, in support of which, no record/detils are provided for
verificalion and further comments,

Bulandshahiar Zone

EDD - L1, Bulandshahr is having two bank accounts with State Bank of India. One
Aceount having balance Rs. 630965.38 as per revenue cash book and other bank account
having balance Rs. 304362.50 as per Expenditure Cash Book but no bank statement was
abtained from the bank therefore these sceonunts wers not reconciled. Opening balance
and closing balance in these sccounts arc wme, 1he proper reconcilision may
significantly impact the trial balance.

(v) Kanpur Electricity Supply Compauy Lid.

Incidental and other charges debited by various banks upto 31,03.2022 amounting to 2
SLED.OTS- have neither been accounted for in books of accounts por shown as a
Contingent Linbility,

4. Capital Work in Propress

Subsidiaries Awditors have reported absence of proper details of capital WIP including
correct age wise classification. Subsidiary wise observations are reproduced below:

i -
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(a) Capital work in progress includes Advance 1o Supplicr/Contractor (including material
issued gy advance) of Rs. 319.57 Crore (PY [45.1550.%] Crore) instesd of showing
them separately under the Lead other current assets, This presentation of capiial
advances Is not in accordance with the schedule I of the Campuanies Act and hence,
Capital work in progress i overstated and Other Current Assets are under siated o the
said extent,

(B) At Ayodhya Zone 4 sum Rs BIZ.TH Crore has been capitalized during the year and
fevenue expenses of Rs, 88.55 Crire has been capitalized for which campletion
vertificates of capital work eom pleted were not availuble

(i) Dakshinanchal Vigvai Vitran Nigam L.

() Capital work in PTOEress not recognized of s, 3.27 Crore, under the head AG code
40.2 ADB projeet scheme, other deposit payable having debit balanee.

(b) The Company did not have ‘an appropriate internal control system [or making
assessment of completion of Capital Work in Progress (CWIP), which could
potentially result in material misstatermnent in Company's CWIP and Fixed sssels
balances due 1o capitalization of completed Projects.

(e} Opening debit balanee of e, 265.05 Lakh in “capital expenditure (works) in progress”
under EXECUTIVE ENGINEER (ADMN.) which s grossly  unidentified/un-
reconciled item of finaneia) statement, capitalised in computer & printers during the
current year, without recording nalure, reasons of outstanding till now and capilalising
in current vear.

(i) Purvanchal Vidya Vitran Nig:

(a) Age-wise breakup of Capital work in progress and its status, situation and condition
not available for verification,

(b} Capital work in progress inchudes advance 1o Suppliers’ Contractars (Capital)
amounting o Ry, 550,81 Crores, As reporied by the zonal auditors, name gnd age-wise
of the same is not availuble, hence we are net uble 1o comment upon the sange,

{iv) Pashimanchal Yidvut Vitran Nj gam Lid,

(p The company has disclosed age wise details of CWIP, which is incomplete in absence
of details of Advance 1o Capital Supplics/ Contractors, Moreover, details of CWIP,
whose eompletion is overdue or has exceeded jts cost cotn pared (o its original plan js
not disclosed s per the requirement of amended schedule i of the Companies At
2013, Ne documents / calculations and methodology opted for this purpose is
provided 1o us for our gudit. In the absence of its complete details and audic trail
thereof with appropriate audil evidences with the COmpany, we are not in 4 position to
comment up on the correctness of the same i its consequential impact on (he
financial statements. (Refer to note 3 of finanaial statements and point no 43 of nojes
L TS
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(B} On our seruting of Ac no. 11 of Tral Balaee, iq respect of “Other Capital
Expenditure/Fixed Assels™ of Rs, 925 Crores, no d:r::jlﬂnIi.:rmntiuufuxplmmtiun is
provided by divisions fur our verification and further COmmenls,

Group should devise proper monitoring system to haye complele details including
dge-wise nnalysis angd progress of Capital WIP. Capital work in progress include
advances (g supplicrs/contractors for capital work Rs.1292.69 Crore which should be
classified in Non-Current-Other HSSCIS as per puidelines containgd in schedule-Tl 1o
the companies Act, 2013, hence capital worl, iq Progress is overstated and Nog-
Current-Other assets iy understated to that exten|,

5. Inventories

Inventory  whicl includes stores g Spares for capital works, uperation  and
maintenance and others jo vatlued at cost. Valuation of stores and spares for O &M
and others is nog consistent with Ind AS 2 Inventories pe, valoation af lower of cost
and net realizable valye, Further, the stores and spares for capital work Rs.1576.30
Crore should be elassified s part of Property, Plant and Equipment and recognised,
measured and disclosed in accordance with Ind AS |6 ‘roperty, Plant and Equipment.
Further, the com pany has not formulaged any accounting pulicy in respect of provision
for unserviceable stores & spares and slow-moving stores,

Major comments obserye by Subsidiaries Auditors are reproduced below:

(i} Dakshinanchal Vidyul Vitran Nicam L,

i

The Company did not have an. appropriate internal contyol system lor valustion of
inventories, which could Potentinlly result in muaterial misstatement jn the Company’s
inventorics balances,

(i) Madhyanchal Vidvut Vitran Nigam L,

(1) Ageing of inventory was not done and obsolete items were not identificd and adjusted
in the books of aceount in Some cases. Further, in respect of mventories of Ry, 398,87
Crore in Avodhyg zone, invenlory reconds, item ise details of inventory and its
vahuation (except inventory worth Rs, 132 1 Crore valued by 4 professional firm)
were not availnble,

(b) We draw antention 1o nate 3(V) (a) of the hccounting policy stating that siore and
Sparc are valued at cost which is nog in dccordance with IND AS 2 which provides for
valuation at lower of cost and net realizable value,

ted Provision for Unserviceshie Store of Bs. 4122 Crore as appearmg in Nole 4-
lnvenlories continues since 2012-13 despite substantial merease in level of inventory
to Rs. 1027.08 Crore in 202122 as ugainst Rs. 229,99 Crore in 30122 13. In absence of
complete details, we gre umable o comment on (e adequacy of provision on this
account and its impact on financial statcinents,
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(iii) Purvapchal Vidyut Vitran Nio:

fa) The Company has carried out valuation of stores Iying at store divisions as on
3140372022 by an independent Firm. As per Zonal Auditors’ Report, the physical
verilication of stock and its valuation has not been done in any other division of the
zotes other than store divisions. This practice is in deviation of Ind AS -2
“Inventories™ issued by the Institute of Chartered Accountants of India (ICAT).

(bi Stock shortage/ excess pending investigation amounting (o 95,71 Lics are outstanding
as o 31/03/2022, In absence of proper information, we are unable 10 COMMERE upon
its nature and proper accountal.

(c) No movement analysis is available o categorize fast moving, slow moving, non-
moving and dead stock ftems.

{d) Mo provision for obsolete, unserviceable stores and spares has been made. An old
provision amounting Rs. 62.97 Crores is lying against obsolete stores since 2003
under Final Transfer Scheme.

(€] There is no system for identification of scrap and its valuation st fir value,

(iv) Pashimanchal Vidyut Vitran Nigam Lid.

(#) Inventory includes scrap material valuing of Rs. 834,78 lnes, against which only 10
percent provision ie, Rs.8.35 lacs for unserviceable store has been made in the
accounts, while as per IND AS 2, it should be valued at its Net Healizable Value,
Accardingly. the impact of non-compliance of the ubove IND AS on the financial
statcrnents is not ascerainable.

(b} Liability for Material received on laan by the Company amounting to Rs. 72.73 lacs
from Purvanchal Vidyut Vitran Nigam Limited (AG 22.730) is finally adjusted with
Material Stock Account (AG 22.60), resulting no Liability and stock for Rs. 72,73
Lacs is shown in the Balance Sheet of the Company as on 3Ist March, 2020, as on
3lst March, 2021 and as on 31st March, 2022° in respect of above transsction. This
has resulted in understatement of both Other Current Liability and Inventory by its,
72.73 lues. Also, no confirmation has been received from Purvanchal Vidyut Vitran
Nigam Ltd. regarding the same. (Refer to in Note No. 4 of Financial Staterncnts).

(v} Kanpur Eleetricity Supply Company Lid,

(a) The closing value of Inventory tnken in Financial Statements is ofter adjusting the
elfect of price varistion and others, the amount shown in the SAD (ERPY svstem
is vel to be updared,

(b) According 10 the information and explumsiions given 1o s, stores and spares
(inventory) lying with the thind parties i.e. 'Advance 1o Capital Contractors’ of 2
603641 lacs grouped under the head 'Capital Work in Progress{Refer Note No. 3
of “IND AS FS”) and 'Advances Recoverable in Cash or in Kind for value 1o be
received' of 230.80 lakhs grouped under the head 'Other Cunent Asvets’(Relor
Note No. 10 of “IND AS - FS") are aceounted for on the bissis pf consumption
statements received in this regard. However, no confirmation hind reconciliation
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of the said invemory lying with the said third parties has been done at the year
end, Due 1o non-furnishing of complete information in this regard, the financial
impact on the 'Inventories’ under 'Current Assets' as well as on the 'Loss' of the
Company is not ascertainable

6. Property Plant & Equipment

As mention in the Audit Repont of Paschimanchal Vidyut Vitean Nigam Lid., Company
has not ereated the cost of Transmission Bay as Intangible Assets, instead clubbed it with
Property Plant & Equipment, Which has resulted into understatement of Imangible Assets
and Overstatement of Property Plant & Equipment. Consequently depreciation has been
charged and no amorntization cost has been debited to Profit & Loss Account, Financial
Impact of the same cannot be ascertained at (his stage. Similar Accounting treatment has
been done by following Subsidiaries as per details given below:

Mame of | Net Block as on 31.03.2022(Hs. In crore)
Subsidiarics
PVVNL | 35.57
[ POVVNL 4046
| MVVNL MVVNL has not separstely disclosed the cost of
transmission bay nor reproduced the details where it is
B clubbed.
DVVNL 48.17
| TOTAL 124.20 .

7. Non Provision of Expenditure/Losses

Group has not provided for Expenditure/Losses as reproduced below:

(1) Madhvanchal Vidyut Vitran Nigam L,

(a) The provision on doubtful debts has been short provided to the extent of Rs 272,55
Crore *LESA CISS® zone resulting in overstatement of debtors and understatement off
losses (o that extent,

(b} Advances to suppliers amounting 1o Rs 184.28 Crore at the HO level are outstanding
since more thun 7 years. It also included Rs 40.61 Crore for which cven party wise/
date wise details wore not available with the concerned unit, No decumentary
evidence or explanations were made available 1o us regarding the recoverability of
these amounts. Accordingly, in our opinios, these amounts are doubtfisl of recovery
and provision should have been made against these advances,

Non provision of these amounts has resufted in overstalenment of advances and
undersiatement of losses for the year by Bs 184.2% Croce.,

(i) Pasheimanchal Vidvut Vitran Nigam Lid.

(a) The Municipal Corporation has issued a demand notice of Rs.12.64 Crore towards
house tax and annual tax of substation, no provision has been made pending
determination & assessment/neither it has been disclosed in the Contingent Liability.
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(8)

(9)

() Revenue booked under thefi cases under the head AG 61601 Rs.9.75 crose {Previous
year Rs. 15,14 crore) is based on the provisional assessment, No provision has been
made against unsettled cases.

(¢} Thers is a very old case of cash thefl in EDD Clandpur of Rs. 3,10 lacs for which the
insutance company has denied to acknowledge any kind of claim, due to which
Branch Auditor of Moradabuad Zone has suggested to make 4 provision of the same m
the financial stlement of e company, But the company has not made any provision
fiar the same amount. Therefore, the loss of the vear is understated by Rs. 310 fucs.

(d) As per UPERC (MYT) Regulation 2013, In case the payment of any bills of
I'ransmission charges, wheeling charges is delayed beyond the period of 60 days from
the date of billing, a late payment surcharge & 1.25% per month shall be levied by the
transmission licensee. However, the company has not made any provision for liability
for Intc payment surcharge on aecount ol non-payment of dues in compliance of above
regulation. Consequential impoct of the saime on the financial statement is nol
asvertained.

Subsidics Received under Atmnirbhar Bharat Scheme,

Group has shown Rs, 16940,00 Crore Subsidy Recievable from UP Government as
Mot Current Assests Nofe Nod  towards Atmnirbhar Bharat Scheme which is
reccivable in 10 years as per G.O. no 445-1-21-731 (Budget)/2020 dated 05.03.2021 of
Govt. of U.P, The corresponding amount is credited in *Other Equity” (Retained
Earnings). Considering the principle of Revenue Recognition and IND-AS-20,
Subsidy should be accounted for on ananual basis based oy the DBudget
provision/release subsidy by the Govt. of Uttar Pradesh. In view of ubove, subsidy
receivable as mentioned in Non-Current assets is overstaled  and Other Equity
(negative) is undersiated to that extent.

Non Reconcilintion of Inter Unil transactions.

Inter unit transactions amounting Rs.2113.26 crore (Note No. 13- Other Curremt
Assets), are subject to reconciliation and consegquentiol adjnstinents.

(10) Non-Compliances of Ind AS.

(8} Financial Asscts- Financial Assets-Other (current) (Note-12), Other Currcal
Assets (Note-13), Financial Liabilitics-Trade payable (Note=19) and Oiher
Financial Liabilities (Nute-20) have been classified as current asscls/Habilities
include balances which are outstanding for realisation/settlement sinee previous
financial yenrs and in the absence of adeguate i formation/ex planations
regarding the realisability/settlement of such amounts within twelve months after
the year end, chssifving them as Current Asscts/liabilities is inconsistent with
Lid-AS-1 Presentation of Filoaneinl Siatements. This has resulted in over
statement of rvespective current asscts/liabilities and understatement of the
correspimding non-current assets/liabilities.

(b) Recognition of Insurance amd ollier claims, refunds of Income Tux, Interest on
Tncome Tax & trade tax/GST, interest on loans to staff and other itcms of income
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{c)

(d)

(4]

()

£

(h)

covered by Significant Accounting Policy no. 2 (¢) of Note—1 has been done on eash
basis. This is not in gecordanee with the provisions of Ind-AS-1 Preseniaiion of
Finunewal Statements,

Additions during the year in Property, Plat and Equipment include Employce
cost at a fixed percentage of the eost of caeli addition (o Froperty, Plant and
Equipment in accordance with Note-1 Signilicand Accounting Policy Para 3 (11)
{c). Such cmployee cost to the extent is not direetly attributable to the acquisition
and/or installativn of Property, Plant amd Equipment is inconsistent with Ind AN
16 Property, Plant and Equipment. This has resulted in overstatement of fixed
assets and depreciation and undersintement of employee cost.

Acenunting for Employee Benefits: Actuarial Valuation of gratuity liability of the
employees covered under GPIF scheme has not been obtained. (Refer Para 14 (a)
Note — 31*Notes on Accounts™). This is inconsistent with Ind AS 19 Employee
Benefits, Relevant diselosure regarding actuarial valuation of gratuity has not
been made for any subsidiarics which are in contravention of Ind-AS-19,

The Financial Assets (Note No.6,7,8,10, and 12) have not been measured at fair
value a5 required by Ind AS 109 Financial Instruments and proper disclosures as
required in Ind AS 107 Financial Instruments: have not been done lor the same.

As per Note no.30 Bad Debts & Provisions, the reversal of - provision  for
doulitful Advances {(other current Assels =Receivablejamounting Rs 155.03 bae
have been net-off which is not in accordance with provisions of Ind-AS-1
“Presentation of Financial Statements™,

Group being o repulated cotity has not accounted for “Deferral Accounting
Balances™ as envisaged by Ind AS 114 and not made any disclosure for its non-
compliance.

As per the opinion of the Company, there is no specific indication of impairment
of any assels as on the balance sheel date. However, we have not been
reproduced with the evidence of carrying ot any exercise by the Company (o
determine the impairment, if any, of any assci.

(11)Other Non-Complinnces of Siatue

(a)

(h

Subsidiaries have not identified the Accounts relating to Micro Smull and
Medinm Seale Enterprises (MSMIE) and not disclosed the amount payable to
them along with interest, ifany wnd other requisite details in the Motes to
Accounts a8 required by Schedule 1 to the Companies Act, 2003 as well as
MSMED Act, 2006,

y Unhilled revenue Reeeivable has not been diselosed in the Notes fo Acconnts
exeepl DVVNL, Similarty unbilled Trade Payable bas not been disclosed except
UIrPCL (Holding Company) as required by Schedule-IU of Companies Act,
2013.
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(¢) Group has not made necessary disclosures as reguired by notifieation dated 23"
mareh 2022, issued by the Govi. of Lodia, Ministry of Corporate affaivs relating to
Amendment in the companics {Indinn Aceounting Standards) Woales 2005,

{1y Ax per report of Subsidiarics Avditors, following nop-compliances under Companics
Act, 2013 haive been reporied by respective Anditors of Subsidiarics.

(i} Dakshinanchal Vidyot Vitrao Nigsm Lid,

According o the informution and explanations given o us and on the basis ol our
exumingtion of the records of the Company, the Company has made privae placement of
1.92,15.267 shares amounting to Rs. 1L.92,152.67 Lakh during the year and (he
requirement of section 42 relating (o filing of retum of allotment of companies act 2013
have not been complied with ond the fund raised have been used for the purposes for
which the funds were raised.

(1) Pashcimanchal Vidyot Vitean Migam Lid,

Shares application money pending allotment as at the opening of the year amounting Lo Rs.
34171.27 Incs and shares application money received during the year amounting o Rs,
1,64.937.69 lacs out of which Rs, 29,772.85 lacs and Rs. 11,321.41 lacs respeetively were
allotted after the expiry of 60 dayvs from date of receipt of share application money. Besides,
Rs. 1,46,217.17 lacs were appearing as share application money pending allotment as at the
end of the year under audit. Out of the sume, shares for Rs, 50,581.93 lacs were also allotted
alter the expiry of 60 days and balince nmount Rs. 9563524 laes are lying outstanding for
allorment till date of our audit.

(ill) Kanpur Electricity Supply Company Lid.

As per MCA data the Company is an active non-compliant company. Further, the master
data of the company revealed following:

(a) Charges column disclosed in the Company Master Dot includes old satisfied  charges.

(b) There is no full-time company secretary and Chiefl Financial Officer in accordance with
the requirements of Section 203 of the Companies Act, 2013,

(¢} The Company has not complicd with the Order dare 22.01.2019 issued under section 405
of the Act, in respeet to filling of MSME Form .
crific observations

C.5 dit Report of Subsidiaries

1y Pashehimanchal Vidyot Vitran Nigam 1td,

Halance custanding 1o/from oulside partics

(1) As referred in Note 8 to the financial stmements; receivables from Uttar Pradesh Jad
Vidvut Migam amounting Ra, 83,20 and Rs, 350054 lacs from Uttar Pradesh Power
Transmission Corporation Limiled are shown under Curronl Assels, which are
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outstanding for more than 12 months. As a result of this, other current assels are
overstuted and other Non-Current assets are understated by Rs. 3.583.74 lacs.

{b) Fraud Cases
Subsidiaries Auditors of Pashchimanchal Vidyul Vitran Lid have reporled varioug
fraud cases outstanding as on 31,03.2022 for R, 153.50 Crore, as per para no 34 of
Notes to Account for which matters are under investigation. Bul accounting
trcatment for the same including provision for losses s any not been disclosed by
the management.

(¢) There is short security deposit amounting to Rs.1.59 Crore as on 11.03.2022 in 13
eases of large and heavy consumers,

(d) Tax Collected 1 Source (Asset) amounting to Rs, 1201.49 lacs and Tax Deducted at
Source (Asser) amounting 10 Rs. 80039 lacs are not reconciled with amount Rs.
867.32 lacs as shown in 26AS of the company. Management has informed that the
balances shown in the books of accotnts reflect pending refund amount of TCS. We
have relied upon the same. (Refer 1o Note No. 8 "Other Current Assets” of the
financial statements),

Counversion of Loan into vpran Part A ani Part I3

(a} GOI Loun of RAPDRP Part A of Rs 1,97.54,00,000.00 (along with acerued interest
thercon of Rs.78,70,88,365.00) has been converted in 1o grant in the FY 2021-22, The
management informs us that the conversion is done as per scheme guidelines and the
approved procedures by the competent anthority (MOP). But no calculstions and
methodology of conversion is provided 1o us in the absence of its complete details,
calculations and methodology thereof with appropriate audit evidences by the
Company, we are not in a position to comment upon the correciness of the same.
(Refer to note 12 of financial statements and point no L8(b)(i) of Notes on Accounts)

{b) GOI Loan of RAPDRP Pant B of Rs L38.00,13, 118 (along with sccrued interest
thereon of Rs 31,93.26,428) has been converted in to grant in the FY 2022.23 {As per
letter no 77744 dated 08.07.2022 of PEC Lud,). The company has made provision of
thee interest which is not converted in 1o grant of Rs 2,23,49,61,302.00 in the books of
FY 2021-22. However, in the absence of its complete details, caleulations and
methodology thereof with appropriste audit evidences with the company, we are not
i a position to comment upon the correctiness of the same. (Refer o note 12 & 14 of
financial statements and point no I8{b)(ii) of Notes on Accounts)

{¢) Under the AG head (7T5A.860) Rs. 347546 lacs & (75B.860) Rs. 565.37 lacs CPF
Employer Contribution and AG head (44.621) Rs. 17146.08 lacs CPF Employer
(Including Liability on account of lass distributed by UPPCL) Share should be
matehed with each other but having difference of Bs 13.105.25 laes, accordingly 1he
unpact on the financial statements is not ascertainable,

(d) Moradabad Zone
As per Accounting policy, the Company is following the Acerual basis of Accounting
subject (o expenses pertaining Lo carlier years ol Rs. 1,33,33,336:95 (List A) debited
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2} Dalshinanchal Vid

3)

)

W current year expenses. [n respect of work Cxpenses, payments made during the year
booked 1o current year books of account irrespective of the period when the said work
wias done.

{a} In the preceding financial yeor 2020-21, company has added Re. 8083.37 Croee on
secount of UDAY Scheme directly to surplus in sttement of profit and loss under the
head ‘Other Equity’ jnstead of dealing as prior period item in Profjt & Loss of
Preceding financisl year of FY 202021 muking the comparative figures of preceding
year ninm-comparable.

(b) Fixed Asset should be recognised of Rs. 9.66 Crore undér the head AG code 46.2M
under SAUBHAGYA Scheme, ather deposit payable having debit bulance.

Purvanchal Vidvut Vitran Nigam Lid,

a)  Note No. 11 Other Ewquity include ddfiesinient of Kx 775,12 ¢r% In statemernis of profi
& loss accounts for witich no details have been provided 1o us, hence we are unable
fa comment on correctness of aforesaid diljusiotent,

b)  Nate-26 Finance Cost includes Ry.67.86 crove towards capitalization af indferest for
which no accounting policy, details of source of funding and refevant disclosure ay
per Ind-AS8 16 “Borrowing Cost™ has boen disclosed in the financial statements.

€} Mirzapur Zone

Stock of Transformers sent 1o Repairers as appearing in MTB is in negative, (-}
1,20,75,831.16. However, it has been explained to us that suitable action s being taken to
recongile the difference of stock of Transformers sent to Repairers and it will be rectified
by next vear.

Kanpur Eleciricity Supply Company Lid.

) I 1. PROPERTY, PLANT AND EQUIPMENT Dr. 21,05,269.55 lacs

The kand of the Company is on lease from UPPCL at LU0 per month as per
the transfer scheme (Refer point ne, 10(c) of Notes no. 1-B o “IND AS-FS”
Accounts). As informed the value of such land i yet 1o be ascertained by
UPPCL. However, we have not been reproduced with the lease agreement and
other related records pertaining to such land; As a result, we are unable 1o
check whether the lease is of financial or operating nature; Henee, the
fimancial impact on accounts and “Ind AS F57 of the afovesaid s not
ascertainible,

(b 11 4. Sundry Receivable (Land) (AG CODE -28.809)-% 743,86 785/-

The company has deposited e above amount with Government of Uttar Pradesh
(“GoUP") in earlier years for transfer of Company’s Leasehold Land to Freehold
Land but till date the procedure for the said conversion has not baen completed.

I

[ Jbipoy | Pse2oor3s

21



L)

2|0

Further, “Gal /1™ due 1o delayed payment of conversion charges (or conversion of
nazul land to frechold land deminded jnterest and penalty in December, 2009,
Since then, no change in status s there upto 31.03.2022, The company is showing
T B9.29 erores in the accounts being interest and penalty on delayed peyment as
contingent liability,
Thereafler the waiver petition of interest & penalty was: rejected finally by
“Gollp™,
In absence of any action by the manugement we are unable e form an opinion in
this matter.

(€) (Para 20 (b) of Notes no. 11 of “IND AS-FS™)

Uliar Pradesh  Electricity Regulatory Commission (UPERC) in August 2013
demanded 2 36.52 lakh towards interest acerued on delayed payment of annual
license fee for the period from 2007-08 to 2013-14 and directed to make payment
amount immediately otherwise the interes) for lute payment would get revised
upwardly,

A petition had been filed on 02 April 2019 by UPPCL {(holding company) on behalf
of the Company under Regulation 8 - Power 1o remove difficultics ol UPERC (Fees
and Fines Regulations), 2010 for waiver of interest neerued on ficense foes which s
still pending. As the matter is pend ng for the decision, the Company should have
addded the interest amount lor the period from September,2013 1o March, 2022
amounting to € 36.52 lacs under Contingent Lighilitics.

(d) V.5 (Refer Para No. 27 of Note No. 1B of “IND AS -T5")

The company had adopted “Cost™ as basis of Valuation of Inventory using FIFO
method up 1o “F.Y.* 2020-21 but after implementation of ERP System for
Inventory accounting the method has changed 1o Weighted Average Method. This
change in policy needs disclosure in “IND AS FS° for the “F.Y." 2021-22 along
wilh its impact on the Valuation of Inventory as on 31.03.2022 and the foss of the
year,

(e) 1l 5. Deposit for Electrification (AG Code ATY Cr, T 32.78.45.312/-

Party-wise break-up of the above sum on account of: - Amount lying on account of
incomplete project & i) Amount unspent which is refindable to parties against
completed projects was not made available 1o us for our verification, Hence, we are
unable to verify the above liability,

() Other Equity (Cr.) ¥ (-)350605.99 lakhs

The above sum includes 'Restrueturing Reserve' (AG Code 36.680) of T1443.68
fakhs, in respect of which proper reconciliation and consequential adjustiments are
lying pending; hence the tinancial impact on accounts and “IND AS-FS” are not
ascertainable.
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. Adverse Remarks in CARO Re it

As reqquired by para XX1 of CARO {2020) Order under Companies Act, 2013, adverse
remarks as reported by respective Auditors are furnished below:

Holding Company -Uttar Pradesh Power Corporation Lid,

a. Para No. 1 Relating to property, Plant & Egquipment

b. Para No. 2 a & b relating to physical verification of Inventory and submission of
guarterly statements to Bank regarding working capital limits,

€. Para No. 3c regarding terms & conditions for repayment of loans dehited 1o
subsidiaries.

d. Para No. 4 Regarding Board approval for invest ment made / loan granted to
subsidiaries.

e. Para No. 6 Related to Cost Records.

f. Para No. 7 Related to Non Payment of Statutory dues.

B- Para No. 11c Relating to not establishing whistle blower mechanism.

h.

i

Para No. 13 Relating to approval of related parties’ transaction.
Para No. 14 Relating to internal audit system.

Subisidiarices
(i} Dakshinanchal Vidyut Vitran Nigam Ltd.

3, ParaNo. (i) b Relating to property, Plant & Equipment.
. Para No. {ii} Relating to physical verification of Inventory .
. Para No. (vii) Regarding Statutory dues
d. Para No, (xx) b) Regarding private placement of equity shares.
e. Para No, (xiii} Related to Related parties transaction,

(i} Madhyanchal Vidyut Vitran Nigam Ltd.

a. ParaNo. (i)a & cRelating to property, Plant & Equipment.
b. Para No. (ii)a Relating to physical verification of Inventory.
¢. ParaNo. (vii} a Regarding statutory dues,

{iif} Purvanchal Vidyut Vitran Nigam Ltd.

2. Para No. (i}a b & ¢ Relating to property, Plant & Equipment.
b. Para No. (ii) a) Relating to physical verification of Inventory.
¢. Para No. (vii) a) Regarding Statutory Dues.

d. Para No. (xiv) a) Regarding internal audit system,

2. Para No. (xv] Regarding Cost Recards,

s
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[iv) Kanpur Elgctri_;[g_sugglg Company Ltd,

=]

-

e an

(vl Pashelim

ParaNo. (i)a bac Relating to Property, Plant & Equipment,
Para No, (ii) a) Relating tg physical verificatian of Inventory.
Para No. (ui) Regarding Cost Records,

Fara Na. (vii) a) Regarding statutory Dues.

Para Ng, {x) b regarding preferentiai allotment of equity sharps,

Para No., (xix) Regarding Meeting the liabilitjes of ane year,

anchal Vidyi Vitran Nigsm L.,

4. ParaNo.(ija bgc Relating to Property, Plant & Equipment.
b. ParaNo. {vii) a) Regarding Statutory Dues,
€ ParaNo. (x) a Relating to fraugd,
d.  Parang, (x) ¢ Regarding whistle blower complaints.
For D Puthak & Co

Chariered Accountangs
FIRN: 00 IdIJ'JC

I||
i faa

(A K Dwivedi) W

F

Purtner

M No.: 071584 b fie
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Place: Lucknow

Date:
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Anncxure 1 io lndependent Auditors Report

{As referred to in parageaph 10 under "Repori on Other Legal and Regulatory
Requirements” section of our audit repoart of even date to the members of 1LP, Power
Corporation Limited on the Consolid:ted Financial Statements of the Group for the year
ended 31" March, 2022)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Aet™)

We have audited the internal financial controls over Fnancial reporting of UP, Power
Corporation Limited (“the Company™) as of 31* March, 2022, in conjunction with our awdit of
the consolidated linnncial statements of the Group for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the of the Holding company, its subsidiary companies,
which arc companies incorporated in India, are responsible for estublishing and mainaining
internal financial controls based on “the internal control over financial reporting criteria
estublished by the Company considering the essential components of intermal control stated in
the Guidance Note on Audit of Internal Financial Contrals Over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICALY™, These responsibilities include the
design, implementation and maintenance of adequate internal financial conlrols that were
operating effectively for ensuring the orderly and eficient conduct of its business, including
adherence 1o the respective company’s policies, the safeguarding of its assets, the prevention
und detection of frauds and errors, the aceuracy and completencss of the accounting records,
and the timely preparation of reliable finuncial information. s required under the Companies
Act, 20113,

Auditors” Responsibility

Our responsibility is to express an opinion on the Group's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance wilh the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing, issued by [CAI and
deemed to be prescribed under seetion 143(10) of the Companies Act, 2013, to the extent
applicable to an andit of internal financisl controls, both issued by the Institute of Chartered
Accountants of Indiae. Those Standands and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit 10 obtain reasonable assurance about
whether adequate internal (inancial controls over financial reporting was established and
maintained and if such controls operated ellectively in all material respects.

Our audit involves performing procedures 1o obtain audit evidence about the adequacy of the
internal financial controls system over lnancial reporting and their operating ellectiveness,

Our audit of mternal financial controls over financial reporting included obtaining an
understanding of internal fnancial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating cffectiveness of
internal contral based on the assessed risk. The procedures seleeted depend on the suditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due 1o fraud or error. yis
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We believe that the audic evidence we have obtained and the audit evidence obigined by the
other nuditors in terms of their reports referred 1o in the Other Matters paragraph below, is
sullicient and Appropriate to provide # basis for our audit opinion on the Group®s internal
linsncinl controls SYSIem over financial reporting,

Meaning of Internal Finangil Contrals over Financial Reporting

A Group's intermal financial control over financal reporling is a process designed 1o provide
reasonable assurance regarding the reliability of fnancial reporting and the preparation of
financial statements for external purposes in accordance with gencrlly accepred ticcounting
principles. A Group's internal financial control over financial reparting includes those policies
and procedures that

. pertain 1o the maintenance of records that, in reasonable detail, accurately and lairly
reflect the transactions and dispasitions of the assets of the Giroup;

2. provide reasonable assurance that transactions are recopdid a5 NECEssury 1o permit
preparation of financial statements in accordance with gencrally aecepted accounting
principles, and that receipts and expenditures of the Group are being made only in
accordance with authorizations of management and directors of the Group; and

3. provide reasonable assurance regarding prevention of timely detection of unauthorised
acquisition, use, or d isposition of the Groy P's assets that could have a magerial elfect on
the financial statements,

Inherent Limitations of Internal Finaucial Controls over Financial Reporting

Because of the inherent limitations of internal financial confrols over financial reporting,
including the possibility of collusion or ENproper management override of controls, materia)
misstatements due (o ermor or fraud may ocesr and not be detected. Also, projections of any
eviluation of the internal financial over financial FEporting (o future periods are subjeet to e
risk that the internal financial control over linzncigl reporting may hecome inndequate becanse
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Oualified Opinion

According to the information and explanations provided to us and based on the reports an
Itternal Financial Controls Over Financial Reporting of Holdin E company audited by us and jis
Subsidiaries, audited by the other auditors, which hove been reproduced to us by the
Management, the following control deficiencics have been identified in operating cflectiveness
ol the Group's internal financial control over linancial reporting as at 3151 March 2022 —

A. Holding Company (Urror)
a) Internnl control system with regard o Cagly lansactions, Procurement /Works
ransactions, maintenance of mventory, maintenance of Books of accounts, Fixed

Assets register, delegation of powers Lo various employees oly, requires 1o be [uriher
strengthened. Lo

L
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€)

d)

)

There is no effective system i Ple t verily power purchase fup completeness, only
those bills gre avcounted in the bopks of accounts which are received, no EVEILm s iy
place for quantitagive reconcilintion of the power actually purchased vis-g-vis power
purchase accounted in the books of accounts, reconciliation of power purchased with
suppliers are not done neither it was provided (o us, Balince conlirmation ang
reconciliation with the suppliers was not carried o therefore, the impact on PO
pirchase, power sales ang eventually on the position of suniry payables and receivahle
cinnol be commented uipin.

There is no system for review of old balances relating o various assets angd linbilitics
heads which needs 1o he reviewed, reconeiled and requine necessury adjustment in the
books of sceount,

Reconciliation of inger Unit section: the present system of identification and
reconciliation of Inter Unit transaction between unit 1o unit, unit 1o head office is not
adequate. The reconciliation need 1o be done on g regular basis with complete details of
the nature and particulars of the unmaiched items,

There is no system of confimation and reconciliation of halances in accounts of
parties, contractors, Government Departmen) ete. including those balances appearing
under receivables, payables, loun and advances,

During the course of our Audit, it was observed that Payments are being released by

Single signatory withous fixing any threshold limi, |y is sugpesied that gl payments
should be released afier fixing threshold fimit only by joint signatory,

B. Subsidiaries

1. The Auditors of DVVNLL have reported that -

i

L,

L

Temporary Imprest provided 1o stafT needs 10 be closed at the end of financial F,
while we observed in many of the cases Temparary Imprest were not cloged,

During the course of audit, we observed that the system of recording of entries js ot
proper, We abserved several instances where the entries which should have heen posted
in another accounting head, for example, eniries parked in AG Code -4 are pertaining
b0 some other accounting heads,

Cashbook is nut updated on regular basis, Furthermore, as st i audit repont of
Thansi & Banda zone totalling of cashbook is done by pencil in various divisions,

There are unreconciled entrics under AG Code 22 780 {Transtomiers seni for reirs),
Adi Code 2. 77(Serap Materials), AG code 31 1o 3{Inter Unit Transfer) and AG Code
46.99 (Goods and Service Tax) az on 315t March, 020, The uareconciled enlrics
should be reconciled.

Under AG Code 46,910 (Stitle Chegues) indicates cheques which have become time
barred. Proper adjustments are recommended in this regard, 0"
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Measurement Book provided 1o Junior Engineer by the Company are mid returmed bk
on Limely basis by the Junior Engincer and Messurement Book are not elosed on timel ¥
bawis.

The Company did not have an appropriate intermal contral system for reviewing
compulation und booking of Capital Work in Progress (CWIP) in necounts. This cuifid
potentially result in inaccurate CWIP disclosed iy the bouks ol aceounts, due 1o mon-
capitalization and/or defayed capitalization of Property., plant and Eguipmcin.

The company updates financinls by belated entries in ranal triad balinees audjied iy
Zonal Auditors even afier fivalisation of Financial Stalements which results in
difference in epening balance in next vear,

On verification of vouchers of' GM adjustment, we observed (ha all the vonchers were
nol signed by all the authorized STTREIOTes.

many divisions.

As mentioned in audiy report of Jhansi & Banda zong,* Signature and Seal of executive
engineer on Expenditure Cash Book not done on whole financial year” in FDD-
MAHOBA.

It has been reported at varions places in Audit report by the Auditors that there way
material  misstatement  wigh regard  to Reven frem  operations,  Trade
!-.'mrr‘mg’:!e.s;mw.iﬂury. Capital WIP.Cash Bank baleawees ete.bwm it was oy
quantified except at fow Maces like Trade Receviahlis efe which luve been dealt
Properly in our report . However, on Secking further clurifications it was clurified tha
ot more peeds quantification except than mentioned in their Audit report,

2 The. Auditors of PYVNL have reparted thy -

i

In.

The Company did not have an appropriate internal control System for reviewing
computation and booking of Capital Work in Progress (CWIP) in sccounts. This could
potentially resull in inoccurate CWIP disclosed in the books of accounts, due e
capitalization and/or delayed capitalization of Property, Plant and Equipment

Intemnal conirol in Tespect of movement of inventories during maintenance and capital
works, material issued/ received 1o/ from third partics and material lying with sub-
divisions, need 1o be reviewed and strengihencd. FRP is under implementation pliase,
The Branch Auditor of Bulandshahar Zone has also reporicd thal the Biometric System
should be insialled for keeping the reconds of atendance of emplovees and COTY
camera should be placed to protect the assets and records,

Lompany do not have an ¢fTective system for realizing revenue from eustomers a5 the
dmount of mecelvables as on 3| Mareh, 2022 js Rs, 10,74.249.00 s, which is
equivalent to around 227 tays sale of power by company and reasons ol pendency are

not examined. It is aoticed that the company is not ellectively ::xeﬁ.-l::iu_; il powers of

TD/PD and [ling court cases sgainst defaulted customers,
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d The C© wnpany did not have an appropriate internal contral System o minigize
electricity thefl and line losses.

€. Reconciliation oF power received and rower sold during vear hus not heen done. Billing
IS not mised timely and correctly,

L The Company has shown Rs. 20,463.80 lacs as Inter Unit Transfer under the head of
Other Current Assets and no further details or reconciliation of these tmounts are
provided to us, Special wtiention of (he Management is called for perodienl
reconciliation of this account and flecessary adjustments: thereto, Management has
informed that the reconciliation of these entries s under provess,

3. The awditors of MVVNL haye reparied thap —

& Company has system of maintaining various Sectiongl Journals wherein vouchers
relating 1o day to-day ransactions e recorded in these Seetional Joumals, The
xisting system of balancing eash book on the menthly basis and posting transactions
in different sectional Jourmnals, from journals to summaries mnd from summaries 1o
monthly trial balance, in our opinion is not adequate [o give the linancial position of
different account/s at any given time in an organized manner. The Zones/ wnits do no|
have an appropriate internal control system [or maintenance of books of mecount fnd
other subsidiary records 1o ascertain composition of financial transactions on time basjs
and party wise balanees outstanding at any point of time, The monthly trial balances are
compiled from vouchers through an outsourced software, which is not under control of
the accounts department and onl ¥ printouts of MTBs are available. Risk of secarity of
data in accounting through this software has not been assessed. There is also no
mechanism 10 check daia catry in this software and 10 ensype correcmess and
compicteness of the report (MTB) generated.

b. The internal gudit system was not found to be adequate and commensurate witl (e size
and nature of organization and coverage! scope needs to be enlarged particularly in area
of reconciliation of revenue with the online billing system, status of work in progress
under various schemes under implementation along with reasons fir pendency,
reconciliation of pending ATD/ ATC, Inventory records ete, System of timely receipls
of internal Audit report and compliance thereol at zonal and 1O Level also needs 1o be
streamlines und strengthened.

. It was noted that bil ling of power is gencruted through 1T system but the hilling sysiem
is independent of account department and reporis gencrated from billing system were
not reconciled with the accounts, Further, Consumer wise outstanding and apcing
analysis of outstanding amount i ol available with neconnt depaniment to reconcile
trnde receivable ns per books of account with the data of commercial department,
Further, quantitative reconciliation of power procured, billed and transmission loss is
not prepared tor ceconciliation of actual sale of power with the bioks of sceoun:,

A material wenkness iy a deficicncy or a combination of deliciencies in intermal financial
contral over financia repoiting such that there s redsonable possibility that a rzaterial

misstatement of the Companies® annual or interi financinl statements will not ba peveited or
detected un timely hasis, :

Pt oot
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In our opinion, except for the effects/probuble effects of the material weakngssies deseribed i
the *Cualified Opinion® paragraph of this report and in Armrsexpre 1 on the achicvement of the
ebjectives of the control criteria, the Group has muintained in all mitenial respeots, ideguane
miternal finuncial controls over financial wporting anil such internal financlal ¢ontruls aver
financial reporfing were operating effectively as at 31 March, 2022 basad on the internal
comtrol over financial reporting Criteria established by the Croup considering the ¢ssentia]
somponents of the internal contrel stated in the puidance note on audit of inleraal finanuial
control over financiul reporting jssued by the: Institute of Clartercd Aceountants of India and
except for the need to sirensthen (e existing internal audit mechanisin considering the nature
and seale of operations of the Group and the overarching Jegal and regulatory fmmework amd
the audit observations reported above and in Annevire 1

For I} Pathak & Co
Chartered Accountanis
FRN: 001430¢

A
(A K Dwivedi) [ tn
Partner )
M No.: 071584 =
UDIN: 22071584ARUWGO7012

Place: Lockuow
Date: 12/09/2022
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Annexure-MA

Basis of Qualified Opinion of Statutory Audit Report for F.Y 2021-22

Frequency

UPPCL (Stand Alona)

There arc certain very old debit balances in Trade Paysble Account amounting to
Rs.102%,12 Crore which remains unadjusted and unreconciled during the vear by the
company. We have also observed that these debit balances are deducted from Trade
Pavables Account instead of clubbing it with Advances o Suppliers'Sundry
Recervables. This has resulted in to understatement of T'rade Payables and Advance to
Suppliers’Sundry Recervables, Further, based on the explanation and information
fumished by Management, we are of the opinion that a provision for Rs. 389,70
crores should e made in accounts since these outstanding balances are mole
than 10 vears old.

Management Reply

Rs 102912 crores inchedes Unscheduled Interchange of Rs 427.71 crores which shall
be adjusted against the subsegueent bills or povmen: received, An amount of 1.92
crores accounted for in the month of March, 2022 against negative bill. This amount
wiuld alse be adjusted against subsequent bills or pavinent recaived,

Further, above list also inclides 13536 crores agamst Rosa Power is due to debit
moles amounting 1o Es, 707 crores issued in the month of April, 2018 recovery of
which had been stayed by the APTEL Gll further order.

Rest 464.13 crores (1029.12-427.71-1.92-135.36) is being scrutinizing at the unit
level. The reconciliation of the same is under process by the third party. Necessary
accountal and adjustment shall be made under said reconciliation process,

“We have observed that Other Advances for Rs.173.06 Crore outstanding since many |

vears, have not hesn reviewed and reconciled during the yvear Tt includes R 12697
Crore 23 a commitment advance for share in genemation in Ultra Mega Power Project.
Ag per information and explanation given to us, Company has decided to opt ot of
these projects due o closure of the projects and requested MNodal Agency (PFC) for
slatug of remm of money, Hence, pending such reconciliation and review by the
Management, impact on the Accounts is cannot be determined at this stage.

First Time

First 'I'Irne

(a} As per Para 16 of Nofe = 29 “Motes on Accounts™ Centingent Liability incudes
power purchase of R= 1008383 O against wluch sufficient and appropriate
documentary audit evidence in respect of Contingent Liabilities and itz current stafus
was not provided to us. It has also been explained to us that Contingent Liability tor
power purchases also Includes vanous disputed liabiliiies which bavz not been
accurately guantified/disclosed i Noles on Accounls. In absence of systematic
reporting, proper records/quantification of pending disputes, suils and claims against
the Company, including its present status, we are nol in a position to comment on
accuracy of ConlingentTispuled Liabililies as refected in the “MNofes on
Account™.

() On test check, it was observed that in petition no, 15652020, UPREC has vide its

order dated 16 062021 approved an amonnt of Rs. 7244 65 Crore to be deposted
m BP0 AccountTund against which Contingent Liability of Rs, 737.11 Crore have
been disclosed only. As per information/explanation given to us, the issue has not
vel been settled by the appropriate authoritics. In view of above and in terms of

divectives issued by Utlar Pradesh Eleclvicily Regulatory Commission

First Time

Firat Tirne
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corresponding Rability has not been disclosed

(a) Company has made a provision for impaiment of investment in Subsidiaties,
associate and others [Mote-5 except Para [T (b) Bonds| on the basis of Met warth of
Investee Subsidiaries as on 317 March, 2022 (Refer Para 29 of Note — 30 “Notfes on
Accounts”), which is not in accordance with Ind AS 36 Impairment of Assets.
Further Provision for impairment relating in Investment in Uttar Pradesh
Power Transmission Corporation Ltd has been made based on Unaudited
Fimancial Statements, which has not even been adopted by its Board of
Mrectonrs.

{byWe have observed that Investment made by U P Power Corporation in Subsidiaries
ool reconciled with the Equity Share Capital reflecied in the Anmeal Accouwnts of
Subsidianies to the cxtent of Ra20.00 Lakhs, However same has been nollified

through ICT in the consolidated financial statements.

Loans and Other Financial Assets (Nofe-6), Trade Receivables-Others (Mote-B),
Financial Assets-Others - Emplovees, Others (Note-11), Other Curren! Assets -
Suppliers & Contractors and UP Power Sector Employee Trust (Note-12), Financial
Lighilire-Trade Payables (®ote-1%), Other Financial Linbilities {Curpest) —excopt
Current maturities of Jong-term borrowings and Interest acenued but not due on
bommowings (MNole-19) includes cenain old balances under various heads of assels and
liahilitics which are carrying over since last so many vears and have not been
reviewed/reconciled during the lpancial vear.

As informed 1© us, above heads include balances ransferred from transfer schemes,
reconciliation and confirmation for the same has not been done by Company which
needs o be reviewedreconciled and suitably adjusted in the books of accounts. Major
Balances includes Other Unclassified Revenue Rs. 330.25 Crore. (Curreni Liabilities,
AG Code No, 46 9(Dr). Unil No 991). Securities from Suppliers, Rs 5.19 Crome
( Sundry Receivablas- Oiher Current Assets, TInil Wo. 396), 17T Charges Pool Alc, R

305.74 Crore outstanding for more than 3 years (Financial Assets’ — Other (Curent),
Mote Wo-11, TTnit no. 330) and Reactive Energy Charges Rs. 92,18 Crore outstanding
tor more than 3 vears (Financial Assets — Other (Currenth, Note Mo-11. Unit No. 330}
respectively. In absence of demils, we are not In a position to comment on fts
impact an losses, if any of the Company

Purchases as per Note No-22 for Bs. 53152, 12 Crore, includes Sales o Indian Energy
Exchange for Rs. 2075.1% Cr, which has resulted into reduction/understatement of
Pmrchases and comsequent understatement of Sales of Energy (MNote No-20,
Revenue for Operation).

i test checks basis and as per information and explanation provided to us, it was
ohserved that hills relating 10 procurement of Tnergy received [rom  various
generating companies amoanting Rs 201.89 Crore wiich also includes bilks pertaining
to previous years have not been accounted for. Tn absence of defails and complete
information given By management, we are nol in a position (o comment on ils
financial impact.

First Time

First Time

Bepetitive

Repetitive
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Managentent Reply

Since net purchase cost 15 being transferred is being transferred to Discoms as power
sale price, hence, there is no understatement/overstatement of profit or loss and no
impact on profitability of the company.

The Company has not complied with the following Ind AS notified under Section
133 of the Companics Act, 20013, vead with Hule 3 of the Companies (Tndian
Accounting Standards) Rules, 2015 (as amended):

.

e,

Finaneial Assets- Financial Asgsss-Other (current) (Nole-11), Other
Current Assets {Note-12), Financial Liabilifies-Trade Fﬂ}'dhE-E (Mote-
18) and Other Financial Liabilities (Note-19) have been classified as
current asseisdiabilities include balances which are ouwistanding lor
realisarion/semlement since prévious financial years and in the absence
of  adequate information/explanations regarding the
realisahility/setflemient of such amounts within twelve months
affer the year eml, classification of same as  cuvrent
assets/liabilities is inconsistenmt with Ind AS 1 Presemtation of
Financial Stalements. This has resulied In over sialement of
respective current  assets’liabilities  and  understatement  of  the
cortesponding non-current assets/liabilites.

Becognition of Insurance and other claims, refumds of [ncome Tazx,
Interest on Income Tax & Trade Tax/G3T, inferest on loans o staff
and other ifems of income covered by Significant Accounting Policy
no. B (¢) of Mote-1 has been done on cash basis, This Is not in
accordance with the provisions of Ind AS 1 FPresentation of
Finnncial Stalements,

Additions during the vear in Property, Plant and Equipment include
Employee cost at a fixed percentage of the cost of each addition to
Property, Plant and Equipment in accordance with Note-1 Significant
Accounting Policy Para C (1) (e). Such employee cost to the extent not
directly attributable 10 the ascquisition and/or mstallation of Property,
Plant and Equipment is inconsistent with Ind AS 16 Property, Plant
and Equipment. This has resulted n overstatement of fixed assets and
depreciation and understatement of employee cost,

Inventory which includes slores and spares for capilal works. operation
and waintcoance and others is valued ai cost (Refer accounting policy
no. 3(VI) ia) of (MNote-1). Valuation of stores and spares for O & M
and others k nol consislent with Ind AS 2 Tnvenlories pe., valualion
at lower of cost and net realizable vajue. Further, the siores and spares
for capital work should be classified as part of Property, Plant and
Equipiment and recognised. meamred and disclosed in accordance with
Ind AS 16 Property, Plant and Equipment. Further, the company
has not formulated any accounting policy im respect of provision
for unserviceable stores & spares and slow.moving stores.

Accounting for Employee Benefils: Acluarial Valvation of gratuily
liability of the employees covered under GPT scheme has not been
obtained. (Eeter Para 4 (a) Mote = 29 “Notes on Accounts™), This is
inconsistent with Tnd AS 19 Emplovee Benefils,

Repetitive

Repetitive

Repetitive

Ropetitive
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f. The Financial Assets (Wote-3 Para II (ch 6, & 11 and 12) have not
been measured at fair valve as required by Ind AS 10% Financial | Repetitive
Insirumenis (Befer Para 6 and 9b) of Xole — 29 “Nolks o
Accounts”) and proper disclosures as required in Ind AS 107
Financial Insiruments; Disclosures have not been done [or the same.

g As per Note no.28 Bad Debts & Provisions, the reversal of Doubtful
Advances (Employees) amounting Rs.46.16 Lakh and Financial Assets | _
Others (Non-Current) amounting Rs.938.87 Lakh has been off-ser | FirstTime
against the total Bad Debts/Provisions which is not in accordance with
provisions of Ind As 1 Preseniation of Floanclal Statemenis

Inter unit transactions amounting Rs.15188.17 Lakhs, are subject to reconciliation | Repetitive
and consequential adjustments. (Reter Para 7 Note — 30 “Notes on Accounts™)

a) Noie no. 12 {Other Current Assels) includes Rs. 25.04 Lacs receivable against | First Time
Fringe Benelit Tax, which 15 being carried over since last so many years for
which necessary provision peeds (o be made in the accounis.

Manragement Reply
Necessary accountal will be made after review of the same. First Time

by Para no. 41(xvi) (a) Capital work n progress includes Rs. 17.000 Lac
outstanding for more than 3 years for which no details are available needs to _
be provided for in the Accounts. First Time

Managemen! Reply
Wecessary accountal will be made after review of the same. R
First Time

c) Company has nol filed form MSME-1 and C3E-2 with Repgistrar of
Companies,

d) Disclosure of nature of charges created with ROC against working capital
bormowings has nol been disclosed in the Mote Moo 17 of the Financial
Statements.

Maintenance of Froper Books of Acconnis:

The company has systems of maintaining various sectional journals wherein | Repetitive
vouchers relating to dav-to-day transactions are recorded in thes: Sectional
Joumals. The existing systems of balancing cash book on the monthly basis and
posting i different sectional journals to summares and from swmmaries Lo
monthly trial balances. In our opinion, System is nol adequale enough lo give
financial position of different account al any given lime in an orgamzed manner,
It owiws observed that the maintenance of pany-wise subsidiary ledgers and its
reconciliation with pnmary books of accounts Le., cash book and sectional
journals are not proper and effzctive.
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Employee benefit expenses (Note- 23), Administative, Geperal & Other Expenses
(Mote- 26), and Repar & Maintenance Expenses (Mote- 270 have been allocated
among Subsidiaries and other power sector companies owned by the Go UP (e,
UPPTCL., UPRVUNL & UPIVNML) on the basis of data / information (k.e.. units of
power sold to Subsidiaries DISCOMs, no. of employees. area occupied) related to the
financial year 2020-2 1, instead of financial year 2021-22. (Para 28 of Note- 30 “Notes
o Accounts™,

Repetitive

1.

13.

Trade Recervable (Current), Note No- 3, Rs. 27856.16 Crore, includes negative
amount of Unbilled Revenue 21.48 Cr, which have not been allocated to respective
subsidiaries,

Eirst time

Audit observations in Material Management Fone Audit reprort cxcillr]ing those
which have been appropriarely dealr with elsewhere in the report.,

a. Purchase of power

# There 15 no effective svstem im place (o wverily power purchase [or
completeness. only those bills are accounted in the books of accounts which
are received, no system in place for quantitative reconciliation of the power
aciually purchased vis-d-vis power purchaze accounted in the books of
accounts, reconciliation of power purchased with suppliers are not done
neither provided to us, Balance confirmmtion sad reconciliation with the
suppliers was not carried out therefore impact on power purchase and power
gales and evenmually on position of sundry pavables and receivable in not
quanitifiable, this may consequently unpact the profitability of the DISCOMs,

» Generation based Incentives (GRI) receivable from TREDA amounting to Rs
977.33 lakhs (Previous Year Rs. 1230.00 lakhs} is subject to confirmation and
reconcifiation/Consequential adjusiment if any. (Unit 330 EIE&PC)

* The zone has received intercst amounting to Rs.76,68.44,54%-and TDS of
Rs76.68.452 have been deducted there from. But the amount of interest has
been netted off from the purchase cost in the books. Purchase cost and interest
income has, therefore understated w the extent of Rs 76,68,44, 549, {Units330
ElIE&PC)

Managemenl Reply
Intersst cosl or interesi receivable included in the power purchase bills presented by
generators for prior penods on account of adjustments/revision in compliance of
UPERC/CERC regulations/orders etc. have been counted under power purchase
cost, Since. the total power purchase cost is to be ransferred to Discoms as power
sale price; hence, there is no understotement/ overstatement of profivless and no
mnpact on profitability.

b. Other Liabilitics and Provisions
The balance confirmation of the Security deposit n Lien of BG (46 102A) was
not provided to uws and we were informed that the balance confirmation is

Repetitive

Repetitive

Repetitive

First time
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under Process. #UNITs330 - EIES&PC.

c. Provision for Late Payment Surcharge

There 15 no proper system o compute the late payment surcharge payable (0 vanous | gepetitive
power suppliers. We are therefore umable to comment on the amount of overstated
profitunderstated loss of the zope for the financial vear 2021-22 on accoum of
provision of late payment surcharge.

il The Elecwicity lmport Export & Payment Citcle Unit of the Zone has accrued
ioterest (o the tupe of KBS, 2244.45 lakhs during the Financial Year 202 1-2022
{Previous Year- RS. 1954.55 lakhs) against advance provided 1o Noida Power
Company Limited. However as explained to us the interest is being accroed for
an amount of advance paid for supply of power, further no other details including
the actual amount of advance paid and status of the transaction wcluding its
recoverability was provided to us. Recognizing it as an income when the
recovery is umcertain is in contravention to Ind AS 115. In the absence of proper
details and information, we are unable 1o quantify the amount of same and its
consequential impact on financial statement. (Unit#330 EIE&PC)

Repetitive

¢. The company bas entered in o arrangement with MPPMCL fin 18,15 MW shaie | girst time
in the project of Rajghat HPP at an equity contribution of Rs.66.74 Crore which
works oul to 40.32% share in the total cost of capital of Rs.165.50 cromes,
however the unit is unaware of the existence of the equity contribution paid Rs
P0.00 crores in July 1997, Re.26.50 crores in October 1998 and Rs 2500 Crores
in Cletober 1999 and Rs. 1.24 crores adjusted against receivable from MPPMCL,
therefore in absence of mformation and adequate explanaton we canmnol
comment upon it.

I. Late payment surcharge Receivables
The Zone has unadjusied late payment surcharpe / Penal Interest amounting (o Rs | Repetitive
T045.94 lakhs (Previous Year s 704579 lakha) all the 3 1st March, 2022, as
explained the unit has not identified the late payvment surcharge upon receipt of
fund and the process 15 under reconciliation, bence we cannot comment upon it.
(Lnni3d0 E1E&PC)
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AnneXure-A

5 No.

Baxix of Qualified Opinton of Statutory Auditor Repot
Annexure 1o Independent Aunditors Report
[ Az referred o in "Basis of Qualified Opinion™ paragraph of our andit report of even date o
the members of U.P. Power Corporation Limited on the Consolidated Financial Statements
of the Group for the year ended 31" March, 2022)

Based on pur audit on the consideration of our report of the Holding Company and the
report of the other auditors on separate financial statements and the other financial
mformation of Subsidiaries, as noted in the ‘other matter’ paragraph to the exfent
applicable, we report thal;

I‘rrannrg
MA

A. Uttar Pradesh Power Corporation Limdted (UPPCL)

There are cerlain very old debit balances in Trade Pavable Account amounting to
Fx.1029.12 crore which remaing unadjusted and un-reconciled during the year by the

company. We have also observed that these debit balances are deducted from Trade
Payables Account imnstead of clubbing it with Advances to Suppliers/Sundry
Beceivables, This has resulied o w understatement of Trade Pavables and Advance 1o

Suppliers'Sundry  Receivables. Further, based on the expiauét:jun and information
reproduced by Management, we are of the opinion that a provision for Rs, $89.70 crore

shoubl be made in accoumnls since these owstanding balasces are more than 10 years
old.

Managemeni Reply
Es 1029.12 crores includes Unscheduled Inverchange of Ks 427.71 crores which

shall be adjusted against the subsequent bills or payment received. An amount of
1.%2 crores accounted for in the month of March, 2022 against negalive bill, Ths
amount would also be adjusted against subsequent bills or payment received.
Further, above list also includes 135.36 crores against Rosa Power is due 10
debit notes amounting to Rs. 707 crores issued in the month of April, 2018 recovery

of which had been staved by the APTEL tll further order,
Rest 46413 crores (1029.012-427.71-1.92-135.36) s being scrutiniving at (he unit

level The reconciliation of the same is under process by the third party. Necessary
accountal and adjustment shall be made under said reconciliation process.

First Time

We have observed thal Other Advances for Re. 173.06 Crore outstanding since many
vears. have ool been reviewed and reconciled during the vear. I includes Rs 12697
Crore A3 a commitment advance fot share in generanon in Ulra Mega Power Progct
As per information and explanafion given to us, Company has decided to opt out of
these projects due to closire of the projects and requested Nodal Agency (PFC) for
stafus of return of meney., Hence, pending such reconciliation and review by the
Management., impact on the Accounts is cannot be determined at this stage.

First Time

(@) As per Para 17 of Note - 29 “Notes on Accounts”™ Contingent Liability mcudes
power purchase of Rs. 1008393 Cr. against which sufficienr and appropriate
documentary audin evidence in respect of Contingent Liabilities and it current
status was pof provided to us. It has also been explained to us that Contingent
Liahility for power purchases alse includes vanous disputed labilities which have
not been sccurately quantified/disclosed in Notes on Accounts. In absence of
gvilemaric reporming, proper records'quantification of pending disputes, suits and
claims against the Company, including its present status, we are not in a position to
comment on accuracy of Contngent/ Disputed Liabilities as reflected in the “Notes
o1 Acconnt”,

First Time




() Omntest check. 1t wias observed thal in pefition no. 15632020, UPREC has vide its
order dated 16.06.2021 approved an amount of s, 7244.65 Crore to be deposited in
RPO AccountFund against which Contingent Liability of Rs. 737.11 Crare have
been disclosed only. As per information/explanation given 1o us, the issue has mot
ver been settled by the appropriate authosities. In view of above and in terms of
directives 1szved by Untar  Pradesh  Elecinory Regulatory  Commmission
corresponding liability has not been disclosed.

'Hrst Time

(a) The Company has made a provision Tor impainnent of Invesmment for Rs. 533121
Lakhs in Uttar Pradesh Power Transmission Corporation Ltd. [Note-5 except Para 11
{b) Bonds] on the basis unaudited Net worth of the company as on 31" Masch,
2022 (Refer Para 29 of Mot — 219 “Motez on Accounts”™), whicli Is not in
accordance with Ind AS 36 Impairment of Asscts,

{b) We have observed that Investment made by U P Power Corporation in Subsidiaries
ool reconcilad with the Equity Share Capital reflected in the Annual Accounts of
Subsidiaries (o ke exient of BS 20000 Lakhs.

First Time

First Time

Loans and Other Financial Assets (Note-6), Trade Receivables-Others (Note-8),
Finamcinl Assers-Ofhers - Employees, Others (Mote-1[). (Other Currear Assets -
Suppliers & Contractors and UP Power Sector Emplovee Trust (Note-12), Financial
Liability-Trade Payables (Note-18), Other Financial Liabilities {Curent) —except
Current maiurities of long-term bomewings and Imerest accrued but nor due on
bommowings (MNote-19) includes cemain ofd balances under various heads of assels md
liabilities which are carrying over sue last so many years and have not been
revigwsd/ reconciled during the financial vear.

As informed 1o us, above heads include balances transferred from transfer schemes,
reconciliation and confirmation for the same ha3 not been done by Company which
needs o be reviewed/reconciled and suitably adjested in the books of accounts. Major
Balances mcludes Other Unclassficd Reverue Rs, 330.25 Cr. (Current Lisbilities, AG
Code No. 46 9(Dr), Unit No 991}, Securities ffom Suppliers, Rs. 5.19 Cr (Sundry
Feoeivables- Olber Cumrent Assels, Unil No, 396), Ul Churges Pool A, Be 30574 Cr
outstanding for more than 3 vears {Financial Assets - Other {Current), Note No-11,
Unit no. 330) and Reactive Energy Charges Rs. 9218 Cr outstanding for more than 3
yiars (Financial Assers — Other (Curremn), MNote No-11. Unit Ko, 330) respecively, In
ahaence of details, we are not in & position to comient on its impact on losses, if any of

the Company,

Repetitive

Infer unil ransaciions amounling Bs 15888.17 Lakhs, are subject (o reconciliation and
consequential adjnstiments, {Refer Para 7 Note — 29 “Nofes on Accounns™)

Repetitive

(@) Wote no. 12 (Other Current Assets) inchudes Bs 25.04 Lacs receivable agamnst Fringe
Benefit Tax which is being carried over since [ast so many years for which necessary
provasion nesds o be made in the accoumnis,

Management Reply

Neceszary Acconnnmg will be made qfter revien e samie,

(b) Para no. 41{xviMa) Capital work in progress includes Rs. 17.00 Lac outstanding for
more than 3 years for which no details are avzilable peeds to be provided [or in the
Agtounis.

Management Reply

Necessary Accounting will be made afier review the sanie.

{c) Company has not filed form MSME-] and CSR-2 with Regismar of Companies for
the F.Y. 2021-22.

First Time

First Time

First Time




() Company bas disclosed Conlingenl Assels [or Rs. 4,81 Crore, which 15 not ¢orred
sinee this amount 15 being carred forward since last FY. 2020-21, for which fmal
detenmination of Tardf has already been finalized by the concerned Regulatory
Commission,

'Hrst Time

Maintenance of Proper Books of Accounts;

The company has systems of maintaining various sectional journals wherem vouchers
relating w day-to-day ransactions are recorded in these Secionsl Joumals. The
existing systems of balancing cash book on the monthly basis and posting in differem
sectional jowrnals to summaries and from summaries to monthly trial balances. In our
opinion, System is not adequate cnough to give financial position of different account
at any given lime i an organized manner. Tt was observed that the maintenance of
party-wise subsidiary ledpers and its reconcilistion with primary books of sccounts 1.e.,
cish book snd seclion journals are nol proper and efecive,

Repetitive

Employee benefit expenses (Note- 23), Administrative, General & Other Expenses
(Note- 26), and Repair & Maintenance Expenses (Note- 27) have been allocated among
Subsidiaries and other power sécior compaties owned by the Go UP (Le, UPPTCL,
UPRVUNL & UPJVINL) on the basis of data / information (ie., umts of power sold o
Subsidiaries, no. of employees, area ocoupied) related to the financial year 2020-21,
insted of financial year 2021-22. (Para 28 of NMole- 29 “Moes oo Accous™).
However, same has not been set-off line-wise in the consolidation.

Repetitive

1.

Andit observations in Fone Awdit report excluding those which have been
_appropriately dealt with elsewhere in the report.

Purchase of power

s There is no effective system ln place to verify power purchase for complefeness,
only those bills are accounted in the books of accoumts which are received, no
system in place for quantitative reconcilianion of the power acmally purchased vis-
d-vis power purclinge accounted m the books of accounts, reconciliation of power
purchased with suppliers are not done neither provided 1o vs. Balance confirmation
and reconciliation with the suppliers was not carried out therefore iImpact on power
purchase and power sales and evenmually on positon of sundry pavobles and
recervable in not quanbifiable, this may consequently impact the profitabality of the
Subsidiaries.

= (Generation based ncentives (GBI receivable from IREDA amounting 1 Rs 97733
lakhs (Previous Year - INR 123000 lakhs} is subject to confirmation and
reconciliation/Consequential adjustment il any. (Unit=330 EIE&PC)

s The zone has recepved inferest amounting 0 Bs 76,6%544.549-and TS of
Rs 76,68.452/- have been deducted there from. But the amount of inferzst has been
netied off from the purchase cost in the books. Purchase cost and interest income
has. therefore understaled (o he exlenl of Bs 76065 44,549 (Unil330 BlEsbC)

Management Reply

Interest cost or ierest receivalle inclivded m the power purchase bills presented by
gengrafors for prier periods on acconnd of adfesimenisrevision In complicnee of
UPERC/CERC regulationsiorders ete. have been counted under power purchase cost.
Stce, the loral power purchase cosi is to be tmnsferved o Discoms as power sale
price; hence, there is no understatement’ overstatement af profitTass and no impact an

profitability.

Repatitive

Repatitive

Repetitive

i,

Oither Liabilities and Provisions
The balance confirmation of the Security deposit in Lieu of BG (46 102A) was ool
provided w us and we were (nfommed tha the balance confirmarion is under
Process. 2lmits330 - ETE&PC,

Frovision for Late Pavment Sacange,

Repetitive

Repetitive




As reporied by Branch Auditor, (here 15 oo proper svsiem o compate the late paymenl
surcharge pavable (o vadous power suppliers. We are, therefore unable to comment on
the amount of overstated profitunderstated loss of the zone for the fmancial year 2021-
22 on account of provision of late payment surcharge,

The Electricity Import Export & Pavment Circle Unit of the Zone has acensed interest
fo the mne of INR 2246.45 lakhs during the Financial Year 202 1-2022 (Previous Year-
INE 1954.55 lakhs) against advance provided to MNoida Power Company Limied.
However as explained o us the interast i3 being sccrued for an amount of advance paid
tor supply of power. firther no other details including the actual amount of advance
paid and status of the tansaction inchiding its recoverability was provided to us.
Recognizing it as an income when the recovery is uncertain is in contravention to Tnd
AS 115, In the absence of proper details and infonnation. we are unable 1o quantify the
ameunt of =une and ils consequentzl impsct on Onoocial stalement. (Unitizao
EIE&PC)

The company has entered in to :na:gm.em with MPPMCT. for 18 15 MW share in the
project of Rajghal HPP 4t an equity conribution of B=66.74 Crore which works out 1o
40,32% share in the odal cost of capital of Ks 19550 crore. however the unil s
unaware of the existence of the equity contribution paid Rs 10,00 crores in July 1997,
R= 26 50 crore in Ociober 1998 and Rs 29.00 Crores m October 1999 and Rs, 124
crores adjusted against receiveble from MPPMCL. therefore in absence of information
and adequate cxplanation we cannot colmment wpan it.

First Time

Repetitive

Laie payment surcharge Receivables

The Zone has unadjusied late payment surcharge / Penal Inferest amoumling o Rs
T045.94 lakhs (Previous Yenr Bs 704579 [akhs) till the 3150 March, 2022, &5 explained
the unit has pot identified the late payment surcharge upon receipt of find and the
process 15 under reconciliation, hence we cannot comment upon 0t (Unit#330
EIE&TC)

Repetitive

1 af Siuls

0

Trade Receivable on account of supply of Power:

It has been repotted by Stanmery Auditors of Subsidiaries that there are substantial
differences in the amount shown a5 recoverable in the books of concemed zones as well
as data available on the online billing system and realisability of the Deblors are not
satisfactory. It was suggested that the provisions of IND AS 109 requires the provision
Tor doubiful debis 1o be made v messwing “expected credit losses™ which are o be
ascermained based on expected recovory and probabiline of defaulrs, The resulranr inpact
of the non-compliance of IND AS 109 on the tofal provision for doubtful debts is not
ascerfainable at this stage 1n absence of complete details. Brel observation on above
issue Subsidiaries wise ane reproduced below:

anchal ¥ T Vitra

a) Total debtors as at 31.03.2022 as per Financial Statements is substantially un-
reconciled with the debts outstanding as per billing software by Rs. 4,36,9.05
Crore. As the matter 15 outstanding since long penod of hme, appropnate
provisiomng should be made.

b) It has been suggested by Subsidiafdes’s Awditors that 100% provision shoald be
made on permament disconnectad non-govemment consumer outstanding for more
than 3 year old and Live Non-govermment consimer mﬁ:.tmn’ting for mare than &
year old against present policy of making provision @25% on owstanding’s for
more than 3 years old. Even there &5 a difference of Rs.428.43 Crore between the
sale figure reported during 2021-22 between books of Accounts as well as billing
software in case of Dakshinanchal Vidyut Vitran Migam Ll Tt is therefore
suggested thal Management should get the differences reconciled al earliest by
through an Integrated Software,

First Tirme

First Time




Madhvancha! Vidyul Vilran Nigam Lid.

a) Party Consumer wise (Debtor from sale of Power) details were not available at the

Zones in suppont of balances of ‘Trade Recelvable (Current)” as appearing in Note
5. Further, reconciliation of outstanding balances of consumers as per consumer
ledgers maintained by the billing agencies and the balances appearing in the books
af accoun of concernad zones has also not been done.

b} There are differences in sundry debiors as per billing ledger and amount shown in

ch

Muan

trial balance as the sales & booked on assessment basis and amoum credited o
sundry debtors on the basis of acoml receipts. Further, credit balances of Rs.
60,054 lakh were reflected in 22 units of Ayodhya zone due to wrong
classification of accounting entries in MTB.

Thee sepregating aud apeing of “Trude Recdvable (Cuament)” as per para 29BEjol
note 1B kave been made on the basis of online billing data provided in excel form,
However, in many cases, the same did not match with the amounts shown as
recoverable in the books of concernsd zones and was subject to reconciliation,
Further in *LESA Trans Gomii® zone, the differences between figires of books of
pocount and *online billing dama” have boen classified as ‘more than 3 veas”.

Thus making provisions on fixed percentoges basis of tofal debtors as per ageing
without taking into account their actmal recoverability, 15 not in conformity with
the applicable provisions of IND AS 109. The resultant impact of the non-
compliances of INDY AS 109 on the total provision for doubifol debes i not
ascertainable at this stage m absence of complete detauls.

In addition, the provision on doubtful debts has been short provided to the extent
of Bs. 272,55 Crore “LESA CISS" zone resultfing in overstasement of debtors and
understatement of [nsses to that extent.

Hiend
The Company has creared provistor in conforminy of pelicy framied. As per Lesa
Ciss Auditor's Comment, Trade Recetvables as per books af account and online
billing syavem is differenl. Cansidering debitors  as per anline billing svxien
pronision is vequired for Rs. 104208 Crore but Provision made in the books of
acconnt is Rs. 769,53 Croe on the trade receivables appearing in the books of
concarnad sone. Hence, the provison is adequately made as por the police of the
COMIIN.

Repetitive

Repetitive

First Time

(i)

Purvanchal Yidvoi Vilran Nigam L.
a) Trade Receivablies

o Cusiomer-wise and age-wise break-up of irade receivables is not available. The
ape-wise breakup of rade recevables piven in Notes to Accounts does not
mattch with trade receivables outstanding in Balance Sheel,

o There 15 o staggering increasa in the level of trade recemables from yeor o
year. As per age-wise breakup of trade receivables provaded by the Company,
against total revenue from Sale of Power of Rs. 1242470 Crore, total
oursianding wade receivable for | year and less 15 Rs. 924259 crores, which
shows that the realization of trade receivebles is very poor. Further, total Trade
Receivable outstanding at the vear-end is Rs. 36205.01 Crore which is higher
than cumulative figure of last 2 years revenue from sale of power. It 15 not
feaable 1o identify and quantify the amount whach is vnrecoverable but it needs
a serions perusal and provision.

It has also been observed that while going through the Consolidated Financial

Statements, there is difference of Rs. 653.33 Crore approx hetwesn total Trade

Receivables as mentioned in Note no. 5 and total amount rellected in age wise

breakup of oial Recetvables as per Notes 1o Accounts,

(i perusal af the Age wise anahsis af Trade Receivalle, il was abserved that a

Repetitive




s oof 85 0473331 Crove 13 onrstanding for mare than 3 vears, wiioh consinme
80% approx af Toral Debrors of Graup, Group fas mar analvzed the dandifil
position of Debrors based on the ground realities of ity recoverabiliny including
Permanen Temporary disconnections, Disputed bulls and owstanding for more
inan 5 years ete. Conpany has not disclosed any disputed outstanding in the Notes
i Aeconts which dees not seent to be real position.

I view of above we are of the view that the Comprany: should maoke approperiote
provistons considering the requirement of expected losses as emisaged in IND AS
09 giter reviewing the Policy. However Financial Inpact of the shart provision
cannat be determined at this siage.

outstanding in the books of Heed Cuorer which have not been identified.
reconciled and transferred o the respectve 7ones.

2. Non Provision of Old Balances
As per report of Subsidiariss” Awditor's there are cerain Old balances which have
ool peen reviewed simee long, Summartesd posilion of major balances Subsidiary-
S _ wise 15 reproduced below: A—
(i) chal Vidyul Vitran Nigam Lid.
AG  code-28  (Transfer K=, 12.22 croref Debit Balance) Repelitive
S.l.].'l.i:.'lllf'l.'lﬂlrllltl:h._:] e
AG code-25.809 Other Recelvable | Rs. 9.69 crore(Debit Balance)
{Consuliamcy Lharges) umder
DDUGTHY scheme
AG code-16.930, Labour Cess “Es. 13.66 crore {Debit Balance)
LFR"w UNL R, 0.95 crore(Debil Balance)
IrPPTﬂ Rs. 735 crone Debit H.ulam_:]
(2]d Balances transfer from transfer schames:
Jone Al code Namue Amaound
(Dr. Balances)(Rs,
In Crore)
Aligarh 28.744 Theft of Cash | 0.16
230000 Eesea G
Kanpur 25114 Bulk Suppiv 1o Kesoo 208, G
23TOTE Other Recovery From 122.06
C'onsumer
FdAbove bafances are not reffected in the books of subsidiaries (KESCO).
Conseqeeenily, o is mol reffecied in the Relaied Party owistanding and fnfer-
comipraRy ramsaciions e ol reconciled (o Lhal extend,
(i) Madbyanchal Vidyut Vilran Nigaim Lid .
In many cases at Ayodhva zZone and head office, party wise breakup, ageing of | Repetitive
outstanding amounts, actual nature of framsactions and reconciliation/balance
confirmation from the parties under following major heads were not available for
verification: B _
Account Head Amount (Ra In Crore)
Laability for capital suppliers-works 55052
Deposil & Retention from suppliers 11936
Advanee to 'El.ﬂ_']pl:mrs 05,53
 Liability for O & M supglies/works 13.94
I Deposit payable 7922
| Stndry Liabilities T4.81
a) It was noted that the [u-lanmg halances perlamma o Varions Zones are Repetitive




Accoun Head Amount (B3, In Crore)
‘Other Liabilities and Provisions 107 5%

Provision for depraciation 669,32

Stock Related Accounts [met) 11.28

Deposit for Elecirification 35.04

Oither Loans and Advances 26.72

Capital Work in Progress {4.61)
“Other Recoveries (5239)

In absence of proper explanation, complete details and reconciliation thereof. the

{iii} Py ggmﬂ Vidvul Vitran Nigam Lid
There are huge debit balances in Liability side for Rs. 572,12 Crore which have | pepetitive
not been reviewed and adjusted. Major Breakup of which is reproduced below:
AG Code Account Head Amount(Dr.
Bal)
o (Rs. in crore)
2.1 Liability for capital Suppliers 62,04
42.01 15.03
46.101 104 88
452 105.46
46922 {xher Liabilities [40, 33 Advan
ce  Sale of
o Scrap)
deoaiol 20,16
4694102 . 19 88
54,8905 Loan fotm State Govi. for other projects 46461
(v} Pashcimanchal Vidyut Vitvan Nigam L.
AG Code Accoun Head Amount (in Croge) depchie
28240 & 28250 Oiber Currenl Assets 7.23 Crones ’ ’
In Moradzbad Zone o o
AG Code Accounl Head Amounl (in Crore)
155 _Advance to Suppliers 19.79
284014 Misc. Advance 243
284018 {Cash) and ( Stock) 1,76
2ERTD Misc. & Other Receivable 300 Credit Balance)
In Bulandshahar Zorke
AGCode | Account Head Amount (in Crore)
25.411 Amount  Hecoverable  from | 1.73
Non-Board Employee
3, Cash & Bank Balances
Subsidianes’s Auditors have reported vanous deficiencees in Internal Contral System in
prepasal ation of bank u:ciml.lh.:ﬂluu slalenenl whichy are ml_.uudr.l._u.i bLh..nw
{i) alks chial Vidyut Vitran Nieam Ltd.
The Company intermal control system over reconciliation of bank accounts was not | Repetilive

operting effectivelv. These could resuli in misstatemment i the Company’s bank
balances. We have obeerved substantial differences in balance as per bank vs. balance
as per cash book.




Madbivanchal Vidvul Vitran Nigam Lid,

(a) Bank reconciliation statements at some of the dnisions'umits have not been
prepared and various old un-reconciled entries amounting to Rs. 120.38 Crore are
appearing in the bank reconciliation statements in vanous unifs since long periods
which require adjustments and appropriate accounting in the books of account.

(b} In Ayodiya zone (EDD-1 Gaurigan)), bank balance of Bs 631.93 Lacs is reflecied
in MTB bui the concerning bank account bad already been closed.

Repetitive

(i)

i Yidvt V i

{#) As reported by the Zonal Auditors, though BRS has been prepared, a long lisi of
oustanding entries are being carried forward from =T many vears and even the
uncashed’ siale cheques and olbier enines periammg 0 revenue sccounls have been
shown outstanding and not accounted for i the cash book. Also, the cunmmlaive
amount of such eniries 15 19 several croges. There are many eniries which has been
wipngly debited by the bank twice which has not been rectilfied by the bank.

i) The Zonal Auditors Bave observed thar in few Divisions the Bank has oot been
properly reconciled and revenue bank balance in the cash book is negative,

Repetitive

n

Pashinnnchal Vidvid YVifran Nigam Lid,

Bank Reconcliation Statement (BRS) in respect to bank accounts in some diviskms
contains outstanling of earlicr years cotrics, which inclides stale chegues, wncashid
cheques, other debits and credit, which requires special atlention of the management
for necessary admsrments. In case of Ghoziabad Zone out of toml wneashad chagues
of Rs 120,36 Crores, most of the cheques hove become stule. Further, oul of (otal
other credits of Rs. 77530 Crores, most of the enines are old entnes, which also consist
eniries of more than 10 veurs old. in support of which, no record’details are provided
for verification and furtlier commenis.

Bulendshahar Zone

EDD - 1. Bulandshahr i3 having teo bank accounts with Stae Bank of India. One
Account having balance Rs. 63026538 as per revenue cash book and other bank
account hoving balance s, 30436250 a5 per Expenditure Cash Book but no bank
graternent was obtained from the bank therefore these accounts were ol reconciled.
Opening balance apd closing balance in these accounts are same. The proper
reconciliation may significantly impact the trial balance.

Repetitive

Repetitive

{iv)

Kanpur Elecivicity Supply Company Ltd.

Incidentnl and other charges debited by varions banks upto 31.03.2022 amounting 1o
T 3189978 - have neather been accoumed [or i books of accounts nor shown as o
Contingent Liability.

Flrst Time

Capital Work in Progress

Subsidiaries Auditors have reponied absence of proper details of capital WIF including
correct age wise classification.

(i

Afadhvanchal Vidvol Vitran Nigam Lid.

fa) Capiral work i progress includes Advance o Supplier'Comtractor (including
material issued asadvance} of Ks. 31957 Crore (PY R3.1539.81 Crore) instead of
showing them separately under the head other current assets. This presentation of
capital advances Is not in accordance with the schedule TIT of the Companies Act
and hence, Capital work in progress is overstated and Oiher Curreni Assels are

Repetitive




lreder statad o the sad extent.

{b) At Ayodhya Zone a sum Rs. 832.78 Crore has been capitalized dunng the year
and revenne expenses of Rs. B3.55 Crore has been capitalived for which
completion certificates of capital work completed were not aviilahle

First Time

{if)

Dakshinanchal Vidyval YVitvan Nigam Lid,

{a) Capital work in progress not recognized of Rs. 3.27 Crore, under the head AG
codde 46,2 ADB project scheme. other deposit pavable having debit balance,

Management Reply

The same will be correcied m FY. 2022-23,

(b The Company did not have an appropriate infernal control svatem for making
assessment of completion of Capital Work in Progress (CWIP), which oould
potentially result in material misstatement in Company's CWIP and Fixed assets
balagees due o capitalizaion of completed projects.

{e) Opening debit balance of Rs. 26505 Takh in “capital expenditure (works) in
progress” under EXECUTIVE EMNGINEER (ADMM.) which is  grossly
unidentifisdun-reconciled iwm of finamcial statement. capitalised in compater &
printers during the current year, without recording nature, reasons of outstanding
(il now aad capiialising in curtent year.

Purvanchal Vidvat Vitran Nigam L.

fa) Age-wise breakup of Capial work in progress and its status, siuation amnd
condition not available for verification.

(b} Capital work in progress includes advance to Suppliers’ Contractors (Capital)
ameniting o Rs. 550081 Crores. As reported by the zonal auditors, name and age-
wise of the samc 15 not available, hence we are not able to comment upon the
SIme.

First Time

Repetitive

First Time

Repetitive

v}

] il i T yiman Nioa fcl.

(a) The company has disclosed age wise detals of CWIP, which is incamplete in
atsence of desils of Advance w Capital Supplier” Contractoes. Moreover, demails
af CWIP, whose completion is overduee or bas exceeded 11s cosl compared (o ils
original plan is not disclosed as per the requirement of amended schedule iii of the
Companies Act 2013, No documesnts [ caloulaions and methodology opied Lor this
purpese is provided to us for our andit, In the absence of it complete details and
audit trail thereof with appropriate audit evidences with the company, we are not
i a position to comman up on the comectness of the same and iy consequential
impact on the financial statenents. (Refer 0 note 3 of financial statcinents and
poi o 43 of noles on accounis)

(b} On oor seroiuny of AG no. 11 of Toal Balance, in respect of “Other Capiial
ExpendinmeFixed Assels” of Rs, 926 crores, no detailinformation‘explanation is
provided by divisions for cur venfication and further comments.

Group should devise proper monitoring system fo have complete details including age-
wise analysis and pragress af Capital WIP, Capital work in progress include advances
for suppliersiconmactors for capdtal work B 129269 Crore which should be clwssified
in Non-Chrrent-Other assers as per guldelines comtained in schedle-Il to the
compantes Act 2013, hence capital work in propress = overstarad and Non-Currani-
Ctfier avseds (s inddevstated fo ot exiend,

Man el !

First Time

Repetitive




&5 per Schedule 21 of Esaar 1985 the Advance to Supplier/Contractor (Capital] should
be grouped and clubbed in Capital Work in Progress,

Inventories

Invertory which inchudes stores and spares for cepital works, opernaon aid maintonaes
and others 15 valued at cost, Valuation of stores and spares for O & M and others 15 no
consistent with Ind AS 2 Inventories e, valuation at lower of cost and net realizable
value,

Fuarther, the stores and spares for capital work Rs, 1576.30 Crone should be classified as
part of Propery. Plant and Equipment and recognised. measured and disclosed in
accordance with Ind AS 16 Property, Plant and Equipment. Further, the company has not
formulated any accoumting policy in respect of provision for unserviceable stores &
spares and slow-moving stores,

Major comments observe by Subsidianies Auditors are reproduced below:

Repetitive

(i

Dakshinanchal ¥Vidyot Vitran Nigam Lid.

I'he Company did not have an appropriate infernal control system for valuation of
inventories, which could potentially result in matenial misstatement in the Company’s
inventories balances.

Repetitive

i)

Madhvanchal Vi Vitran Nigam Lid.

{a) Ageing of invenlory was nol done and obsolete iteme were pot identified and
adjusted m the books of acooenl o seme cises, Furlher, in respect of inventooies
of [s, 398387 Crore in Avodbya zone, invenlory records. ilem wise details of
mventory and its valuation (except inventory worth Rs. 132,31 Crore valued by a
profiessional firm) were not avaikabls,

(b} We draw attention to note 3{V) (a) of the accounting policy stating that store and
spare are valued af cost which s pot in accordance with IND AS 2 which provides
for valuation at lower of cost and net realizable value.

{c) Provision for Unserviceable store of Rs. 41.22 Crore as appeanng in Note 4-
Inveniores comiinues since 201213 despife substantial increagse in level of
inventory 1o s, 102708 Crore in 2021-22 a5 againstRs, 22999 Crope in 2002-13.
In absence ot complete details, we are unable to comment on the adequacy of
prowision cn s accont and its impact on Boancial stalements,

Repetitive

Repetitive

Repetitive

LY

e

Purvanchal Vidyut Vitran Mgam Lid.

{a) The Company has carried out valation of stores lying at store divisions as on
31032022 by an independent Firm, As per Zonal Auditors® Report, the physical
verification of stock and its valuation has not been done in anv other division of
the zones mhber than sore divisions, This practice s in deviation of Ind AS -2
“Inventories” issued by the Insuinie of Chartered Accoumants of ndia(1CATL

ib) Stock shorfage/ excess pending inmvestigation amounting to 9571 Lacs are
optstanding as on 3100372022, In absence of proper information. we are unabls o
COTTEMEnT Wpon 105 mniure amd proper acoointl,

ic) Nomovement analysis is available to categorize fast moving, slow moving, non-
moving and dead stock items.

(d} Mo provision for obsolete. unserviceable stores and spares Iks been made. An old
provision amounting Bs. 62,97 Crores 15 ving agamst obsolele stores since 2003
under Final Transfer Scheime.

{e) There is uo systen for identilication of strap aud its valuation at fair value.

i Vidyut Vitran Nigam Lid.
ia) Inventory includes scrap material valuing of Rs. 834.78 lacs, against which only

Hepetitive

Repetitive

Repetitive

Repetitive
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L0 percent provision Le, Bs 8,35 lacs Tor unserviceable store has beenmade m the
acconnts, while as per IND AS 2, it showld be valued af its Net Realizable Value,
Accordingly, the impact of non-compliance of the above IND AS on the financial
siatements is not ascenainable,

{b) Liability for Material received on loan by the Company amounting io Rs. 72.73
lacs from Purvanchal Vidvut Vitan Nigam Limited (AG 22.730) is finally
adjusted with Marerial Stock Account (AG 22.60), resuliing no Liabiliny and siock
for Rs. 72.73 Lacs is shown in the Balance Sheet of the Company as on 31st
March, 2020, as on 3151 March, 2021 and a3 on 3151 March, 20227 in rospect of
above transaction. This his resulied in understatement of both Other Cursent
Liability and Inventory by Rs. 72.73 lacs. Ako, no confirmation has been received
from Purvanchal Vidyut Vitran Nigam Lid. regarding the same. (Refer to in Note
xSl SiSenepink

Kanpur Electricity Supply Comipany Ltd.

() The closing vale of Inventory taken in Financial Ststements is afler
adjusting the effect of price variation and others. the amount shown in the
AT (BRI system 15 yel o be updated,

(b Acvording to the inforsmnon and explanations given (o us, stores and spares
(imventory) Iying with the third pamies i.e. ‘Advance 1o Capital Contractors of £
G564 1 Tacs grouped under the hoad *Capial Work in Progrossi{Refor Note Mo, 3
of “TND A5 F5) and "Advances Recoverable in Cash or in Kind for value to be
received' of T50.80 lakhs grouped under the bead 'Other Current Assets{Refer
Note No. 10 of “IND AS - F5") are accounted for on the bagis of consumption
slaterments received in this regard. However, no confirmation and reconciliation
of the smd mventory lving with the smd third parties has been done at the vear
end, Due to non-furmnishing of complete information i this regard, the financial
impact on the Toventories' under 'Current Assets’ as well as on the Loss® of the
Company is not ascertninable.

Repetitive

First Tirne

Repetitive

Property Plant & Equipment

As mention in the Audit Repor of Paschimanchal Vidyut Virran Nigam Lid.. Company
hins ot treated the cost of Transmission Bay as Intangible Assess. instead clabbed it
with Property Plant & Egquipment. Which bas resulted into understatement of
Intangible Assets and Overstatemen! of Propeny Plant & Equipment. Consequently
deprecigtion has been charped and no amortization cost has been debited 1o Profil &
Loss Account, Financizl Impact of the same cannot be ascerained at this stge. Similar
Accomting reaiment has been done by [olloving Subsidianes as per detuls given
b Lo
[ Mume of Subsidiarics | Net Block ason 31.03.2022(Rs. In crore)

FW%HML | 25,57

AR Lo,

PIIVVNL | 40,46

AVYHNL MVY ML has pof separately disclosed the cost
of tranamission bay nor reproduced the details
| whese it is clubbed.
DV | 4817

[ TOTAL 124.20

Repetitive

Non Provision of Expenditure/Losses

| Group has E'.“%_E_“E%!1‘35?...'5’[.EE%B@.FEEEE%EE!?EE‘LW below:

{(a) The provizion on doubtful debts has been short provided to the extent of Rs
272,55 Crore “LESA CISS® zone resuliing in overstatement of debtors and

First Time




lnderstaternent of 1os5e3 10 that exienf,

(b} Advinces 1o suppliers amounimg W0 Rs 18428 Crore af the HO level are
outstanding since more than 7 vears. It also included Rs 40.61 Crore for which
even party wise/ date wise details were not available with the concerned unit. No
documentary evidence or explanations werz made available to us regarding the
recoverability of these amounts. Accordingly. in our opinion, these amounts are
doubtful of recovery and provision should have been made against these advances,
Non provision of these amounts has resulied in overstatement of advances and
undarstatement of [osses for the vear by Bs 184,28 Crore.

Managenent Reply

The Concerned wnil has been instructed by MVVNL Jo sorutinize the maiter &
tuke necessary aciion.

First Time

Pasholmanchal Vidvut Vilran Nigam Lid.

(a) The Municipal Corparation has ssued a demand notice of Es 12,64 Crone towdnds
house tax and annual tax of substation. no provision has been made pending
detenmination & assessmentmeither it Ims been disclosed in the Conlingem
Liability:

(b} Revenue booked under theft cases under the bead AG 61.601 Rs9.75 crore
(Previois year Rs. 1514 core) is based on the provisiosl asscisiient, No
provision has been made against unseftled cases.

(c)  Thers is a verv old caze of cash theft in EDD Chandpur of B3, 3,10 1acs for which
the insurance company has denied o acknowledge any kind of cloim, due o
which Branch Anditor of Moradabad Zone has suggested to make a provision of
the same in fhe financial staiement of the company. But the company has not
matke any provision for the same amount. Therefors, the loss of the year is
understated by Rs. 3.10 lacs.

Management Reply

in the piven case, te fnsrance company oy devied o acknawledge amy kind of
elpin “ageinst the theft of cash” as neo documents have been provided by the
covcerned diviviar. This s wnder emquivy af the management, The vecessory
accounting will be done aceardingly.

(dy As per UPERC (MYT) Eegulation 20123, In case the payment of any bills of
Transmission charges, wheeling charges is delayed bevond the period of 60 days
from the date of billing, a late payment surcharge @& 1.25% per month shall be
Ievied by the tronsmission licenses. However, the company has nof made any
provision for liability for late payment surcharge on account of non-payment of
duees in compliance of above regulation. Conssguential impact of the same on the

(8)

Fepetitive
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rar o

Subsidies Beceived nnder Atmnirbhar Bharat Scheme,

Cerernip foans showvn Rs 1694000 Crove Subsidy Recievalble from TLP Governmend
Non Current Assesis Nofe No. in favonr of Subsidiaries fowards Aimnirbhar Bharat
Scheme which is vecetvable in 10 years as per L0 no 445-1-21-731 (Budget) 2020
diafed 05, 832027 af Govi. af UUP. The corresponding amounnt is freated in “ttfer
Equity” (Retained Eamingsl. Constdering the principle of Revenie Recognitfon and
IND-AX-20, Subsidy sfould e accounted for on onnal basis hased on the Budger
providgondelease subsidy by the Govi. af Uliar Pradesh. In view of above, subsidy
veceivable as mentioned in (Non-Current/Current Assets) as well as Other Equity are
{negative) understaled o thal extenl. However, DVVNL and MVVNL had accounf

First Time




Jor jull subsidies recetvables fov fen years in profil & foss account in _rtwrl 20-21,

Management Reply
The accounning has been dowe on the basis of Canmiment and shown as Recetvable
firem LP Goni fe comphr with e Aceriad Sl of deconiring.

(%

Non-Compliances of Ind AS.

The Company has nof compifed with i follmving Ind AS nofified under Section 133
af the Companies Act, 2013, read with Rufe 3 of the Companies (fndian Acconmiing
Standards) Rules, 2015 fas amended) as reported by the Aunditors of respective
Holding and Subsidfarfes:

fa)

h)

ic)

fd

(e

e

(h)

Financial Assets- Financtal Assets-Other (current) (Note-11), Ovher Current
Assels (Nere-12), Financiel Liabifiiles-Trode payable (Nore-18) and  Oifter
Financlal Ligbilities (Note-19) have been classified as current assetsfabilities
fnefude belonces which are outsfonding for reafisationsefifement since previows
Sinmancial years and in the absence of adeguote  Informatiomnecpionabions
regarding the reafisabifitysemfement of siclt amounts witftin beefve months
after the year end, reasons for not classifying them as Current AsseisTabilities
is inconsistent with Ind-A5-T Preventation of Fiooncfol Statemesmis. This has
restifted i over  sfofement of respecive  current  qassefsdfabilinies  and
understateneent of the corresponding non-current assers/diabifities.

Recognition of Insurance and etfver claims, refiunds of fncome Tax, Tnferest on
Tncome Tax & frade lavGST, interest on loans to staff and ofher items of
income covered by Significant Acconnting Policy ne. B (c) of Note -1 has boen
dome an caslt basis. This is nol in accordance with the provisions of Ind-A5-1
Presentation of Findarcial Staferments,
Addlitions during the year in Propeviy, Plant and Equipment inclwde Employes
oost af @ fived percentage of the cost of eoch addition fo Froperty, Plont and
Equipment in aceordance with Note-T Sipnificant Accounting Policy Para © ()
{eh. Such employee cost to the extent not directly attributable to the acquisition
arta’or fstallation of Propecty, Mand and Equipmeent @5 nconsistent with Tod
AS 16 Property, Plant and Equipmendt. Ihis has resaffed in oversialement of
Slxed assers and depreciation and anderstatement of employee cost.

Accounting for Emplayee Benefits: Actwarial Valwation of gratuity Gability af
tive emiplayees covered nnder GPF scheme las not been obfained, (Refer Para 4
fa) Note — 28 “Notes on Aecownis®). Tls &5 Inconsistent with Tnd A5 19
Employee Benefils. Relevam!  dfsclosure regarding acivarial  valuation  of
praruity has pet been made for in any subsidiaries which are conteavenfion of
Tnef-AS5-19.

The Finaneial Assets (Nove-5 Para H o), 6, 8, 11 and 12) Tve sl Beon
mresnred at fair vafie as reguived by Ind A8 109 Fingnotol! fastruments (Refer
Fara & and 90 of Note — 2% “Nores on Accounis®) and proper disclosires as
required in Ind AS 187 Finoncial Instraoments: Disclosures have nol been done
Jfor the same.

As per Note po 30 Bad Debly & Provisions, e reversal of provision  for
donbifl Advances fotler curvent Assels —Recelvablelamouniting Ry 188,03 lae
frave been net-pff which is nof in occordance with prondsions of Tred-A8-1

“Fresenfation of Financial Stalements"™.

Group being a regulated entity has not accounted for “Deferral Accounting
Balances™ ax ermvisaged by Tnid AS LS and not made any divclostre for iy hon-
camipliance,

A pey the opindon of the Company, there is no specific indication of inpairment
af any assets as on the balance sheet date (Refer Para No.24 of Notes no. 1-8 to
“IND AS FS8"). However, we Iave not been reproduced with the evidence of

Repetitive
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Repetitive

Repetitive

Repetitive
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carnying ol any exercise by the Company lo determine the impairmend, if any,
af any asser,

(10

Eher Non- Compliances af Stafie

) Substdigries have nof identified the Acconnts relading fo Miceo Small and
Medium Scale Enterprises (MSME) and not disclosed the amonnt payable fo
tiesn along with interest, if any and other requisite details fn the Notes to
Aeccoutnis as regaived by Schedule I to the Companies Act, 2013 as weil as
MEMED Act, 206

() As per report of Subsidiaries Awdifors folfowing non-complionees under
Companies Act, 2013 have been reported by respective Awditors of Sobsidiaries,

fo)  Unbilted revenie Recedvable fias pol been disclosed in the Notes o Accoriils
except DVVNL Similarly unbilled Trade Payable has not been disclosed except
UPPCL (Holding Company) as reguired by Schedule-IIT of Companies Aet,
2013,
Gromp fas nel made necessary disclosures av vequired by nofification dated 23 march
2022, issned by the Govi, of Indiin, Minidsiry of Corporafe affairs reloiing to Amendment
i ifre companics (Indfan Acconniing Stangdards) Kules 20035,

Repetitive

Repetitive

First Time

(i)

Dakshinanc hal Vidsut Vitran MNgam id.

According o the information and explanations given o us and on the basis of our
examination of the records of the Company, the Company has made private
placement of 19215267 shares amomnng o Bs. 1,92, 152.67 Lakh dunng the year
and the requirement of secion 42 relaing w fling of reum of allomem of
companies act 2013 have not been complied with and the fund raised have been used
ffor the purposes for which the funds were raised.

First Time

{ii)

Pasheimanchal Vidvol Vitran Nisam Lid.

Shares application money pending allotment as af the opening of the year amouning
o Rs 3417127 locs and shares application money received during the vear
amounting to Rs. 1.64.937.69 lacs out of which Rs. 29.772.85 lacs and Rs. 11,321.4]
lacs respectively were allotied after the expiry of 60 days from date of recoipt of share
application money. Besides, By, 146,217,107 lacs were appearing as share application
money pending allotmen! as af the eod of the vear under audilt, Ot of the same,
shares for Bs. 50.581.93 lacs were zlso allotted after the expiry of 60 days and
balance anwunt Bs. 95.635.24 lacs are lying oulstanding for allotment il date of our
audit.

Repetitive

i)

iy Supply iy Lid

As per MCA data the Company is an aclive non-compliant company. Further, the
master data of the company revealed following

ia) Charges column disclosed in the Company Master Data includes old satisfied
charges.

(b} There is oo mill-time company sceretary and Chiel Finencial Officer in acoordance
with the requirements of Section 203 of the Companies Act, 2013,

{e) The Company has not complied with the Order date 22.01.2019 issued under
szotion 405 of the Acr, in respect to filling of M3ME Form L

Flrst Time
Repetitive

Repetitive

C. Specific observations in Andit Report of Subsidiaries

1)

Balance outstanding to/from outside parties




ial

As referred 1 Note 8 to the financial statements, receivables from Uttar Pradesh
Jal Vidyut Nigam amountmg Rs. 83.20 and Rs. 3500.54 lacs from Uttar Pradesh
Power Transmission Corporation Limited are shown under Current Assets, which
are putstanding for more than 2 months. As a result of this, other current assets
are overstated and other Non-Current assets are understated by Rs. 3.583.74 lacs.
Maiiagement Reply

As per Para 60 of Ind A5-1

Am emtity shall classify @ asset as current wien:

fiwl it enpects fo realise the assed, or intenas fo sell or consume &, i ity nomnal
aperating cycle;

ib) it halds the oxset primarily for the purpose of rading;

fok it empecis fo reafise the assed wirliin bvelve monils affer the reporiing period;
ar

fil the aeef is cosh or g cash Equi'rr.r.fﬂrr {5 .ﬂr-FﬁI'E!rJr in fnd A5 70 unfless the asser
iv rextricted from Defiig exchanged or wved o setle o fability for af feast nvelve
maniths affer the reporting peviod,

As per the Mature of the Transactions the tiems are expeciad fo be seftled within
normel operaiing cvcle of the Compony Lo in normal conese 12 monihs. fence
i v s been treated ax Current Noan=-Crrreni.

b Traed Cases

ich

Subsidiaries Auditors of Pashchimanchal Vidyut Vitran Ltd have reported
various frand cases outstanding as on 31.03.2022 for Rs. 15.50 Crore, as per
para oo 34 of Motes o Account for which mamers are under imvestigation. Bin
accounting treatment for the same including provision for losses is any not
been disclosad by the management.

There is short security deposit amounting to Rs.|.5% Crore as on 31.03.2022 in
13 cases of large and heavy consumers.

(d) Tax Collected at Source (Asses) amounting to Rs. 120049 lacs and Tax

Dicducted at Source (Asset) amounting to Bs. 800.39 lacs are not reconciled with
amount Rs. 867.32 lacs ag shown in 26A5 of the company. Management has
informed that the balances shown in the books of accounts reflect pending
refimd amount of TCS. We have rolied upon the same. (Refer o Mote Mo, 9
"Onher Current Assets” of the financial staiements).

Repetitive

Hepatitive
excepl 1 new
case
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Conversion of Loan info grant of RAPDEF Pat A and Pari B

{a)

ib)

GOl Loan of RAPDRP Part A of Rs 1.97.54,00,000.00 (along with accrued
intersst thereon of Rs. T8, 7, 88.365.000 has been converied in to grant in the FY
2021-22. The mannpement informs ws that the conversion @ done ns per scheme
purlelnes and the approved procedures by the competent authority (MOP), Bul no
calculations and methodology of conversion is provided o us in the absence of its
comiplete details, caleulanons and methodology thereof with appropeiate audi
evidences by the company, We gre nof i & posiion o comment upon the
comrectness of the same. (Refer to note 12 of financial statements and point
no 18k of Notes on Accounts)

G0l Loan of EAFDEEP Fart B of Ks 1,38,00,13,11F (along with accmed interest
thereon of Bs 31.93,26,4248) has been converted in to grant inthe FY 2022-23 (As
per letter no 77744 dated 08.07.2022 of PFC Lid ). The company has made
provision of the interest which is net convered in to grant of Rs 2.23.49 61,302.00
m the books of FY 2021-22, However, m the absence of ils complete details,
caleulations and methodology thersof with appropriate audit evidences with the
Cnpany, we are ool ina posilion 10 commen? tpon the comeciness of (he same,
{Refer 1o note 12 & 14 of financial statements and point nol8(bi) of MNotes on

First Time
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Adoounts)

il

)|

Under the AG head (75A860) Rs. 3475.46 lacs & (75B.860) Rs. 56537 lacs CPF
Employer Contribution and AG head (44.621) Bs. 1714608 lacs OPF Emplover
(Including Liability on aceount of loss diswibuted by UPPCL) Share should be
matched with each other bur having difference of Bs.13, 105,25 lacs, accordingly
the unpact on the financial statements is not ascertamable.

Moradabad Zomne

As per Accounting policy, the Company is following the Accrual basis of
Accoltrting subject to expenses pertaining to earlier vears of Rs. 1,33,33,336.95
{List A) debited to current year expenses. In respect of work cxpenses, paymenis
made during the vear booked 1o current year books of account irespective of the
perind when the said work was domse.

Repetitive

Repetitive

(a)

Drakshinanchal Yidwvut Vitran !\‘ignm Licl.

In the preceding financial year 2020-21_ company has added Rs. 8083.37 Crore on
acconnt of UDAY Scheme direc1ly 1o surphs in statement of profil and loss under
the head *Other Equity” mstead of dealing as prior period item i Profit & Loss of
Preceding financial year of FY 2020-21 making the comparative figures of
preceding vear non-comparable,

First Time

1))

Fixed Asset should be recogmised of Rs. 9.66 Crore under the heed AG code
46.2M under SAUBHAGYA Scheme, other deposit payable having debit balance,

]

Management Reply
‘The matter will be examined and necessary action shall be taken in FY 2022-23.

First Time

3)

4

Purvanchal Vidyul Vilran Nigam Lid.

4)

a)

b)

Statement of changes in Equity mecludes Rs.775.12 crore as reduction during the
vear for which no details have besn fumished 1o w, Hence authenlicity of the
reduciion from Relgined earings is nol verifiabie.

Note-26 Finance Cost includes Bs.67.86 crore towards capitalization of interest for
which no accounting policy, details of source of funding and releviant disclosure as
per Ind-AS 16 “Borrowing Cost™” has been disclosed in the financial statements.

r) Nete No. 17 Other Eguity include adjustment of Rs 77512 crs in statements

of  profl & loss accounts for which no details have been provided 1o us, hence

We are Hnable (e comment on ciovreciness of aferesafd aofusimend,

i) Miveapur Zoune

Stock of Transformers sent 1o Hepairers as appearing in MTB 15 in negative, (-)
1.20,75.831. 16, However, it has been explained o us that suirable action is being taken
o reconcile the difference of stock of Transformers sent o Repairers and it will be
rectitied by next year. _

Kanpur Eleclvicity Supply Company Lid.

First Time
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(&)

I 1. PROPERTY, PLANT AND EQUIPMENT Dr. 21.05.269.55 lacs

The land of the Company is on lease from UPPCL at $1.00 per month as
per the transfer scheme (Refer point no. 10(¢) of Notes no, 1-B to *TND
AS-F5 Accounts). As infonmed the saloe of soch land @5 oyl 1o be
gscerinined by UPPCL. However, we have ool been reproduced with the
lease agresment and olber related records pertaining (o such land; As a
result, we are upable o check whethsr the lease 13 of fipanceal or
operaling namre; Hence, the fnancial impact on accounts and “Ind AS
F.5." of the aforesaid is not ascertainable.

Repetitive




(o)

I 4. Sundry Receivable (Land) (AG CODE -28.809)-2 7,43,86, 785/-

The company has deposited the above amount with Government of Utrar
Pradesh (GolP™) in earlier wears for transfer of Company's Leaschold Land
to Frechold Land but till date the procedure for the said conversion has not
been completed

Furiher. “GoUF” due to delaved pavmen! of conversion charges for conversion
of nazul land o freehold land demanded interest and penalty in December,
2009, Since then, no change in status 1$ there upro 31.03.2022. The company is
showing ¥ 89.29 crores in the accounts being inferest and penalty on delayed
payment as comtingent liability.

Thereafter the waiver petiion of interest & penalty was rejected finally by
“Gol IP

In absence of any action by the management we are unable to form an opinion
in this metter,

'Hepetii’iw

fc)

{Para 20 (b} of Notes no. IB of “IND AS-F5")

Uttar Pradesh Electricity Regulatory Comnussion (UPERC) i Auvgust 2013
demanded T 36.52 lakh towards interest sccrued on delayed payment of anmual
license fee for the period from 2007-08 o0 2003-14 nd directed (o make
pavment amount imimediately otherwise the interest for late payvment would get
revisad upwardly.

A perition had been filed on 02 April 2019 by UPPCL (holding company) on

Befalf of the Company under FBepulation & - Fower to remove difficulties of
UPERC {Fees and Fines Regulanons), 2010 for waiver of inferest accrued on
license fees which 1s still pending. As the matter is pending for the decision. the
Company should have added the interest 2mount for the penod from
Seplember. 2013 to March 2022 amounting to T 36,52 [acs under Comiingent
Liabilities.

First Time

(d)

V.5, (Refer Para No, 27 of Note No. 1B of “IND AS - F57)

The company had adopted “Cost” as basis of Valuation of Inventory using
FIFO method up to “F.Y." 2020-21 but after implementation of ERP System for
Iuventory acconnting the method has changed (o Weighted Average Method.
This change in policy neads disclosure in “TNTY AS F3” for the “F.Y." 2021-22
along with its impact on the Valuation of Inventory as on 31.03.2022 and Lhe
lags of the year.

First Timg

)

Party-wise break-up of the above sum on scoount of) -

Amount lying on account of incomplete project & 1) Amount umspent which is
refundable to parties against completed projects was not made available w us
for onar verification. Hence, we are unable m verify the above liabiliy.

Flrst Time

i1

Other Equaty (Cr.) % (-13504605.99 lakhs

The above sum includes Testruchuring Reserve’ {AG Code 56,6800 of T1445.68
lakhs, in respect of which proper reconciliation and consequential adjustments
are lying pending; hence the financial impact on accounts and “TND AS-FS"™ are
not ascertainablz.

Repetitive




